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UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhihit 1 - Combined Balance Sheet/Statement of Net Position — Governmental Funds

For the Fiscal Year Ended August 31, 2017

ASSETS
Current Assets:
Cash
On Hand
In Bank (Note 3)
Cash in State Treasury
Lagislative Appropriations
Receivables From:
Federal
Due From Other Funds
Due From Other Agencies
Total Current Assets

Non-Current Assets:
Capital Assets (Note 2)
Depreciable:
Construction in Progress
Furniture and Equipment
Less Accumulated Depreciation
Vehicle, Beats, and Aircraft
Less Accumulated Depreciation
Computer Software-Intangible
Less Accumulated Depreciation
Total Non-Current Assets
Total Assets ’

LIABILITIES AND FUND BALANCES
Liabilities:
Current Liabilities:
Payables From:
Accounts
Payrolt
Due To Cther Funds
Due To Cther Agencies
Claims and Judgements (Note 5)
Employees Compensable Leave {Note 5}
Total Current Liabilities

Non-Current Liabilities:
Employees Compensable Leave (Note 5)
7 Total Non-Current Liabilities
Total Liabilities

FUND FINANCIAL STATEMENT
Fund Balances {Deficits):
Restricted
Committed
Assigned
Unassigned
Total Fund Balances
Total Liabilities and Fund Balances

GOVERNMENT-WIDE STATEMENT QF NET ASSETS
Net Assets:

Invested in Capital Assets, Net of Related Debt

Unrestricted
Total Net Assets

Governmental

Fund Types

General Capital Long-Term Statement
Funds Assets Liabilities of .

(Ex A-1) Adjustments Adjustments Net Assets
$ 1,253.36 $ - 3 - $ 1,253.36
1,750,000.00 - - 1,750,000.00
10,078,977.61 - - 10,078,977.61
278,735,939.22 - - 278,735,939.22
38,955,655.85 - - 36,955,655.85
14,972,103.10 - - 14,972,103.10
2,343,751.97 - - 2,343,751.97
344,837,681.11 - - 344,837 ,681.11
- 49,546.41 - 49 548.41
u 11,846,001.94 - 11,846,001.94
- {11,309,076.81) - {11,309,076.81)
- 20,988.00 - 20,989.00
- (11,993.28) - (11,993.28)
- 1,020,493.36 - 1,020,493.36
- (664 ,841.31) - (664.841.31)
- 951.119.31 - 901,572.90
$ 344,837,681.11 3 951,119.31 $ - $ 345,739,254 01
$ ©0,577.817.21 $ - $ - $ 90,577.817.21
74,749,802.57 g - 74,746,802.57
14,972,103.10 - - 14,972,103.10
25,415,849.03 - - 25,415,849.03
- - 1,250,000.00 1,280,000.00
- - 55,659,488.96 65,650,488.96
205.715,571.91 - 66,809,485.96 272,625 ,080.87
- - 35,419,580.12 35,419,680.12
- - 35,419,580.12 35,419,580.12
205,715,571.81 - 102,229.069.08 307,944 ,640.99
10,078,977.61 - - 10,078,977.61
129,043,131.59 - - 129,043,131.59
139,122,109.20 - - 1389,122,109.20
$ 344,837,681.11 $ - § 102,229.065.08 $ 447,066,750.19
951,119.31 - 951,119.31
- (102,229 069.08) {102,229 069.08)
$ 951,119.31 $ (102,229,069.08} $ {101,277,949.77)

The accompanying nates to the financial statements are an integral part of this financial statement.



UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES {530)
Exhibit Il - Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances/Statement of Activities ~ Governmental Funds

For the Fiscal Year Ended August 31, 2017

General Capital Long-Term Statement
Funds Assets Liabilities of
(Ex A-2) Adjustments Adjustments Activities
REVENUES
Legislative Appropriations:
Original Appropriations (GR) $ 1,089,020,749.06 - $ - $ 1,089,020,7498.06

Additional Appropriations (GR)
Federal Revenue {PR-OP G/C)
Federal Grant Pass-Through Revenue (PR-OP G/C)
State Grant Pass-Through Revenue
Licenses, Fees & Permits (PR-C/S)
Licenses, Fees & Permits (PR-OP G/C)
Interest and Other Investment income (GR)
Interest and Other Investment Income (PR-OP G/C})
Sales of Goods and Services (PR-C/S)
Other {(PR-OP G/C}

158,756,069.11
452,933,658.88
431,328,519.96
51,798.12
449,550.10
4,255,860.75
8,605.74
105,582.13
708,96
7.959.770.64

158,756,069.11
452,833,658.88
431,328,519.98
51,798.12
449,550.10
4,255,860.75
8,605.74
105,582.13
798.96
7,959.770.684

Total Revenues

2,144,870,963 .45

5144,870,963.45

EXPENDITURES
Salaries ard Wages
Payroll Related Costs
Professional Fees and Services
Travel

671,628,407.92
215,303,922.82
26,486,744.07
57,102,174.07

686,161,776.38
215,303,922.82
26,486,744.07
57,102,174.07

Materials and Supplies 7,699,444 .80 - - 7,699,444 .80
Communication and Utilities 11,686,913.14 - - 11,686,913.14
Repairs and Maintenance 29,605,780.53 - - 29,605,780.53
Rentals & Leases 7.939,923.20 - - 7,939,923.20
Printing and Reproduction 4,375,064.23 - - 4,375,064.23
Claims and Judgments 100,000.00 - - 100,000.00
Federat Grant Pass-Through Expenditures 4,210,623.36 - - 4,210,623.36
Public Assistance Payments 955,062,048.20 - - 955,062,048.20
Other Expenditures 137,634,923.31 - - 137,634,923.31
Capital Outlay 375,408.11 (375,408.11) - -
Depreciation Expense - 119,772.18 - 119,772.18
Computer Software Intangible - - - -
Depreciation Expense - 204,098.52 - 204,098.52

Total Expenditures/Expenses 2,129,211,377.76 (51,537.41) 14 533,368.46 2,143,693 208.81

Excess (Deficiency} of Revenues -
Over Expenditures 15,659,585.69 51,537.41 {14,533,368.46) 1,177,754 64

OTHER FINANCING SOURCES (USES}
Transfers In 894,200,772.97 - - 894,200,772.97
Transfers Out {894,611,268.58) - - (894,81 1,368.58)
Legislative Transfers In 39,008,901.00 - - 30,006,901.00
Legislative Transfers Qut {29,247,213.00) - - (29,247 213.00)
Gain {Loss) on Sale of Capital Assets - - - -
Increase/Decrease in Net Assets Due to - - - -

interagency Transfer of Capital Assets

Total Other Financing Sourcas (Uses) 9,349,092.39 - - 9,349,092.38

Net Change in Fund Balances/Net Assets 25,008,678.08 51,537.41 (14,533,368.46) 10,526,847.03

FUND FINANCIAL STATEMENT-FUND BALANCES

Fund Balances--Beginning September 1, 2016 142,840,223.91

Restatements * 4,480.00

Fund Balances, September 1, 2016, as Restated 142,835,743.91

Appropriations Lapsed (28,722,312.78)

