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During the past ten years, Texas has experienced growth unprecedented in its history. This growth has occurred despite fluctuations
in the national economy. Texas, which felt the effects of the most recent recession much later than most other states, now appears to
be regaining its economic momentum. In an effort to chart the future economic growth in the state, the QOffice of the Secretary of State
is conducting a survey of newly incorporated Texas businesses and out-of-state corporations moving into the state. The article in this
month’s issue describes the present economic structure of Texas as revealed by changes in employment in the state over the past ten
years. This should prove to be a basis for discussion of the information provided by the survey which will be published in the next
isstie of the quarterly. The economic commentary in this issue was written by Celia Morgan and Howard Savage, professors in the
Department of Finance and Economics at Southwest ‘Texas State University, and was based on data collected by the Office of the
Secretary -of State.

TEXAS ECONOMIC STRUCTURE AND GROWTH

The data collected and analyzed at the Office of the Secretary of State of Texas yield useful information as to business activity
in the Texas economy. However, these data are not collected in a manner which yields information about the structure of
the Texas economy nor about any structural changes which may be occurring. The obvious benefits to be derived from infor-
mation about structural changes or lack thereof in the Texas economy prompted the Office of the. Secretary of State to in-
stitute a survey of new business activity. The survey includes two types of new business activity businesses which have incor-
porated in Texas and out-of-state corporations which have qualified to do business in Texas.

The information which will be forthcoming from this survey can be understood in the context of the present economic struc-
ture and the changes which have occurred over recent history. The purpose of this article is to provide the basis for an understan-
ding of the survey data by noting the current structure of the Texas economy and structural changes which have occurred

over the past 10 years.

Given the limitations of available data and space, the analysis of Texas private sector economic structure will consider growth
and structural changes as measured by employment data* for the era 1973 1983 by broad economic category. The broad
economic categories are construction; mining; agriculture; services; finance, insurance, and real estate; trade; transportation,
communication and public utilities; and manufacturing. The focal points of the analysis are the State as a whole and the
various standard metropolitan statistical areas (SMSAs) within the state. The balance of the state rural areas will be considered
separately if the changes in the structure of this segment of the economy warrant it.

Texas. and Texas SMSA Growth

As has been widely reported, the economic growth in Texas over the last 10 years has been phenomenal. This phenomenon
is more clearly seen by reference to the data presented in Table 1.

Statewide employment in the private sector grew from 3.2 million emplovees in 1973 to almost 5 million employees in 1983,
a 56.5% growth over the ten year period. It should be noted that the growth rate abated moderately in the second half of

*Data from various reports provided by the Texas Employment Commission, 1973 1983
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Table' 1 . Figure:2
Private Economic Sector Employment Breakdown of Growth by
and Percent Change in Employment: Major Industrial Sector
Texas and the Texas SMSAs 1973-1983 1973-1983
Percent

Employment Change

Area 1973 1983 1973 o 1983
— Mining

Texas 3,188,845 4992674 56.53
Abilene 19,032 46,988 61.85 Agriculture Construerion
Amarillo 41,071 60,942 48.38
Austin 98,315 189,247 92.50
Beaumont-Port Arthur Orange 199,359 118,598 19.36
Bmwnswlle—Harllngen-San Bemto 33,834 48 816 4418
Bryan College Station 11,550 26,938 133.13
Corpus Christi 70,191 102,914 46.62
Dallas-Ft. Worth 870,372 1,341,376 54.12
El Paso 96,287 124,368 29.16
Galveston Texas City 38,734 45,797 18.23
Houston 74§,698 ) 1,331,064 18.26
Killeen Temple 16,464 39,018 47.44
Laredo 14,712 23,164 57.45
Longview-Marshall 38,148 57,814 51.55
TLubbock 51,164 69,143 35.14
McAllen-Pharr-Ediniburg 34,440 67,999 97.44
Midland 20,193 46,476 13014
Odessa 27,761 48,350 1417
San Angelo 18,796, 30,896 64.38 A
San Antonio 216,766 322,814 48.92 Finance, Insurance, and
Sherman-Denison 23,728 26,618 12.22 Real Estare
Texarkana 18,155 18,283 0.71 Manufacftu'ril‘ng
Tyler 32,250 49,544 53.62 Transportation
Victoria 13,993 24,094 72.19 Comm unica(lorl
Waco Ml 56,481 28,06 and Public Urilities
chhjra Falls 28918 39,393 36.22
SMSA Total 2,706,305 4363145 61.22
Source: Téxas Employment Commission Various Reports 1973-1983 Source: Texas Employment Commission

