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Chapter 629 

H.B. No. 4292 

AN ACT 

relating to the powers and duties of the Fort Bend County Municipal 

Management District No.1; authorizing the imposition of a tax. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

SECTION 1. Subchapter B, Chapter 3927, Special District 

Local Laws Code, is amended by adding Section 3927.055 to read as 

follows: 

Sec. 3927.055. COMPENSATION; EXPENSES. (a) The district 

may compensate each director in an amount not to exceed $150 for 

each board meeting. The total amount of compensation for each 

director in one year may not exceed $7,200. 

(b) A director is entitled to reimbursement for necessary 

and reasonable expenses incurred 1n carrying out the duties and 

responsibilities of the board. 

SECTION 2. Subchapter E, Chapter 3927, Special District 

Local Laws Code, is amended by adding Section 3927.207 to read as 

follows: 

Sec. 3927.207. SALES AND USE TAX. (a) The district may 

impose a sales and use tax if authorized by a majority of the voters 

of the district voting at an election called for that purpose. 

Revenue from the tax may be used for any purpose for which ad 

valorem tax revenue of the district may be used. 

(b) The district may not adopt a sales and use tax if as a 

result of the adoption of the tax the combined rate of all sales and 
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H.B. No. 4292 

1 use taxes imposed by the district and other political subdivisions 

of this state having territory in the district would exceed two 

percent at any location in the district. 

(c) If the voters of the district approve the adoption of 

the tax at an election held on the same election date on which 

another political subdivision adopts a sales and use tax or 

approves an increase in the rate of its sales and use tax and as a 

result the combined rate of all sales and use taxes imposed by the 

district and other political subdivisions of this state having 

territory in the district would exceed two percent at any location 

in the district, the election to adopt a sales and use tax under 

this chapter has no effect. 

(d) Chapter 321, Tax Code, applies to the imposition, 

computation, administration, enforcement, and collection of the 

sales and use tax imposed by this section except to the extent it is. 

inconsistent with this chapter. 

SECTION 3. (a) The legal notice of the intention to 

introduce this Act, setting forth the general substance of this 

Act, has been published as provided by law, and the notice and a 

copy of this Act have been furnished to all persons, agencies, 

officials, or entities to which they are required to be furnished 

under Section 59, Article XVI, Texas Constitution, and Chapter 313, 

Government Code. 

(b) The governor, one of the required recipients, has 

submitted the notice and Act to the Texas Commission on 

Environmental Quality. 

(c) The Texas Commission on Environmental Quality has filed 
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H.B. No. 4292 

1 its recommendations relating to this Act with the governor, the 

lieutenant governor, and the speaker of the house of 

representatives within the required time. 

(d) All requirements of the constitution and laws of this 

state and the rules and procedures of the legislature with respect 

to the notice, introduction, and passage of this Act are fulfilled 

and accomplished. 

SECTION 4. This Act takes effect September 1, 2017. 
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I certify that H. B. No. 4292 was passed by the House on May 9, 

2017, by the following vote: Yeas 132, Nays 13, 2 present, not 

voting. 

Chief Clerk of 

I certify that H.B. No. 4292 was passed by the Senate on May 

24, 2017, by the following vote: 

Secretar 

APPROVED: 

Date 

Governor 

H.B. No. 4292 

4 

FILED IN THE OFFICE OF THE 
SECRETARY OF STATE 
3~ 30 PM O'CLOCK 

' ' ' , ~ 
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LEGISLATIVE BUDGET BOARD 
Austin, Texas 

FISCAL NOTE, 85TH LEGISLATIVE REGULAR SESSION 

May 16,2017 

TO: Honorable Lois W. Kolkhorst, Chair, Senate Committee on Administration 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB4292 by Zerwas (Relating to the powers and duties of the Fort Bend County Municipal 
Management District No. 1; authorizing the imposition of a tax.), As Engrossed 

No significant fiscal implication to the State is anticipated. 

The bill would amend the Special District Local Laws Code relating to the Fort Bend County 
Municipal Management District No. 1; authorizing the imposition of a tax. The bill would allow 
the district to compensate each director in an amount not to exceed $7,200 in a year. The district 
may impose a sales and use tax if authorized by a majority of voters to be used for any purpose for 
which ad valorem tax revenue of the district may be used. The bill would restrict the district from 
adopting a sales and use tax if it would result in the combined tax rate imposed by the district and 
other political subdivisions of the state having territory in the district to exceed two percent at any 
location in the district. 

The Comptroller of Public Accounts indicates that because the provisions of the bill are partly 
permissive and also based on voter approval, the cost to the state and units of local governments 
cannot be determined. For the purposes of this analysis it is assumed that the bill would not result 
in a significant fiscal impact to the State. 

The bill would take effect September 1, 20 1 7. 

Local Government Impact 

The Fort Bend County Auditors Office indicates the bill may have some fiscal impact on the 
county since parts of the district have not reached the two percent ceiling and voter approval is 
required. 