Fund Balances, August 31, 2017 $  139,122,108.20

GOVERNMENT-WIDE STATEMENT OF NET ASSETS

Change in Net Assels 51,537.41 (14,533,368.48) (14,481,831.05)

Net Assets-Beginning September 1, 2016 §99,581.90 (87,695,700.62) (86,796,118.72)

Restatements - - -

Net Assets, September 1, 2016, as Restated 899.581.90 (87,685,700.62) (86,796,118.72)

Net Assets-As of August 31, 2017 951,119.31 $ {102,229,069.08) $ {101,277,849.77)

The accompanying nectes to the financial statements are an integral part of this financial statement.
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UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit VI - Combined Statement of Fiduciary Net Position
For the Fiscal Year Ended August 31, 2017

Agency
Funds
{Exhibit J-1)
ASSETS
Cash in Bank {Note 3) $ 4,108,686.62
Cash in State Treasury 3,962,276.86
Total Assets §$ 8,070,963.48
LIABILITIES
Funds Held for Others $ 8,070,963.48
Total Liabilities $ 8,070,963.48

The accompanying notes to the financial statements are an integral part of this financial statement.



UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
| Notes to the Financial Statements
NOTE 1. Summary of Significant Accounting Policies
Entity

The Texas Department of Family and Protective Services is an agency of the State of Texas and its financial
records comply with state statutes and regulations. This includes compliance with the Texas Comptroller of
Public Accounts’ Reporting Requirements for Annual Financial Reports of State Agencies and Universities.

The Texas Department of Protective and Regulatory Services was created by the 72nd Legislature effective
September 1, 1992, However, the 78" |egislature changed the name of the agency effective February 1,
2004 to The Texas Department of Family and Protective Services in accordance with House Bill 2282. The
agency serves the State by providing protective services for families and children and adulis who are elderly
or have disabilities, regulating child-care facilities and child-placing agencies, and providing prevention and
early -intervention services. The Department operates under the authority of the Texas Human Resources
Code, the Texas Family Code, and various federal laws and regulations.

The Texas Department of Family and Protective Services includes within this report all components as
determined by an analysis of their relationship to the Texas Department of Family and Protective Services as
listed below (if any).

Due to the statewide requirements embedded in Governmental Accounting Standards Board Statement No.
34, Basic Financial Statemenis — and Management’'s Discussion and Analysis — for State and Local
Governments, the Comptroller of Public Accounts does not require the accompanying annual financial report
to comply with all the requirements in this statement. The financial report is considered for audit by the state
auditor as part of the audit of the State of Texas Comprehensive Annual Financial Report (CAFR); therefore,
an opinion has not been expressed on the financial statements and related information contained in this
report.

Blended Component Units

The Texas Department of Family and Protective Services does not have any blended
compoenent units.

Discretely Presented Component Units

The Texas Department of Family and Protective Services does not have any discrete
component units.

Fund Structure

The accompanying financial statements are presented on the basis of funds, each of which is considered a
separate accounting entity.

Governmental Fund Types & Government-wide Adjustment Fund Types

General Revenue Funds

The general revenue fund (Fund 0001) is to account for all financial resources of the
state except those required to be accounted for in another fund. As of Sept. 1, 2015,
the Texas Specialty License Plates dedicated accounts were eliminated by the H.B. 7
and balances of those accounts were credited to a frust fund created by the
comptroller outside the general revenue fund.



UNAUDITED
'TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

Fund Structure (continued)

Special Revenue Funds

The Texas Specialty License Plates Trust Fund (Fund 0802) is used to receive and
account for proceeds of specialty license plates revenues that are legally restricted to
use for specified purposes.

The Child Abuse and Neglect Prevention Trust Fund (Fund 5085) is an account in the
general revenue fund. Money in the trust fund is dedicated to child abuse and neglect
primary prevention programs.

Capital Assets Adjustment Fund Type

The capital assets adjustment fund is used to convert governmental fund types’ capital
assets from modified accrual to full accrual.

Long-Term Liabilities Adjustment Fund Type

The jong-term liabilities adjustment fund is used to convert governmental fund types’
debt from modified accrual to full accrual.

Fiduciary Fund Types

Agency Funds

Suspense Fund (Fund 0900) provides a tempcrary depository for money held in
suspense pending final disposition. ltems held in the fund are cleared to the various
Special Funds or the General Revenue Fund, or refunded to the payer.

Direct Peposit Correction Fund (Fund 0980) accounts for money returned by financial
institutions that had been transmitted for direct deposit where problems prevented
credit being given to individual depositors.

Texas$aver - 401{k) trust (Fund 0942) accounts for tax-deferred portions of salaries of
state employees in accordance with the provisions of IRC Section 401(k).

Basis of Accounting

The basis of accounting determines when revenues and expenditures or expenses are recognized in the
accounts reported in the financial statements. The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus.

Governmental fund types that build the fund financial statements are accounted for using the modified accrual
basis of accounting. Under the modified accrual basis, revenues are recognized in the period in which they
become both measurable and available to finance operations of the fiscal year or liquidate liabilities existing at
fiscal year end.

The State of Texas considers receivables collected within sixty (60) days after year-end to be available and
recoghizes them as revenues of the current year for fund financial statements prepared on the modified
accrual basis. Expenditures and other uses of financial resources are recognized when the related liability is
incurred. '



UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

Basis of Accounting {(continued)

Governmental adjustment fund types that build the government-wide financial statements are accounted for
using the full accrual basis of accounting. The following activities are recognized in these fund types:

s Capital assets

» Accumulated depreciation

» Unpaid employee compensable leave

» The unmatured debt service (principal and interest) on general long-term liabilities
s Long-term capital leases

¢ Long-term claims and judgments

« Full accrual revenues and expenses

Proprietary funds, pension trust funds, external investment trust funds and private-purpose trust funds are
accounted for on the full accrual basis of accounting. Under the full accrual basis of accounting, revenues are
recognized when earned and expenses are recognized at the time liabilities are incurred.

Proprietary funds distinguish operating from non-operating items. Operating revenues and expenses result
from providing services or producing and delivering goods in connection with the proprietary funds' principal
ongeing operations. Operating expenses for the enterprise and internal services funds include the cost of
sales and services, administrative expenses and depreciation on capital assets.

Budget and Budgetary Accounting

The budget is prepared biennially and represents appropriations authorized by the Legisiature and approved
by the governor (the General Appropriations Act),

Unencumbered appropriations are generaily subject to lapse 60 days after the end of the fiscal year for which
they were appropriated.

Assets, Liabilities and Fund Balances/Net Position

ASSETS

Cash and Cash Equivalents

Short-term highly liquid investments with an original maturity of three months or less are
considered cash equivalents.

