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TEXAS TECH UNIVERSITY SYSTEM'

Tedd Mitchell, Chancellor

November 15, 2018

Honorable Greg Abbott
Governor of Texas

Honorable Glenn Hegar
Texas Comptroller

Ms. Ursula Parks
Director, Legislative Budget Board

Ms. Lisa R. Collier, CPA
First Assistant State Auditor

To Agency Heads Addressed:

The Annual Financial Report of Texas Tech University System (T'TUS), with which this
letter is bound, is transmitted for inclusion in the State of Texas Comprehensive Annual
Financial Report for the fiscal year ended August 31, 2018. Neither the State Auditor nor
TTUS Office of Audit Services has audited the accompanying annual financial report and,
therefore, neither has expressed an opinion on the financial statements and related
information contained in this report. This report is intended to present a complete
picture of the fiscal affairs of the System for the year ended August 31, 2018.

As indicated by the following letter of transmittal, this report has been prepared by the
fiscal office of the System to provide a summary of the System's financial records.

Tedd 1L Mitchell, M.D.
Chancellor

Box 42013 | Lubbock, Texas 79409-2013 | T 806.742.0012 | F 806.742.8050
An EEO/Affirmative Action Institution



TEXAS TECH UNIVERSITY SYSTEM'

Vice Chancellor and Chief Financial Officer

November 15, 2018

Tedd L. Mitchell, M.D.
Texas Tech University System
Lubbock, Texas 79409

Dear Chancellor Mitchell;

Submitted herein is the Annual Financial Report of Texas Tech University System for the
fiscal year ended August 31, 2018, in compliance with TEX. GOV'T CODE ANN
§2101.011 and in accordance with the requirements established by the Comptroller of
Public Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards
Board (GASB) Statement No. 34, Basic Financial Statements - and Management’s Discussion
and Analysis - for State and Local Governments, the Comptroller of Public Accounts does
not require the accompanying annual financial report to comply with all the requirements
in this statement. The financial report will be considered for audit by the State Auditor as
part of the audit of the State of Texas Comprehensive Annual Financial Report (CAFR);
therefore, an opinion has not been expressed on the financial statements and related
information contained in this report.

If you have any questions, please contact me at 834-4849.

Singerely, W‘Mﬂm

Sharon Williamson, CPA
Assistant Vice President, Financial & Managerial Reporting

Approved:

h University System
Vice Chancellor & Chief Financial Officer

Box 42016 | Lubbock, Texas 79409-2016 | T 806.742.9000 | F 806.742.2195
An EEO/Affirmative Action Institution
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ASSETS
Current Assets:
Cash and Cash Equivalents

Restricted Cash and Cash. Equivalents

Legislative Appropriations
Receivables:
Federal
Patient
Student
Contracts
Accounts
Interest and Dividends
Gifts
Other
Due From Other State Agencies
Inventories
Prepaid Items
Loans and Contracts
Other Current Assets
Total Current Assets

Non-Current Assets:

Restricted Cash and Cash Equivalents

Restricted Investments (Note 3)
Contracts Recetvable

Gifts Receivable

Loans and Notes Receivable
Investments {Note 3)

Capital Assets (Note 2)

UNAUDITED

Texas Tech University System (793)
Combined Statement of Net Position

August 31, 2018 and 2017

Non-Depreciable or Non-Amortizable

Depreciable or Amortizable

Accumulated Depreciation and Amortization

Total Non-Current Assets

Total Assots

DEFERRED QUTFLOWS OF RESOURCES
Deferred Outflows of Resources {Note 28)

Total Deferred Outflows of Resources

Restated
2018 2017

% 343,672,82555 % 326,628,610.69
65,871,543.94 58,681,837.76
185,117,077.04 164,985,045.80
18,301,088.70 19,609,505.70
23,436,884.01 23,577,205.59
20,109,455.25 18,201,226.17
28,091,992.24 34,284,021.22
8,471,556.54 7,935,687.13
1,590,125.22 1,312,285.05
21,819,977.60 16,233,751.83
2,552,553.04 2,581,102.21
43,093,201 .48 44 878,141.01
4,378,781.75 4,330,621.40
61,501,566.55 56,834,210.22
1,293,586.32 1,403,434.75
783,809.59 777,370.15
830,086,724.82 782,254 065.68
136,641,045.77 230,065,088.70
1,136,162,136.94 1,099,232 338.57
0.00 1,384,953.70

63,706,697 .09 76,719,951 .48
2,869,468.07 3,199,690.02
987,744,724 .60 921,036,395.29
293,107,714.21 210,186,955.58
3,226,629,227 70 3,075,823,172.81
{1,809,271,726.48) (1,693,280,985.40)
4,037,589,287.90 3,924,367,560.75
4,867,676,0012.72 4,706,621,626.43
116,744,141.95 70,884,741.85

$ 116,744,141.95 § 70,884,741.85

‘The accompanying Notes to the Combined Financial Statements are an infegral part of this statement.



Texas Tech University System (793)
Combined Statement of Net Position

LIABILITIES
Current Liabilities:
Accounts Payable
Payroll Payable
Unearned Revenue
Due to Other State Agencies

UNAUDITED

August 31, 2018 and 2017

Short-Term Debt Commercial Paper Notes (Note 4)

Claims and Judgments (Note 5)
Capital Lease Obligations (Note 5)
Employees' Compensable Leave (Note 5)
Revenue Bonds Payable (Notes 5 & 6)
Funds Held for Others
Net OPEB Liability {(Note 11)
Other Current Liabilities

Total Current Liabilities

Non-Current Liabilities:
Claims and Judgments (Note 5)
Capital Lease Obligations (Note 5)
Employees' Compensable Leave (Note 5)
Revenue Bonds Payable {Notes 5 & 6)
Pollution Remediation Obligation (Note 5)
Net OPEB Liability (Note 11}
Net Pension Liability (Note 9}
Other Non-Current Liabilities

Total Non-Current Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESQURCES
Deferred Inflows of Resources (Note 28)
Total Deferred Inflows of Resources

NET POSITION
Net Investment in Capital Assets
Restricted:
Nonexpendable:
Endowments
Expendabie:
Capital Projects
Drebt Service
Other
Unrestricted

Total Net Position

The accompanying Notes to the Combined Financial Statements are an integral part of this statement.

Restated
- 2018 2017
6062843441 % 47,422,510.21
86,502,619.91 §1,842,453.10
230,693,393.91 221,995,010.53
692,567.83 1,494,117.17
52,685,000.00 43,253,000.00
1,168,048.67 1,491,897.60
209,516.61 0.00
6,242,720.23 6,083,352.16
64,169,265.10 65,333,600.75
24,346,250.35 23,922,6881.09
1,455,923.00 1,748,397.19
6,087,229.79 17,745,406.83
535,380,969.81 512,336,626.63
5,790,089.33 6,365,124.40
450,919.58 0.00
47,766,953.47 44,436,622.84
712,193,003.75 776,362,268.85
1,022,641.50 1,022,641.50
285,476,285.00 341,074,580.81 |
184,369,216.00 215,757,231.00
196,801.62 220,075.08
1,237,265,910.25 1,388,238,b44 48
1,772,646,880.06 1,900,575,171.11
121,517,428.48 43,644,649.16
121,517,428.48 43,644,0649.16
1,0011,250,857 .88 930,236,264.59
729,343,323.15 701,084,867.72
14,778,803.858 27,389,186.21
64,190,115.90 68,067,318.82
477,015,689.41 452,025,849.28
793,677,055.91 654,483,061.39
3,090,255,846.13 $ 2,833,286,548.01




UNAUDITED

Texas Tech University System (793)
Combined Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

The accompanying Notes ‘o the Combined Finaneial Staternents are an integral part of this statement.

Restated
Operating Revenues 2018 2017
Tuition and Fees % 12,371,153.46 % 11,818,453.78
-Tuition and Fees - Pledged 545,054,584.15 520,862,761.78
Less Discounts and Allowances (128,246,241.86) {119,149,699.29)
Professional Fees 272,679,922.10 259,449,475 49
Professional Fees - Pledged 681,148.54 723,138.22
Sales and Services of Auxiliary Enterprises - Pledged 173,831,371.39 161,609,888.96
Other Sales and Services 7,195,166.79 16,581,683.66
Qther 5Sales and Services - Pledged 13,773,644.41 12,911,362.27
Federal Grants and Contracts 56,117,803.72 58,728,400.31
Federal Grants and Contracts - Pledged 886,074.21 852,380.34
Federal Grant Pass-Throughs from Other State Agencies 5,007,741.72 5,186,785.46
State Grants and Contracts 1,860,431.75 2,036,512.26
- State Grants and Contracts - Pledged 206,150.76 149.027.09
State Grant Pass-Throughs from Other State Agencies 40,706,958.07 50,682,903.51
Local Governmental Grants and Contracts 63,787,844 .82 34,457 ,689.33
Local Governmental Grants and Contracts - Pledged 1,191,050.80 1,098,566.66
Nongoevernmental Grants and Contracts 171,887,560.37 191,264,906.03
Nongovernmental Grants and Contracts - Pledged 3,016,831.35 1,580,788.86
Other Operating Revenues 34,650,838.15 29,380,980.01
Total Operating Revenues 1,276,660,105.00 1,240,226,004.73
Operating Expenses
Cost of Goods Sold 14,145,736.31 13,738,574.26
Salaries and Wages 962,624,349.03 935,272.336.66
Payroll Related Costs 186,384,229,62 249 232 737.78
Professional Fees and Services 79,679,902.90 80,018,237.17
Travel 35,146,021.71 33,796,495.89
Materials and Supplies 76,238,672.38 79,641,250,15
Communications and Utilities 54,934 906,55 53,529,776.06
Repairs and Maintenance . 43,273,502.01 39,356,769.46
Rentals and Leascs 22,185,002.46 21,651,840.94
Printing and Reproduction 4,679,520.58 4,888,922.90
Federal Grant Pass-Through Expense 520,806.27 928,637.77
State Grant Pass-Through Expense 85,584.64 92,672.40
Depreciation and Amortization (Note 2) 126,559,616.16 123,980,585.37
Bad Debt Expense 708,570.73 547,044.41
Interest 16,515.48 21,818.98
Scholarships 83,697, 783.28 83,207,578.08
Claims and Judgments 394,182.77 25,198 30
Other Operating Expenses 145,062,291.12 134,634,642.84
Total Operating Expenses 1,636,337,200.60 1,854,565,319.62
Operating Income (Loss) $ (559,677,095.60) % (614,339,314.89)




UNAUDITED

Texas Tech University System (793)
Combined Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