the decade Employment in the private sector of the Texas economy grew 27% from 1973 to 1978. This growth moderated
to 23.3% from 1978 to 1983. The slower growth rate reflects the national recession and the slump in the oil industry.

The urban areas accounted for a major portion of the employment growth. These areas also became relatively more important
in the employment context. The urban centers accounted for 84.87% of private sector employment in 1973 and. for 87.39%
in 1983. This relative increase reflected employment growth of 61.22% in these centers (Table 1).

The economic growth in Texas was not uniform among the urban areas. Certain cities grew faster than the state rate, others
at approximately the same as the'state rate, and certain cities lagged behind the state growth rate. To emphasize this disparity,
the urban centers were divided into high growth centers, moderate growth centers, and low growth centers. High growth centers
were-SMSAs with employment growth of 60% or greater over the period from 1973-1983. Moderate growth centers increased
employment by between 41% to 59% durmg the same period. Low growth centers grew in employment by less than 40% during
the ten vyears.

The high, moderate and low growth urban centers are geographically dispersed. For instance, the western portion of the State
is the location of a relatively slow growth area, El Paso, and the relatively moderate growth area of Midland-Odessa. The
panhandle region contains a relatively moderate growth center, Amarillo, and a relatively slow growth center, Lubbock. Both
San Angelo and Abilene, which are located in central west Texas, are-relatively high growth areas. The other relatively high
growth areas, Austin, Bryan- College Station, Houston, Victoria, McAllen, are in the central and.southern part of the state.
The north central area of the state is characterized by the modetate growth center of Dallas-Fort Worth, with a few-relatively
slow growth centers,- “Wichita Falls and Sherman-Dennison, along the Oklahoma border. The basic conclusion would appear
to be. that, given the geographic dispersion: of the high, moderate and low growth centers, geographic location is secondary
to the growth rate and change in basic economic structure. -

Given the above, it is necessary to look at state growth’ by economic sector and to note, by sector, the economic. growth over
the last decade. Figure 2 demonstrates the division of the overall employment growth rate in Texas among the eight broad
economic categories represented in this study. The nature of the employment growth of the Texas economy reveals that a




large proportion of Texas economic growth has occurred in whar are generally considered to be non-basic industries. These

non-basic industries (trade; services; transportation, communication, and public utilities; finance, insurance, and real estate;
and construction) accounted for 78% of Texas’ growth. The basic industries (agriculture, mining, and manufacturing) account
for the other 22%. This indicates some degree of unbalanced growth. The expansion in certain Texas industries may have
precipitated more development in the non-basic sectors than is sustainable. The indications of the data in Figure 2, however,
should be considered carefully. The data are only for the private sector; the public sector, all government expenditure, is not
included, The government-sector does make a substantial contribution in Texas and probably will continue to grow. Another
consideration is that the division between basic and non-basic for the sectors listed above is judgmental and arbitrary. It is
probable that there is a large basic employment component in these economic sectors which is generally considered to be
non-basic.