Capital Assets

Assets with an initial, individual cost of more than $5,000 and an estimated useful life in
excess of one year are capitalized. These assets are capitalized at cost or, if purchased, at
appraised fair value as of the date of acquisition. Purchases of assets by governmental funds
are reported as expenditures. Depreciation is reported on all “exhaustible” assets.
“Inexhaustible” assets (such as works of art and historical treasures) are not depreciated.
Road and highway infrastructure is reporied on the modified accrual basis. Assets are
depreciated over the estimated useful life of the asset using the straight-line method.

All capital assets acquired by proprietary funds or trust funds are reported at cost or estimated
historical cost if actual historical cost is not available. Donated assets are reported at fair
value on the acquisition date. Depreciation is charged {o operations over the estimated useful
life of each asset using the straight-line method.

-7-



UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

Assets, Liabilities and Fund Balance/Net Position (continued)

Federal Receivables

Federal Receivables include year-end federal revenue accruals not included in any other
receivable category. '

Other Receivables - Current and Noncurrent

The disaggregation of other receivables as reperted in the financial statements is disclosed in
Note 24.

LIABILITIES

Accounts Payable

Accounts Payable represents the liability for the value of assets or services received at the
balance sheet date for which payment is pending.

Other Payables - Current and Nencurrent

The disaggregation of other payables as reported in the financial statements is disclesed in
Note 24,

Employees' Compensable Leave Balances

Employees’ Compensable Leave Balances represent the liability that becomes “due” upon
the occurrence of relevant events such as resignations, retirements, and uses of leave
balances by covered employees. Liabilities are reported separately as either current or non-
current in the statement of net position.

FUND BALANCE / NET POSITION

"Fund balance" is the difference hetween assets plus deferred outflows of resources and
liabilities plus deferred inflows of resources on the governmental fund statements. “Net
position” is the difference between assets plus deferred outflows of resources and liabilities
plus deferred inflows of resources on the government-wide, proprietary and fiduciary fund
statements.

Fund Balance Components

Fund balances for governmental funds are classified as nonspendable, restricted, committed,
assigned or unassigned in the fund financial statements.

« Nonspendable fund balance includes amounts not available to be spent because

they are either (1) not in spendable form or (2) legally or contractually required to
be maintained intact.

» Restricted fund balance includes those resources that have constraints placed on
their use through external parties - such as creditors, granters, contributors, laws or
regulations of other governments - or by law through constitutional provisions or
enabling legislation.



UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

FUND BALANCE / NET POSITION (continued)

s Committed fund balance can be used only for specific purposes pursuant to
constraints imposed through legislation passed into law by a formal action of the
Texas Legislature, the state’s highest level of decision making authority.

¢ Assigned fund balance includes amounts constrained by the state’s intent to be
used for specific purposes, but the constraints do not meet the requirements to be
reported as restricted or committed. Intent is expressed by {1} the Texas
Legislature or (2) a body (for example, a budget or finance committee) or official to
which the governing body has delegated the authority to assign amounts to be
used for specific purposes.

¢ Unassigned fund bhalance is the residual classification for the general fund. This
classification represents fund balance that was not assigned to other funds and
was not restricted, committed or assigned to specific purposes within the general
fund.

Net Investment in Capital Assets

Net investment in capital assets, consists of capital assets, net of accumulated depreciation
and reduced by outstanding balances for bond, notes and other debt that are attributed to the
acquisition, construction or improvement of those assets.

Restricted Net Position
Restricted net position results when constraints placed on net resources are either externally
imposed by creditors, grantors, contributors, and the like or imposed by law through

constitutional provisions or enabling legislation.

Unrestricted Net Position

Unrestricted net position consists of net resources that do not meet the definition of the two
preceding categories. Unrestricted net position often has constraints on resources that are
imposed by management but can be removed or modified.

INTERFUND ACTIVITIES AND TRANSACTIONS

The agency has the following types of transactions between funds:

1. Transfers - Legally required transfers that are reported when incurred as “Transfers In”
by the recipient fund and as “Transfers Out” by the disbursing fund.

2. Reimbursements - Reimbursements are repayments from funds responsible for
expenditures or expenses to funds that made the actual payment. Reimbursements of
expenditures made by one fund for another that are recorded as expenditures in the
reimbursing fund and as a reduction of expenditures in the reimbursed fund.
Reimbursements are not displayed in the financial statements.

3. Interfund receivables and payables - Interfund loans are reported as interfund
receivables and payables. If repayment is due during the current year or soon
thereafter, the balance is classified as "current”. Balances for repayment due in two (or
more) years are classified as “noncurrent”.

-9-



UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530}

Notes to the Financial Statements

INTERFUND ACTIVITIES AND TRANSACTIONS {continued)

4. Interfund Sales and Purchases - Charges or collections for services rendered by one
fund to another that are recorded as revenues of the recipient fund (interfund services
provided) and expenditures or expenses of the disbursing fund (interfund services
used).

The compoesition of the agency’s Interfund activities and balances are presented in Note 12.

NOTE 2: Capital Assets

Revenue received from the sale of surplus property must be transferred to unappropriated general revenue in
accordance with HB 7, Sec. 20, 78" Legislature, Regular Session. In fiscal year 2017, the Texas Department
of Family and Protective Services received no revenue from the sale of surplus property.

A summary of changes in Capital Assets for the year ended August 31, 2017 is presented below:

PRAMARY GOVERNMENT

GL Balancz Beclassifications  Roclessifications  Reclassifications Balance
Acct ¥ie Adjustments Completed CIP Inc-Int'agy Trats  Dee-Buitaey Thans Additions Daletions 83117
GOVERNMENTAL ACTIVITIES
Nan-depreciable ar Non-amortizable Assels
Construction in Pregross Tos80 32483140 5000 3608 8600 5000 $24.915.01 5000 349 54641
Qther Intangble Copiral Ascets 5500
Cithey Capdtal Assety 30.00
Total Nen-depreciable or Non-amerfizable Assets 524,631 .40 $0.00 000 $0.05 $04¢ S24. 0501 5000 $40. 54544
Depreciable Assety )
Furgiture and Eguipment oSS S15780.32485 50600 55400 5000 {BI2244034) 835040530  (SI6M.17367  $1184500194
Vebicles, Boats and Airceaft "2655 520,989.00 $0.00 $0.00 $8.00 w0ar | iBo $6.90 $20.955.00
Other Capital Assets $0.00 50.00
Total Deprecisble Assets at Historizal Cost $15.861 31383 5000 600 $0.08 $122540348F  S33049330 (S1621758T  S11865990.94
Less Accumnlated Depreciation for:
Furniture and Equipment "9550 (S1L377.118.98) 5009 5580 .00 $122.64038  (5116,773.88)  SAALITSA?  (Bi1309075.8Y)
Vehizizs, Bosts 2nd Alrcraft "3636 {38.994.96) S$3.00 $04¢ $0.00 080 (32,908.52) S6.400 (51198308
Other Capitsl Asseis $0.008 §3.00
Total Accumulated Deprecistion (G1L48611300 $0.00 5000 $2.00 12264034 (BIE0772.18) $i6011387 {$£1321.073.05}
Deprecizble fissets, Net $315,199.95 5008 5000 20.00 3000 53072092 3000 854592085
Intangible Capital Assets - Amprtizable
Computer Softwamm “o5u3 £1020,49336 5000 3000 50.00 5000 50.00 600 $1.820,493 36
Other Intangible Capital Assets — Term 3000 3000
Totat intangible Assets at Historicat Cost § 102049356 50.00 $0.00 50.00 $0.00 $0.00 5800 $1,320.403 56
Less Accumulatsd Amortization for.
Computer Software "0898 (3460.7427%) $0.00 $0.00 50.08 5090 {82(4.098.52) 30.00 {5664.841 31}
Cither Tntangible Capital Assets - Torm 5008 3050
Total Accomulated Amortization (3460,742.78) $0.00 30648 $0.08 SO0 (82400850 .00 (3664,841.31)
Amortizable Aseete, Mt $339,130.57 $0.00 3058 $0.00 300 (O8RS 50.00 $353,652.05
Gavernmental Activities Capital Assets, Ne¥ $599,581.90 $0.06 000 S00 $0.00 53153741 $0.00 $851,119.31

