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EXHIBIT !
COMBINED BALANCE SHEET/STATEMENT OF NET POSITION GOVERNMENTAL FUNDS
For the Fiscal Year Ended August 31, 2018

GENERAL GOVERNMENTAL
FUNDS FUNDS
(Exh. A-1) TOTAL
ASSETS
Current Assets:
Cash and Cash Equivalents
Cash in Bank {Note 3) 110,000.00 % 110,000.00

Cash in State Treasury
Legislative Appropriations
Receivables From:

Federal
Other Intergovernmental
Due From Cther Agencies
Consumabie Inventories
Prepaid ltems
Total Current Assets

Non-Cutrent Assets:
Capital Assets (Note 2):
Depreciable
Furniture and Equipment
Less Accumutated Depreciation
Vehicles, Boats and Aircraft
Less Accumulated Depreciation
Censtruction in Progess
Amortizable
Computer Software
Less Accumulated Amortization
Total Non-Current Assets
TOTAL ASSETS

LIABILITIES
Current Liabilities:
Payables From:

108,818,392 .55
162,212 895 64

12,128,884.83
28425314

1,190,280.42
2.068,802.87

108,819,392.55
162,212,895.64

12,128,884 83
0.00
284.253.14
1,190,280.42
2,068,802.87

286,814,600.45

286,814,509.45

0.00

0.00

$_288,814509.45

286,814,509.45

Accounts 13,041512.12 13,041,512.12
Payroll 26,345 990.37 26,345 990.37
Due To Gther Agencies 128903462 1,289,034 62
Unearned Revenues 2,443,853.83 244995383

Employees’ Compensable Leave (Note 5)
Total Current Liabilities

Non-Current Liabilities
Employees' Compensable Leave {Nole 5)

43,126,490.94

43,126,490.94

Total Non-Current Liabilities 0.00 0.00
TOTAL LIABILITIES $ 4312648094 $ 43,126,490.94
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CAPITAL LONG-TERM STATEMENT
ASSETS LIABILITIES OTHER OF
ADJUSTMENTS ADJUSTMENTS  ADJUSTMENTS NET POSITION

$ $ 3 $ 110,000.00
108,819 392.55

162,212,895 64

12,128,884 .83

0.00

284,253.14

1,190,280.42

2.068,802.87

0.00 0.00 0.00 286,814,508.45

937315444 9,373154.44
{6,735,584.85) (6,735,584 85)
7.630,415.88 7,630415.88
(4,205,446.79) (4,205446.79)
137,077,203.46 137.077,203.48
21,369.92568 21,369 92568
(14,425,047 .80} (14,425 047 60)
150,084,620.22 0.00 0.00 150,084,620.22

$ 150,08462022 § 000 % 000 % 436,899,129.67
$ $ $ $ 13,041512.12
26,345,990.37

128903462

2449 953.83

12,476,170.83 12,476,170.83

0.00 12.476,170.83 0.00 55,602,661.77

9,362 095.55 _ 9.352,085.55

0.00 9.352,095.55 0.00 9,352,095.55

$ 000 $ 2182826638 % 0.00 % 64,954,757.32
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EXHIBIT I {concluded)
COMBINED BALANCE SHEET/STATEMENT OF NET POSITION GOVERNMENTAL FUNDS
For the Fiscal Year Ended August 31, 2018

GENERAL GOVERNMENTAL
FUNDS FUNDS
{Exh. A1) TOTAL
FUND FINANCIAL STATEMENT
FUND BALANCES (DEFICITS).
Nonspendable $ 3,259,083.29 § 3,259083.29
Restricted 104,009,848.98 104,000 848.98
Committed 42,246 568.72 42 246 588.72
Assigned ' 0.00 0.00
Unassigned 94,172 517.52 94 172,517.52
Total Fund Balances $ 243888,01851 § 243688,01851

TOTAL LIABILITIES AND FUND BALANCES  § 28581450945 §  286,814,509.45

GOVERNMENT-WIDE STATEMENT OF NET POSITION
Net Position:

Net Investrment in Capital Assets

Unrestricted
Total Net Position
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STATEMENT

OTHER CF
ADJUSTMENTS

NET POSITION

150,084,620.22 .
(21,828 266.38}

$ 3,259,083.29
104,009,848.98
42,246 568.72

0.00

94172 517.52

$ 243,688,018.51

150,084 ,620.22
{21,828 266.38)

$ 15008462022 § (21.828,266.38) 3

000 $ 37184437235
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EXHIBIT I

COMBINED STATEMENT OF REVENUES, EXPENDITURES & CHANGES IN FUND
BALANCE / STATEMENT OF ACTIVITIES - Governmental Funds

For the Fiscal Year Ended August 31, 2018

REVENUES
Legislative Appropriations:

GOVERNMENTAL
GENERAL FUNDS
(Exh. A-2) TOTAL

QOriginal Appropriations (GR) 102,172,563.00 § 102,172,563.00
Additional Appropniations (GR) 44 038,749.57 44 038,749 57
Federal Revenue _ 277,982 118.71 277.962118.71
Federal Grant Pass-Through Revenue (Sch. 1A} 308521983 3,085,219.83
State Grant Pass-Through Revenue (Sch. 1B) 183,504 .69 163,504.69
Licenses, Fees and Permits 145,457,631.67 145,457 631 .67
Interest and Other Investment Income 159381497 1,593,814.97
Settiement of Claims 1,236,095.99 1,236,095.98
Sates of Goods and Sendces 41,554 611.60 41,554.611.60
Other Revenues 90,411,906.60 90,411,806 60
Total Revenues 707,676,216.63 $ 707,676,216.63
EXPENDITURES
Salaries and Wages 23226507690 § 232,265,076 .90
Payroll Related Costs 75,75510017 75,755,100.17
Professional Fees and Senices 73,855966.14 73,855,966.14
Travel 5007 486.86 5,007,486 .86
Materials and Supplies 32771413.28 32,771,413.28
Communication and Ufilifies 19,824 ,875.51 19,824,875 51
Repairs and Maintenance 3,204,207.30 3,204,207.30
Rentals and Leases 20,713,874 94 20,713,974.94
Printing and Reproduction 29166523 291.665.23
_Claims and Judgments 67 55377182 67,553,771.82
Federal Grant Pass-Through Expenditures 647979156 6847979156
~ State Grant Pass-Through Expenditures 3,128,145.91 3,128,145.91
Intergovernmental Payments 14,014,855.31 14,014 85531
Public Assistance Payments 21,432 454 19 21,432,454 19
Other Expenditures 62,497 950.80 62,497,950.80
Capital Cutlay 33,509,73865 33509,738.65
Depreciation & Ammortization Expense
Tofal Expenditures/Expenses - 672,306,47457 $ 672 30647457
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 35389,742.06 3 35,369,742.06
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CAPITAL
A3BSETS

ADJUSTMENTS

LONG-TERM
LIABILITIES
ADJUSTMENTS
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OTHER
ADJUSTMENTS

STATEMENT
OF
ACTMTIES

102,172,563.00
44 ,(038,748.57
277.962,118.71
3,085,219.83
163,504.89
145,457 63167
159381487
1,236,085.99
41,554,611.60
90,411,906.60

000 $

000 %

Qo0 %

707 676,216.83

$

{39.72111) §

23222535579
75,755610017
73,855,966.14

5,007,486 .86
32,771.413.28
19,824,875.51

3,204,207 30
20,713,974.94

291,665.23
67,553,771.82
8,475,791.56
3.128,145.91
14,014,855.31
21,432.45419
62,497 950.80

{33,508,738.65) 0.00

4,022,158.07 4,022,159 07

(29,487,679.58) § (39,721.11) % 000 $ 642779,173.88

2948757958 § 39,72111 & 000 $ 6489704275
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COMBINED STATEMENT OF REVENUES, EXPENDITURES & CHANGES N FUND
BALANCE / STATEMENT OF ACTIVITIES - Governmental Funds

For the Fiscal Year Ended August 31, 2018

\S

OTHER FINANCING SOURCES (USES):
Transfers In

Transfers Qut

Sale of Capital Assets

Insurance Recoveries

Gain{l.oss) on Sale of Capital Assets
Total Other Financing Sources {Uses}

Net Change in Fund Balances/Net Position
FUND FINANCIAL STATEMENTS - FUND BALANCES