Source Agencies: 304 Comptroller of Public Accounts 

LBB Staff: UP, KK, JGA, GG, BM 
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LEGISLATIVE BUDGET BOARD 
Austin, Texas 

FISCAL NOTE, 85TH LEGISLATIVE REGULAR SESSION 

April 19, 2017 

TO: Honorable Jim Murphy, Chair, House Committee on Special Purpose Districts 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB4292 by Zerwas (Relating to the powers and duties of the Fort Bend County Municipal 
Management District No. 1; authorizing the imposition of a tax.), As Introduced 

No significant fiscal implication to the State is anticipated. 

The bill would amend the Special District Local Laws Code relating to the Fort Bend County 
Municipal Management District No. 1; authorizing the imposition of a tax. The bill would allow 
the district to compensate each director in an amount not to exceed $7,200 in a year. The district 
may impose a sales and use tax if authorized by a majority of voters to be used for any purpose for 
which ad valorem tax revenue of the district may be used. The bill would restrict the district from 
adopting a sales and use tax if it would result in the combined tax rate imposed by the district and 
other political subdivisions of the state having territory in the district to exceed two percent at any 
location in the district. 

The Comptroller of Public Accounts indicates that because the provisions of the bill are partly 
permissive and also based on voter approval, the cost to the state and units of local governments 
cannot be determined. For the purposes of this analysis it is assumed that the bill would not result 
in a significant fiscal impact to the State. 

The hill would take ·effect September 1, 20 I 7. 

Local Government Impact 

The Fort Bend County Auditors Office indicates the bill may have some fiscal impact on the 
county since parts of the district have not reached the two percent ceiling and voter approval is 
required. 

Source Agencies: 304 Comptroller of Public Accounts 

LBB Staff: UP, JGA, GG, BM 
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lEGISLATIVE BUDGET BOARD 
Austin, Texas 

WATER DEVELOPMENT POLICY IMPACT STATEMENT 

85TH LEGISLATIVE REGULAR SESSION 

April15, 2017 

TO: Honorable Jim Murphy, Chair, House Committee on Special Purpose Districts 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB4292 by Zerwas (Relating to the powers and duties of the Fort Bend County Municipal 
Management District No. 1; authorizing the imposition of a tax.), As Introduced 

The Legislative Budget Board, in cooperation with the Texas Water Development Board (TWDB) 
and the Texas Commission on Environmental Quality (TCEQ) has determined that: 

No Water Development Policy Impact Statement will be prepared for this bill under the provisions 
of Texas Constitution, Article 16, Section 59( d) as this bill does not create a conservation and 
reclamation district. 

Source Agencies: 582 Commission on Environmental Quality, 580 Water Development 
Board 

LBB Staff: UP, SZ 
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Bryan W. Shaw, Ph.D., P E., Chmnnan 

Toby Baker, Comm1ss1oner 

Jon Niermann, CommiSSIOner 

Richard A. Hyde, P.E., Executrve Director 

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 
Protectmg Texas by Reducing and Preventmg Po/luuon 

May4, 2017 

The Honorable Joe Straus 
Texas House of Representatives 
Capitol Station 
PO Box 2910 
Austin, Texas 78768-2910 

Re: Responsibility of the Texas Commission on Environmental Quality (TCEQ) Pursuant to 
Article XVI, Section 59( d), Texas Constitution 

House Bill (HB) 4292, as Filed by Representative John Zerwas - Relating to the powers 
and duties of the Fort Bend County Municipal Management District No.1; authorizing the 
imposition of a tax. 

Dear Speaker Straus: 

The following comments are provided pursuant to the Constitutional requirements referenced 
above. Under those requirements, the TCEQ must submit, to the Governor, Lieutenant 
Governor and Speaker of the House of Representatives, the TCEQ's recommendations on 
specific legislation affecting water districts. We recommend that these comments be considered 
in the evaluation of the proposed legislation. 

This bill amends Chapter 3927, Special District Local Laws Code related to the Fort Bend 
County Municipal Management District No. 1 (District); this bill adds Section 3927.055, which 
allows the District to compensate each director in an amount not to exceed $150 for each board 
meeting. The total amount of compensation for each director in one year may not exceed 
$7,200. The bill also specifies that a director is entitled to reimbursement for necessary and 
reasonable expenses incurred in carrying out the duties and responsibilities of the board; and, 
this bill adds Section 3927.207 which allows the District to impose a sales and use tax if 
authorized by a majority of the voters of the District voting at an election called for that purpose. 
Revenue from the tax may be used for any purpose for which ad valorem tax revenue of the 
District may be used. The bill specifies that the District may not adopt a sales and use tax if as a 
result of the adoption of the tax the combined rate of all sales and use taxes imposed by the 
District and other political subdivisions of this state having territory in the District would exceed 
two percent at any location in the District. The bill further specifies that Chapter 321, Tax Code, 

P.O. Box 13087 • Austin, Texas 78711·3087 • 512-239-1000 • tceq.texas.gov 

How 1s our customer semce? tceq texas.gov/customersurvey 
printed on recycled paper 



Hon. joe Straus 
Page 2 
May 4, 2017 

applies to the imposition, computation, administration, enforcement, and collection of the sales 
and use tax imposed by this section except to the extent it is inconsistent with this chapter. 