-10-



UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 3: Deposits, Investments and Repurchase Agreements

The Texas Department of Family and Protective Services is authorized by statute to make investments
following the “prudent person rule’. There were no significant violations of legal provisions during the period.

Deposits of Cash in Bank

As of August 31, 2017, the carrying amount of deposits was $5,858,686.62 as presented below.

Governinontal andl BusinesaTyne RGNS
CASH IN BANK-CARRYING AMOUNT $1,750,000.00
Total Cash In Bank per AFR $1,750,000.00
Governmental Funds Current Assets Cash In Bank $1,750,000.00
Cash In Bank per AFR $1,750,000.00

CASH IN BANK-CARRYING AMOUNT $4,108,686.62

Total Cash In Bank per AFR $4,108,686.62
Fiduciary Funds Cash In Bank $4,108,686.62
Cash In Bank per AFR $4,108,686.62

These amounts consist of all cash in local banks and a portion of short-term investments. These amounts are
included on the combined statement of net position as part of the “cash and cash equivalents" and "securities
lending collateral" accounts.

As of August 31, 2017, the total bank balance was as follows.

Governmental and

Business-Type Activities $1,489,691.15 Fiduciary Funds $4,108,686.62

Investments

N/A

Reverse Repurchase Agreements
N/A

Securities Lending

N/A

NOTE 4: Short-Term Debt

N/A

-11 -



UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 5: Long-Term Liabilities
Changes in Long-Term Liabilities

The following changes occurred in liabilities during the year ending August 31, 2017:

G°"°"“menta; R,
- Activities

Claims and

Judgments $1,250,000.00 $0.00 $0.00 $1,250,000.00 | $1,250,000.00 $0.00

Employees’
Compensable | 86,445,700.62 | 107,461,663.13 | 92,928,294.67 | 100,979,069.08 | 65,559,488.96 | 35,419,580.12
Leave

" :Total-
Governmental, |§
.- Activities: |0 -

62|$107,461,663.13 | $92,928,29

.96 | $35,419,580.12

Claims and Judgments

The Texas Department of Family and Protective Services was involved in litigation regarding compensation
for CPS employee overtime. The settlement of $1,250,000.00 was accrued but unpaid as of August 31, 2017.
The claim was paid in Fiscal 2018 by agency 902 through special appropriations. Since this claim was under
Section 1 {Fund 0001 — GR} the Department of Family and Protective Services will not be expected to pay it
back and no fund cash was transferred.

Employees’ Compensable Leave

If a state employee has had continucus employment with the state for at least six months, the state employee
is entitled to be paid for all unused vacation time accrued in the event of the employee's resignation, dismissal
or separation from state employment.

Expenditures for accumulated annual leave balances are recognized in the period paid or taken in
governmental fund types. For these fund types, the liability for unpaid benefits is recorded in the statement of
net position. Both an expense and a liability for business-type activities are recorded in the proprietary funds
as the benefits accrue to employees. No liability is recorded for non-vesting employees accumulating rights
to receive sick pay benefits.

NOTE 6: Bonded Indebtedness

N/A

NOTE 7: Derivatives

N/A
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 8: Leases
Operating Leases

Included in the expenditures reported in the financial statements are the following amounts of rent paid or due
under operating lease obligations for information technology hardware:;

General Fund $4,978,059.04

Future minimum lease rental payments under non-cancelable operating leases for information technology
hardware having an initial term in excess of one year are:

Year Ended August 3 | o
2018 $6,996,485.02
2019 $5,894,096.34
2020 $2,715,910.14

2021 . $0.00

This is only current obligated leases and does not include any future leases.
NOTE 9: Defined Benefit Pension Plans and Defined Contribution Plan
N/A

NOTE 10: Deferred Compensation

N/A

NOTE 11: Post Employment Health Care and Life Insurance Benefits
N/A
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 12: Interfund Activity and Transactions

As explained in Note 1 on Interfund Activities and Balances there are numerous transactions between funds
and agencies. At year-end, amounts to be received or paid are reported as:

Interfund Receivables or Interfund Payables

Due From or Due To Other Agencies

Due From or Due To Other Funds

Transfers In or Transfers Out

Legislative Transfers In or Legislative Transfers Out

The Texas Department of Family and Protective Services experienced routine transfers with other state
agencies, which were consistent with the activities of the fund making the transfer. Repayment of interfund
balances will occur within one year from the date of the financial statement.

Individual balances and activity as of August 31, 2017, follows:

egisiative Transfers Out

General Revenue (01)

Appd Fund 0001, D23 Fund 0001

Agy 529, D23 Fund 0001 $39,006,901.00

($29,247,216.00)

* Total Legisiative Transfer

NOTE 13: Continuance Subject To Review

Sec. 40.003. SUNSET PROVISION. The Department of Family and Protective Services is subject to Chapter
325, Government Code {Texas Sunset Act). Unless continued in existence as provided by that chapter, the
department is abolished and this chapter expires September 1, 2023,

NOTE 14: Adjustments to Fund Balances and Net Position

During fiscal 2017, certain accounting changes and adjustments were made that required the restatement of
fund balances. The restatement is presented below.

ok - General Funids (Furid 0001}
Fund Balance Sept. 1, 2016 $129,638,576.27
Current Year's Restatements (4.480.00)

2017 | - s1z9e3a0e621

' Fund Balance Seot. 1. 2017

The restatement of $(4,480) in the general funds is due to the correction of accounting errors in fiscal 2015.
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UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

NOTE 15: Contingencies and Commitments

Unpaid Claims and Lawsuits

As of August 31, 2017, certain lawsuits were pending against The Department of Family and Protective

Services. The lawsuits, which may present contingent liabilities, are displayed below.

Civil Rights

$250,000.00 - Not Specified

14
Employment 2 Not Specified
General Litigation 30 Not Specified
Injunctive Relief 6 $100,000.00 - Not Specified
Tort 4 $250,000.00 - Not Specified

Any dollar amounts associated with any particular case represent only the amount specified by the plaintiff(s),
if an amount was specified. We believe that most cases will be resolved favorably to the agency without

payment of any monies to the plaintiff(s).