Fund Balance - September 1, 2017

Restatements

Fund Balance - September 1, 2017, as Restated

Appropriations Lapsed
FUND BALANCES - August 31, 2018

GOVERNMENT-WIDE STATEMENT OF NET POSITION
Net PositionNet Change in Net Position

Net Position, September 1, 2017

Restatements

Net Position, September 1, 2017, as Restated

Net Position, August 31, 2018

GOVERNMENTAL
GENERAL FUNDS
{Exh. A-2) TOTAL
38,667660.05 § 38,667,660.05
(62,622,805.67) (62,622,805.67})
13,437.00 13.437.00
32,069.63 3206963
0.00

(2390963899 $ {23,909,638.99)

11,460,103.07 3 11.460,103.07

23983791544 3 239,637.915.44
0.00

23983791544 % 23963791544

(7,410,000.00) (7,410,000.00)

24368801851 § 243,688,018 51

$ 243,688,018.51

$ 243,688,018.51
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CAPITAL LONG-TERM STATEMENT
ASSETS LIABILITIES OTHER OF

ADJUSTMENTS  ADJUSTMENTS  ADJUSTMENTS ACTMTIES
$ $ 38,667 660.05
(62,622,805 .67)
13,437 .00
. 32 069,63
(37.958.36) (37 958.36)
(37,958.36) $ 000 3 0.00 (23,947 597.35)
$ $ 40,040,445 .40
23963791544
0.00
239,637 915 44
(7,410,000.00)
273,177 ,360.84
2944962122 % 3972111 $ 0.00 273,177,360 .84
120,576,250.90 '$  (21,867,987.49) $ 98,708.272.41
58.739.10 58,739.10
120,634,999.00 $ (21,867,987.49) $ 0.00 98.767.01151
15008462022 $  (21.828.26638) $ 0.00 37104437235
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EXHIBIT VI
COMBINED STATEMENT OF NET POSITION - FIDUCIARY FUNDS
For the Fiscal Year Ended August 31, 2018

AGENCY
FUNDS
(Exh. J-1) TOTALS
ASSETS
Cash and Cash Equivalents:
Cash on Hand $ 325678715 § 3,256,787 15
Cash in State Treasury 108,292 186.39 108,292,186.30
Receivables from:
Accounts 47,311,799.70 47.311798.70
Allowance for Uncollectible Accounts {44,195721.15} {44,195 721.15)
Total Current Assets 115665052.08 . 11566505208
TOTAL ASSETS $ 115685,052.00 $ 11566505209
LIABILITIES
Payables from:
Accounts $ 000 % 0.00
Funds Held For Others 115,665,052.09 115,665,052.09
Total Current Liabilities 115,665,052.09 115,665,062.09
TOTAL LIABILITIES $ 11586505209 $ 11566505209
Total Net Position : $ 000 §$ 0.00
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NOTES TO THE FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

0

ENTITY

The Attorney General of Texas is the state’'s chief legal officer. To fulfill the agency's constitutional and statutory
responsibilities, the Office of the Attorney General (OAG) provides legal representation, counsel, and assistance to fulfill
the needs of the State of Texas and its authorized entities and employees, including state officers, state agencies, and
institutions of higher education. The OAG responds to the litigation needs of the State of Texas by defending and
enforcing Texas law through the use of appropriate pre-trial, trial, and appellate actions. The OAG provides appropriate
legal advice and answers to legal questions posed by state agencies and authorized office holders including the
issuance of formal opinions and open records letters and decisions. The OAG protects individual linerties and seeks
justice for victims of crimes through investigating and prosecuting criminal activities, specifically crimes of human
trafficking, internet crimes against children, and fugitives in violation of state sex offender laws. The OAG promotes
and defends families through enforcing the state's child support laws and provides support to victims of violent crime
by administering viciim assistance programs.

The financial reports of the OAG comply with State statutes and regulations. This includes compliance with the Texas
Comptroller of Public Accounts' Reperting Requirements for State Agencies.

Due to the statewide requirements embedded in Governmental Accounting Standards Board Statement Neo. 34, Basic
Financial Statements -- and Management’s Discussion and Analysis —~ for State and Local Governments, the
Comptroller of Public Accounts does not require the accompanying annual financial report to comply with all the
requirements in this statement. The financial report is considered for audit by the State Auditor as part of the audit of
the State of Texas Comprehensive Annual Financial Report; therefore, an opinion has not been expressed on the
financial statements and related information contained in this report.

FUND STRUCTURE

The accompanying fmanmal statements are presented-on the basis of funds, each of which is considered a separate
accounting entity.

GOVERNMENTAL FUND TYPES & GOVERNMENT-WIDE ADJUSTMENT FUND TYPES
General Fund
The General Fund (appropriated fund 0001) is the principal operating fund used to account for most of the
state’s general activities. It accounts for all financial resources except those required to be accounted for

in another fund.

FIDUCIARY FUND TYPES

Agency Funds

Agency funds are used to account for assets the government holds on behalf of cthers in a purely custodial
capacity. Agency funds involve only the receipt, temporary investment, and remittance of fiduciary
resources to individuals, private organizations, or other governments.

COMPONENT UNITS
No component units have been identified.
BASIS OF ACCOUNTING
The basis of accounting determines when revenues and expenditures or expenses are recognized in the accounts
reported in the financial statements. The accounting and financial reporting treatment applied to a fund is determined

by its measurement focus.
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Governmenta! fund types are accounted for using the modified accrual basis of accounting. Under the modified accrual
basis, revenues are recognized in the period that they become both measurable and available to finance operations of
the fiscal year or liquidate liabilities existing at fiscal year-end.

The state of Texas considers receivables collected within 60 days after fiscal year-end to be available and recognizes
them as revenues of the current year for fund financial statements prepared on the modified accrual basis. Expenditures
and other uses of financial resources are recognized when the related liability is incurred.

Basis conversion adjustment fund types convert modified accrued basis to full accrued basis of
accounting. The following activities are recognized in these fund types:

Capital assefs

Accumulated depreciation

Unpaid employee compensable leave _

The outstanding debt service principal and interest on long-term liabitities
Capital leases

Long-term claims and judgments

Full accrual revenues and expenses

Pension amounts in governmental activities

" % & & & &+ & =

. BUDGET AND BUDGETARY ACCOUNTING

The budget is prepared biennially and represents appropriations authorized by the Legislature and approved by the
Governer (the General Appropriations Act).

Unencumbered appropriations are generatly subject to lapse 60 days after the end of the fiscal year for which they were
appropriated. '

ASSETS, LIABILITIES, AND FUND BALANCES/NET POSITION

ASSETS

Cash and Cash Equivalents

Short-term highly liquid investments with an original maturity of three months or less are considered cash
equivalents. .

Inventories and Prepaid ltems

Inventories include both merchandise inventories on hand for saie and consumable inventories. Inventories
are valued at cost, generally using the last-in, first-out method. The consumption method of accounting is
used to account for inventories and prepaid items that appear in the governmental and proprietary fund
types. The cost of these items is expensed when the items are used or consumed.

Capital Assets

Assets that meet the reporting threshold and useful life are capitalized. The capitalization threshold and
the estimated useful life vary depending on the asset type. These assets are capitalized at cost or, if
purchased, at appraised fair value as of the date of acquisition. Purchases of assets by governmental
funds are reported as expenditures. Depreciation is reported on all “exhaustible” assets. “Inexhaustiole”
assets (such as works of art and historical treasures) are not depreciated. Road and highway infrastructure
is depreciated over the estimate of average useful life of a grouping of assets using composite method.

Other depreciable assets are depreciated over the estimated useful life of the asset using the straight-fine
method.

All capital assets acguired by proprietary funds or trust funds are reported at cost or estimated historical
cost if actual historical cost is not available. Donated capital assets are reported at acquisition value.

Page 12
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Depreciation is charged to operations over the estimated useful life of each asset using the straight-line
method.

LIABILITIES

Accounts Payable

Accounts Payable represents the lability for the value of assets or services received at the balance sheet
date for which payment is pending.

Other Payables

Other Payables are the accrual at year-end of expenditure transactions not included in any other payable
descriptions. The major compaonent is salaries.

- Employees’ Compensable Leave Balances

Employees’ compensable leave balances represent the liability that becomes “due” upon the occurrence
of relevant events such as resignations, retirements and uses of leave balances by covered employees.
Liabilities are reported separately as either current or noncurrent in the statement of net position. These
obligations are normally paid from the same funding source from which each employee’s salary or wage
compensation was paid.

FUND BALANCE/NET POSITION

“Fund balance” is the difference between assets plus deferred outflows of resources and liabilities plus deferred inflows
of resources on the governmental fund statements. “Net position” is the difference between assets plus deferred
outflows of resources and liabilities pius deferred inflows of resources on the government -wide, proprietary and fiduciary
fund statements.

