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First-Ever Comprehensive
Report on State Finances

Comprehensive Annual Fi-
nancial Report (CAFR) for the
State of Texas, the first of its

kind and the most detailed
ever, was presented to Governor Ann
Richards on February 28,

Prepared by the Comptroller’s Fund
Accounting Division with the aid of other
agencies of state government, the report is
a detailed look at the financial condition
and performance of the state government
during fiscal year 1990.

The new report is another step forward
toward providing timely and useful finan-
cial information. The Annual Financial Re-
port first issued in 1987, referred to as the
“GAAP Report,” helped ease the state’s in-
formation deficit by including summarized
accrual information and fund balance re-
strictions and availability. The latest report
continues the trend toward more detailed
reporting by separately presenting the
state’s major funds, as well as summarizing
results for all funds. In addition to finan-
cial statements and notes, numerous statis-
tical tables present financial and economic
trends for Texas. The CAFR provides addi-
tional fiscal information to aid in decisions
that will impact Texas' financial health and
bond ratings. The CAFR is designed to
provide better information on the flow of
funds and the extent of state obligations.

The 1990 CAFR is the result of a coop-
erative effort on the part of agencies, col-

leges and universities, the State Auditor’s
Office and the Comptroller's Fund Ac-
counting Division. The report complies
with required formats and deadlines of au-
thoritative national associations.

With the publication of the CAFR, Texas
now joins approximately 35 other states in
issuing similar financial reports. Remem-
bering that Texas only issued a GAAP-basis
report for the first time in 1987, the new
CAFR indicates just how quickly the state
has moved to meet the more demanding
information needs of the 1990s. B
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Early Annval Report
Filers Are Apprecl'afed

ccording to TEX. REV.
CIV. STAT. ANN. art.
i . . 4345a  (Vernon's
Supp. 1991), state agencies are
required to submit their annual
financial reports to the
Comptroller by December 9 of
each year. A total of 76 reports
were received from agencies on
or before December 7, 1990.

_
State Agenry Annuaf :
Report Deadline

19 State Agencies
Submitted Annval
Reporis On Or Before

December 4

Nineteen agencies submit-
ted their reports on or before

A Total OF 76 Agency
Annual Reports Were
Received On Or .

December 4, 1990. They were:
Board of Architectural Examin-
ers, October 24; Commission on
Jail Standards, November 7;
Court Reporter Certification Board,
Commission on Fire Protection Per-
sonnel Standards and Education,
Texas Board of Land Surveying,
Texas Funeral Service Commission,
Texas Low-Level Radioactive Waste
Disposal Authority, Credit Union De-
partment, and the Texas Structural
Pest Control Board, all on November
29; Third Court of Appeals District,
Commission on Judicial Conduct,
Board of Plumbing Examiners, Board
of Vocational Nurse Examiners, and
the Texas Juvenile Probation Com-
mission, all on December 3; House of
Representatives, Department of Li-
censing and Regulation, Board of In-
surance, Department of Aviation and
the Texas Department of Criminal
Justice, all on December 4.

Seven reports were received from
institutions of higher education before

the Christmas holidays. The deadline
for reports from these institutions was
January 1, 1991. They were: Texas
Tech University Health Science Center,
December 13; Southwest Texas State
University, December 19; the Texas
State Technical Institute, December 20;
Texas Tech University and the Texas
College of Osteopathic Medicine, both
on December 21; and the University of
Houston System, December 22.

The Financial Reporting Section of
the Fund Accounting Division express-
es its appreciation to the agencies, uni-
versity systems and institutions of
higher education for the early submis-
sion of their annual financial reports.

Early submissions enabled Fund
Accounting Division staffers to com-
pile, audit, and print the annual report
before the February 28 deadline. B

2 Fiscal FACTS, March 1991



Help For Texas School Districts

HIGHLIGHTS

School Child Care Services Fund

new program to help Texas
school districts fund pre-school

and after-school child care pro-
fie @i grams for kindergarten
through elementary levels has received
nearly $205,000 in state funding, and there’s
more to come.