Federal Assistance

The Department of Family and Protective Services receives federal financial assistance for specific purposes
that are subject to review or audit by the federal grantor agencies. Entitlement to this assistance is generally
conditiocnal upon compliance with the terms and conditions of grant agreements and applicable federal
regulations, including the expenditure of assistance for allowable purposes. Such audits could lead to
requests for reimbursements to grantor agencies for expenditures disallowed under the terms of the grant.

Based on prior experience, management believes such disallowance (if any) will be immaterial.

NOTE 16; Subsequent Events

N/A
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 17: Risk Management

The Texas Department of Family and Protective Services is exposed to a variety of civil claims resulting from
the performance of its duties. It is agency policy to periodically assess the proper combination of commercial
insurance and retention of risk to cover losses to which it may be exposed. The agency currently purchases
two insurance policies: Volunteer Insurance and Hired and Non-Owned Automobile Liability Insurance. The
agency assumes substantially all risks asscciated with tort and liability claims due to the perfermance of its
duties.

The agency's liabilities are reported when it is both probable that a loss has occurred and the amount of that
loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred but not
reported. Liabilities are reevaluated periodically to consider current settiements, frequency of claims, past
experience and economic factors. There were no significant reductions in insurance coverage in the past year
and losses did not exceed funding arrangements during the past three years. Changes in the balances of the
agency’s claims liabilities during fiscal year 2017 were;

| Beginning Balanc

2017 $1,250,000.00 $100,000.00 $(100,000.00) $1,250,000.00

These balances are made up of claims accrued and paid in fiscal year 2017 totaling $100,000.00 and a
settlement of $1,250,000.00 that was accrued but unpaid as of August 31, 2017. The $1,250,000.00 was not
shown in note 17 in the fiscal year 2016 Annuai Financial Report. The claim was paid in Fiscal 2018 by
agency 902 through special appropriations. Since this claim was under Section 1 (Fund 0001 — GR) the
Department of Family and Protective Services will not be expected to pay it back and no fund cash was
transferred.

NOTE 18: Management's Discussion and Analysis (MD3A)

N/A

NOTE 19: The Financial Reporting Entity

N/A

NOTE 20: Stewardship, Compliance and Accountability

N/A

NOTE 21: Not Applicable to the AFR

N/A

NOTE 22: Donor Restricted Endowments

N/A

NOTE 23: Extraordinary and Special ltems

N/A
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UNAUDITED |

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

NOTE 24: Disaggregation of Receivable and Payable Balances

Net other receivables as of August 31, 2017, as reported in the general fund (Exhibit I}, are detailed by type

as follows:

Federal Receivable

Federal Receivable Program

Health and Human Services

Total Net Federal Receivable

As Reported on the Financial Statements

Current Federal Receivable

Total Net Federal Receivable

NOTE 25:

N/A

NOTE 26:

N/A

NOTE 27:

N/A

NOTE 28:

N/A

NOTE 29:

N/A

NOTE 30:

N/A

NOTE 31:

N/A

NOTE 32:

N/A

Termination Benefits

Segment Information’

Service Concession Arrangements

Amount

36.955.655.85
$36,955,655.85

36,955.655.85
$36,955.655.85

Deferred Qutflows of Resources and Deferred Inflows of Resources

Troubled Debt Restructuring
Non-Exchange Financial Guarantees
Tax Abatements

Fund Balances
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TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit A-1 - Combining Balance Sheet - All General and Consolidated Funds
For the Fiscal Year Ended August 31, 2017

General
Federal Child
General Revenue Welfare Services
Fund Fund
(0001) {0037)
U/F (0001} U/F (0037)
ASSETS
Current Assets:
Cash

On Hand 1,253.36 -

In Bank 1,750,000.00 -

In State Treasury - -
lLegislative Appropriations 278,735,929.22 -
Receivables From:

Federal 36,955,655.85
Due From Other Funds 14,972,103.10 -
Due From Other Agencies 2,338,435.85

Total Current Assets

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Current Liabilities:
Payables From:
Accounts
Payroll
Cue To Other Funds
Due To Other Agencies
Total Current Liabilities

Total Liabilities

Fund Balances (Deficits):
Restricted
Committed
Assigned
Unassignhed
Total Fund Balances
Total Liabilities and Fund Balances

295,459,295.68

39,294,081.70

205,459,205.68

39,294,091.70

90,572,501.09
74,749,802.57

1,083,860.43

14,972,103.10
24,321,988.60

166,416,164.08

39,294,081.70

166,416,164.09

39,294,081.70

129,043,131.59

129,043,131.58

205,459,285 .68

39,294,091.70
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Consolidated Funds

UNAUDITED

License Plates Child Abuse Child Abuse
Trust Neglect/Prev Oper Neglect/Prev Trust
Fund Fund Fund
(0802) (5084) {5085} Total
U/F {0802) U/F {5084) U/F (5085) (Ex )
- $ - $ - 1,253.36
- - - 1,750,000.00
- - 10,078,977.61 10,078,977.61
- - - 278,735,939.22
- - - 36,955,655.85
- - - 14,972,103.10
531612 - - 2,343,751.97
5,316.12 - 10,078,977.61 344 837 681.11
5,316.12 $ - 3 10,078,977.61 344,837,681.11
5,316.12 $ - § - 90,577,817.21
- - - 74,749,802.57
- - - 14,972,103.10
- - - 25,415,849.03
5,316.12 - - 205,715,571.91
5,316.12 $ - $ - 205,715,571.91
- 3 - $ - -
- - 10,078,977 .61 10,078,977.61
- - - 129,043,131.59
- - 10,078,977.61 139,122,109.20
5,316.12 3 - 3 10,078,977.61 344 837,681.11
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TEXAS DEPARTMENT CF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit A-2 - Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances - All General and Consolidated Funds