' Fund Balance Components

Fund Balance for governmental funds are classified as nonspendable, restricted, committed, assigned or unassigned
in the fund financial statements.

Nonspendable

Nonspendable fund balance includes amounts not available to be spent because they are either {1) not in
spendable form or {2} legally or contractually required to be maintained.

Restricted

Restricted fund balance includes these resources that have constraints placed en their use through external
parties such as creditors, grantors, contributors, laws or regulations of other governments, or by law through
constitutional provisions or enabling legislation.

Committed

Committed fund balance can be used enly for specific purposes pursuant to constraints imposed through
legisiation passed into law by a formal action of the Texas Legislature, the state’s highest leve! of decision
making authority.

Assigned

Assigned fund balance includes amounts constrained by the siate's intent to be used for specific purposes,
but are neither restricted nor committed. Intent is expressed by {1) the Texas Legislature or (2} a body (for
example, a budget or finance committee) or official to which the governing body has delegated the authority
to assign amounts to be used for specific purposes.
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Unassigned

Unassigned fund balance is the residual classification for the general fund. This classification represents
fund balance that was not assigned to other funds and was not restricted, committed or assigned to specific
purposes within the general fund.

Net Investment in Capital Assets

Net investment in capital assets, consists of capital assets, net of accumulated depreciation and reduced by
cutstanding balances for bond, notes and other debt that are attributed to the acquisition, construction or
improvement of those assets.

Restricted Net Position

Restricted net position results when constraints placed on net resources are either externally imposed by creditors,
grantors, contributors and the like or imposed by law through constitutional provisions or enabling legislation.

Unrestricted Net Position

Unrestricted net position consists of net resources that do not meet the definition of the two preceding categories.
Unrestricted net position often has constraints on resources that are imposed by management but can be removed
or medified.

INTERFUND ACTIVITIES AND BALANCES
The agency may have the following types of transactions between funds:

Transfers: Legally required fransfers that are reported when incurred as “transfers in” by the recipient fund
and as “transfers out” by the disbursing fund.

Reimbursements: Reimbursements are repayments from funds responsible for expenditures or expenses
to funds that made the actual payment. Reimbursements of expenditures made by one fund for another
are recorded as expenditures in the reimbursing fund and as a reduction of expenditures in the reimbursed
fund. Reimbursements are not displayed in the financial statements.

Interfund Receivables and Payables: Interfund loans are reported as interfund receivables and payables.
If repayment is due during the current year or soon thereafter, the balance is ¢lassified as “current.”
Balances for repayment due in two or more years are classified as “noncurrent.”

Interfund Sales and Purchages: Charges or coliections for services rendered by one fund to another that
are recorded as revenues of the recipient fund {interfund services provided) and expenditures or expenses
of the disbursing fund (interfund services used).

The composition of the agency interfund agtivities and balances are presented in Note 12, if applicable.
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NOTE 2: CAPITAL ASSETS

Rewvenue received from the sale of Surplus Property has been transferred to Unappropriated General
Rewenue in accordance with HB7, Sec. 20.

A summary of changes in Capital Assets for the year ended August 31, 2018, is presented below:

PRIMARY GOVERNMENT
Reclassifications
Balance Completed Inc-Int'agy - Dec-Int'agy
. 9117 Adjustments CIP Trans Trans
Governmental Activities '
Non-Depreciable/on-Amortizable Assets

Construction in Progress $ 10890027211 & 58,73910 $ (3,124,938.34) % 0.00 % 0.00
Total Non-Depreciable/Non-Amortizable 108,900,272 11 58,73910  (3,124,938.34) 0.00 0.00
Depreciable Assets: _

Furniture and Equipment § B56275632 % 000 % 000 % 000 $ (1539700}

Vehicles, Boats, and Aircraft 6,872,08558 0.00 ' 0.00 0.00 0.00
Tota) Depreciable Assets at Historical Cost; 15,434,821.90 0.00 0.00 0.00 (15,397.00}
Less Accumulated Depreciation for;

Furniture and Equipment {5,942,062.23) 0.00 0.00 .00 15,397.00

Vehicles, Boats, and Aircraft (3,368,124 48) 0.00 0.00 0.00 0.00
Total Accumulated Depreciation {9,310,186.71) 0.00 0.00 0.00 15,397.00
Depreciable Assets, Net 6,12463519 0.00 0.00 0.00 0.00
Amortizable Assets - Intangible:

Computer Software $ 1798075430 $ 0.00 $§ 312493834 & 0.00 % 0.00
Total Amortizable Assets - Intangible 17,960,754 .30 0.00 3,124 938 .34 0.00 goo
Less Accumulated Amortization for:

Computer Software {12,409,401.70) 0.00 : 0.00 0.00 0.00
Total Accumulated Amortization {12,408,401.70) 0.00 000 0.00 0.00
Amortizable Assets - Intangible, Net 5,6581,352.60 0.00 3,124 938,34 0.00 Q.00
Governmental Activities Capital Assets, o
Net: $ 120,576,259.80 % 58739.10 % 000 % 000 $ 0.00
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Balance
Additions Deletions 8131118
$ 3124313059 % 000 $ 137,077,203.46
31,243,130.59 0.00 137 077 203.46
$ 106112205 § (23532693)% 9,373 154 44
921 252 97 {162,802.67} 7.630,415.88
1,982 375.02 {3598,229.60) 17,003 ,570.32
{1,044 246 55) 235326.83 (6,735,584 .85)
(962,266.62) 124 944 31 {4,205,446.79)
(2,006,513.17) 36027124 {10,841,031.64)
{24,138.15) {37,958.368) 6,062 53868
$ 28423304 3 000 $ 2136992568
28423304 ¢.00 21.369,92568
{2,015,645.90) 000 (14,425,047 60}
{2,015,645.90) 0.00 (14,425,047 60)
(1.731.412.86} Q.00 6,944 87808
$ 2948757958 % (37,958.36) § 150,084,620.22
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NOTE 3: DEPOSITS, INVESTMENTS, AND REPURCHASE AGREEMENTS
Deposits 6f Cash in Bank

As of August 31, 2018, the camying amount of deposits was $110,000.00 as presented below.

Governmental and Business-Type Activities

CASH IN BANK - CARRYING AMOQUNT $  110,000.00
Less: Certificates of Deposit included in carrying amount and reported as Cash Equivalent 0.00
Less: Uninvested Securities Lending Cash Collateral included in carrying amount and
reported as Securities Lending Collateral 0.00
Less: Securities Lending CD Collateral included in carrying amount and reported as '
Securities Lending Collateral 0.00

Total Cash in Bank per AFR $ 110,000.00

Gowrmmental Funds Current Assets Cash in Bank $ 110,000.00

Gowemmental Funds Current Assets Restricted Cash in Bank 0.00

Governmental Funds Non-Current Assets Restricted Cash in Bank 0.00

Proprietary Funds Cumrent Assets Cash in Bank 0.00

Proprietary Funds Current Assets Restricted Cash in Bank . 0.00

Proprietary Funds Non-Current Assets Restricted Cash in Bank 0.00

Cash in Bank per AFR $  110,000.00

Fiduciary Funds

CASH IN BANK - CARRYING AMOUNT $ 0.00
Less: Certificates of Deposit included in carrying amount and reported as Cash Equivalent 0.00
Less: Uninvested Securities Lending Cash Collateral included in carrying amount and
reported as Securities Lending Collateral 0.00
Less: Securities Lending CD Collateral included in carrying amount and reported as
Securities Lending Collateral 0.00

Total Cash in Bank per AFR 3 0.00

Fiduciary Funds Cash in Bank $ 0.00

Fiduciary Funds Restricted Cash in Bank 0.00

Cash in Bank per AFR $ 0.00

Discrete Component Unit

CASH IN BANK - CARRYING AMOUNT : 3 0.00
Less: Certificates of Deposit included in carrying amount and reported as Cash Equivalent 0.00
Less: Uninvested Securities Lending Cash Collateral inctuded in carrying amount and
reported as Securities Lending Collateral 0.00
Less: Securities Lending CD Coliateral inciuded in carrying amount and reported as
Securities Lending Collateral 0.00

Tota! Cash in Bank per AFR . $ 0.00

Biscrete Component Unit Current Assets Cash in Bank 3 0.00

Discrete Component Unit Current Assets Restricted Cash in Bank 0.00

Discrete Component Unit Noncurrent Assets Restricted Cash in Bank 0.00

Cash in Bank Per AFR $ 0.00

These amounts consist of all cash in local banks and a portion of short-term investments. These amounts are
included on the combined statement of net position as part of the "cash and cash equivalents” and “securities

lending collateral” accounts.