Up to this point, the analysis has been concerned with the location and allocation of employment growth. It has dealt neither
with the structure of private sector employment in Texas nor with changes in this structure (structure being the relative con-
tribution of a particular industry to total employment in the state). The information as to the structure and changes in this
structure is presented in ‘lable 2, which shows the distribution of employment by broad economic categories for Texas and
the SMSAs in Texas for 1973 and 1983. An increase in the percentage of employment in Table 2 indicates a change in struc-
ture, rather than an absolute change in employment numbers.

Table 2
Percent Employment by Private Sector: Texas and the. Texas SMSAs 1973-1983

Tmnsportation Finance
Communication Insurance
Agriculture Mining Construction  Manufacturing Utilities Trade Real Estate Services
Area 1573 1983 1973 1983 1973 1983 1973 1983 1973 1983 1973 1983 1973 1983 1973 1983
Texas 039 123 329 531 818 835 2447 1945 768 682 3097 3032 685 741 1817 1143
Abilene 008 073 432 919 569 563 2143 1557 728 637 3133 3140 516 644 2363 2407
Aumarillo 019 126 218 3.85 569 590 1596 1553 915 799 39.83 3640 698 631 2002 22.96.
Austin 025 050 006 045 1270 851 1615 1745 508 411 3385 3308 902 900 121.8% 2690
Beaumont-Port Arthur-Crange 021 0.28 118 230 730 890 3988 2771 927 902 2332 2797 400 443 1484 1929
Brownsville-Harlingen-San Benito 364 355 000 Q25 8Ol 697 2125 2120 608 629 3387 3492 494 618 1626 2084
Bryan-College Station 020 088 051 460 1345 1105 1931 1131 642 635 3217 3684 603 709 2181 21.88
Corpus Christi 0.65 076 407 741 1279 1353 1580 13.28 841 722 32.82 3062 601 584 1943 2134
Dallas-Fr. Worth 021 046 106 222 666 G663 2765 2248 760 682 3072 3096 B48 885 1762 2158
El Paso. 028 073 000 028 993 642 2827 2771 797 7.02 3115 3161 567 537 1693 12046
GalvestonTexas City 021 037 085 140 688 856 2800 2288 1514 1041 2471 27.29 B840 931 1581 19.78
Houston 036 058 431 747 985 1049 2127 ‘1581 859 758 2899 2785 7.03 766 19.60 2256
KilleenTemple 012 030 000 026 1132 852 1972 1875 573 580 3358 3513 577 610 23.76 2514
Larédo 020 236 149 585 661 568 1014 816 1257 1148 4824 40.44 484 612 1591 2031
Longview-Marshall 027 033 4320 822 661 824 3842 1628 722 610 2493 1891 393 489 1441 1703
Lubback 018 123 028 042 740 555 1639 1855 B37 637 3866 3697 608 718 2264 2373
McAllen-Pharr-Edinburg 203 1639 240 213 895 701 164% 1476 489 3.84 4787 3572 396 454 1341 1561
Midland 020 039 2936 2652 7.87 791 892 78 661 575 2636 2041 561 735 1507 17.88
Odessa 017 022 1911 2065 819 913 1454 1349 763 608 3344 3205 414 500 1248 1338
San Angelo’ 024 079 192 387 579 B0l 2385 1933 1157 1225 3067 2928 496 493 2087 21.54
San Antonio 024 063 075 L0Z 1065 912 17T 15230 500 494 3447 3353 898 904 2114 2649
Sherman-Denison 018 032 051 088 645 519 4626 4019 444 500 2206 2529 386 450 1614 18.63
Texarkana c17 081 000 000 455 5.81 3858 2066 6.3 557 3015 37.86 420 568 1611 13.51
Tyler 029 163 370 741 539 502 3912 2407 477 488 48] 2876 512 627 1680 2101
Victoria 044 051 615 12.68 897 1094 2211 1285 726 571 3169 3122 567 608 171 200!
Waco 0.24 088 0325 Q25 621 550 3113 2603 635 532 2917 3121 630 137 1954 1343
Wichita Palls 013 039 598 968 607 476 1805 2046 88l 650 36.65 3161 566 612 1870 2048
SMSAs 034 087 550 444 858 830 2460 1898 7.80 677 3132 3033 715 768 1898 12.01