Restated
Nonoperating Revenucs (Expenses) 2018 2017

Legislative Revenue $ 470,530,145.94 % 461,472,138.02
Federal Grants and Contracts 55,749,954.18 51,023,465.96
State Grant Pass-Throughs from Other State Agencies . 103,125.00 98,125.00
Private Gifts _ 32,644,548.29 33,479,168.17
Private Gifts - Pledged ’ (3,785,773.58) 8,542,868.20
Tnvestment Income (Expense) 48,481,099.21 80,910,458.27
Tnvestment Income (Expense) - Pledged 34,234,275.19 36,799,360.72
Interest Expense on Capital Asset Financing (21,503,884.03} {19,525,863.11)
Gain (Loss) on Sale and Disposal of Capital Assets (1,893,396.57) {1,537,663.29}
Net Increase (Decrease) in Fair Value of Investments ’ _ : 40,630,541.93 65,927,102.30
Other Nonoperating Revenues (Expenses) 1,448,911.21 1,331,351.52
Other Nonoperating Revenues {Expenses) - Pledged 7,914,658.69 86,526.57

Total Nonoperating Revenues (Expenses) - 664,554,205.06 718,607,078.33
Income (Loss) before Other Revenues, Expenses, Gains, Losscs, and Transfers 104,877,105.46 104,267,763.44

Other Revenues, Expenses, Gains, Losses, and Transfers _

Capital Appropriations (HEAF) '  84,152,382.00 84,152,382.00
Capital Contributions : 41,343,442.18 33,230,783.55
Lapsed Appropriations (242.17) " (3,690,981.26)
Contributions to Permanent and Term Endowments 18,044,084.70 16,950,284.31
Legislative Transfers In 1,329,600.00 20,452,998.00
Legislative Transfers Out (1,121,750.00) {1,123,750.00}
Interagency Transfers of Capital Assets - Increase (Note 2) 0.00 157,484.73
Transfers In from Other State Agenctes : 8,363,038.88 10,314,723.78
Transfers Out to Gther State Agencies {18,366.93) {4,179,426.79)

Net Other Revenues, Expenses, Gains, Losses, and Transfers 152,092,188.66 156,264,508.32
Total Change in Net Position 256,969,298.12 260,532,271.76
Beginning Net Position {September 1) 2,833,286,548.01 2,924,054,999 45
Restatement of Beginning Net Position (Note 14) 0.00 (351,300,723.20)
Ending Net Position (August 31) % 3,090,255,845.13 % 2,833,286,548.01

The accorapunying Notes to the Combined Financial Statements are an intepral part of this statement.



UNAUDITED

Texas Tech University System (793)
Combined Staternent of Cash Flows
For the Years Ended August 31, 2018 and 2017

Cash Flows from Operating Activities

2018

Restated
2017

Proceeds from Customers 331,743,674.10 & 322,718,591.59
Proceeds from Tuition and Fees 434, 593,456,42 430,805,657.55
Proceeds from Grants and Contracts ) 353,567,231.73 337,050,427 26
Proceeds from Sales and Services of Auxiliary Entexp.rises 175,463.083.23 163,272,373.45
Proceeds from Collections of Loans to Students 5,797,588 80 5,8345,262.82
Fayments to Suppliers for Goods and Services {219,239,563.15) (228,792,637 .58)
Payments to Employees for Salaries (956,299,166.77) (933,338,331.19)
Payments to Employees for Benefits (247,096,359.05) (240,488,772 56)
Payments for Loans Issued to Students (5,520,064.48) {4,811,67(.08)
Payments for Other Expenses {348,498 ,457.16) (331,515,217.78)
Met Cash Provided/{(Used) by Operating Activities {475,488,576.53) {(479,445,316.52)
Cash Flows from Noncapital Financing Activities
Proceeds from State Appropriations 464,094,136.85 462,345,685.76
Proceeds from Gifls 59.767,141.55 66,396,582 22
Proceeds from Nonoperating Grants and Contracts 55,001,798 69 51,038,524.47
Procecds from Other Financing Activities 7,842,515.16 7,574,793.54
Proceeds from Agency Transactions 355,163,703.24 316,529,990.17
Proceeds from Transfers in from Other State Agencies 10,798,350.03 30,976,990.86
Payments for Transfers to Other State Agencies {5,866.93) {4,166,426.75)
Payments for OQther Uses {353,899,576.63) (319,452,141.17}
Net Cash Provided/(Used) by Noncapital Financing Activities 599,752,201 .96 611,243,999.06
Cash Flows from Capital and Related Financing Activities
Procceds from Sale of Capital Assets S8.576.48 23090838
Proceeds from Capital Debt Issnances 30,800,000.00 462,061,475.45
Proceeds from Capital Gifts 17,739,595.68 23,034,358.54
Procceds from Capital Appropriations 70,839,279 85 67,165,091.92
Payments for Transfers to Other State Agencies {1,134,250.00) {1,136,750.00)
Payments for Additions to Capital Assets {221,467 856.65) {205,685,425.11)
" Payments for Principal PPaid on Capital Debt (82,873,000.00) (207,110,000.00)
Payments for Interest Paid on Capilal Debt {28,516,865.68) (28,607,021.15)
Payments for Capital Leases ' {242,472 38) {3,360,202.54)
PPayments for Other Costs on Debt Issuance 0.00 {2,067,600.52)
Net Cash I’rovided/(Used) by Capital and Related Financing Activities (214,346,992.70) 110,524,834.97
Cash Flows from Investing Activities
Proceeds from Lnvestment Sales and Maturifies 188,149,437 72 218,690,859.02
Proceeds from Inlerest and Investment Income 97,538,269.74 84,495,749,.89
Payments to Acquire Investments .. {264,794,462.28) {316,664,330.07)
Net Cash Provided/(Used) by Investing Activities 20,893,245.18 (13,477,691.16)
TOTAL NET CASH FLOWS (69,190,121.89) % 228,845 826.35

The accompanying Nutes to the Combined Financial Statemerts are an integreal patt of this statement.




UNAUDITED

Texas Tech University System (793)
Combined Statement of Cash Flows
For the Years Ended August 31, 2018 and 2017

The wecompanying Notes to the Combined Financial Statements are an integral part of this statement,

10

Restaled
2018 2017
Beginning Cash & Cash Equivalents - September 1 615,375,537.15 % 386,711,517.80
Restatement to Beginning Cash & Cash Equivalents (Note 14) 0.00 (181,807.00)
Beginning Cash & Cash Equivalents - September 1 {Restated) 615,375,5637.15 386,529,710L80
Ending Cash. & Cash Equivalents - August 31 54518541526 % 615,375,537.15
Reconciliation of Operating Loss to Net Cash Flows from Operating Activities
Operating Loss (559,677,095.60) &% (614,339,314.89
Adjustments:
Depreciation and Amortization Expense 126,559,616.16 123,980,585.37
Bad Debt Expense 411,695,239 470, 7R7.37
Pension Expense 17,311,355.00 25,483, 65600
OPER Expense 15,355,484.00 0.00
{Increasc) Decrease in Accounts Receivables 7.559,340.17 2,285,750.78
(Increase) Decrease in Loans and Notes Receivable 440,070.38 1,136,655.77
{Increase) Decrease in Inventories {48,160.35) (398,152.85)
{Increase) Dacrease in Other Assets {6,430.44) (327,379.15)
{Increase) Decrease in Due From Other State Agencies (250,741.44) {1,812,057.7(0)
{Increase) Decrease in Prepaid Ttems (4,645,784.57) 336,347.91
{Increase) Decrease n Deferred Outflows of Resources {65,624,082.00) (32,238,268.00)
Increase (Decrease} In Accounts Payable 13,972,686.79 (‘?’,594,(}86,43)
Increase {(Decrease) in Payroll Payable 1,805,662.63 {83,224.30)
Increase {Decrease) in Unearned Revenue B,695,543.758 9,786,142.77
Increase {Decrease) in Employees’ Compensable Leave 3,489,698.70 3,824,455.32
Increase (Decrease) in Claims and Judgments {B98,884.00) {2,828,336.25)
Increase (Decrease) in Due To Other State Agencies (B14,477.97) (117,077.40)
Increase {Decrease} in Benefits Payable 482,073.55 1,342,107.72
Increase {Decrease} in Net OPEB Liabilﬂt_v (77,624,658.00) 0.00
Increase (Decrease} in Net Pension Liabililty {127,004.00) 0.00
Increase (Decrease} in Deferred Inflows of Resources 49,377, 001.00 13,503,794.00
Increase (Decrease) in Other Liabilities (11,231,485.63} {1,862,732.56)
Net Cash Used for Opcrating Activities (475, 488,576.33) {479,445,316.52)
MNoncash Transactions
Donations of Capital Assets 17,657,439.17 5,592,491.1{)
Net Increase (Decrease) in Fair Value of Investments - 40,630,541.93 65,927,102.30
Borrowing Under Capital T.ease 'urchase 902,908.57 0.00
Other {1,179,763.83) (1,870,459.06)
Total Noncash Transactions 58,011,125.84 & 69,649,134.34
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UNAUDITED

TEXAS TECH UNIVERSITY SYSTEM (793)

INotes to the Combined Financial Statements

Note 1: Summary of Significant Accounting Policies
General Introduction

The Texas Tech University System (the Systemy) is an agency of the State of Texas and its financial records comply
with State statutes and regulations. This includes compliance with the Texas Comptroller of Public Accounts’
Annual Financial Reporting Requirements for State Agencies and Universites.

Component institutions which comprise the System include Texas Tech University (171'U), Texas Tech University
Health Sciences Center (TTUHSC), "l'exas T'ech University Health Sciences Center at Fl Paso (I'I'UHSC at El
Paso), Angcle State University (ASU) and Texas Tech University System Administration (TTUSA). The System
serves the state of Texas by providing undergraduate and post-graduate education and research in ficlds such as
Law, Business, Medicine, Engincering and Nursing. Fach component insttuton’s financial statements are
presented at the end of the combined teport.

The System also includes within this report all component units as determined by an analysis of their relatdionship
to the System. Blended component units are described in more detail in Note 19. The System has onc discrete
component unit, the Angelo State University Robert G. Carr and Nona K, Caer Scholarship Foundation (Catt
Foundation). Financial statements for this discrete component unit atc ptesented separately at the end of this
combined report, and more detailed information can be found in Note 19,

Due to the statewide requirements embedded in Governmental Accounting Standards Board (GASB) Statement
No. 34, Basic Uinancial Statements ~ and Management’s Discussion and Analysis — for State and Local Governments, the

" Comptroller of Public Accounts does not require the accompanying annual financial tepott to be in compliance

with all the requirements in this statement, The financial report is considered for audit by the State Auditor as
part of the audit of the State of Texas Comprehensive Annual Financial Report {CAFR); therefore, an opinion
has not been expressed on the financial statements and related information contained in this report.