For the Fiscal Year Ended August 31, 2017

General

Federal Child License Plates
General Revenue Welfare Services Trust
Fund Fund Fund
{0001) {0037) {0802)
UJF {0001) UIF (0037) U/F (0802)
REVENUES
Legislative Appropriations:
Original Appropriations (GR) $ 1,089,020,749.06 $ - -
Additional Appropriations {(GR) 158,756,069.11 - -
Federal Revenue (PR-Operating or Capital) (2,021,926.64) 454 955 585.52 -
Federal Grant Pass-Through Revenue (GR) (544, 983.34) 431,873,503.30 -
State Grant Pass-Through Revenue (GR) 51,798.12 - -
Licenses, Fees & Permits (PR) 449,550.10 - -
Licenses, Fees & Permits (PR-OP G/C) - - 7,048.23
Interest and Cther Investment Income (GR) 8,605.74 - -
Interest and Cther Investment Income (PR-OF G/C) - - 25.23
Sales of Goods and Services (PR) 798.96 - -
Other (PR-OP G/C) 7,959 770.64 - -
Total Revenues 1,253,680,431.75 886,829,088.82 7,073.46
EXPENDITURES
Salaries and Wages 671,628,407.92 - -
Payroll Related Costs 215,303,922.82 - -
Professional Fees and Services 26,486,744.07 - -
Travel 57.102,174.07 - -
Materials and Supplies 7,699,444 80 - -
Communication and Utilities 11,686,913.14 - -
Repairs and Maintenance 29,605,780.53 - -
Rentals & Leases 7,939,923.20 - -
Printing and Reproduction 4,375,064.23 - -
Claims and Judgments 100,000.00 - -
Federal Pass-Through Expendifures 4,210,623.36 - -
Public Assistance Payments 947 .578,507.29 - 7.073.46
Other Expenditures 137,634,261.31 - -
Capital Qutlay 375,408.11 - -
Total Expenditures 2,121,727,264.85 - 7,073.46
Excess (Deficiency) of Revenues
OQver Expenditures (868,046,833.10) 886,829,088.82 -
OTHER FINANCING SOURCES (USES)
Transfers In 886,723,733.52 - -
Transfers Qut (305,240.31) (886,829,088.82) -
Legislative Transfers In 39.006,901.00 - -
Legislative Transfers Out (29,247 213.00) - - -
Total Other Financing Sources {Uses) 896,178,181.21 (886,829,088.82) -
Net Change in Fund Balances 28,131,348.11 - -
FUND FINANCIAL STATEMENT-FUND BALANCES
Fund Balances--Beginning September 1, 2016 129,638,676.27 - -
Restatements (4,480.00) - -
Fund Balances, September 1, 2016 as Restated 129,634,096.27 - -
Appropriations Lapsed {28,722,312.79) - -
$ 129,043,131.59 3 - -

Fund Balances, August 31, 2017

-20-



Consolidated Funds

Child Abuse
Neglect/Prev Oper
Fund
{5084)

UIF (5084)

Child Abuse
Neglect/Prev Trust
Fund
(5085)

U/F (5085)

UNAUDITED

Total
(Ex II)

4,248,812.52

105,556.90

$ 1,089,020,749.06
158,756,069.11
452,933,658.88
431,328,519.96
51,798.12
449,550.10
4,255,860.76
8,605.74
105,582.13
798.96
7,.959,770.64

4,364,369.42

2,144,870,963.45

7,476,377.45
662.00

671,628,407.92
215,303,022.82
26,486,744.07
57,102,174.07
7,699,444.80
11,686,913.14
29,605,780.53
7,939,923.20
4,375,064.23
100,000.00
4,210,623.36
955,062,048.20
137,634,923.31
375,408.11

7.477,039.45

2,129,211,377.76

(7,477,039.45)

4,354,369.42

15,659,585.69

7,477,039.45

(7,477,039.45)

894,200,772.97

(894,611,368.58)
39,006,901.00

(29,247,213.00)

7,477 039.45

(7.477,039.45)

9,3498,082.39

(3,122,670.03}

25,008,678.08

13,201,647.64

142,840,223.91
(4,480.00)

13,201,647.64

142,835,743.91

(28,722,312.79)

10,078,977 .61

$ 139,122,108.20
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TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530}
Exhibit J-1 - Combining Statement of Changes in Assets and Liabilities
Agency Funds

For the Fiscal Year Ended August 31, 2017

Beginning Ending
Balance Balance
September 1, 2016 Additions Reductions August 31, 2017

OTHER AGENCY FUNDS

1. Child Support Deductions (0807) U/F (8070)
ASSETS

Cash in State Treasury $ 8168848 § 117199818 § 1156450386 § 97 226.80
Total Assets % 8168848 §$ 117109818 § 1,156,45086 $ 97,226.80
LIABILITIES

Funds Held for Cthers $ 8168848 $§ 1,171,99818 § 115645985 § 97,226.80
Totai Liabilities $ 8168848 § 117199818 §$ - 115645986 5 97,226.80
2. Suspense Fund (0900) U/F (0900, 0910, 0920, 0930, 9015, 9016)

ASSETS

Cash in Bank $ 424761360 $ 40326480 % 54219188 § 4,108,686.62

Cash in State Treasury 3,613,026.35 20,150,708.46 19,823,250.88 3,840,483.93
Total Assets 3 7,860,630.95 § 205563,97336 § 2046544276 § 7,949,170.55
LIABILITIES

Funds Held for Others 3 7,860,639.95 $ 20,575822.18 $ 20,487,291.58 § 7,949,170.55
Total Liabilities b 7.860,639.95 § 20,575822.18 $ 2048729158 § 7,949170.55
3. Direct Deposit Correction (0980) U/F {0980 & 9014)

ASSETS

Cash in State Treasury $ 8,178.82 § 55370660 § 537,409.28 § 24,566.13
Total Assets $ 8,178.82 § 553,796.60 $ 53740929 8 24,566.13
LIABILITIES

Funds Held for Others $ 8,17882 § 55379660 § 53740928 § 24,566.13
Total Liabilities 3 8,178.82 § 553,796.60 § 537,400.28 $ 24,566.13
4. Unappropriated General Revenue (1000) U/F {1001)

ASSETS

Cash in State Treasury $ - $ 204608568 § 204698568 $ -
Total Assets 3 - $ 2046098568 § 204698568 $ -
LIABILITIES

Funds Held for Others 3 - $ 204608568 § 204698568 § -
Total Liabilities $ - $ 204698568 § 2,046,98568 § -
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Exhibit J-1 - (Continued}

Totals - All Agency Funds
ASSETS

Cash in Bank

Cash in State Treasury
Total Assets

LIABILITIES
Funds Held for Others
Total Liabilities

UNAUDITED

Beginning Ending
Balance Balance
September 1, 2016 Additions Reductions August 31, 2017
s 424761380 403,26490 § 54219188 § 4,108,686.62

3,702,893.65 23,923,488.92 23664,105.71 §$ 3,9862,276.86
3 7,950,507.25 § 2432675382 § 2420629759 § 8,070,963.48
3 7.950507.25 § 2434860264 $ 24228 146.41 b 8,070,963.48
$ 795050725 § 2434860264 $ 2422814641 § 8,070,063.48
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TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Schedule 1A - Scheduls of Expenditures of Federal Awards
For the Fiscal Year Ended August 31, 2017

FEDERAL GRANTOR/
PASS-THROUGH GRANTOR/
PROGRAM TITLE

CFDA
Number

Pass-Through From

Agy./
Univ.
#

Agencies
or Uniy.
Amount

Non-State
Entities
Amount

U.S. Department of Health and Human Services
Direct Programs:

Guardianship Assistance
Affordable Care Act (ACA)} Maternal, Infant, and Early Childhood
Home Visiting Program
ACA-MIECHV Formuia Grant
Pass-Through To:
Cther Non-State Entities
Texas Tech University Health Sciences Center (739)
University of Texas Permian Basin (742)
UT HSC {752}
University of Texas Health Science Tyler (785)
ACA-MIECHV Formula Grant
Pass-Through To:
Other Non-State Entities
University of Texas Permian Basin (742)
Pass-Through To:
Promoting Safe and Stable Families
Pass-Through To:
Qther Non-State Entities
Community-Based Child Abuse Prevention Grants
Pass-Through To:
Other Non-State Entities
Chafee Education & Training Vouchers Program
Adoption Incentive Payments