As of August 31, 2018, the total bank balance was as follows:

Govemmental and Business-Type $110,000.00 |Fiduciary $0.00 |Discrete Component $0.00
Activities Funds Units
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Investments

As of August 31, 2018, the fair value of investments was $0.00 as presented below.

Governmental and Business-Type Activities

U.S8. Gowmment Fair Value
U.S. Treasury Secunities $ 0.00
U.S. Treasury Strips ' 0.00
U.S. Treasury TIPS 0.00

U.S. Gowernment Agency Obligations (Ginnie Mae, Fannie Mae, Freddie Mac, Salle Mae, et ) 0.00

U.S. Government Agency Obligations {Texas Treasury Safekeeping Trust Co.) 0.00

Corporate Obligations 0.00

Corporate Asset and Mortgage-Backed Securities 0.00

Equity 0.00

internaticnal Coligatiens (Gov. and Corp.) 0.00

international Equity 0.00

Repurchase Agreement 0.00

Repurchase Agreement (Texas Treasury Safekeeping Trust Co.) 0.00

Fixed Income Money Market and Bond Mutual Fund 0.00

Other Commingled Funds 0.00

International Cther Commingled Funds 0.00

Other Commingled Funds (Texpcol) 0.00

Commercial Paper 0.00

Real Estate 0.00

Derivatives 0.00

Alternafive Investments Q.00

Misc. (Political Subdivision, bankers' acceptance, negotiable D) Q.00

Total Investments $ 0.00
Reconciliation of Investments per Exhibits - Governmental and Business-Type Activities 0.00
Governmental Funds Current Assets Short-Term Investments 0.00
Governmental Funds Noncurrent Assets investments 0.00
Proprietary Funds Current Assets Restricted Short-Term Investments 0.00
Proprietary Funds Noncurrent Assets Restricted Short-Term Investments 0.00

Investments per Exhibits 3 0.00

Fiduciary Funds

U.S. Govemment Fair Value
U.S. Treasury Securities 3 0.00
U.S. Treasury Strips Q.00
U.S. Treasury TIPS 0.00

U.S. Govemnment Agency Obligations (Ginnie Mae, Fannie Mae, Freddie Mac, Salle Mae, etc.} 0.00

U.S. Govemment Agency Obligations (Texas Treasury Safekeeping Trust Co.) 0.00

Corporate Obligations Q.00

Corporate Asset and Mortgage-Backed Securities 0.00

Equity 0.00

International Obligations (Govt. and Corp.) 0.00

International Eguity * 0.00

Repurchase Agreement : 0.00

Repurchase Agreement (Texas Treasury Safekeeping Trust Co.) 0.0

Fixed Income Money Market and Bond Mutual Fund 0.00

Other Commingled Funds 0.00

tnternational Cther Commingled Funds 0.00

Other Commingled Funds {Texpool) 0.00
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Commercial Paper 0.00
Securities Lending Collateral Investment Pool 0.00
Real Estate 0.00
Derivatives 0.0
Alternative Investments 0.00
Misc. {Political Subdivision, bankers' acceptance, negotiable CD) 0.00
Total Investments 3 0.00
Reconciliation of Investments per Exhibits - Fiduciary Funds | 0.00
Fiduciary Funds Short-Term Investments 0.00
Fiduciary Funds Restricted Short-Term investments 0.00
Investments per Exhibits 13 0.00
Discrete Component Unit
.3, Govermnment Fair Value
U.S. Treasury Securities $ 0.00
U.S. Treasury Strips 0.00
U.S. Treasury TIPS 0.00
U.S. Government Agency Obligations (Ginnie Mae, Fannie Mae, Freddie Mac, Salle Mae, etc.) 0.00
U.S. Government Agency Obligations (Texas Treasury Safekeeping Trust Co.) 0.00
Corporate Obligations 0.00
Corporate Asset and Mortgage-Backed Securities 0.00
Equity 0.00
Infernational Cbligations (Gowt. and Corp.) 0.00
International Equity 0.00
Repurchase Agreement 0.00
Repurchase Agreement (Texas Treasury Safekeeping Trust Co.) 0.00
Fixed Income Money Market and Bond Mutual Fund 0.00
Other Commingled Funds 0.00
Intemational Other Commingled Funds ' 0.00
Other Commingled Funds (Texpool) ~0.00
Commercial Paper 0.00
Securities Lending Collateral Investment Pool Q.00
Real Estate Q.00
Derivatives 0.00
Alternative Investments ~0.00
Misc. (Political Subdivision, bankers' acceptance, negotiable CD) 0.00
Total Investments $ - 0.00
Reconciliation of Investments per Exhibits - Discrete Component Units 0.00
Discretely Presented Component Units Current Assets Short-Term Inestments 0.00
Discretely Presented Component Units Noncurrent Assets Short-Term Investments 0.00
Investments per Exhibits ' $ 0.00
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NOTE 4: SHORT-TERM DEBT {Not Applicable} .
NOTE 5: LONG-TERM LIABILITIES
Changes in Long-Term Liabilities

During the year ended August 31, 2018, the following changes occurred in liabilities.

Amounts
Balance Balance Due Within Amounts
Q11117 Additions Reductions 831118 One Year Due Thereafter

Governmental Activities

Employees' Compensable Leave $_21,867,987.49 $ 18582,843.56 $ 18622 564,67 $ 21,828266.38 § 12,476,17083 § 935209555
Total Governmental Activities § 21,367,987.49 $ 18582,843.56 $ 1862256467 $ 21,828266.38 $ 12.476,170.83 $ 9235209555

Employees’ Compensable Leave

A state employee is entitled to be paid for all unused vacation time accrued in the event of the employee's resignation,
dismissal, or separation from State employment, provided the employee has had continuous employment with the State for
six months. Expenditures for accumuiated annual leave balances are recognized in the period paid or taken in governmental
fund types. For these fund types, the liability for unpaid benefits is recorded in the Statement of Net Position. An expense
and all liability for proprietary fund types are recorded in the proprietary funds as the benefits accrue for employees. No
liability is recorded for non-vesting accumulating rights to receive sick pay benefits.

NOTE 6: BONDED INDEETEDNESS {Not Applicabie)
NOTE 7: DERIVATIVES (Not Applicable)

NOTE 8: LEASES |

Operating Leases:

Included in the expenditures reported in the financial statements are the following amounts of rent paid or due under
operating lease obligations:

Fund Type
General Fund $ 19,347 511.85
Total Memorandum Cnly $ 1934751185

Future minimum lease rental payments under non-cancelable operating leases having an initial term in excess of one year
are as follows:

Year Ended August 31:

2019 18,880,850.46
2020 : 15,458,242 85
2021 15,187,662.01
2022 13,649,934.00
2023 ' 11,568,794 23
2024-2028 . 22,253,802.12
Total Minimum Future Lease Rentai Payments $  96999375.77
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NOTE 9;: DEFINED BENEFIT PENSION PLANS AND DEFINED CONTRIBUTION PLAN (Not Applicable)
NOTE 10: DEFEﬁRED COMPENSATION {Not Applicable}

NOTE 11: POST-EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS {Not Applicable)
NOTE 12: INTERFUND ACTIVITY AND TRANSACTIONS (Not Applicable) '

NOTE 13: CONTINUANCE SUBJECT TO REVIEW {(Not Applicable)

NOTE 14: ADJUSTMENTS TO FUND BALANCES AND NET POSITION

During fiscal year 2018, an adjustment was made which required the restatement to the Capital Asset Note 2, GAAP fund
9998/fund 1092 as shown and discussed below:

Capital Assets - This restatement is required to reclassify construction in progress for an intangible asset reported in the
prior fiscal year. This intangible asset did not meet the $1 million capitalization threshold as expected. In addition,
this restatement is required to correct constructicn in progress for a leasehold improvement asset reported in the prior
fiscal year. A prior fiscal year adjustment was made into SPA during the current fiscal year, resulting in a current year

adjustment. .
September 1, 2017 :
as Previously September 1, 2017
_ Reported Restatements |  as Restated

Governmental Activities Adjustments: _ .
Capital Assets 120,576,259.80 58,739.10 120,634,999.00
Total Governmental Activities Adjustments 120,576,259.90 58,739.10 120,634,899.00
Totals for Governmental Activities 120,576,259.90 58,739.10 120,634,999.00

NOTE 15: CONTINGENCIES AND COMMITMENTS

Sick Leave

Each full-time employee accrues sick leave at the rate of eight hours per month with no maximum limit to the number of
hours that can be accumulated. Part-time employees earn sick leave at a rate proportionate to the number of hours worked.
Sick leave is paid to the employee only in the event of illness or to the employee’s estate in the event of his/her death while
employed by the Agency. The maximum sick leave that may be paid to an employee's estate is one-half of the employee’s
accumulated entitlement, or 336 hours, whichever is less. The Office’s policy is to recognize the cost of any sick leave
when paid. Experience indicates the probability of a material effect on any given year's operations, as a result of death or
abnormaily high rate of illness is minimal.