Basis of Accounting

For financial reporting purposes, institutions of higher education ate consideted proptietary funds, which are
used to account for business-type activities, Business-type activities are defined as thosc that ate financed in whole
or in part by fees charged to external partics for goods and services, The accompanying financial statements are
prepated with transactions recorded on a fund basis. GASB Statccment No. 35, Basic Financial Statements — and
Management's Discussion and Anabysis — for Public Collgges and Universities — an Amendment of GASB Statement No. 34,
established accounting and financial reporting standards for universities within the financial reporting guidelines
of (GASB 34 as mentioned above. Under GASB 35, universities must follow proprietary fund accounting, and
are required to report all funds in a single column instead of by individual fund,

The basis of accounting determines when revenues and expenses are recognized in the accounts reported in the
financial statements. The accounting and financial reporting trcatment applied to a fund is determined by its
measurcment focus. Proptietary funds use the flow of economic tesources measurement focus (whether ot not
the entity is economically better off as a result of the events and transactions that occurred during the fiscal petiod
repotted) and the full accrual basis of accounting, meaning revenues are recognized when earned and expenses
are recorded when an obligation has occurred.

12



UNAUDITED

Texas Tech University System (793) — Notes fo the Combined Financial Statements (continned)

Proprietary funds distinguish between operating and nonoperating items. Operating revenues and expenses result
from providing services, or producing and delivering goods in connection with ongoing opctations. Operating
expenses include the cost of sales and services, administrative expenses, and depreciation and amottization on
capital assets.

Budgetary Information

The System component institutions ptepare annual budgets which ate approved by the Board of Regents. The
budgets for appropriated funds are prepared biennially and represent appropriatons authotized by the Legislatute
and apptoved by the Governor (the General Appropriations Act).

Cash and Cash Equivalents

IFor reporting purposes, cash includes cash on hand, cash in rransit, cash in local banks, cash in the state treasury,
and cash equivalents. Cash equivalents are defined as short-tetm, highly liquid investments that are both readily
convetrtible to known amounts of cash and so near maturity they present insignificant risk of a dectrease in value
due to changes in interest rates. Investments with an original matutity of thtce months of less and used for cash
management rather than investng activities are considered cash equivalents.

The System records and reports its deposits in the general deposit account at cost. It tecords and reports its
special deposit accounts at fair value,

Investments

The System accounts for its investments at fait value on the Combined Statement of Net Position, as determined
by quoted market prices or, in the case of limited partnerships, values as reported by the partnership managers
and/or their third party administrators, in accordance with GASB Statcment No. 31 — Awowniing and Financial
Reporting for Certain Investments and for Escternal Investment Pools. Money market and TexPool investments are reported
at cost provided the investment has a remaining maturity of one year or less at the date of purchase, All investment
income, including changes in the fair value of investments, is reported in the Combined Statement of Revenues,
Expenses, and Changes in Net Position, Investments are addressed in more detail in Note 3.

Legislative Appropriations

This item represents the balance of General Revenue Funds and Higher Education Assistance Funds at August
31 as calculated in the Texas State Comptroller’s General Revenue Reconciliation.

Restricted Assets

Restricted assets include monics or other resources restricted by legal ot contractual requitements. These assets
include proceeds of revenue bonds and revenues set aside for statutory ot conttactual requirements.

Inventoties and Prepaid Items

Inventories include both merchandise inventories on hand for sale and consumable inventoties. Inventotics are
valued at cost generally utilizing the first-in, first out method. Changes in inventoties ate recorded using the
consumption method, with the inventories being reported as assets when they are purchased, and the cxpense
recognized in the period in which the inventories are used or consumed, The consumpton method of accounting
is used to account for inventories and prepaid items benefiting more than onc accounting period.” The cost of
these items is expensed when the items arc used of consumed. Prepaid items also include payments for capital
asscts that have not been received by the end of the fiscal yeat.
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UNAUDITED

Texas Tech University System {793) — Notes to the Combined Fiﬁan cial Statements (continued)

Receivables

Receivable balances are grouped into several receivable categories. Accounts receivable are recorded net of
estimated uncollectible amounts based upon a review of outstanding teceivables and historical collection
information.

Student receivables consist of tuition and fees charged to students, padent receivables ate for medical fees charged
for services, and accounts reccivable are fees for auxiliary enterprise services provided to students, faculty, and
staff, as well as state and local grant billings.

Contracts receivable are primarily related to agreements between the System health sciences center component
institutions and teaching hospitals for the provision of medical setvices.

Federal teceivable includes amounts due from the federal government in connecrion with reimbursement of
allowable expendirures disbursed by the System’s grants and contracts departments.

Gift receivables are accounted for at their estimated net realizable value. The cstimated net tealizable value
consists of the present value of long-term pledges and a reduction for any allowance for uncollectible pledges.
Pledges vary from one to ten years and arc used to support specifically identified System programs and initiatives.

Interest and dividend receivable consists of amounts due from investment holdings, cash management pools, and
cash invested in vatious short-term investment items.

Orther receivables include items such as travel advances, returned checks, and various other accrued items not
included in any other recetvable category. :

Loans and Notes Receivable

These receivables are student loans receivable that consist of amounts due from the Federal Perkins T.oan
Program and from other loans administered by the System.,

Capital Assets

Capital asscts, defined as assets held for use in operations with a value equal to ot greater than the capitalization
threshold established for that asset type and an initial useful life of more than one year, ate recorded at cost at
the date of acquisition. Gifts of donated assets are recorded at acquisition value (the price that would be paid 1o
acquire the assct with equivalent service potential in an orderly market transaction) at the date of donation. This
is a change in definition established by GASB 72, Capital assets may or may not be capitalized for financial
reporting purposes. Livestock held for educational purposes is recorded at estimared fair value,

The capitalization threshold for personal property, such as furniture and equipment is §5,000. For buildings,
building improvements, and facilides and other improvements, the capitalization threshold is $100,000.
Infrasttucture has a capitalization threshold of $500,000, Land, works of art and historical treasures are capitalized
regardless of cost or value,

Intangible assets, defined as assets lacking physical substance and of a nonfinancial nature, include computer
software, land use rights and patents and trademarks. Purchased computer software is capitalized if the aggregate
cost of the purchase meets or exceeds $100,000. Tnternally generated compurcr software has a capitalization
threshold of §1,000,000, and other intangible capital asscts must be capitalized if the cost meets or exceeds
$100,000.
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UNAUDITED

Texas Tech University System (793} — Notes to the Combined Financial Statements (continued)

The System 1s required to depreciate and amortize capitalized assets. Depreciation for capital assets is computed
using the straight-line method over the estimated uscful lives of the assets. Amortizadon of intangible assets is
based on the esdmated useful life of the assct usmg the straight-line method. Land, works of are and hisrorical
treasures are not depreciated.

Capital asset activity for the current fiscal yeat is shown in Note 2.
Deferred Outflows of Resources

Deferred outdlows of resources refers to the net asset consumptlon of assets that is applicable to a future fiscal
year. The System reports certain changes in the net pension liability, changes in net other postemployment
benefits liability, and unamortized losses on refunding of debt as deferred outflows. Pension-related deferred
outflows are discussed in more detail in Note 9, and other postemployment benefit-related deferred outflows in
Note 11.

Payables

Accounts payable teptesents the liability for the value of assets or services reccived at the balance sheet date for
which payment is pending. Payroll payable includes accrued salary, wages and benefits.

Claims and Judgments

Claims and judgments include estimates for both known medical malpractice claims and those that have not yet
been made against the insured participants, These liabilities are reported separately as either current or nonecutrent
in the Combined Statement of Net Position. Claims and judgments activity is shown in Note 5, with a detailed
explanation of the medical self-insurance plan and acdvity in Note 17.

Unearned Revenues

Unearned revenues include amounts for tuition and fees, certain auxiliary activities, and amounts from grant and
conttact sponsors received priot to the end of the fiscal year but related to the subsequent accounting petiod.

Employees’ Compensable Leave

Employees” compensable leave represents the liability that becomes due upon the occurtence of trelevant events
such as tesignations, retirements, and uses of leave balances by covered employees. These obligadons atc
normally paid from the same funding source from which each employee’s salary ot wage compensation was paid.
‘L'hese liahilities are reported scparately as éither current or noncurtent in the Combined Statement of Net
Position, and are explained in more detail in Note 5,

Short-term Debt Commercial Paper Notes

Shott-term debt commercial paper notes are amounts owed for commercial paper that was issucd during the
current accounting pertod for long-term construction projects for the System’s component institutions, Shott-
term debt commercial paper notes are further explained in Note 4.

Revenue Bonds Payable

The System has a number of bond issues outstanding, most of which atc supported either directly or indirectly
by tuition revenue. Revenue bonds payable are addressed in more detail in Note 6, with changes in activity shown

in Note 5. The boads are reported at par, net of unamortized premiums. Issuance costs ate expensed in the period
incurred.
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UNAUDITED

Texas Tech University System (793) — Notes to the Combined Financial Statements (continued)

Pollution Remediation Obligation

A pollution remediation obligation addresses the cutrent or potential detrimental effects of existing polludon and
contamination by partcipating in pollution remediation activides such as spills of hazatdous substances or
ashcstos abatement. These obligations will generally require the recognition and treporting of remediation
liabilities. The System initially accrued and recorded a pollution remediation obligation fot Texas Tech University
in fiscal year 2016, and the obligation remains the same for fiscal year 2018. This obligarion is discussed in detail
in Note 5. '

Funds Held for Others

Current balances in funds held for others result from the System acting as an agent or fiduciary for other
organizations.

Net Pension Liability

The System is required to recognize its proportionate shate of net pension liability and operating statement activity
related to changes in the net pension liability for participation in the Teacher Retirement System (TRS) pension
plan. The net pension liability is the System’s proportionate share of the total TRS pension plan liabiliry less the
Plan’s net assets as reported by the TRS pension plan for fiscal year 2018, The System’s proportionate shate is
based on its contributions to the pension plan relative to the contributions of other employers participating in
the plan, The net pension liability and pension-related deferred outflows and inflows are provided by the Texas
Comptroller of Public Accounts. These amounts are included in this annual financial repott and represent the
total net pension lability for all System component institutions. Pensions are discussed in greater detail in Note
9.