Cari-Michel LaCaille, Director 
Water Supply Division 

cc: Honorable Jim Murphy, Chairman, House Special Purpose Districts Committee 
Representative John Zerwas, Texas House of Representatives 



LETTER OF TRANSMITTAL 
HOUSE OF REPRESENTATIVES 

STATE OF TEXAS 

HB 4292 
Bill Numbe1 

TO. The Honorable Governor of Texas 

SUBJECT A B1ll Relatmg to a Conservation and Reclamation D1stnct 

Th1s IS to transmit to you and the Texas Comm1ss1on on Environmental Quahty cop1es of a b1ll relatmg to a 
conservation and reclamation d1stract and cop1es of the notice of mtent1on to mtroduce the b1ll. One copy is 
for your files and one for you to forward to the Texas Comm1ssion on Environmental Quahty, under Section 
59(d). Art1cle XVI. Constitution of the State of Texas. 

3/29/2017 

Date transm1lled to 

Governor's Office 
~

House of Representatives 

TO Texas CommiSSIOn on Env1ronmental Quahtv 

SUBJECT. A B1ll Relating to a Conservation and Reclamation D1stract 

Th1s IS to forward to you a copy of a bill relatmg to conservation and reclamation d1stract and a copy of the 
notice of mtent10n to mtroduce the bill 

April 7, 2017 

Date transm1lled to Governor 

Texas Commission on Environmental Quality 

ro rhe Honorable Speaker of the Hou~c 

fhe Honorable President of the Senate 

The Honorable Governor of Texas 

SUBJECT A B11l Relatmg to a Conservation and Reclamation D1stnct 

Attached are recommendatiOns of the Texas Comm1ss1on on Env1ronmentdl Quality m compliance wllh 
Section 59( d). Article XVI. Constitution of the State ofTexas 

Texas CommiSSIOn on environmental Ouahtv 
IIWU11111WIIIilmllnmlllllilml 
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/-IS ~ ... ~ 

PUBLISHER'S AFFIDAVIT ~ ot ~

THE STATE OF TEXAS § 
COUNTY OF FORT BEND § 

Before me, the undersigned authority, on this day personally appeared Lee Hartman who being by me 
duly sworn, deposes and says that he is the Publisher of Fort Bend Herald and that said newspaper meets the 
requirements of Section 2051.044 of the Texas Government Code, to wit: 

1. it devotes not less than twenty-five percent (25%) of its (CLIPPING) (S) 
total column lineage to general interest items; NOTICE OF INTENT TO 

INTRODUCE A BILL 

2. it is published at least once each week; 
Pursuant to the Conslllutlon ' 
and laws of the State of Texas. : 
notice 18 hereby given of the In- , 

3. it is entered as second-class postal matter in the county 
tention 10 apply 10 the B5th'l8· , 

glslsture of the State of Texas · 

where it is published; and , at Its regular SB119ion In Austin. i 
Texas lor the Introduction of a ; 
biD. the substance ol the con· 

4. it has been published regularly and continuously since templatad law baing as loDows· 
An act relating to the po-ra ' 

1959. and dulles of the Fo11 Bend ' 

County Municipal Management ~ 
Dl8lrlct No. 1. 1 

5. it is generally circulated within Fort Bend County. The Ac1 proposes 10 authOrize ' 

the Dl8lrlc1 to compensate 018- 1 
trlct directors lor attending : 

Publisher further deposes and says that the attached notice board meetings and to author- ' 
lze the District to levy a eatea 

was published in said newspaper on the following date(s) to wit: and use tax • 

.' All Interested persona will, 

/-15' 
therefore. take notice of tha 

mettsra and facta sat out In the I 
foregoing statament of the sub

stance of the contemplated, 

____________________________________ ,A.D.2017 laws as required by the Constl- • 
tutlon and laws of the State of 
Texas. 

Lee Hartman 
Publisher 

SUBSCRIBED AND SWORN BEFORE ME by Lee 
Hartman, who 

X a) is personally known to me, or 

_____ b) provided the following evidence to establish 

his/her identity,------------

on this the /~ day of~ , A.D. 2017 
to certify which witness my ~f office. 

~~fTexas 1: h~····;.··. ..... ' ••'''""''•• .. Q,~ ~'till''... -~1--\NO 
KIMBERLY - L RODRIGUEj.] 

lAKY PUBLIC-STAtE OF lf:Xf\S 
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