Source: Texas Employment Commission Various Reports 1973-1983

The growth in the state of employment in services, mining, and agriculture exceeded the growth in Texas employment general-
ly. This resulted in an increase in the relative importance of these sectors in the employment structure. The relative increase
in employment in mining ceuld be expected because the energy crisis of 1973-1974 brought about renewed activity in all
areas of this industry. There is no simple explanation as to the increase in the relative importance of agriculture and services.
The broad category of agricultural employment includes related agricultural services. The change in the relative importance
of this category may be attributed to a change in agricultural production methods.



Growth in the service sector has two possible explanations. The first, which appears to be the more plausible, is that early
growth in the basic industrial sectors increases the demand for services. This increase in demand gives rise to expectations
of further growth. The end result may be an overexpansidn of employment in the service sector. The second possible reason
for the increase in the relative importance of the service sector is the historical trend in the United States toward a relative
decline in the goods producing sector and a relative increase in the service sector. This may also-be the case in Texas as our
‘economy matures. If such is the case, the growth in employment in the service sector is appropriate and not a result of
overexpansion,

There was also a significant increase in the relative importance of the finance, insurance, and real estate sector of the Texas
economy (Table 2). As was the case with services, no ready explanation is available. It is possible that the development in
this area, as in the service area, is caused by expectations of further growth. Unless these expections of growth are realized,
the growth in this area of the economy must moderate until the rest of the economy can catch up. Another explanation
is the development of Texas as a center for finance and insurance, resulting in further activity in this sector.

Employment increased in construction; trade; transportation; communications, and public utilities as the state economy ex-
panded (Table 2). Nevertheless, the relative importance of these sectors remained unchanged. The indications are that overall
basic growth in the Texas economy gave rise to a demand for the products and services of these sectors and that supply increas-
ed to meet this demand. There does not appear to be an over or undetexpansion in any of the areas.

If some sectors increased in relative importance as the Texas economy developed, others, of course, became relatively less
important. Such was the case for manufacturing in Texas. Employment in manufactuting declined from 24.47% of the state
private employment in 1973 to 19.15% in 1983, a percentage point change of some 5.32. The decrease in the relative impor-
tance of manufacturing employment in the United States approximated the decrease of 5% experienced in Texas. One dif-
ference between the national trend and the Texas trend is noteworthy. Employment in manufacturing in Texas increased in
absolute numbers from 780,605 to 953,923, a rise of 22.45%. Employment in absolute numbers nationally declined over ap-
proximately the same period by about 7%. Measured in absolute numbers employment in manufacturing in Texas is increasing,
although at a slower rate than the overall state growth rate.

The SMSAs of Texas exhibited the same trends as the state as a whole. Services; agriculture; mining; and finance, insurance

and real estate grew in relative importance. Trade; construction; and transportation, communication, and utilities maintained.

their relative importance. Manufacturing declined relatively. The magnitudes of change are also similar. However, the decline
in manufacturing employment as a proportion of total employment was slightly more pronounced in the urban areas than
in the state generally.

For the most part, the individual SMSAs followed the state trends. Those industrial sectors which increased in relative impor-
tance statewide were reflected in changes in individual SMSAs. The high growth areas (Figure 1) tended to be energy based,
and the growth in this sector triggered other employment growth. The exceptions, Austin, Bryan-College Station, and McAllen,
had other significant characteristics. McAllen’s growth was led by the agricultural sector. Both Bryan-College Station and
Austin’s growth were spurred by an expansion of the government sector, a sector outside the scope of this study. But contrary
to the statewide trend, Austin did have a relative increase in manufacturing employment. This increase is a result of the develop-
ment of Austin as a center for the growing electronics and computer industry.