The School Child Care Services (SCCS)
Fund was established by the 71st Legisla-
ture to assist school districts in providing
child care programs in their communities.
The program was created on the recom-
mendation of the Joint Special Interim Com-
mittee on High School Dropouts. The com-
mittee heard testimony that the high num-
ber of working parents in Texas has pro-
duced a generation of children known as
“latch-key kids” who go home to empty
houses after school.

The Committee recommended that
school districts establish school-based child
care programs to provide before and after
school care for pre-kindergarten through el-
ementary-age children. The Texas Depart-
ment of Community Affairs was given au-
thority for administering and determining
eligibility requirements for aid under the
SCCS Fund.

SCCS funding is generated by the trans-
fer of 50 percent of the payroll savings the
state realizes due to state employee partici-
pation in the dependent care expense reim-
bursement program. This program, also
known as a Cafeteria Plan under Internal
Revenue Service regulations, allows em-
ployees to pay for dependent care expenses
using before-tax dollars. The state’s savings
result because it does not have to con-
tribute to FICA taxes on these before-tax
dollars. The Comptroller transfers 50 per-
cent of the payroll savings from each fund
to the SCCS Fund.

Fach agency must report its payroll tax
savings annually to the Comptroller. The
amounts must be reported on the “Payroll
Tax Savings Report Form.” The calendar
year 1990 form was distributed by the
Comptroller in a Notice to State Agencies

dated January 7, 1991. Each agency must
complete the report as accurately as possi-
ble because the information is vital to en-
sure the SCCS Fund gets all the funding to
which it is entitled.

For calendar year 1989, agencies reported
payroll tax savings of $409,804.99, resulting in
transfers to the SCCS Fund of $204,902.87.
Sixty-two percent of the transfers were made
from the General Revenue Fund.

The transfer is made in quarterly install-
ments on December 15, March 15, June 15
and September 15 in the calendar year im-
mediately following the calendar year in
which the savings were realized. The De-
cember 15 transfer is made in the same year
savings are realized, but is an estimated
amount based on the savings report for the
calendar year immediately preceding.

For example, on December 15, 1990, an
estimated amount was transferred to the
SCCS Fund based on payroll savings report-
ed by each agency during calendar year
1989. This amount will be adjusted when
the March 15 transfer is made to reflect the
actual payroll tax savings during calendar
year 1990.

If you have questions about reporting
requirements, please contact Ms. Dorinda
Briscoe, Human Resource Information Ser-
vices Division at 512/794-7474. Any in-
quiries concerning transfers to the SCCS
fund should be addressed to your Appropri-
ation Control Officer in the Comptroller’s
Fund Accounting Division at 512/463-4992,
Tex-An 255-4992 or toll free at 1-800-531-
5441, ext. 3-4992. &

A

THE ScHooL CHILD CARE
SERVICES FUND HELPS PRO-
VIDE BEFORE AND AFTER
SCHOOL CARE FOR PRE-
KINDERGARTEN THROUGH
ELEMENTARY-AGE CHILDREN.
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Direct Deposit Enhancements

Direct Deposit Into Savings Accounts

DIRECT DEPOSIT INTO
SAVINGS ACCOUNTS IS
NOW AN OPTION FOR

STATE EMPLOYEES DUE

TO A JANUARY 1,
1991, CHANGE IN
THE PROGRAM.

t's been a long time coming, but di-
rect deposit into savings accounts is
finally here!

A January 1, 1991, change in the
d11ect deposit program allows the partici-
pation of employees who opt for direct de-
posit into savings accounts.

When it began in September 1980, the
Direct Deposit Program was designed for
deposits into checking accounts only. This
design was based on information received
from the banking community at the time of
implementation.

In September 1989, the Texas Payee In-
formation System (TPIS) was implemented.
TPIS was designed to allow direct deposit
into both checking and savings accounts.
Direct deposit information was transferred
from the taxpayer database to TPIS, which
enabled employees to enroll in the program
for direct deposit into savings accounts. Re-
cently, the Financial Accounting and Con-
trol for Texas System (FACTS) was updated
to facilitate the electronic deposit of pay-
ments into savings accounts.