Federal Grants

The Office of the Attorney General has rece_ived federal grants for specific purposes that are subject to review and audit by
the grantor agencies. Such audits could lead to a request for reimbursement to grantor agencies for expenditures

disallowed under the terms of the grant. Based on prior experience, management believes such disallowances, if any, will
be immaterial,

NOTE 16: SUBSEQUENT EVENTS {Not Applicable)
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NOTE 17: RISK MANAGEMENT

During the year ended August 31, 2018, the following changes occurred in claims liabilities. .'

Claims _and Judgments
Beginning Ending
Baiance Increases Decreases Balance
2018 3 - $67,563,771.82 | $67,553,771.82 | $ -
2017 $ - $64,235444.38 | $64,235444.38 [ § -

Risk Management

The majority of the $67 million in expenditures from FY 2018 Claims and Judgments is .related to payments to claimants
under the Crime Victims Compensation Act. However, the Office of the Attorney General would not recognize a claim until
we have a final, signed court ordered judgment or negotiated settlement, and all appeals are compieted. Until these
documents are signed, there is nothing owed. if the agency were in the negotiation stages, we wouid nof want to project a
loss that could provide the opposing party with documentation that we think we wilt lose a case or agree to a settlement
amount. A reasonable estimate cannot be adequate until all agreements are finalized due to the drastic changes that occur
during the negotiation and appeal stages. Generally, the jJudgments and settlements are paid very quickly after the judgment
or settlement is reached since they usually include language requiring the payment by an established date.

NOTE 18: MANAGEMENT’S DISCUSSION AND ANALYSIS (Not Applicable)

NOTE 19: THE FINANCIAL REPORTING ENTITY (Not Applicable)

NOTE 20: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (Not Applicable)

NOTE 21: {(Not Applicable)

NOTE 22: DONOR RESTRICTED ENDOWMENTS {Not Applicable)

NOTE 23: EXTRAORDINARY AND SPECIAL ITEMS {Not Applicable) _

NOTE 24: DISAGGREGATION OF RECEIVABLE AND PAYABLE BALANCES (Not Applicable)

NOTE 25: TERMINATION BENEFITS (Not Applicable)

NOTE 26: SEGMENT INFORMATION (Not Applicable)

NOTE 27: SERVICE CONCESSION ARRANGEMENTS (Not Applicable)

NOTE 28: DEFERRED OUTFLOWS AND DEFERRED INFLOWS OF RESOURCES (Not Applicable)

NOTE 29: TROUBLE DEBT RESTRUCTURING {Not Applicable)

NOTE 30: NON-EXCHANGE FINANCIAL GUARANTEES (Not Applicable)

NOTE 31: TAX ABATEMENTS (Not Applicable)
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The Office of the Attorney General has the following restrictions/covenants causing fund balances to be nonspendable
unassigned, committed and restricted

Title 10, Subtitle D,
Chapter 2155,
SubChapter G

GAAP | Fund | AFR 54 Class Amount Citation Comments
Fund
0001 0001 | Nonspendable | $1,190,280.42 | Texas Government Code, | The nonspendable fund balance for the Office of
Title 10, Subtitle C the Attorney General's (OAG) fund 0001 is related
Section 2113.103; Texas | to the consumables, which includes postage and
Government Code, Title 4, | the supply inventory, reported for OAG, fund
Subtitle A, Section 0001, :
403.273
0001 0001 | Nonspendable | $2,038,638.38 | Texas Government Code, | The nonspendable fund balance for the Office of
Title 10, Subtitle D, the Attorney General's {QAG) fund 0001 is related
Chapter 2155, to the prepaid inventory items reported for QAG,
SubChapter G fund 0001,
ooe1 0001 | Restricted $762,759.87 Social Security Act, Title The restricted fund batance for OAG's fund 0001
IV, Part D is related to funds provided through the Social
Security Act, Title IV, Part D for use by the Texas
Workforce Commission non IV-D activities. The
federal government grants the OAG permission to
use these funds on specific nen IV-D funded
activities.
0001 1006 { Nonspendable | $13,558.75 Texas Government Code, | The nonspendable fund balance for the Office of
Title 10, Subtitle D, the Attorney General's {OAG) fund 1008 is related
Chapter 2155, to the prepaid inventory items reported for OAG,
SubChapter G fund 1006.
o0 1006 | Committed $1,375,077.39 | General Appropriations This commitied fund balance is related to the
Act, for the 2018-2019 Texas Department of Transportation fund 0008
Biennium, 85* Texas amounts that are fransferred to the OAG for legal
Legislature Regular services. The funding from TxDOT is directly from
Session, 2017 Art | Office | fund 00086, which is imposed by law through a
of the Attorney General constitutional provision.
Rider 26
0001 | 1007 | Restricted $39,603,811.97 | General Appropriations | The restricted fund balance for OAG's fund 1007
Act, for the 2018-2019 is related to the child support retained collections.
Bignnium, 85" Texas Texas Family Code Title 5, Subtitle D, Section
Legislature Regular 231.0013 states appropriations made to the Title
Session, 2017 Art | Office { IV-D agency for child support enforcement may be
of the Attorney General | expended only for the purposes for which the
Rider 4A and 4D; Texas money was appropriated.
Family Code Title 5,
Subtitle D, Section
231.0013
0036 | 0038 | Nonspendable | $3,251.42 Texas Government Code, | Fund 0036 fund balance is categorized as
Titie 10, Subtitle D, nonspendable. This is related to the prepaid
Chapter 2155, inventory items reported for OAG, fund 0036,
SubChapter G
0469 | 0469 | Nonspendable | $9,328.77 Texas Government Cede, | Fund 0469 fund balance is categorized as
Title 10, Subtitle D, nonspendable. This is related to the prepaid
Chapter 2155, inventory items reported for OAG, fund 0469
SubChapter G
0489 0468 | Restricted $61,674,867 .55 | Article 1, Section 31 of the | Fund 04689 is categorized as restricted by Article
Texas Constitution 1, Section 31 of the Texas Constitution.
04584 0454 | Nonspendable | $3,024.55 Texas Government Code,

Fund 0484 fund balance is categorized as
nonspendable, related to the prepaid items
reported for OAG, fund 0494,
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5006

5006

Restricted_

$1,968,385.43

Texas Government Code,
Title 4, Subtitle A, Section
402.005; Texas Code of
Criminal Procedure, Title
1, Chapter 58, Article

59.08; 18 U.S.C. § 981(e),

18 U.S.C. § 1618a(c) and
31 USC §§9703
@(1(G)

and 9703(h}; 21 U8.C. §
881(e)(1)(A) and (e)(3},
18 U.S.C. § 981{e)(2),
and 19 U.S5.C. § 16163a;
21 U.8.C. §881{e)3)

Fund 5008 is categorized as restricted. Texas
Government Code, section 402.005 creates a
special account for the acceptance of gifts, grants,
and forfeited assets. The Attorney General law
enforcement account is created as a dedicated
accaunt in the general revenue fund in the state
treasury. The account shall consist of law
enforcement-related gifts and grants, and forfeifed
assets, and shail be administered by the Attorney
General. The fund balance for 5006 includes
federal US Department of Treasury and US
Department of Justice forfeiture related assets. It
also includes stafe forfeiture related assefs that
are governed by the Code of Criminal Procedure,
Article 59.06. This article states the amounts are
specifically to be used for Law Enforcement duties
performed by the Attorney General, and governs
the use and expenditure of forfeited funds
deposited to the OAG's Law Enforcement
Account,

5037

5037

Restricted

$24.16

Texas Government Code-
Title 4, Subtitie B, Section
420.007

Fund 5037 is categorized as restricted. The OAG
receives federal funding from the Texas
Department of State Health Services for fund
5037 for the Rape Prevention and Education
Grant as well as the Preventive Health and Health
Services Block Grant. Money deposited to the
credit of the fund may be used only as provided
by Texas Government code 420,007 and is not
available for any other purpose.
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COMEINING BALANCE SHEET: All General and Consoclidated Funds
For the Fiscal Year Ended August 31, 2018