The moderate growth areas (Figure 1) depended upon energy; agriculture; and finance, insurance, and real estate for their employ-
ment gains. The SMSAs also followed the statewide trend in sector growth. There was a significant decrease in the trade
sector in Brownsville and Laredo. Employment in these border trade centers reflects the Mexican economic crisis of 1982.
McAllen, a high growth area, and El Paso, a low growth SMSA, both experienced a reduction in trade related employment
due o the peso devaluation. (See Texas Business and Commercial Quarterly, Vol. 1, No. 4, April 1983).

The low growth SMSAs (Figure 1) included the traditional manufacturing centers of Beaumont, GalvestonTexas City, El Paso,
Sherman-Denison, and Waco. These areas experienced a decline in the percentage of jobs related to manufacturing. Total
employment in these centers grew at a slower rate than the state as a whole. Manufacturing employment in the growth areas
of Wichita Falls and Lubbock increased modestly. These cities also had a modest decline in the importance of trade.

Summary and Conclusion

In the recent past, Texas has experienced rapid growth in employment in each of the private sectors considered. The rates
of growth have differed, and a large portion of the growth has occurred in the trade, service and financial sectors. The service
sector especially has increased in real terms and relative importance as an employment source over the decade, possibly overex-
panding. The manufacturing sector, while employing more persons in 1983 than in 1973, has declined in relative importance
as compared to state employment generally. '

The survey now underway at the Office of the Secretary of State of Texas should be beneficial in charting the future employ-
ment growth within the state.




Texas SMSA High, Moderate, and Low Growth Areas
1973-1983

4
Moderate Growth
41% 0 59%
Low Growth
1% 1o 40%

Source: Texas Employment Commission Various Reports 1973 - 1983



SECRETARY OF STATE BAROMETERS

Business and commetcial data accumulated by the Secretary
of State include total transactions, net additions to the
business stock in Texas, uniform commercial code filings, and
corporate charters granted by standard metropolitan statistical
area, The third quarter figures for these series are discussed
in the following section.

Total Transactions

Business related activity, indicated by the total transactions
recorded by the Statutory Filings Division of the Secretary
of State’s Office proceeded at a slower rate in the July through
September period. The volume of total transactions,
presented in Table 3, was 57,392, a 3,134 decrease from the
March through June period, but some 5,469 greater than trans-

actions recorded in the third quarter of 1982. Indeed, when
compared with the previous quarter, the data in Table 3 show
varying rates of entry but slower exit rates during the third
quarter of this year. These differences in the types of business
activity are demonstrated by the following data:

¢ Filings for new corporate charters decreased by
8% with 10,851 newer charters filed.

* Filings of new certificates of authority were stable with
927 new certificates filed.

¢ Filing of new limited partnerships increased 22% to
1,390 filings.

The rate of exit decreased, and the number of ‘dissolutions
fell to 1,392, a 2% decrease.

Table 3
Total Transactions

1983 1983 Change from 2nd 1982 Change from 3rd
Third Second Luarter 1983 1o Third Quarter 1982 to
Type of Ttansactions Quarter Quarter 3rd Quarter 1983 Quarter 3rd Quarter 1983
TOTALS 57,392 60,516 (3,124 49,944 7,448
Articles of Incorporation 10,851 11,818 967) 9,956 895
Acrticles of Incorporation (non-profit) 1,099 1,301 {202} 1,001 98
Professional Corporations 185 194 < 328 (143)
Professional Asscciations 173 137 36 250 an
Certificates of Authority 927 921 [ 948 21)
Limited Partnerships 1,390 1,141 49 1,002 388
Limited Partnership Amendments 921 908 14 821 101
Limited Partnership Cancellations 61 91 (30} 65 )
Trust Companies 0 1 ] 0 0
Trust Companies Amendment 9 7 2 3 6
Articles of Amendment {profit) 4,924 5,511 (387) 4,748 176
Articles of Amendment (non-profit} 1,153 691, 462 263 890
Acrticles of Amendment (professional
corporation) 58 130 {72) 49 9
Articles of Amendment (professional
association) 170 1,092 922y 228 (58)
Amended Certificate of Authority 549 430 119 432 117
Articles of Corrections 147 144 3 53 94
Name Reservations 2,859 3,497 (638) 2,880 2h
Name Registration 82 86 {4) ¢ 12
Dissolutions 1,392 1,408 16 1,246 146
Withdrawals 9 135 56 179 12
Terminations 56 43 13 38 (2)
Infermation Letters 3,548 4,269 (721) 3,770 (222)
Articles of Merger 85 168 (83) 160 {75)
Change of Registered Agent and Office 6,880 5,219 1,601 4,410 2470
Reinstatements 1,666 1,293 373 1,156 510
No Pay Forfeitures 44 31 13 26 18
Cerrifications 217 148° 69 427 210)
Assumed Names 16,284 18,112 (1,828) 14,077 2,207