Employees who enrolled in the program
between September 1989 and December
1990 with a savings account should contact
their payroll officers to change the type of
account from checking to savings. A change
will generate a new prenote or “dry run” to
the employee’s financial institution.

The new direct deposit instructions will
be effective 14 calendar days after the date
that a change request is processed in the
Claims Division. If an agency’'s monthly
payroll voucher is processed by the
Comptroller during these 14 days, the em-
ployee will receive a paycheck for that pay
period instead of a direct deposit payment,

Employees should contact their payroll offi-
cers to monitor the status of their direct de-
posit for the pay period in which they sub-
mitted changes.

The Comptroller’s Claims Division
hopes that these changes will encourage
more employees to take advantage of the
conveniences of the Direct Deposit Pro-
gram. For more information, please call the
Comptroller’s Claims Division toll free at
1-800-531-5441, ext. 5-0159. The regular
number is 512/475-0159 or Tex-An 257-0159.

Hold Override for Direct Deposit

A program change now allows direct
deposit instructions to override nonchild
support hold instructions for salary or re-
tirement pay.

Prior to December, salary and annuity
payments could not be direct deposited if a
payee owed the state for delinquent taxes,
college loans or other indebtedness. In-
stead, the payee was placed on a hold sta-
tus and received a warrant.

A payee will remain on hold status un-
til the delinquent debt is satisfied. The state
agency or other entity that places a payee
on hold is responsible for releasing the
payee from hold. The Claims Division
sends a monthly report of payees on direct
deposit with a hold status to agency direct
deposit coordinators. Payees must work
with the agencies or other entities that
placed them on hold to clear their status.
Payees on hold status may call the
Comptroller’s Revenue Accounting Division
512/463-4561 or Tex-An 255-4561 for more
information on a hold status. Also, a toll
free number is available at 1-800-531-5441,
ext. 3-45601. W
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Is it necessary to verify a Payee
Identification Number with the
Payee Information Section of
Claims Division?

Yes, agencies that do not have
access to TPIS inquiry should
verify the 14-digit Payee Identifi-
cation Number with the Payee
Information Section. This is nec-
essary to determine if the payee
is on the TPIS file and to identi-
fy which payee forms should be
completed and submitted.

® Where must state agencies, cur-

¥ rently reporting to the Human
Resources Information System
(HRIS), submit employee name
and address changes?

Except for “non-regular employ-
ees,” changes must be submitted
through HRIS personnel. For-
ward to the Payee Information
Section only those employee
changes that meet the state clas-
sification of “non-regular em-
ployees.” If you would like ad-
ditional information on these
types of changes, please contact
Dorinda Briscoe of the Human
Resource Information Services
Division at 512/794-7474.

When using the ownership type
“Texas Corporation, Professional
Association or Professional Cor-
poration” on the Payee Applica-
tion, where can the Texas Char-
ter number be obtained?

The Texas Charter number can
be obtained directly from the
payee or by calling the Secretary
of State’s Office at 512/463-5555
or Tex-An 255-3660.

' Pay to thef
Order of

Payee Information

Q
A

Can a Comptroller’s assigned
number be issued for out-of-
state businesses?

No, this type of number is only
issued to foreign individuals and

foreign (out of the United States)

businesses. Payees within the

United States must provide a
valid social security number or
federal identification number.

©

Can the Comptroller’s Office
provide Texas Payee Informa-
tion System training for outside
agency personnel?

Yes, Payee Information System
personnel will provide training
on completing payee forms and
operating TPIS terminal inquiry.
Agencies must submit a written
request for training to Joelyn
Weeks, section supervisor, Payee
Information Section, Claims Di-
vision, Comptroller of Public Ac-
counts, Austin, Texas 78774. For
more information, call her at
512/475-0315, or Tex-An 257-0315,
or toll free at 1-800-531-5441,
ext. 5-0315.