Net Other Postemployment Benefits (OPEB) Liability

Effective for fiscal year 2018, GASB Statement 75, Accunting and Financial Reporting for Postemplyyment Benefit Plans
Other Than Pension Plans, the System is required to recognize its proportionate sharc of the collective net OPEB
liability and operating statement activity related to changes in the net OPEB liability for participation in the State
Retiree Health Plan administered by the Employees Retitement System of Texas (ERS). The net OPEB liability
is the System’s proportionate share of the total OPEB Plan liability less the Plan’s net assets as reported by the
ERS OPEDB plan for fiscal year 2018, The System’s proportdonate shate is based on its contributions to the
OPLEB plan relative to the contributions of all employers and non-employer contributing entity patticipating in
the plan, The net OPEB liability and OPEB-related deferred outflows and inflows are provided by the Texas
Comptroller of Public Accounts. These amounts are included in this annual financial report and represent the
total net OPEB liability for all System component institutions. OPEB is discussed in greater detail in Note 11.

Deferred Inflows of Resources

Deferred inflows of resources are defined as the net asset acquisition of asscts that is applicable to a futare fiscal
year. The System teports cerrain changes in the net pension liability and certain changes to net postemployment
benefits liability as deferred inflows of resources, Pension-related deferred inflows are discussed further in Note
9, and other postemployment benefit-related deferred inflows in Note 11. ‘L'here are also deferred inflows
associated with irrevocable split-interest agreements, as discussed below.
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UNAUDITED

Texas Tech University System (793) — Notes to the Combined Financial Statements (’coﬁtinued)

Irrevocable Split-Interest Agreements

Irrevocable split-interest agreements arc a specific type of giving atrangement used by donors to provide tesoutces
to two of more beneficiaries. GASB 81, Irrevncable Sphit-Tnterest Agreements, effective for fiscal year 2018, requires
that agencies that receive resources pursuant to an irrevocable split-intetest agrecment recognize assets, liabilities,
and deferred inflows of resources at the inception of the agreement, and revenue when the resources become
applicable to the reporting period. The System reports the transactions for unconditional lead and remainder
interests in irrevocable split-interest agreements held by System component institutions in their financial records.

Other Liabilities

The major component of other liabilities consists of advance deposits received from students for residence hall
occupancy in the next fiscal year, This category also includes liabilides at TTU for licensing agreements for
broadcasting rights with Public Broadeasting Service and National Public Radio.

Liabilities in the above categories are teported scparatcly as either cutrent. (due within one yeat} ot noncutrent
{amounts due thereafter) in the Combined Statement of Net Position,

Net Position

Net Position reflects the difference between assets plus -deferred outflows of resources, and liabilies plus
deferred inflows of resources. Net posifion is presented in three separate classes: Net Investment in Capital
Assets; Restricted Net Position; and Unrestricted Net Position,

Net Investment in Capital Assets

This category represents the System capital assets, net of the System accumulated depreciation and outstanding
principal balances of the System debt attributable to the acquisition, construction or improvement of thosc capital
asscts for the System,

Restricted Net Position

Nonexpendable — assets subject to externally imposcd stipulations that they be maintained permancently by the
System. Such assets include the principal of the System’s permanent endowment funds.

Expendable — assets whose use by the System is subject to externally imposed stipulations that can be Fu]ﬁlled
by actions of the System pursuant to those stipulations, or that expire by the passage of time.

Unrestricted Net Position

Untestticted net position includes assets whose use by the System is not subject to externally imposed stipulations,
They may be designated for specific purposes by action of management ot the Board of Regents, or may otherwise
be limited by contractial agreements with outside parties.

Interfund Activity and Transactions

‘I'he System is regularly involved in both interfund activity and interfund transactions. Intcrfund activity refers
to financial interaction between funds (including blended component units) and is related to internal events,
Intetfund transactions refer to interactions with outside parties (discretely presented component units, other
governments, other legally separate enfities and individuals) and arc restricted to external events. Interfund activity
and interfund transactions are both clearly identfiable and are climinated where appropriate.
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Texas Tech University System (793) — Notes to the Combined Financial Statements (continued}

Note 2: Capital Assets

A summary of changes in capital asscts for the year ended August 31, 2018 is presented below.

BUSINESS-TYPE ACTIVITIES
Non-depreciable or Non-amortizable Assels
Lacd and Land Ioyprowcrnents
Conetruction in Progress
(her Capital Assets
Totul Nor-deg

juble or Nor ble Aksets

Diepreciable Asscts
Tuildings and Tuilding Improvemenis
Infrasimucture
Fadilities and Other lmprovements
Furniture anul Equipment
Wehicle, [3nats and Aircrafl
ler Capital Assets
Totul Depredaoble Asats ot Historicn] Cost

Less Accumuiated Depreciation for:
Buildings and Building Im provements
[nfrastmcthure
Facilities and Other I proviments
Furniture and Gquiprment
Vehides, finats and Aincraft
Other Capital Assets
Total Avcumudated Drepredatiun

Treprodable Assets, Mot

Intangible Capital Assets - Amoriizable
Compualer Software - Intangibic
Other Intangible Capital Assets - Ternt
Tatal Intangihle Assers af Hisiovical Cost

Less Avcumiuduted A ortieation for
Coenpuber Sufbware - Intangible
CIther miangible Capital Azssts - Term

* Tolal Acoumidaled Amortisation

Arnortizabli Aseets - Intangible, Net

Buriness-Type Activitien Capital Asgets, Net

Reclassificalions  Redassifications  Redassifications

Baliane Com pleted IncInt'agy DucInt'agy Lalakce

vy Adjustonents ae  Trama | Trang Additions Delelions 5/31/2018
% 3049117644 § ¥ 3 ¥ i THDZ 49750 5 % 32,293,676.30
HY, AU, 127,64 (71,624, 545,97) 146,438,636.35 164,712,237 04
B3, 737,630.54 6,508, 80631 {5,635.00) ELALIR-
2018698688 DN (7162454887) [ .00 154, 550,942,501 {5,635.00) 293,107,714.21
2,120,168,500.05 B7,927,202.06 45,096,463 40 (1,150,305 87) 2,030,099, 760 64
45,955, 462 56 #5071 RG.H3 46, 808,632.39
20E, 404, 585 50 3697, 38681 4,841,674.406 Z18,973,706.37
535,454, BaY 53 [L9,800.0M) 26,677, 39656 (9,562,332.44) 352,969, 563,63
20,963,649.21 1,540,075.35 {1,1412,285.55) 21,401,43%.03
211,431,202.35 A ‘3,09],.5653;40 (789,174.24) 220,633,591.51
. 25a,Em1, 04020 L 71,624, 54587 Tr00 (19.890.00F H,047, 28160 (12,626,188.10) 3,092,527, 101.57
(1,015, 103, 042.33) (76,670,974, 74) 265, 705.96 {1.135,517,331.11)
{22,113,275.32) (1,491, 643.34) {23, BiM BTH.66)
(102,167, 266 55) (7,321,697.58) (105, 485,964,13)
(233,227 H12.91) 15,8890,00 (26,570, 743.63) B.715,774.29 (251,056,592 2%)
{15,927,493.93) 3,791.15 (3,376,302 1,061,560.24 {16,240,425.33)
(130,650, 186.06) [18,5K11,520.7%) 186,789.16 (142,594,917.69)
(1,565, 413, 117.110) 3,791.15 11051 .00 15.530.00 {125,343,582.87) 10,229,849.65 [1.678.505,46%.1T)
1.579,436,232.10 379115 71,624, 54487 .01 0.00 (34, 3H6.601.27) {2,396, 336.45) L4l4,323,632.40
132,341,222.01 (315,344 28} 132,025,877.73
- B3I B4 6l 1,145.646.80 1,??5,248._1[:L
132,%71,823.61 .00 .00 .00 .40 1,145, 646,50 (315,344.2H) 133,802,126.13
(124, 40T, 127.65) (1156,700.47) 315,344 28 (I30,A42 53 54)
(66, 740.65) (5.082.82) (125,773.47)
(129,667, 856.30) .00 {100 A1 (1,215,7332,249) 315,344 28 [130,766,257.51)
3,103,%55.31 .40 3.00 ;00 0003 [7,066.45) 0.00 3,123, B8 42
$ 150079142590 & 0 3PNIER § L 4§ 10U % 000 4 120,134.254.74 § {2401,973.45) § 17104652154
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Texas Tech University System {793) — Notes to the Combined Financial Statements (continued)

Note 3: Deposits, Investments, and Repurchase Agreements

The System’s investment portfolio is invested pursuant to the parameters of applicable Texas law and the
governing board’s Investment Policies. Under Texas law, the System investments may be “any kind of investment
that persons of ordinary prudence, discretion, and intelligence, exctcising the judgment and care under the
circumstances then prevailing, acquire or retain for their own account in the management of their affairs, not in
regard to speculation but in regard to the permanenr disposition of their funds, considering the probable income
as well as the probable safety of their capttal” Under Texas law, the System is required to invest its institutional
funds according to written investment policies adopted by the Board of Regents, No person may invest the
System funds without express written authority from the governing board,

The governing investment policy 1s Regents’ Rules Chapter 09, “Investment and Endowments.” The majority of
the System assets are invested in two investment pools; the Long Term Investment Fund (LTIF) and the
Short/Intermediate Term Investment Fund (SITIF), both having their own stand-alone investment policics.
LEndowment funds and certain eligible long-term institutional funds are invested in the LTIF, which invests in
equity and fixed income securities, as well as alternative investments such as hedge funds and private equity, and
is operated using a total return philosophy. Other institutional funds nor in the LTTF ate invested in the STITF.

Other assets include securities gifted to the System with donor instructions 0 mainrain in their original form, and
debt proceeds.

Deposité of Cash in Bank

The carrying amount of deposits as of Aupust 31, 2018 and August 31, 2017 was $101,636,910.13 and
$86,342,796.56 (restated), respectively, as presented below:

Businegs-Type Activities

Restated
FY18 FY17
CASH IN BANK - CARRYING AMOUNT $ 101,636,510.13 % 86,342,796.56
Less: Cerlificates of Depostt included in carrying amount and reported as Cash Equivalent
Less: Uninvested Securities Lending Cash Collateral included in carrying amount and
reported as Securities Lending Collateral :
Tess: Securities Tending CD Collateral included in carrying amount and reported as
Securttics Lending Collateral
Cashin Bank per AER ’ $ 101,636,910.13 % 56,342,796.56
Proprietary Funds Current Assets Cash in Bank 3 37,971,325.90 4 (16,172,386.26)
FProprietary Funds Current Assets Restricted Cash in Bank 46,140,925.85 87,154,375.27
Proprietary Funds Non-Current Assets Restricted Cash in Bank 17,524,658.35 15,360,807.55
Cash in Bank per AFR $ 101,636,910.13 § 86,342,796.56

These amounts consist of all cash in local banks and arc included on the Combined Statement of Net Position as
patt of cutrent unrestricted, current restricted, and non-current restricted “Cash and Cash Equivalents.”