Source: Secretary of State, Statutory Filings Division, Corporations Section (NovemBer 1983)




The data in Tablé 3 also suggest that futuré business activity
may proceed at a moderate pace. Name reservations decreas-
ed in the quarter by 18% with 2,859 reservations filed, while
_name registrations held steady with 82 new names registered.

Although the rate of business expansion moderated during
the quarter compared with he previous quarter, the July
through September period is ahead of the same period one
year ago. Articles of incorporation wete up 9% over similar
filings in 1982; limited partnerships were up 39%; and new
certificates of authority decreased 3%. Name reservations were
essentially the same compared to 1982, whereas name registra-
tions increased 18% from a year ago. The number of dissolu-
-tions was 12% greater. than those recorded during the same
quarter one year ago.

Net. Additions to the Business Stock
For the first three quarters of 1983 the new additions to the

“show the uneven growth of the Texas bisiness community
as the nation and Texas emerge from the recent recession.
The 11,529 additions during the third quarter were 6% below
‘those added in the previous quarter (Figure 3). These addi-
tions, while 2% above additions recorded during the first
quarter, were -10% below the high for the series of 12,868
recorded in the fourth quarter of last year. The net additions
for the first nine months of 1983 suggest that Texas can ex-
pect some 46,869 additions for the year, an increase of 6%
over 1982 and an increase of 1% over 1981.

The business stock includes all existing corporations, limited
partnerships, and certificates of authority recorded by the Of
fice of the. Secretary of State. The net additions to the
business stock equal the sum of new corporate charters, new
limited: partnerships, and néw certificates of authority minus
the ‘sum 'of voluntary dissolutions, withdrawals, and

business stock have exhibited substantial volatility. These data terminations.
Figure 3
‘Net Additions to the Business Stock by Quarter
1981 1983
13,000 1 12,868
12,000 + 11,789 11,996
11,529

11,000 —

10,801
10,000 + 10,435 10,421
9,000 + ) i
8,000

| 1 i | 1 L | | | | 1

QI QII QI Qv Ql QI QI QiV QI QIl QIH

1981 = 1982 - 1983

Source: Secretary of State, Statutory Filings Division




UCC

The data recorded at the Uniform Commercial Code Sec-
tion of the Secretary of State’s Office are consistent with the
slower growth of the business structure in Texas. Uniform
Commercial Code filings in the third quarter increased 24%
over the same period in 1982 (Figure 4). The relatively large
increase in credit requirements coupled with the slower en-
try and exit rates occurring in the third quarter indicate in-
creased credit requirements per business unit.

The dollar value of these filings is not known because the
documents have no stated value when filed with the Secretary
of State’s Office. If, however, thé real per unit value of the
filings does not change, an increase in filings indicates in-
creased credit requirements.