A

TRAINING IS AVAILABLE FROM THE
COMPTROLLER ON THE TEXAS PAYEE
INFORMATION SYSTEM.
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HOW TO

Paying for Goods and Services

Preparing Purchase Vouchers

' hen you send a pur- ¢ the amount that the agency is autho-
chase voucher to the rizing for disbursement;

' Comptroller for process- ¢ the order date, when applicable;

ing, be sure to include ¢ the fund number, fiscal year to be

the required information and supporting charged, cost center number and
documentation. Comptroller object code;
¢ an adequate description of the goods
The voucher must contain: or services being purchased, which
¢ the complete name and address of must be sufficiently detailed to sup-
the pavee; port the fiscal year and Comptroller
¢ the Comptroller payee identification object code selected; a supporting in-
number; voice copy is optional;

¢ the delivery date or period of service,
whichever is applicable.

@’E o) Please Note: A date is required on all
STATE OF TEXAS PURCHASE VOUCHER vouchers, including grant payments
a. Trans code b. Baich no. c. Agency no. d.
and land purchases;
L L B g . .
1. Compirollers voucher no. ¢ an original authorized signature from
the state agency and the original sig-
& AgREY Ao Bl ‘ nature from an authorized officer or
e e r— employeje of the state agency in the
2 L appropriate blocks; and
o. Comptroller’s Payee LD.no. p. Agency voucher no. a s Ny v v ¢ any other necessary information,
ol Il o A o B such as citation of legal authority and
- | | ] n | | 16 - %
o R copies of consultant contracts when
required by the Comptroller.

Vouchers that need the State Pur-

chasing and General Services Commis-
sion’s approval must be sent first to that
agency before the Comptroller can ap-
ABoency us5) prove the payment.
Questions about voucher preparation
y. TOTAL ' and requests for instruction manuals
should be directed to Judy Pokorny in the
Comptroller’'s Claims Division. Call her
toll free at 1-800-531-5441, ext. 3-4046.
The regular number is 512/463-4046. Il

Z DeLvERY | @A bb.
T DESCRIPTION OF ARTICLES OR SERVICES QUANTITY

6 Fiscal FACTS, March 1991



March 1991, Fiscal FACTS 7



I NF NT NEP. 1 IRRARIES 7R7N2

. .(Jox crmnem Auounung Dmmon at. (51 2
: .512/“794—7%4 - . '

 nomcr

__ DIVISION _
M Corrections to Fiscal FACTS (October 1990 Issue) Claims _ - Decembﬁr]

M $.B. 913 - Agency Reporting Requirements Human Resource  January 7, 1991
- - _ : ~ Information Services & -
- _ . ~ Fund Accounting _ _

- MRS Reporting Requirements Per Diem Report Claims January 7, 1991
~ ®  Direct Depus1t Savmgs & Hold Status Changes Claims . January 10, 1991
- I _.IRS Repcmmg Req__ zremente - 1099 Repozt  Claims _ January 14, 1991

o - Clime : - January 14, 1991
. “oul derse ; _:.Tund Accountmg January 16, 1991

| .Organmauoml ¢ hanges Affectm;, btam . ' January 17, 1991

- Accounting ()puauom L : .
W Changes Announced by the Social Segurm Hum Resou
Administration . Information Serv
B Out-ofState Meals & Lodging Rates _ Lo .
Senate Bill 111 ' ' All Fiscal Mdmg,ement _ Fcbruarv 6 99 _.:i' '
- Divisions :
B Implementation Sche‘dui‘e for Uniform Statewide All Fiscal Management Fe.br”uaivl;i_',' 1_991
Accounting and Payroll Systems ' Divisions ' ' - -
B Reducing the (,ompl;rolier Warrant Size  Cluims ' : February 22, 1oL
B Texas Pertormance Rex iew - _ All Fiscal Management February 25, 1991
' . . - ' Divisions e

BULK RATE
U.S. POSTAGE PAID
AUSTIN, TX
PERMIT NO. 1411

JOHN SHARP

Comptroller of Public Accounts
P.O. Box 13528, Capitol Station
Austin, Texas 78711-95831

8 Fiscal FACTS, March 1991