Pass-Through From:

Texas Center for the Judiciary / 1742131161
Children's Justice Grants to States
Child Welfare Services - State Grants
Elder Abuse Prevention Interventions Projects

Pass-Through To:
Other Non-State Entities
Foster Care - Title IV-E

" Pass-Through To:

Texas Juvenile Justice Departiment
University of Texas at Arlington
University of Texas at Austin
University of Texas at Ei Pasa (New)
University of Houston

Texas Wormen's University

Texas A & M University - Kingsville
Lamar University

University of Texas - San Antonio
University of Texas - Pan American
Texas A & M University - Commerce
University of North Texas

Texas State University - San Marcos
Stephen F. Austin State University
Other Non-State Entities
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93.080

93.505

93.870

93.556

93.590

93.599

1 92.603

93.643
93.645
93.747

93.658

3

(95,341.32)



UNAUDITED

Pass-Through To

Direct Total Agy./ State Agy Non-State Total
Program Pass Through From  Univ. of Univ. Entities Expenditures Pass Through To
Amount & Direct Program # Amount Amount Amount & Expendituros

7,28503847 §  7,285,03847 - - $ 728503847 § 7,285,038.47

5 -
1583890432 § 15,838,904.32 - - $ 3,369,086.60 § 3,369,086.60
$ - $ 9,875,864.18 $ 9,875,864.18
- - 739 $ 518,172.34 $ 518,172.34
- - 742 $ 914,338.88 $ 914,338.88
- - 752 $ (19,668.73) $ (19,668.73)
- - 785 $  1,181,111.05 $ 1,181,111.05
241428045 §$  2,414,289.45 - - 3 90936549 § 909,365.49
§ 117691428 $ 1,176,914.28
742 $ 328,009.68 $ 328,000.68

$ -
2746568549 § 27,465,685.49 $ 2376428914 §  23,754,289.14
$ 3,711,396.35 5 3,711,396.35
5,396,094.02 §  5,396,094.02 - - $ 3,801,058.72 § 3,801,058.72
$  1,585,035.30 $ 1,595,035.30

2,04414576 §  2,044,145.78 - - $ 204414576 § 2,044,145.76
1071312175  § 10,713,121.75 - - $ 1071312175 § 10,713,121.75

3 (95,341.32) - - $ (95,341.32) § (95,341.32)
31,183,598.91 § 31,183,598.91 - - $ 31,183,598.91 §  31,183,598.91
876133 % 8,751.33 - - $ 8,751.33 § 8,751.33
. $ -
207,648,224 48 $ 207,648,224.48 - - $ 191,930,771.75 $ 191,930,771.75
644 $ 3,522,064.67 $ 3,622,084.67
714 $ {933,293.24) $ (933,293.24)
721 3 (275,099.12) $ (275,099.12)
724 $ (468,582.57) 3 (468,582.57)
730 $ (39,091.91) 3 (39,091.91)
731 3 (128,845.83) 3 (128,845.83)
732 $ (57,870.61) 3 {657,870.61)
734 $ (40,089.53) 3 {40,089.53)
743 $ (252,620.83) $ (252,620.83)
746 $ (62,281.72) 5 (62,281.72)
751 3 {487 ,602.91) $ (487,602.91)
752 3 (136,711.75) $ (136,711.75)
754 $ {192,753.93) $ (192,753.93)
755 3 (29,279.37) 8 {29,279.37)
§ 15,340,183.70 3 15,340,183.70
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Schadule 1A {continued)

Pass-Through From

FEDERAL GRANTOR/ Agyt
PASS-THROUGH GRANTOR/ CFDA  Univ.
PROGRAM TITLE Number #

Agencies
or Uniy.
Amount

Non-State
Entities
Amount

Adoption Assistance 93.659
Child Abuse & Neglect State Grants 93.669
Chafee Foster Care Independence Program 93.674
Pass-Through To:
Other Non-State Entities
Pass-Through From:
Health and Human Services Commission
Refugee & Entrant Assistance 93.566 529

Pass-Through From:
Health and Human Services Commission
Social Services Block Grant 93.667 529

Total U.S. Department of Health and Human Services

Child Care Cluster
U.8. Department of Health and Human Services
Pass-Through From:
Texas Workforce Commission
Child Care & Development Block Grant 93.575 320

Totals - U.S. Department of Health and Human Services
Medicaid Cluster
U.S. Department of Health and Human Services
Pass-Through From:
Health and Human Services Commission
Medical Assistance Program 93.778 529

Totals - U.S. Department of Health and Human Services
TANF Cluster
U.S. Department of Health and Human Services
Pass-Through From:
Health and Human Services Commission
TANF (ARRA) 93.714 529
Pass-Through From:
Health and Human Services Commission
Temporary Assistance for Needy Families 93.558 529
Pass-Through Tao:
Texas Tech University Health Sciences Center
Other Non-State Entities

Totals - U.S. Department of Health and Human Services
TOTAL FEDERAL FINANCIAL ASSISTANCE

Note 2 - Reconciliation
Per Cornbined Statement of Revenues, Expenditures, and Changes
in Fund Balance - All Governmental Fund Types (Exh iI);
Federal Revenuyes {Exh II)
Federal Pass-Through Revenues (Exh II)
Total Pass-Through and Expenditures per Federal Schedule
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1,801,903.47

32,751,612.14

34,653,515.61

(95,341.32)

37,616,463.53

37,616.463.53

16,848,905.74

16,849,905.74

28,780,930.00

313,427,705.08

342,208,635.08

431,328,519.96

§

(95,341.32)




Direct
Program
Amount

Schedule 1A {continued)

Total
PT From &
Direct Program

UNAUDITED

Pass-Throﬁgh To

Expenditures

Amount

Total
PTTo&

Expenditures

131,920,777 .42
1,663,846.34
9,827,464.59

$
8
$

131,820,777 .42
1,663,846.34
9,827 .464.59

1,901,903.47

32,751,612.14

€A 1 2

131,920,777 .42
1,663,846.34
8,726,412.94

1,901,903.47

32,751.812.14

131,920,777.42
1,663,846.34
8,726,412.94

1,101,061.65

1,901,803.47

32,751,612.14

453,409,942.33

3

487,968,116.62

451,868,438.91

487,968,116.62

37,616,463.53

37,616,463.53

37,616,463.53

37,616,463.53

37,616,463.53

37,616,463.53

16,849,905.74

16,849,905.74

16,849,905.74

16,849,905.74

16,849,9056.74

16,849,905.74

(380,942.13)

3

28,780,930.00

313,046,762.95

Agy./ State Agy Non-State
Univ. or Univ. Entities
# Amount Amount
$ 1,101,051.65
$  3,209,23225 $ 32,800,445.48
3 - $ -
$ -
739 $ 911,391.11

$ 15975303.74

28,780,930.00

298,160,088.10

b1

“ o5

28,780,930.00

296,160,068.10

911,391.11
15,975,303.74

(380,942.13)

3

341,827,692.95

$ 91139111 $ 15975.303.74

324,940,988.10

341,827,692.95

ealen
e

453,029,000.20

]

884,262,178.84

b 421062336 § 48,775,749.20

831,275,806.28

884,262,178.84

452,933,658.88
431,328,519.96

884,262,178.84
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Organizational and General Comments

House Bill 7, 72nd Legislature, First Called Session (1991) created the Department of Protective and
Regulatory Services (Department). The new Depariment was charged with protecting children, adults who are
elderly or have disabilities living at home or in state facilities, and licensing group day-care homes, day-care
centers, and registered family homes.