Figure 4

Index of Uniform Commercial Code
Financing Statements, Federal Tax Liens
and Utility Security Agreements

117

- 1982 » - 1982 »

Source: Secretary of State, Statutory Filings Division, Uniform
Commercial Code Section (November 1983)

Table ¢4
Corporate Charters Granted, 26 Texas SMSAs January 1983 September 1983
1983 1983 1983 1983
Standard Metropolitan- Statistical Area 1st Qrr. Znd Qrr. Juby August September 3rd Q. Totals
Abilene 97 88 33 18 33 84 269
Amarillo 80 107 25 28 40 93 280
Austin 616 718 185 213 249 647 1,981
Beaumont-Port Arthur-Orange 123 149 46 39 43 128 400
Brownsville-Harlingen-San Benito 109 85 31 38 13 102 296
Bryan-College Station 65 59 26 18 20 64 188
Corpus Christi 182 207 64 63 54 181 570
Dallas-Ft. Worth 3473 3,575 1,082 1,021 1,218 3,320 10,369
El Paso 172 206 61 54 60 175 553
Galveston-exas Ciry 100 98 33 16 30 9 217
Houston 3,363 3,505 995 933 1,108 3,036 9,904
Killeen-Temple 55 14 17 11 19 47 176
Laredo 47 51 20 15 16 51 145
Longview-Marshall 91 112 23 28 21 8 281
Lubbock 91 100 34 28 3 93 284
McAllen-Pharr-Edinburg 111 126 36 33 47 116 353
Midland 117 108 23 26 37 86 311
Odessa 82 9 35 23 17 75 248
San Angelo 49 44 11 14 14 39 132
San Antonio 555 618 192 169 191 552 1,725
Sherman-Denison 29 34 12 4 17 33 96
Texarkana 16 24 6 5 6 17 57
Tyler 85 88 28 26 42 ] 269
Victeria 42 34 14 17 14 45 121
Waco 75 89 24 34 15 73 237
Wichica Falls 51 45 17 19 19 55 157
Torals 9,877 10,436 3,073 2,893 3,400 9,366 29,679

Source: Secretary of Stare, Sratutory Filings Division, Corporations Section (November, “1983)

New Business Incorporation in SMSA Areas

The absolute numbers of new charters granted in each of the
Texas Standard Metropolitan Statistical Areas for 1983 are
shown in Table 4. These dara show 9,366 new charters granted
from July through September in Texas metropolitan areas,
about 86% of all charters granted. While these charters are
some 10% lower than the 10,436 charters granted during the

second quarter, new charters granted are 12% above those
granted during the same period one year ago.

Only five SMSAs in various geographic regions experienced
increases in new incorporations: Victoria on the Gulf Coast
with the 32% increase, Brownsville on the Rio Grande border
with the 20% increase, Wichira Falls in the north plains with
a 22% increase, Tyler in the northwest with a 9% increase,




and Bryan-College Station in the south central region with
an 8% increase.

All other metropolitan areas experienced declines in new
charters granted. However, compared with the same period
one year ago, most SMSAs noted increases. Among urban
areas on the Gulf Coast, Houston is the exception with a
13% decline from the previous quarter and no appreciable
change from one year ago.

Along the Rio Grande border, other SMSAs noted moderate
declines during the third quarter. El Paso, the largest urban
area in this region, experienced the most severe quarterly
decline of 15%, and also was 6% below the third quarter of
last year.

Metropolitan areas in the north central region experienced
declines in new incorporations from 3% to 36%. While
Sherman-Denison experienced the smallest quarterly decline
of 3%, this area experienced a 13% decline compared with
the third quarter of 1982. Dallas-Fort Worth, with a 7%
decrease in the third quarter, noted a 24% increase compared
with last year.

In the south central region, cther uban areas noted moderate
decreases of about 10% for mew charters granted. San Angelo
and Austin experienced the largest increases compared with
the same period in 1982, 52% and 50%, respectively.