ASSETS
Current Assets:
Cash and Cash Equivalents:
Cash in Bank
Cashin State Treasury
Legislative Appropriations
Receivables From:
Federat
Other Intergovernmental
Due From Other Agencies
Consumable Inventories
Prepaid ltems
Total Current Assets
TOTAL ASSETS

LIABILITIES
Current Liabilities:
Payables From:

Accounts
Payrol}

Due To Cther Agencies
Unearned Revenues
Total Current Liabilities

TOTAL LIABILITIES

FUND BALANCES (DERICITS):
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND
BALANCES

Consolidated Funds

General State Board Compensation Compensation
Revenue of Insurance o Victims of to Victims of
Fund Operating Fund Crime Fund Crime Auxiliary
' Fund
(0001 U/F {0001/0368/
1002/1006/1007/2000}  (0038) U/F (0036)  (0469) U/F (0489) {0494} U/F (0494)
11000000 % $
{150.03) 63,242 549 39
162,212,88564
12,128,884.83
273,444.82 9,842.46
1,180,280.42
2,053,198.13 325142 9.328.77 3024 65
177,685,108.99 276,696.24 63,25‘1_,878_.16 12,867.01
177,685,108.99 § 276,696.24 63251,878.16 % 12,867.01
1204375022 3 2,230.59 50047728 § 1459
25,401 57558 271,214.23 663,372.69 9,827 87
1,092,137.89 189,838.73
213,993.14
38,537, 463.69 273,444.82 156768184 8,842.46
38,537,46369 % 273,444.82 156768184 & 8.842.46
324347855 3% 3,251.42 932877 § 3,024.55
40.366,571.84 51,674,867.55
1,375,077 .39
94,172 517 .52
139,157 64530 § 3,251.42 51,684, 196.32 § 3,024 55
177,695 10899 § 276,698.24 63,251 878.16 $ 12,867.01
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Consolidated Funds

License Plate Law Enforcement Sexual Assault Sexuazl Assauit
Trust Fund Account Program Prevention and
Account Crisis Services Totals
: (Exh. 1)
{0802) U/F (0804, {5008} WF {5037 UF
0805) (0387/5006) {6010) U/F (5010} {5037) 2018
$ $ $ $ 110,000.00
4,390,190.93 41.186,778.10 2416  108,819,392.55
162,212,895.64
12,128,884.83
0.00
965.86 28425314
1,190,280.42
2,068,802.87
965 86 4,390,190.93 41,186 778.10 24.18 286,814,500 45
98586 § 4,390,190.83 $ 41186 778.10 § 2416 $ 286,814 50045
965.86 % 150,654.41 % 34341917 § § 1304151212
26,345 990.37
7.058.00 1.289034 62
2,235,960.69 : 2,449 953 83
965.86 2,386 61510 35047717 0.00 43,126,490.94
965.86 3 238661510 § 35047717 § 000 3 4312649094
$ $ 3 3,259,083.2¢
1,968,385.43 2416  104,008,848.98
35,190.40 40,836,30093 42 246 56872
0.00
94,172 517 52
000 3% 2,00357583 § 40,836,30093 % 2416 $ 24368801851
965.86 $ 439019093 § 4118677810 $ 2416 $ 286 814,509.45
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EXHIBIT A-2
COMBINING STATEMENT OF REVENUES, EXPENDITURES &
CHANGES IN FUND BALANCES: All General and Consolidated Funds
For the Fiscal Year Ended August 31, 2018
Consolidated Funds

General State Board Compensation Compensation
Revenue of Insurance to Victims of to Victims of
Fund Operating Fund Crime Fund Crime Auxiliary
Fund

(0001) UiF (0001/0368/
1002/1006/1007/9000)  (0038) LIF (0036) {0469) UIF (04B9)  (0494) U/F (0494)

REVENUES
Legislative Appropriations:

Original Appropriations{GR) $ 102,172 563.00 $- $ 3

Additional Appropriations{GR) 44 038,749.57
Federal Revenue (Sch. 1A) 239,930,550.89 37,522,637.86
Federal Grant Pass-Through Revenue (Sch. 1A) (37.511.97)
State Grant Pass-Through Revenue (Sch. 1B) 25,137.4¢ :
Licenses, Fees, and Permits 48,124,982 .45 78.,550,222.65
Interest and Other Investmentincome 71298314 879,570.33
Setilement of Claims 950,291.27
Sales of Goods and Services 41,011,494 92 543,116.68
Other Revenues 90,114,564 .37 3,502.57 29322166
Total Revenues 3 566,09351466 $ 3,50257 § 11873906045 % 0.00
EXPENDITURES
Salaries and Wages $ 222,136,281.37 % 256080839 % 5,685,19659 §$ 84,820.56
Payroll Related Cosls 72,391,034.33 872,139.12 243895047 3898762
Professional Fees and Services 72,244 870.39 ) 1,472,189.75 49 875.00
Travel 480975615 46 877 77 31,124.20 : {33.04)
Materials and Supplies « 31,814,132.30 5,466.91 82567167 23,856'.43
Communication and Utilities 19,582 372.30 23,495 34 165,518 39 946.71
Repairs and Maintenance 3,126,242.60 66,183.95 1,089.75
Rentals and Leases 20,234 717.15 465,265 47
Printing and Reproduction 265 067.08 26.598.15
Claims and Judgments 8722750 67,466,544 32
Federal Grant Pass-Through Expenditures 6,479,791.56
State Grant Pass-Through Expenditures 3,128,145.91
Intergovemmental Payments 10,598,372.97 331998732
Public Assistance Payments 955,438.04 8,940,648 59
Other Expenditures ' 6161962569 10,158.58 697 425.39 418.90
Capital Cutlay 31,569,147.78 2.866.23 1,467 944 19
Total Expenditures S 55791407721 % 352181734 & 06,997,404 36 § . 199,971 .93
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES ) 8179043745 % (3,5618,314.77) $ 2174165608 § {198,971.93)
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Consolidated Funds

License Plate

Law Enforcement

Sexual Assault

Sexual Assault

Trust Fund Account Program Prevention and
Account Crisis Services Totals
{Exh. i)
(0BG2) LIF {5008) \WF
(0804/0805) {0367/5006) (5010) UfF (5010} {6037 UfF (5037) 2018
E 3 $ 10217256300
44 038,749 57
508,929 96 277962 118.71
499,826.74 2,622904.26 308521983
138,367.20 163,504 69
28773.33 18,753,653.24 145,457 631.67
1,261.50 1,583,814.87
285,804.72 1,236,085.89
41,554611860
618.00 90,411 906 60
30,03483 % 143354662 § 18,753,653.24 $§ 262290426 $ 707,676,21663
$ 68469179 % 113,278.20 $ 232,265,076.90
12,337.22 1,651.41 7575510017
89,031.00 73,855966.14
117,257 64 250414 5,007,486 86
302,28597 3277141328
50,948 .08 1,590.69 19,824 875.51
10,671.00 3,204,207 .30
13,992 32 2071397494
291,665.23
6755377182
6,479791.56
3,128,145 .91
13,381.07 8311395 14,014 85531
42 2726 65 8,871,236.65 262290426 21,432,454.19
6649579 103,82545 62,497 950 80
468 78045 33,509,738 .65
42 22665 $ 1830,87233 & 917720048 § 2622080426 $§ 672,30647457

(12,191.82) $

(397,325.71) $

000 $ 35369742.06

957645275 %
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EXHIBIT A-2 (concluded)

COMBINING STATEMENT OF REVENUES, EXPENDITURES &
CHANGES IN FUND BALANCES: All General and Consolidated Funds
For the Fiscal Year Ended August 31, 2018 .

Consolidated Funds

General State Board Compensation Compensation
Rewenue of Insurance to Victims of to Victims of
Fund Operating Fund Crime Fund Crime Auxiliary
Fund

(0001) U/F (00D1/0368/

1002/1006/1007/9000} (0036) U/F (0036) (0469) U/ {0469) {0494} LIF {0494}

OTHER FINANCING SOURCES (USES)

Transfers In $ $ 3,519,57006 $ $ 20191315
Transfers Cut (13,147 706.01) (12,192,190 80)

Sale of Capital Assets 13,437.00

Insufance Recoweries 3206963

Total Other Financing Sources (Uses) $ (13,102,199.38) § 3,519570.06 $ (12‘192',190.90) $ 201,913.15
NET CHANGE IN FUND BALANCES $ (4922761893 % 125529 § 954946519 § 1584122

FUND FINANCIAL STATEMENTS - FUND BALANCES

Fund Balance - September 1, 2017 & 151,490,40723 % 199613 $§ 52134,731.13 § 1,083.33

Restatements .