Effective February 1, 2004, the Texas Department of Protective and Regulatory Services (PRS), changed its
name to the Texas Department of Family and Protective Services (DFPS). This change occurred as a result of
House Bill 2292, the health and human services consalidation bill passed by the State of Texas 78" Legislature.
The mission of the agency remains the same — “To Protect the Unprotected” through operation of the Child
Protective Services (CPS), Adult Protective Services (APS), Child Care Licensing (CCL) and Prevention and
Early Intervention (PEI) programs.

The Health and Human Services Commission (HHSC) Executive Council is established by Government Code,
Section 531.0051, to receive public input and advise the HHSC Executive Commissioner regarding the
operation of the commission. The Executive Council reviews policies related to the operation of the Health and
Human Services system and its programs.

Operation of the Executive Council is adopted in Title 1, Texas Administrative Code, Part 15, Chapter 351,
Subchapter A, Section 351.4 (link is external). The Executive Council seeks and receives public comment on:
propcsed rules; recommendations of advisory committees established under Title 1, Texas Administrative
Code, Chapter 351, Subchapter B {link is external), concerning Advisory Committees; legislative appropriations
request or other documents related to the appropriations process; the operation of heaith and human services
programs; and other items the Executive Commissioner determines appropriate.

The members serving on the Council at August 31, 2017 are listed here:

| Tem Expites

Charles Smith, Health and Human Services Executive Commissioner N/A
Cecile Young, HHSC Chief Deputy Executive Commissioner N/A
Heather Griffith Peterson, HHSC Chief Operating Officer N/A
Enrique Marquez, HHSC Deputy Executive Commissioner, Medical and Social Services N/A
Division

David Kostroun, HHSC Deputy Executive Commissioner, Regulatory Services Division N/A
Mike Mapies, HHSC Deputy Executive Commissioner, State Facilities Division N/A
H.L. Whitman, Jr., Commissioner, Texas Department of Family and Protective Services N/A

Dr. John Hellerstedt, Commissioner, Texas Department of State Health Services N/A
Barry Anderson, Grand Prairie, TX 02-29-2020
Carmen Pagan, McAllen, TX 02-29-2020
Dr. Ben G. Raimer, Galveston, TX 02-29-2020
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UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Organizational and General Comments (continued)

The Depariment administers four major assistance programs: Child Protective Services, Adult Protective
Services, Child-Care Licensing, and Prevention and Early intervention. The major functions of each of these
four programs are discussed in the following paragraphs.

Child Protective Services - investigates reports of abuse and neglect of children. Places children in
foster care. Places children in permanent adoptive homes. Contracts with other agencies to provide
clients with specialized services, and provide services to children and families in their own home.

Adult Protective Services - Investigates reports of abuse, neglect, and exploitation of elderly people and
people with disabilities living at home or in facilities licensed by the Texas Department of Aging and
Disability Services {DADS). Provides ar arranges for protective services, which may inciude referral to
other programs, respite care, and emergency assistance with food, shelter, and medical care,
transportation, counseling, or other remedies. Oversees, monitors, and conducts investigations in
facilities regulated by other state agencies.

Child-Care Regulation - Safeguards the basic health, safety, and well being of Texas children by
developing and enforcing minimum standards for child-caring faciliies and child-placing agencies.
Investigates complaints and serious incidents involving day-care and residential-care facilities and, if
necessary, takes corrective or adverse action. Licenses group day-care homes, day-care centers, and
registered family homes child-placing agencies, and privately and publicly cwned residential child-care
facilities.

Prevention Services — Manages and contracts with community-based programs designed to prevent the
abuse, neglect, delinquency, truancy and dropping out of school of Texas children. Also includes
Texas Home Visiting Programs which provides support to targeted communities to develop and
implement evidence-based home visiting programs across Texas and contribute to the development of .
a comprehensive early childhood system that promotes maternal, infant, and early childhood health,
safety, and development, and strong parent-child relationships in these communities. Programs are
administered through contracts with local community agencies or organizations. Helps local
communities enhance the services that all Department programs provide,

The financial transactions applicable to the administration of these programs ére recorded in the Department’s
General Funds. The following briefly describes each of these.

General Revenue Fund is the fund through which most of the financial activity relating to the
Department is conducted. Revenues fo this fund are derived primarily from federal grants, which are
initially depcsited to the Federal Child Welfare Services Fund and subsequently transferred tc the
General Revenue Fund. State appropriations and other revenues are also deposited directly to this
fund. The expenditures financed from this fund include administrative and contract expenditures
related to family and protective services programs, '

Federal Child Welfare Services Fund is an account within the General Revenue Fund which finances
those programs which are designed to deter child abuse, neglect, and truancy. Federal monies
received for this purpose are initially deposited in this account and subsequently transferred to the
General Revenue Fund as reimbursements of the federal share of expenditures are incurred.

Child Abuse and Neglect Prevention Operating Fund is an appropriated account within the General
Revenue Fund. The Department may transfer money contained in the (Unappropriated) Chiid Abuse
and Neglect Prevention Trust Fund to the Child Abuse and Neglect Prevention Operating Fund at any
time. However, during a fiscal year the Department may not transfer more than the amount
appropriated for the Child Abuse and Neglect Prevention Operating Fund for that fiscal year.
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Organizational and General Comments (continuéd)

Child Abuse and_Neglect Prevention Trust Fund is an unappropriated account within the General
Revenue Fund. It receives $20.00 of each fee collected for issuing a marriage license or $12.50 of
each fee for recording a declaration of informal marriage under 118.022, Local Government Code and
donations. Amounts credited to this account under 118.022, Local Government Code that were
transferred to the appropriated account are used only for child abuse and neglect prevention programs.

Specialty License Plates General Fund is an appropriated account within the General Revenue Fund
which is used to fund programs and services supporting abused and neglected children under Section
264.004, Family Code. Monies received for specialty license plates are deposited in this account for
that purpose.

Miscellaneous Comments

For the year ended August 31, 2017, the Texas Comptroller of Public Accounts issued no exception letters for
Department of Family and Protective Services purchases made by the HHSC Enterprise Contract and
Procurement Services unit in accordance with Article 601B, Section 3.09, and V.T.C.S.
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