In the northeast tegions both Longview-Marshall and Tex-
arkana experienced quarterly declines of about 30% in new
‘¢harters granted. The Longview-Marshall area noted a 22%
increase compared with last year, and 'Texarkana a 14% in-
crease compared with last years,

Except for Wichita Falls, metropolitan areas in the low and
high plains experienced varying relative declines in new cor-
porate charters granted. Lower oil prices probably are one
reason for the 20% decline in new incorporations granted
in Midland and the 18% in Qdessa. These two SMSAs also
noted decreases compared with the same period last vear:
Midland with an 11% decline, and Odessa with a 37%
decline. Whereas Amarillo and Lubbock noted quarterly
decreases of 13% and 7%, respectively, both areas noted in-
creases compared with last year.

Texas' four largest metropolitan areas continued to account
for about 81% of new charters granted in metropolitan areas,
Figure 3. Dallas-Fort Worth, with 3,321 new charters, ac-
counted for 35.5%; Houston with 3,036 new charters, same
32.4%; Austin with 647 new charters, 6.9%; San Antonio
with 552 new charters, 5.9%. New charter growth in the
Dallas-Fore. Worth area during the third quarter continued
to outpace growth in Houston, Consequently, the Dallas-Fort

Worth area has increased its relative share of new charters’

3.8 percentage points compared with the third quarter of
1982. Houston's share has decreased 2.4 percentage points.

Both Austin’s and San Antonio’s relative-importance in new
charters granted remained unchanged during the third quarter
of 1983, although both areas’ relative importance is greater
than the third quarter orie year ago.

Conclusions

More moderate growth of the Texas economy during the third
quarter is suggested by data collected by the Secretary of State,
On the naticnal level, the recovery from the recent reces-
sion continued unabated. However, the slack in the oil in-
dustry and the decreased border trade with Mexico continue
to affect areas which are dependent on these industries. In-
deed, the recent slowdown in the growth of basic industries
implies that non-basic industries may grow more slowly in
the future. In this case, the growth rate of the State of Texas
may stabilize, but the growth rate of metropolitan ateas within
the State may be more volatile.

Figure 5

Breakdown of New Business.
Incorporations by SMSA
July-September, 1983

Dallas-Ft. Worth
35.5%

All Other SMSAs
19.3%

San Antonio
5.9% 6.9%

Austin

Source: Secretary of State, Statutory Filings Division, Corporations
Section (November, 1983)
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The Texas Register brings you the information you need abourt state government.

For further information, please contact the circulation staff at (512) 475-7886 or fill out the subscription form below and
return to:

Secretary of State
Texas Register
PO. Box 13824

Austin, Texas 78711

YES, I want to know more sbout state government in

*
Texas Register the Texas Register:
{1 Piease start my subscription
0O 1 .year—$70 O 6 months—$50
J Payment enclosed 1 Bill me

O Please send me a sample copy to review

Name

"Organization

Occupation Telephone

Address

City State _ : ZIP CODE

Please make checks payable to the Secretary of State. Far office use only:
Subscription fees are not refunclable.

Fu further information, please calf {512) 475-7886.
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Secretary of State
Statutory Filings Division
Corporations Section
P.O. Box 13697

Capitol Station

Austin, Texas 78711-3697

NORTH TEYXA STAT UNIVERSITY
LIBRARY

BOX 5188 NT STATION

DENTON TX 76213

If you wish to receive future issues of this newsletter, please check the box below, correct the mailing
label, if necessary, and return this page to:

Secretary Of State
Statutory Filings Division
Corporations Section
Attention: Lorna Salzman
P.O. Box 13697

Austin, Texas 78711-3697

[0 Please send me future issues of the Texas Business and Commercial Quarterly.

If you are not on our mailing list and would like to receive this newsletter, or if you would like additional
copies, please fill in the information below and send it to the above address.

Mr. [J Miss O

Ms. [ Mrs. O

Name

Organization

Occupation

& v e / Telephone

Address

City : State ZIP
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