All of the System’s deposits in excess of FDIC limits are fully collateralized. The collareral is held in the System’s
name by the pledging institution’s agent. The System also has no foreign currency risk on deposits.

As of August 31, 2018, the total bank balance for Business-Type Activities was $118,691,847.72. Ar August 31,
2017, the balance was $80,848,735.55.

19



UNAUDITED
Texas Tech University System (793) — Notes to the Combined Financial Statements (continued)

The carrying amount of deposits for Carr Foundation as of August 31, 2018 and August 31, 2017 was $598,684.63
and $279,179.75, respectively, as presented below:

Discrete Component Unit

FY18 FY17
CASH IN BANK — CARRYING AMOUNT % 598, 684.68 % 279,179.75
Less: Certificates of Deposit included in carrying amount and reported as Cash Equivalent
Tess: Uninvested Securities Lending Cash Collakeral included in carrying amount and
reported as Scecuritics Lending Collateral
Less: Securitics Lending CD Collateral included in carrying amount and reported as
Securitics Lending Collateral
Cash in Bank per AFR $ 5958,684.608 $ 279,179.75
Discrete Component Unit Current Assets Restricted Cashin Bank § 187,455.74 % 198,659.80
Discrete Component Unit Non-Current Assets Restricted Cash in Bank 411,228.94 80,519.95
Cash in Bank per AFR ’ § 598,684.68 § 279,179.75

All of the Carr Foundation’s deposits in excess of FDIC limits. are fully collateralized. The collateral is held in
the Foundation’s name by the pledging institution’s agent. The Foundation also has no foreign cutrency risk on
deposits.

As of August 31, 2018, the total bank balance for Discrete Component Unir Activities for the Carr I'oundation
was $591,307.51. At August 31, 2017, this balance was $273,298.08.

Investments

The System values its iInvestments at fair value. GASB Statement No. 72, Fair Value Measurement and Appiication,
defines fair value as the price received o scll an asset in an orderly transacdon between market patficipants at the
measurement date. TMair value is an exit price at the measurement date from the perspective of the market
participant that holds the asset. T'his is a market-based measurement.

GASB 72 identifics the following three acceptable valuation approaches to detetmine fair value:

®  Market approach - uses ptices and other relevant information gencrated by market transactions involving
identical or similar items.

®  Costapproach — measures fair value based on the cutrent cost to replace the present service capacity of
an assct,

* Income approach — discounts future amounts (such as cash flows or revenues and expenses) into a single
current amount,

GASB 72 also establishes a fair value hicrarchy that classifies inputs to valuation rechniques into three levels:
* Tevel 1 —inputs are quoted prices (unadjusted) for identical assets or liabilities in active markets that can
be accessed at the measurement date.

e Tevel 2 - inpuis are inpurs (other than quoted prices incladed within Level 1} thar are observable for an
asset ot lability — either directly (quoted market prices for similar assets or liabilides) ot inditectly
{corroborated from observable market informadon).

* Lcvel 3 — inputs are unobservable inputs for an asset or liability.

Beyond these three levels, Net Asset Value and Amottized Cost may be used to categorize investments without
a readily determinable fair value,
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The fair value of investments at each level s presented below for August 31, 2018,

Business-Type Activities

NMon-Currenl wvestmenls

Nems in Cash and Cash Equivalents:

Type of Sccurity Fair Value Hierarchy
Level 1 Inputs Level 2 Inputs Level 3 Inputs  Amortized Cost Met Asset Value Total

1. 5. Covernment

LS, Treasury Securities 4 1FFAR157978 § § $ ¥ $ 17769257078

U.5. Treasury TIPs 24,872,968.02 . 24,872,968.02
U5, Government Agency Obligations 322,084,199.59 322,0R4, 19935
Corporate Chligations 1, 100,380,590 1,100,380.90
Corporate Asscl and Morigage Backed Securities 2,770,144 54 2,770,199 58
Equity 58,377, 236,00 SR.3FF236.00
International Obligations (Gow't, and Corp.) 6,131,672.94 935,575 82 K7,683,364,39 &4,500,613.15
Fixed Income Moncy Markel and Bond Mutual Fund + 496,332,095 55 103,106,354 41 599,438,482 58
Mutual Funds - Domestic 3585818472 32,432, 585.00 H5,290,768 72
Other Commingled Funds 9,165,637 40 9 1R5,A37 00
Other Commingled Funds {TexPool) 29,447,007.75 29,447,307.75
[nternational Cther Comminglod Funds 673,258,958 55 25,928 113.73 90,187,472.31
Real Estate 2.743,084.77 39,322,950 .75 42,065,995.53
Domestic Derivatives _ 5,134,599.43 5,134,599 .43
Externally Managed Investments:

Tomestic 7.2599,551.77 151,277,548.05 TA5, 135,203 42 943,712,353 .24

Internaticmal 772220257 9.761,315.92 40,145,005 40 R0,681,541.89
Miscellaneous 261,1/1.21 21,747 947,36 23,009,128 .57
Total Investments $1,133,552477.46  § 375,126,601.80 § 2549101213 § 2944700775 § 94925770770 % 2,512,834.804.84

% TP4AFLEINGl § 375 12660LR0 § 2549101213

§ 948.217.707.70

$ 2,123,906, B61 54

Total Investments

Non-Current Tnvestments
Total Investments

Money Market Funds 359,480,435,55 ) 359,450,935,55

Tex"ool Investments 24,447,007, 75 20,447 007 .75
Total mvestments $1,133,552475.46 § 37512660180 § 254910213 0§ 2944700775  §  949.217,707.70  §2,512,834,804.84

Discrete Component Unit
Type of Security Fair Value Hicrarchy
Level 1 Inputs Level 2 Inputs Level 3 Inputs Amortized Cost  Net Asset Value Total

International Obligations (Gov't. and Corp.) H ’ 5 S § $  B01537T02% % 801537029
Fixed Invome Money Market and Bond Mutial Fund T1,23,606,22 11,023,606,22
[nternational Other Commingled Funds 2,902,132 60 2,902,132 60
Real Cstate 17,234,627.0¢% 4.941,504,24 22,176,431,24
Domestic Derivativos (45,003.71 . £#d45,003.71
Externally Managed Investments;

Domestic 45245890 13,370,486 51 A47,567,248.24 101,850,193 .65

International £1,938.77 TH2,O52.48 5.524,375.08 6,368,267.33

$ 12,038004.89 % 1770057530 § 1723462700 &

000 $ 106,048,797.85

% 153,022,005.04

% 1203800482 §  ITFO0SFSA0 O ITEMAIV00 &

$  106,045,797.8%

F 15302200504

$ 1203800489 5 1770057530 $§  17,234,627.00 §

000 % 106,045,797.85

$ 153,022,005.04
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The fair value of investments, restated, at each level is presented below for.August 31,2017,

Type of Security

Fair Value Hierarchy

U 5. Government

U1.5. Treasury Sccuritics

5. Treasury TTPs
U5, Governmenl Agency Obligations
Corporate Obligations
Corporate Asset and Mortgaze Backed Securities
Equity
International Obligations {Gov't, and Corp.)
Fixed Inconne Money Market and Bond Mutual Fand
Mutual Funds - Damestic
Orther Commingled Funds
Other Commingled Funds (Texl’ool)
Internaticnal Other Commingled Funds
Invested Collateral
Rial Bstale
Domestic Derivatives
Externally Managed Investments:

Daomestic

Internztional
Wisccllancous
Total Investments

MNon-Current Investments

[tems in Cash and Cash Equivalents:

Restated Restated Restated
Level 1 Inputs Level 2 Inputs Level 3 Inputs  Amortized Cost  Net Asset Value Tatal

§ 20130240082 % % $ $  201,302,490.R2
24,766,426.37 24, F66,426.37
285,541, 764,05 2R5,581,769.05
757 427 B 757,427,580
3,137, 435.85 3,137,435.85
28,686,900.95 28,686,903.95
4,4650,095.83 27, 017,618.55 31,667,714.38
534,648,705.72 103, 020,005.00 #37,718,710.72
34,7144, 561.85 30,763, 180,00 5,473,741 85
531,258,007 .00 31,258,007.00
70,879,629.82 70,879,629.62
§7,696,909.54 57, 694,4019.54
0.00
2,476 076.47 46,0199 830.75 48,575,907.22
4,011,291.32 4,911,291.32
17,330,259 93 103, 380,927.13 794,538,336.40 900,249,523.465
1,944,547 46 5,042,541).85 £73,628,120.14 70,715,558 45
557,613,355 12,322,923.46 12,880,536.81

$ 1,133,534,492.15

§  345,772,956.67

14,768,992.93  §  TOBTU629.82  §  931,283.905.854

$ 2,496,269,954.41

§ TIHA12,871.42

540,772 906.67

14.798,995.52 % F  951,283,505.84

$ 2,020,268 733,46

Momey Market Funds 405,121,620.75 405,121,620.73

TexPood Investments 70,879,679 82 70,879 539 K2
Total Investments $1,130,534,492.15  § 345,77L956.67 14,798,999.93 §  7OB79,629.82 § 95128300584  §2,496,269,984.41

Discrete Component Unit
Type of Security ' Fair Value Hierarchy
Restated Restated
Level 1 Inputs Level 2 Inputs Level 3 Iﬁpuls Amortized Cost  Net Asset Value Total

International Obligations (Gav't. and Corp.) § § % § 34363035 % 343163035
Fixed Income Money Market and Bond Mulual Fund, 14,253,658.70 10,253,658.70
International Qther Commingled Funds 3,044,254,31 3,044,254,51
Real Eslate 9,4 78,305.00 588611251 15,334,417 .81
Damestic Dorivatives 623,505.40 623,805, 40
Externally Mana ged Investments:

Dronnestic 2,201,553.36 5,934,791 96 8,384, 81987 47,521,165.21

International 253,380,948 646,8246,73 S081,606 30 #,9491,%04 £
Total Investments 5 12,708593.04 § 1124967842 9ATRANGN0  F 000 % 105754,259.33 % 139,190,835.7%
Won-Current Investments § 1270859304 & 1124047542 047830500 & % 105757425933 § 139,190,835.79
‘Total lnvestments § 1270859304 % 11,24467HA2 4,478,305.00 § 000 § 105754,250.33 § 13919083579
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Investments Reported at NAV

Per GASB 72, the Systemn uses the net asset value (INAV) per share as a method for determining fair value fot its
investments in the tables below.