Fund Balance - September 1, 2017, as

Restated $ 15148040723 % 1.996.13 3 52134,73113 § 1,083.33

Appropriations Lapsed {7.410,000.00} '

FUND BALANCES - August 31, 2018 $ 13915764530 & 325142 % 61684,19632 3 3,024 .55
Page 30



Office of the Attorney General (302)

Unaudited

Consolidated Funds

License Plate Law Enforcement Sexual Assault Sexual Assault
Trust Fund Account "~ Program Prevention and
Account Crisis Services Totals
(Exh. 11}
(0802) LF (5006) UF
{0804, 0805) (0367/5006) (5010) UFF (5010} {5037) WF (5037} 2018
96586 % $ 3494521088 ¢ $ 3B8667,660.056
(71,130.78) (37,211,777.98) {62,622,805.67)
13,437.00
32,069.83
{70,164.92) $ 0.00 % {2,266 567.00) % 0.00 $ {23,009638.99)

{397.325.71) §

7,30988575 %

000 $ 11,460,103.07

(82,356.74) %

82,356.74 $

240080154 % 33526841518 § 2416 $ 23963791544

0.00

82,356.74 § 240090154 $ 33,526,415.18 % 2416 $ 23963791544
{7,410,000.00)

000 % 2,00357583 % 40,836.30093 §$ 24.16 § 243 688,018.51
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Office of the Attorney General (302)

EXHIBIT J-1

Unaudited

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES:

Agency Funds
Far the Fiscal Year Ended August 31, 2018

Batances Balances
September 1, August 31,
2017 _Additions Deductions 2018
Genearal Revenue Fund {0001) UW/F (10201021}
Assets .

Cash in State Treasury 3 0.00 88,345.34 8834534 $ 0.00
Total Assets 3 000 % 88,345.34 8834534 § 0.00
Liahilities

Funds Held for Others 0.00 88,345 34 88,345.34 0.00
Total Liabilities $ 0.00 % 88,345.34 8834534 % 0.00
Child Support Employ Deduct (0807} U/F (8070}

Assets .

Cash in State Treasury $ 4188614 3 498,259.43 50593130 % 3521427
Total Assets ] % 41886.14 § 499,250.43 50593130 $ 3521427
Liabilities

Accounts Payable $ 000 § 460,736.35 46073838 % 0.00

Funds Held for Cthers 41,886.14 48925943 505,931.30 3521427
Total Liabilities 3 4188614 § 959,99579 966 66766 $ 35214.27
Departmentzl Suspense Fund (0800} U/F (09009015, 9016}

Assets

Cash on Hand 3 86859885 § 159382602 86858885 § 1,593,826 .02

Cash in State Treasury 2,226,343 64 21472472479 213,069,573.28 298149515
Total Assets $ 300494249 % 216,318,550.81 21483817213 § 4 57532117
Liabilities

Accounts Payable 3 000 % 85,981,015.01 85988101501 % 0.00

Funds Held for Others 3,084 942 49 216,318,550.81 21483817213 457532117
Total Liabilities $ 3004984249 § 302,299,565.82 300,819,187.14 § 457532117
Direct Deposit Correction (0980} U/F{0980,9014)

Assets k

Cash in State Treasury Ly 000 § 232,544 81 23254481 % 0.00
Total Assets $ aoc % 232544 81 23254481 § 0.00
Liabilities

Funds Held for Others $ 0.00 & 232,544 81 23254481 § 0.00
Total Liabilities 3 0.00 3% 232 544,81 23254481 § 0.00
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Exhibit J-1 (continued)

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

Agency Funds

For the Fiscal Year Ended August 31, 2018

"

Office of the Attorney General (302)

Unaudited

Batances Balances
September 1, August 31,
2017 Additions Deductions 2018
Child Support Trust Fund (0994) UfF (0984}
Assets

Cash on Hand $ 1,16399316 § 498,967.97 0.00 1662,961.13

Cash in State Treasury 55,579.730.30 573625237213 568555662546 106,275,47Y6.97

Recievables:

Accounts 45532 337.26 1,778,462.44 0.00 47.311,799.70

Allowance for Uncollectile Accounts (42,778,028.34) 0.00 1,417,692.81 (44,195721.15)
Total Assets $ 5949803238 $ 5738,530,80254 5,686,974 31827 111054 516 85
Liabilities

Accounts Payable $ 000 $ 39043691256 390,436 912.58 0.00

Funds Held for Qthers 59,498 032.38 5,738 528 134.32 5,686 971 850.05 111,054 516 65
Total Liahbilities $ 5949803238 % 6,128 965046888 6,077 408 562 61 111,054,516 65
Unappropriated Receipts General Revenue Fund (1000} U/F(1001,1003)

Assets '

Cash in State Treasury $ 0.00 92,296,204 58 92 298,204 .59 0.00
Total Assets b 000 § 92,296 204 59 92,296,204 .59 0.00
Liahilities

Funds Held for Others (.00 92,296,204 59 92,296 204.59 .00
Total Liabilities % 0.00 % 92,296,204 .59 92 296 20459 .00
TOTALS - ALE AGENCY FUNDS (Exh, VI)

ASSETS
Cash on Hand $ 2032598201 % 2,092 793589 86859885 3,256,787.15

Cash in State Treasury
Recievabies:
Accounts
Allowance for Uncollectible Accounts

LIABILITIES
Accounts Payable
Funds Held for Others
Total Liabilities

57,847 86008

45,532,337 26
(42,778,028.34)

6,044,093,451.08

1779462 44
0.00

5,002,649 22478

0.00
1417692 81

109,292,186.39

47,311,798.70
(44,195721.15)

$ 62,634,861.01

$

6,047,965,707.52

5,094,935 516.44

115,665,052.08

$ 0.00
82,634,861.01

$

476,878,663.93
8,047,963,039.30

476,878,663.93
5954,832,848.22

0.00
115,665,052.09

$ 62,634,861.01

$

5,524,841 703.23

5471.811,512.15

115,665,052.09

Appropriated fund is noted as (XXXX}, USAS D23 fund is noted as UF {20000
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SCHEDULE 1A

Unaudited

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended August 31, 2018

Office of the Attorney General (302)

Pass-Through From

Federal Grantor/ NSE Name/ Agy/ Agencies or Non-State Direct Total PT

Pass-through Grantorf CFDA  Identifying  Univ Universities Entities Program From & Direct

Program Title Number  Number Amount Amount Amount Prog. Amount

Executive Office of the President

Birect Programs:

High Intensity Drug

Trafficking Areas

Program 65.001 $ $ 213,219.99 § . 213,219.99

Totals - Executive _Oﬂ“]ce of the President D00 $ - 0.00 % 213,218.92 % 213,216.99

U.S Department of the Treasury

Direct Programs; _ .

U.S. Department of the 21.000 TX2273200 § $ 23121992 § 231,219.92

Treasury

Totals - U.S. Department of the Treasury 000 % 0.00 % 231,219.92 $ 231,219.92
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Unaudited
Pass-Through To
Agy! Agencies or Non-State . Total PT
Univ Universities Entities Expenditures To & Exp.
No Amount Amount Amount Amount
$ $ $ 213,218.99 $ 213,219.98
$ 0.00 % 000 % ' 213,219.99 % 213,219.9¢
$ 3 $ 231,219.92 § 231,219.92
% 0.00 % 0.00 % 231,219.92 § 231,219.92
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SCHEDULE 1A {continued)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended August 31, 2018

Federal Grantor/
Pass-through Grantor/
Program Title

CFDA

Number

NSE Name/ Agy/
dentifying  Univ

No

Office of the Attorney General (302)

Unaudited

Pass-Through From

U.S. Department of Health & Human Services

Direct Programs:

Child Support
Enforcement

Pass-Through To:

Office of Court
Administration

Child Support
Enforcement Research

Grants to States for
Access and Visitation
Programs

Pass-Through From:

Injury Prevention and
Control Research and .
State and Community
Based Programs

Pass -Through From:

Department of
State Health Services

Preventive Health and
Health Senices Block
Grant funded solely
with Prevention and
Public Health Funds
(PPHF)

Pass -Through From:

Department of
Stafe Health Services

Totals - U.S. Department of Health & Human

Senvices

93.563

93.564

93.597

93.136

93.758

537

537

A_gencies'or Non-Staie. Direct Total PT
Universities ~ Entities Program From & Direct
Amount Amount Amount Prog. Amount
$ $ 235616,321.48 $  235616,321.49
199,532.50 199,532.50
4,033,197.54 1,033,197.54
2,114,158.09
2.114,158.09
508,746.17
508,746.17

262290426 § - 0.00 $ 236,849,051.53 $ 239,471,95579
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Unaudited
Pass-Through To

Agy/ Agencies or t Non-State Total PT

Univ Universities Entities Expenditures To & Exp.