At August 31, 2018:

Investment : Frequency Frequency Notice Perind  Notice Period Linfunded

" Gtrategy Fair Value Range Low Range High Range Low Range High Commitment
Alternative $ 93,418,869.05 Monlhly Annually 30 days 90 days k3 {10}
Commingled Funds 93,515,716.75 Monthty Annually 30 days 90 days .00
Encrgy, Natural Resources,
hﬂfrastruc_tu.re £5,765,100.53 Daily 4 Years 1 day 1 year 000
Fixed Income 4,160,848.92 Daily Moruthly 1 day 30 days .00
Hedge Funds 449,200,510.64 Maonthly Annually 30 days 90 days .00
Private Equity 203,823,491.12 4 Years 5 Years 1 year 1 year 4o
Real Estate 39,258,425.12 4 Years 3 Years 1 year 1 year ) 0.00
Risk Parity 71,745.57 Daily Daily 1 day 1 day .00
Tetal $ 949,217,707.70 B 0.00

Discrete Component Unit

investmenet Frequency Frequency Notice Perind  Notice Period Unfunded
Strategy Fair Value Range Low Range High Range Low Range High Commitment
Alternative §  11,740,166.72 Monthly Annually 30 days 90 days $ 0.00
Commingled Funds 11,752,337.79 Monthly Annually 30 days 40 days 0.00
Energy, Natural Resources, .
Infrastructure 8,285,230.28 Daily 4 years 1 day 1 year 0.00
Fixed Income 522,903.57 Daily Monthly 1 day 30 days 0.00
Hedge Funds 43,210,472 84 Monthly Annually 30 days 90 days . 0.00
Private Equity 25,542,360.34 4 years 5 years 1 year 1 year : 000
Real Hstate 5,006,309.88 4 years 5 years 1 year 1 year 0.00
Risk Parity 9,016.43 Daily Daily 1 day 1 day 0.00
Total $ 106,048,797.85 § 000
At August 31, 2017:
Investment Frequency Frequency Notice Period  Notice Period Unfunded
Strategy Eair Value Range Low Range High Range Low Range High Commitment

Alternative ] 123,897,686.05 Monthly Annually 30 days 90 days § 0.00
Commingled Funds 79,172,927.37 Manthly Annually 30 days 90 days 0.00
Energy, Natural Resources,

Infrastructure 64,456,903.53 Daily 4 Yeary lday 1year n.on
Fixed Income 4,216,204.89 Daily Monthly 1day I days 0.00
Hedge Funds 421,408,595.57 Monthly Annually 30 days 90 days 0.00
Private Fquity 185,514,249.01 iYears 5 ¥ears 1ycar 1year n.on
Real Estate 46,509.531.17 4Ycars 5Years 1 yedr 1year 0.00
Risk Parity 6,107,748.25 Daily Daily 1day 1lday 0.00
Total $ 931,283,905.84 § 0.00
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Discrete Component Unit

Investmenet Frequency Frequency Notice Pericd  Notice Period Unfunded
Strategy Fair Value Range Low Range High Range Low Range High Commitment

Alternative & 15,738,381.13 Manthly Anpually 30 days 90 days ] 0000
Commingled Funds 10,057,118.47 Manthly Anrually 30 days " 90days 0.00
Energy, Natural Resources,

Infrastructure 8,187,79(1.19 Daily dyears 1day 1year 0.0}
Fixed Income 535,572 87 Daily Monthly 1 day . 3} days 0.00
Hedge Funds 40,986,205.80 Monthly Annually 30 days 9 days 0.0}
Private Equity 23,565,363.08 4 yeats Byears I year lyear 0.0
Keal Eslate 5,907,977.39 4years Syears 1 year 1 year 0.0
Risk Parity 775,450.40 Datly Daily 1day 1 day 0.00
Total $§ 105,754,259.33 ’ % 0.00

These investments calculate the NAV consistent with the Financial Accounting Standard Board’s measurement
principles for investment companics, These investments are exempt from classification within the fair value

hierarchy when the System does not intend to scll all or a portion of the investment for an amount that is different
from the NAV.

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the agency
will not be able to recover the value of the investments or collateral securities that arc in the possession of an
outside party. The System’s investment policy is to require third party custody for the two investment pools, the
LTIF and the SITIF. The balances listed below relate to the securities held outside of those pools at August 31,
2018 and August 31, 2017.

Business-Type Activities

Uninsured and unregistered
Fiscal with securities held by the
Year Fund Type  GAAP Fund Type counterparty
2018 05 3073 Equity $ 3,406,853.72
2017 05 3073 Fquity $ 3,170,538.80

The Carr Foundation had no custodial credit risk for investments at Augnst 31, 2018 or August 31, 2017.
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Foreign currency risk for investments is the risk that changes in exchange rates will adverscly affect the
investment. The LTIF and SITIF do not have policy limits specific to international equity or debt. All exposutcs
are through funds managed by external investment managers. The exposure to foreign currency risk as of August
31, 2018, is presented below. -

FY18
International International International

Fund GAAP Obligations Other Externally Managed
Type Fund Foreign Currency (Gov't.and Corp.) Commingled Funds Investments

05 3073 Argentine peso $ 702463160 % 547337586 %

05 3073 Australian dollar 828,619.83

a5 3073 Brazilian rcal 3,758,177.91 5,238,471.03 892,529.26

05 3073 British pound 548941177 4,539,216.63

05 3073 CFA franc 13,698,031.62

05 3073 Chilean peso 140,492.63 44,520.36

05 3073 Chinese yuan renminbi _ §,039,230.54 1,666,054.64

05 3073 Colombian pesc 5,479,212.64 14,940.12 416,513.66

05 3073 {zech koruna 236,598.82

05 3073 Danish krone 302,668.74

05 3073 Egyptian pound 134,235.84 494,037 .83

Qa5 3073 Eure 29,137,643.65 21,477,825.55 18,436,077.69

05 3073 Hong Kong dollar 2,072,230.73 4,861,249.75

[415] 3073 Indian rupee 4,768,349.72 950,742.79

05 3073 Indonesian rupiah 3741,571.14 '

05 3073 Jamaican dollar 2,099,113.69

05 3073 Japanese yen 7,333,080.67

05 3073 Malaysian ringgit 988,878.11

05 3073 Mexican peso 361,362.59 1,636,085.26 1,726,970.42

05 3073 Nigerian naira 35,123.16

05 3073 Pakistani rupee 1,328,438 78

5 3073 Peruvian nuevo sol 2,013,827 .85 150,126.89

05 3073 FPhillippine peso 284,660.54

05 3073 Polish zloty 187,423.63 283,862.27

05 3073 Qatar riyal ' 404,616.93

05 3073 Russian ruble 110,770.34 705,233.53 1,011,533.17

05 3073 Saudi Arabian riyal 35,123.1e .

05 3073 South African rand 50,319.68 1,412,148.67

05 3073 South Korcan won 9,079,115.49

05 3073 Swiss franc £93,615.88

05 3073 Taiwan dollar 6,713,731.98

05 3073 Thai baht 1,252,52542

05 3073 Turkish lira 465,351.26 660,060.77

05 3073 United Arab Emirates ditham 35,123.16 561,887.37

05 3073 Venezuelan bolivar 14,192,154.33

Total $ 64,800,61315 $ 90,187,072.31 § 50,681,541.89

At August 31, 2017, the exposure to foreign currency risk was: International Obligations (Gov't. and Corp.)-
$31,667,714.38; lnternational Other Commingled Funds - $57,696,909.54; and International Extcrnally Managed
Investments - §70,715,558.45,
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Discrete Component Unit

FY18
International - International International
Fund GAAP Obligations Other Externally Managed
Type Fund Foreign Currency {Gov't. and Corp.) Commingled Funds Investments
15 4167 Argentine peso % 882,801.80 5% $
15 4167 Australian dollar 104,134.58
15 4167 Brazilian real 472,298.97 122,869.69 112,166.23
15 4167 British pound 109,356.62 57{,453.92
15 4167 CFA franc 1,721,463.52
15 4167 Chilean peso ' 17,656.04 5,632.68
15 4167 Chinese yuan renminbi 392,555.44 208,376.96
15 4167 Colombian pesc 688,585.41 1,877.56 N 52,344.24
15 4167 Danish krone 38,037.09
15 4167 Egyptian pound 16,898.04
15 4167 Euro 3,005,775.26 197,695.66 2,316,904.80
15 4167 Hong Kong dollar 260,422.06 610,924.57
15 4167 Indian rupee ' 243,276.45 119,482.06
15 4167 Indonesian rupiah 65,714.59
15 - 4167 Jamaican dollar 326,636.67
15 4167 Japanesc ven 129,960.04
15 4167 Malaysian ringgit 50,694.11
15 4167 Mexican peso 44,140.09 15,020.48 217,032.39
15 4167 Nigerian naira 4,414.01
15 4167 Pakistani mpee 166,947 .99
15 4167 Peruvian nuevo sol 229,528.47 '
15 4167 Thillippine peso 15,020.48
15 4167 Polish zloty 35,673.63
15 4167 Qatar riyal : 18,775.60
15 4167 Russian ruble 8,828.02 9,387 .80 127,121.73
15 4167 Saudi Arabian riyal ' © 4,41401
15 4167 South African rand 4,414.01 22,530.72
15 4167 South Korean won 428,083.59
15 4167 Swiss franc 87,168.32
15 4167 Taiwan dollar 390,532.40
15 4167 Thai baht 95,755.54
15 4167 Turkish lira 35,673.63 82,951.37
15 4167 United Arab Emirates dirham 4.414.01 9,387.80
15 4167 Venezuelan bolivar 1,783,561.07
Total % 8,015,37029 % 2,902,132.60 § 6,369,267.33

At August 31, 2017, the exposure to foreign currency risk for the Carr Foundation was: International Obligadons
(Gov't. and Corp.) - $3,431,030.35; International Other Commingled Funds - $3,044,254.31; and International
Externally Managed Investments - $8,981,904,01.
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Credit risk is the risk that an issuet or other counterparty to an investment will not fulfill its obligations. The
System’s investment policy limits fixed income securities held by the SITIF to those issued by the U.S. ot its
agencies and instrumentalitics. As of August 31, 2018, the Systemt’s credit quality distribution for securitics with
credit risk exposure was as follows,