No Amount Amount Amount Amount
$ $ $ 220136,529.93 $ 235616,321.49

212 6,479,791.56

199,532.50 199,532.50
427,998.64 605,198.80 1,033,197.54
1,751,897.73 362,160.36 2,114,158.09
508,746.17 508,746.17

$ 647979156 § 268874254 § 230,303,421.69 $ 238,471,955.79
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Office of the Attorney General (302)

SCHEDULE 1A (continued)

Unaudited

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended August 31, 2018

Federal Grantor/
Pass-through Grantor/
Program Title

CFDA

Number  Number

NSE Name/ Agy/
ldentifying  Univ
“No

Pass-Through From

Agencies or
Universities
Amount

Non-State
Entities
Amount

Total PT
From & Direct

Direct
Program
Amount

U.S. Department of Justice

Direct Programs:
Missing Children's
Assistance 16.543
Crime Victim

Compensation 16.576

Equitable Sharing

Program 16.922

Pass-Through From:

Edward Byme Memorial
Justice Assistance

Grant Program 16.738

Pass-Through From:

Govemor - Fiscal

Totals - U.S. Depariment of Justice

Medicaid Cl r

U.S. Department of Health and Human
Services

Cirect Programs:

State Medicaid Fraud

Control Units 93.775

Totals - Li.S. Department of Health and Human
Senvces

Tetal Expenditures of Federal Awards

300

482 ,315.57

Prog. Amount

$ 381,530.40 § 391,530.40

37,522,637.86 37,622,637.86

49,330.48 49,330.48

462,315.57

462,315.57 $

0.00 § 37963498.74 §  38,425814.31

$ 1718521802 $  17.185.218.02

0.00 %

0.00 § 17,185218.02 $  17,185.218.02

3,085219.83 $

0.00 § 20244220820 $ 295527,428.03
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Unaudited
Pass-Through To

Agy/ Agencies or Non-State Total PT

Univ Universities Entities Expenditures To & Exp.

No Amount Amount Amount Amount -
$ $ 9,9881.07 % 381,549.33 § 391,530.40
37,522 637.66 37,522, 637.86
49,330.48 49,330.48
462,315.57 462,315.57
$ 0.00 3% 088107 § 3841583324 §  38,425,814.31
$ $ $ 17,185,218.02 $ 17,185,218.02
$ 0,00 $ 000 3 17,185,218.02 $ 17,185,218.02

$ 647979156 $ 269872361 %

286,348,912.86 $§ 205,527 428.03
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Office of the Attorney General (302)
Unaudited :

SCHEDULE 1A (concluded)
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Fiscal Year Ended August 31, 2018

Note 2: Reconciliation

Below is a reconcitiation of the total of federal pass-through and federal expenditures as reported on the Schedule of
Expenditures of Federal Awards (SEFA) to the total federal revenues and federal grant pass-through revenues as reported
in the general-purpose financial statements. Total federal revenues and federal pass-through revenues on the operating
statement (Exh. i} plus/minus the recenciling items must tie to the "Total Pass-Through To & Expenditure Amount” column

reported on the SEFA. Generally, federal funds are not earned until expended; therefore, federal revenues equatl federal
expenditures for the reporting period.

Per Combined Statement of Revenues, Expenditures & Changes in Fund Balance / Statement of Activities -
Governmental Funds {(Exh. II);

Governmental Funds - Federal Revenue (Exh. Il) $ 277,962,118.71
Federal Grant Pass-Through Revenue (Exh. II) 3,085,219.83
Reconciling lfems 14,480,089.49
Total Pass-Through and Expenditures per Federal Schedule $ 295527,428.03

Note 7: Federal Deferred Revenue

CFDA Balance 09/01/17 Net Change Balance 08/31/18
16.576 $ 0.00 $  213,993.14 $ 213,993.14
16.922 831,335.43 1,076,387.22 1,807,722.65
21.000 656,549.87 427,934.93 1,084,484.80

$  1,487,885.30 1,718,315.29 3,206,200.59

The deferred revenue of $3,208,200.59 is comprised of federal revenue collected but not applied against agency
expenditures as of the end of the fiscal year.

Note 8: Disaster Grants-Public Assistance

The Office of the Attorney General did not receive FEMA approval this current reporting fiscal year for eligicle
expenditures incurred in previous fiscal year.

Note 9: Economic Adjustment Assistance

The Office of the Attorney General did not have any Revolving Loan Funds related to the Economic Adjustment
Assistance Program during this current reporting fiscal year.

Note 10: 10 Percent de Minimus Indirect Cost Rate

The Office of the Attorney General did not elect to use the 10 percent de minimus indirect cost rate during this current
reporting fiscal year.
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SCHEDULE 1B

Unaudited

SCHEDULE OF STATE PASS-THROUGH GRANTS FROM / TO STATE AGENCIES

For the Fiscal Year Ended August 31, 2018

Pass-Through From:

CRIMINAL JUSTICE PLANNING GRANTS - GR-D Fund 0421

Governor - Fiscal

Total Pass-Through From Other Agencies {Exh. Il

Pass-Through To:

Enhancement of DPS Regional Victim Senices
Texas Department of Public Safety

Sexual Assault Victim's Advocacy Prograh'l
Texas Department of Criminal Justice

Victim of Crimes Cidl Legal Senices Program
Supreme Court

Other Victims Assistance Grant
Texas Military Department
Texas Deparntment of Criminal Justice
University of North Texas

Totat Pass-Threugh To Other Agencies (Exh. II)

Grant 1D Agency Number
300.0004
300 $
3
302.0002
405 3
302.0004
696
302.0005
201
302.0008
401
696
752
$
Page 41

Amount

163,504.69

163,504.69

174,057.69

165,929.16

2,499,000.00

106,601.74
162,579.50
19,977.82

289,155.06

3,128,145.91




Office of the Attorney General (302)
Unaudited

SCHEDULE 2

TRANSACTIONS AND BALANCES OF THE CHILD SUPPORT TRUST FUND AND
THE RETAINED COLLECTIONS ACCOUNT - RIDER 5

For the Fiscal Year Ended August 31,2018

Child Support Retained
Trust Fund Collections
{0994) Account {0001}
Fund Balances - September 1, 2017 $ 59,488,032.38 $ 10169238227

Less: Cash on Hand
Less: Accounts Receivable

(1,163,983.16)
{45,532,337.26)

Add: Due To Other Funds _ 0.00
Add: Allowance for Uncollected Accounts 42 778,028.34

Cash Balance - September 1, 2017 $ 5557973030 $101892 38227

Cash Deposits 5043607 233.74

Payments fo:
Families
Other States .
Department of Family Protective Services (530}, Fund (0001)

Transfer to Attormey General (302), Fund (0001) for;
Recowered Court Costs
Fees - Aftorney and Genetic Testing Fees
Fees - Annual and Monthly Mandated Service Fees
State Earned Incentives
State Portion of Recovered Payments
Federal Portion of Recovered Payments
Other

State Earned Incentives Draws

Federal Interest Received

Inferagency Contract Revenue

Net Operating Expenditures

Balance - August 31, 2018

Cash on Hand - August 31,2018

Accounts Receivable

Allowance for Uncollectible Accounts

Due To Other Funds (Agency 302, Fund 0001)

Balances - August 31,2018

(4,812,097 154.84)

{133,053,385.24)
(599,389.34)

0.00
(272.411.18)
(17,962,768 46)
000
(12,870,199.20)
(15,878,580.34)
2242153

263,540.92
17,959,957 27

0.00

12 696,806.62

198,137,805.02
84,569,531.00

1,817,347 35
2891474815

(184.437,169.10)

106,275,476.97
1,662,961.13
47 311,799.70

{44 185721.15)
0.00

$ 82614949.50

- 111054516685

$ 82614,94950

"Totals are comprised of amounts from appropriations 13003 and 13013 that are included in the 08/31/2018 cash

balance.
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