Standard & Poor's
Fund GAAP Investment
Type Fund Type AAA AA A BEB BB Unrated
s 2073 U.S._ Go?femment Agency
Obligations § 322,084,199.39
05 073 Corporate Chligations . § 49628130 5 604,092.60
Carporate Asset and )
05 3073 Maorigage Backed "
Securities $ 2,770,199.58

Tnternational Obligations

05 3073  64.800,61315
{Gov't, and Carp.) ®
AAAF Aaf Af Unrated
Fixed Income Money
05 3073 Markel and Bond Mutual
Fund $ 34831737760 $ 11,163,557.95 § 239,957 547 103
Discrete Component Unit
Standard & Poor's
Fund GAAFP Investment
Type Fund Type AAA AA A BBB BB Unrated
International Obligations
15 4167 . . % 801537029
{Covt. and Corp.)
AAAF Aaf . Af Unrated
Fixed Income Money
15 4167  Market and Bond Mutual
Fund : §11,023,60622

The Systém’s credit guality distribution for securities with credit risk exposure as of August 31, 2017 was as
presented below, '

Standard & Poor’s
Fund GAAP Investment
Type Fund Type AAA AA A EEB BB ' Unrated
05 3073 s, Gnlvernment Agency
Obligations §  285,591,769.05
05 3073 Corporate Obligations $ 38086200 § 376,565.480)
Corporale Asset and
05 3073 Mortgage Backed
Securities $  3,37,435.85

Internationat Obligations

[ 3073 31,667, 71438
(Gov't. and Corp.) ?
AAAf Aaf Af Unrated
Fixed Income Money
05 3073 Markel and Bond Mutwual
Fund § 394832,43783 $ 10,299, 182,90 § 232,047 089 09
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Discrete Component Unit

Standard & Poor’s
Fund . GAAP Investment
Type Fund Type . AAA AA A " BEB BB Unrated
15 i1y International Obligations

k 3,431.630.35
{Govt.and Corp.} $ s

AAAL Aaf Af Unrated
Fixed Income Money
15 4167  Market and Bond Mutual

Fund $ 10,253,658.70

Investment Derivative Instruments

The Systemn’s Investment Policy Statement for the LTIV allows investment in certain derivative securities, A
derivative security is a financial instrument which derives its value from another security, currency, commodity
or index. As of August 31, 2018 the System held futures contracts, options and total return swaps as investment
derivatives.

Dertvative investments are also reported at fair value, using the same approach and hierarchy required by GASB
72 discussed in the Investments section above. The Systemy’s detivative investment instruments are reported using
Level 2 inputs. Derivatives are discussed more in Note 7.

'I'he System entered into these type derivatives as efficient substitutes for traditional secutities to reduce pottfolio
tisks created by other securities, or in fully hedged positions to take advantage of market anomalies. The
derivative contracts entered into during fiscal year 2018 all used market indices as undetlying secutities in order
to gain and reduce market exposure in an efficicnt manner, All investment derivatives are reported as Investments
on the Combined Statement of Net Position, and changes in fair value of certain derivatives ate repotted as
investment revenue 1n the Combined Statement of Revenues, Expenses and Changes in Net Position.

These derivative instruments involve market and/or credit risk in excess of the amount recognized in the
Combined Statement of Net Position, Risks arise from the possibility that countetpattics will be unable to meet
the terms of their contracts and from movement in index values. Futures contracts have reduced counterparty
credit risk since they are exchange-traded and the exchange’s clearinghouse, as counterparty to all exchange-
traded futures, guarantees them against default. Counterparty risk for swaps and options is mitigared by master
netting agreements between the System. and its counterparties, and by the posting of collateral on a daily basis.

At August 31, 2018, the System also had cxposure to investment foreign currency risk in detivative

investments as presented in the table below.

Business-Type Activities

Fund GAAP
Type Fund Foreign Currency Futures Contracts Options Total Return Swaps
05 3073 Japanese yen % (1,181,628.92) )
Total $ 000 % (1,181,628.92) $ 0.00
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Discrete Component Unit

Fund GAAP
Type Fund Foreign Currency Futures Condracts Options Total Return Swaps
15 4167 Japanese yen % {148,435.15)

Total % 000§ (145,435.15) § 0.00

At August 31, 2017, the System had exposure to investment foreign currency risk in derivative investments
as presented in the table below. '

Business-Type Aclivities
Fand GAAP
Type Fund Foreign Currency Futures Contracts Options Total Return Swaps
05 3073 Japanese yen $ 1,783,190.79
Total - $ 000 $ 1,783,190.79 § 0.00
Discrete Component Unit
Fund GAAP .
Type Fund Foreign Currency Futures Contracts Options Total Return Swaps
15 4167 Japanese yen $ 226491.15
Total $ 000 % 22649115 § 0.00

Note 4: Short-Term Debt

The System had the following short-term debt outstanding as of Augﬁs t 31, 2018.

Balance Balance
Business-Type Activities 9/1/2017 Increases Decreases 8/31/2018

Short-Term Debt CP Notes $ 4325300000 $ 3080000000 $ 21,368,000.00 $  52,685,000.00

Short-Term Debt Commercial Paper Notes

Commercial papet, both taxable and non-taxablc, was issued during the fiscal year to serve as an interim financing
source for various long-term construction projects in advance of the issuance of authorized bonds. All
commercial paper outstanding at August 31, 2018 will mature in fiscal year 2019. Commercial paper has short
maturities up to 270 days with interest rates ranging from .85% to 1.73% for tax-exempt, and 1.20% to 2.15%
for taxable papet.
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Note 5: Long-Term Liabilities

During the year ended August 31, 2018, the following changes occurred in labilitics:

Amounts Amounts
Business-Type Balance Restaiement/ Balance due within due
Activities 94172017 Additions Reductiony Adjustment 8/31/2018 one year Thereafter
Claims and $ 7,857,02200 % 13844100 § 1,035,325.00 § [EEVER] £,958,138.00 & 1,168,048.67 § B,790,089.33
Judgments
Copital Lease 0.0 902,908.57 24247738 0.00 " 660,436.19 209,516.61 450,919.58
Obligations
Employecs'
Compensahle 5081997500 379061553 300.916.83 0.0 54,00%,673.70 6,242,720.23 47,766,953.47
Leave '
Revenue Bonds . ) : . ‘
Payable 841,695,569.60 0.0  61,505,000.00 {3.528,600.75} 776,362,268.85 64,169,265.10 712,193,003.75
Pollution .
Remediation 1.022,641.50 000 .00 0.00 L,022,641.50 (o0 1,022,641.50
Cbligation .
Total
Business-Type
" Activities 90109550510 & 482996510 % 63,083,714.21 § {3,828,600.75) § 83901315824 $ 7178955061 % 7T67,223,607.63
Discrete Component Unit
Discrete Amounts Amounts
Component Balance Restatement! Balance due within due
Unit Activities 112017 Additions Reducticns Adjustment 8/31/2018 one year Thereafter
Employecs' .
Compensable § 1424583 % 50501 & 2,09352 % nan $ 1265692 § 505.01 & 12,151.91
Leave

Claims and Judgments

TTUHSC and 'I'TUHSC at El Paso have self-insured arrangements for medical malpractce coverage through a
medical malpractice self-insurance plan. Claims and judgments include estimates for both known medical
malpractice claims and those that have not yet been made against the insured participants. ‘The liability is
actuarially estimated to reflect the anticipated future claims for past medical sctvices, and is adjusted annually
based on an actuarially estimated incurred but not reported (IBNR) liability. Some of thesc claims ate in process,
while others are expected to be filed in the future. The liability estimate does not consider the probability of
_ payment on a claim-by-claim basts and instead considers overall probability of payment for medical malpractice
claims. TFunding for future claim payments will be from a self-insurance reserve managed by the office of the
General Counsel. More information is presented in Note 17.
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Employees’ Compensable Leave

A state employee s entitled to be paid for all unused vacation time accrued, in the event of the employee’s
resignation, dismissal, or separation from State employment, provided the employee has had continucus
employment with the State for six months, Under state law, the hours accumulated are limited based on the
employees” length of service. Expenditures for accumulated annual leave balances are recognized in the period
paid or taken, The liability for unpaid benefits is tecorded in the Combined Statement of Net Position. This
obligation is paid from a central vacation pool account which collects the funding from the same funding source(s)
from which the employee’s salary or wage compensation was paid. No liability is recorded for non-vesting
accumulating rights to receive sick pay benefits.

Revenue Bonds Payable

See Note 6 and accompanying Bond Schedules for detailed information on bond liability balances and
transactions.

Pollution Remediation Obligation

TTU owns a 5,855-acre patrce! of land in Carson County, T'exas. ‘I'he land was purchased from the United States
of America, acting by and through the General Services Administrator, in 1949 to operate an experimental
research farm on a portion of the land. TTU is a responsible party for pollution remediation activities on this
land for which expenses have been accrued in the amount of $1,022,641.50. The cstimated liability is based on
analysis from Stroller Newport News Nuclear, Inc. and factored down by 50% for cost reduction measures that
would result in cost savings, This amount is subject to cost voladlity undl such time remediation acdvides ate
complete. The land will be considered fot temediation if the land is sold, transferred or otherwise utilized in a
manner necessitating pollution remediation,

Capital Lease Obligations

Capital lease obligations and more detailed information on assets under capital leases and capital lease transactions
arc illustrated in Note 8. '
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Note 6: Bonded Indebtedness

Revenue Bonds Payable

Detailed supplemental bond information is disclosed in the Combined:

Schedule 2A  Miscellaneous Bond Information

Schedule 2B Changes in Bonded 1ndebtedness

Schedule 2C  Debt Service Requirements

Schedule 2D Analysis of Funds Available for Debt Service
Schedule 2E Defeased Bonds Qutstanding

Schedule 2I'  LEarly Extinguishment and Refunding

Several bond issues were outstanding as of August 31, 2018 and ate summarized in the paragraphs that follow.

Revenve Financing System Refunding and Im ment Bon 12 s 2009

Purpose:

Lssue Date:
Original Issuc Amount:

Soutce of revenue for debt
sCrvice:

For current refunding of Series A Notes and Scries 1999 bonds, to pay for consttuction of the
new College of Business Administration Building, renovation of the cxisting College of
Business Administration Building, construction of the Lanier Professional Development
Center, construction of the Student Leisure Pool, and other System. construction of capital
improvement projects. Financing for the F Paso Medical Ifacility, Amarillo Phartmacy and
Amarillo Research Building projects. For current refunding of ASU portion of Texas State
University System bonds and construction of Centennial Village

March 3, 2009
$170,825,000, all authorized bonds have been issued

Al pledged reveoues of the participants of the Texas Tech University System Revenue
Financing System : ' '

Revenue Financing System Refunding and Im ment B 1 fes 20124

Purpose:

Issue Date:
Criginal Tssue Amount:

Sourtce of revenue for debt
SCIVice:

Fot refunding of $96,469,500 of Revenue Financing System Commercial Paper Notes Seties
A, a partial current refunding of $4,215,000 of Revenue Financing System Bonds Series 2001
and of $355,000 of Texas State University System Revenue D'inancing System Bonds Series
2002 representing ASU’s portion. ot partial advanced refunding of $52,460,000 of Revenuc
linancing System Bonds Series 2003. To provide new funding for the new College of Business
Administration Building, the new TTU Boston & 18% Street Residence Hall and Dining
FFacility, the new ASU Plaza Verde Phase T Residence Hall & Dining Facilitics, Jones Stadium
Fast Side Fxpansion and other System capital improvement projects.

February 1, 2012
$163,240,000, all authorized bonds have been issued

All pledged revenues of the participants of the “'exas Tech University System Revenue
Financing System

Revenue Financing System Refunding Bonds, 15th Series 20128 (Taxable}

Purpose: -

Tssue Date:

Original Tssue Amount:

Source of revenue for debt
service:

Lior current refunding of $27,710,000 of Revenue Financing System Bonds Taxable Seties
2001.

February 1, 2012
$27,585,000, all authorized bonds have been issued

All pledged revenues of the participants of the ‘T'exas Tech University System Revenue
Finaricing System
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Purpose:

Issuc Date:
Original Issue Amount:

Source of revenue for debt
service:

Revenue

Series 20154

For refunding of $62,790,000 of Revenue Financing System Commercial Paper Notes Scrics
A, a current refunding of $245,000 of Revenue linancing System Bonds Series 2003. To
provide new funding for the new TTL College of Business Administration Building Wing
Addition, TTU West Village Residence Hall and Dining Facility and the FISC at 11 Paso School
of Nursing,

April 9, 2015

~ $73,255,000, all authorized bonds have been issued

All pledged revenucs of the pariicipants of the Texas Tech Univetsity System Revenue
Financing System '

Purposc:

Issue Date:
Original Issue Amount:

Soutce of revenue for debt
SErvice:

For refunding of $39,025,000 of Revenue Vinancing System Comntnercial Papet Notes Seties
A, an advance refunding of $157,035,000 of Revenue Financing System Bonds Serics 2006, a
current refunding of $4,185,000 of Texas Stale University System Revenue Financing System
Bonds Series 2005 and an advance refunding of $13,365,000 of Texas State University System
Revenue Financing System Bonds Scrics 2006 representing ASU's pottion. To provide new
funding for the new TTU] Research Park Building, the United Supermarkets Arena
renovations, Joncs Stadim facility upgrades, and Bayer CropScience Research Building
Renovation and the new Bayer CropScience Trait Development Center,

April 9, 2015
$245,315,000, alt authotized bonds have been issued

All pledged revenues of the participants of the Texas Tech University System Revenue
Financing System

Revenue Financing System Refunding and Improvement Bonds, 20174 Seties

Purpose:

Tssue Date:
Original Issue Amount:

Soutce of revenne for debt
service:

lior refunding of $33,007,000 of Revenue Financing System Commcercial Paper Notes Series
A and to provide funding of new construction of ASU Archer College of Human & Health
Services Building, TTU Honots Residence Hall, HSC Amarillo Simulation Center, FISC
Permian Basin Academic Center and Texas ‘T'ech University System Administration Building.

January 31, 2017
$79,035,000, all bonds authotized have heen issued

All pledged revenues of the participants of the Texas Tech Univetsity Slystx::m Revenue
Financing System

Revenue Financin tem Refundi Improvement Bonds, 20178 Serfes (Taxable

Purpose:

Issue Date:
QOriginal Tssue Amount:

Source of revenue for debt
setvice:

For refunding of $17,327,000 of Revenue Financing System Commercial Paper Notes Series
A, an advance refunding of $75,430,000 of Revenue linancing System Bonds Seties 2009, and
an advance refunding of $3,147,667.15 of Government Capital Corp Teasc for Angelo State
University. To provide funding for new construction of TTU Experimental Sciences Building
11, TTU Spotts Petformance Complex, HSC Lubbock Campus Expansion, H3C at Fl Paso
Medical Sciences Building I1.

Jannary 31, 2017
$295,700,000, all honds authorized have been issued

All pledged revenues of the participants of the Texas Tech University System Revenue
Financing System

33



UNAUDITED

Texas Tech University System (793) — Notes to the Combined Financial Statements (continued)

Pledged Future Revenues

GASB Staternent No. 48, Sabes and Pledges of Receivables and nture Revenses and Intra-Eintity Transfers of Assets and
Future Revennes, makes a basic distinction between sales of receivables and future revenues, and the pledging of
teceivables or future revenues to repay a borrowing (collateralized borrowing). The following table provides the
pledged future revenue information for the System’s revenue bonds for which a revenue pledge exists:

Pledged Future Revenues Business-Type Activities

FY18 FY17

Pledged Revenue Required for Future Principal and

Interest on Existing Revenue Bonds $ 98239252346  $1,071,69551947
Term of Commitment for Year Ending 8/31 - 2045 2045 |
Percentagc. of Revenue Pledged 100% 100%
Current Year Pledged Revenue $  733578,91870 § 743,933,156.59
Current Year Principal and Interest Paid $  89303,3%.01 $ 66,086373.24

Pledged revenue sources include operating income from tuition and fees, sales and services from auxiliary and
non-auxiliary activitics, investment income, unrestricted contract and grant revenues, and state approptiations for
tuition revenue bonds.

Sources of Debi-Service Revenue

On October 21, 1993, the governing boatd of the System established a Revenue Financing System (RFS) for the
purpose of providing a financing structure for all revenue suppotted indebtedness of System component
insticurions. The source of revenues for debt service issued under the RFS includes pledged general tuition, -
pledged tuition fee, pledged general fee and any other revenues, income, receipts, rentals, rates, charges, fees,
including interest or other income, and balances lawfully available ro System component institutions. Excluded
from the revenues described above are amounts received under Article 7, Section 17 of the Constitution of the
Statc of Tcxas, general revenue funds appropriated by the Legislature except o the extent so specifically
appropriated, encumbered housing revenues, and practice plan funds.

Prior to September 1, 2007, all bonded indebtedness for Angelo State University (ASU} was issued through the
T'exas State University System (TSUS) Revenue Financing System, of which the TSUS Administration and cach
of their components were members. The TSUS Board of Regents ctoss-pledged all lawfully available funds
{revenues) and balances attributable to any TSUS RFS membet against the bonded indebtedness of all other
TSUS RIS members for payment on the Parity Debt. Tiffective September 1, 2007, House Bill 3564 (80
Legislature, Regular Scssion) transferred governance of Angelo State University o the Texas Tech University
System. For the debr issued by the TSUS, the bonds payable are reported by TSUS. ASU will repay the debt
that was issued on its behalf; consequently, the following debt amortization schedule is prescnted below fot
informational purposes only.
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Description Year Principal Interest Total

All Issues 2019 - $ 935,00000 § 199,75000 % 1,134,750.00
2020 985,000.00 153,000.00 1,138,000.00
2021 1,015,000.00 103,750.00 1,118,750.00
2022 1,060,000.00 53,000.00 1,113,000.00
2023 0.00 0.00 (.00

Totals $ 3,99500000 5 509,500.00 $ 4,504,500.00

A portion of the ASUJ debt above represents Tuition Revenue Bonds historically funded by the Texas [egislature
through General Revenue Appropriations. ASU was appropriated $1,121,750.00 duting the curtent fiscal year
for Tuition Revenue Bond debt service. ASU expects future Legislative apptropriations to meet debt service
requirements for ''uition Revenue bonds.

Note 7: Derivatives

The System Investment Policy Statement for the LTTF allows investment in cettain derivative securities.
Dertvatives are financial instruments whose values are detived in whole ot in part from the value of any one or
more underlying asscts or index of asset values. Tnvestment derivatives are enteted into with the intention of
managing transaction risk, reducing interest cost, or reducing currency exchange risk in purchasing, selling or
holding investments. The System’s investment derivatives include firtures contracts, opdons, and total return
SW’clpS..

The following disclosures summarize the System’s detivative activity as reported in the financial statements as of
August 31, 2018.

Changes in Fair Value Fair Value at August 31, 2018

Investment Derivatives Classification Amount Classification Amount Notional
Futures Contracts Inves bment Revenue § 9062,162.62 $ 0.00 $  107,089,803.88
Options Investment Revenue 8,700,277.92 Investments . {365,977.15}) 14,603,377 Bo
Total Return Swaps Investment Revenue 1,137,148.82 Investments 5,500,574.58 488,310,134 67

Discrete Component Unit

Changes in Fair Value Fair Value at August 31, 2018

Investment Derivatives Classification Amount Classification Amount Notional
Futures Conlracts Investment Eevenue % 1,138,380.63 % 0.00 % 13,452,523.77
Opticns Investment Reverae 1,094,051.57 Tvestments {45,973.72) 1,834,463.04
Total Return Swaps Tnvestment Revenue 142,847.60 Investments 690,977 .43 57.572,480.72

The System classified its investment derivative instruments using Level 2 inputs in the fair value hierarchy,
meaning the instruments are valued using a market approach that considers benchmark foterest rates and foreign
exchange rates. Note 3 contains more detailed information about detivatives held for investment purposcs and
the fair value measurement hierarchy established by GASB 72,
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Investment Deri\.Jative Tnstruments 8/31/2018 {Levell) | (Level 2) {Level 3)
Interest Rate Swaps % 5,500,576.58 $ 5,500,576.58
Foreign Exchange Contracts {Liabilities) (365,97715) : (365,977.15)
Total Investment Derivative Instruments % 5,134,599.43 % 5,134,799.43

Discrete Component Unit

Investment Derivative Instruments 8/31/2018 _ {Level 1) {Level 2) {Level 3}
Interest Rate Swaps ] $ 6577 43 $ (80,97 7.43
Foreign Exchange Contracts ([ iabilities) (45,973.72) {45,973.72)
Total nvestment Derivative Instruments % ©645,003.71 $ 645,003.71

The following disclosures summarize the System’s derivative activity as reported in the financial statements as of
August 31, 2017,

Changes in Fair Value Fair Value at August 31, 2017
Investment Derivatives Classification Amaount Classification Amount Notional
Futures Contracts: Investrnent Revenue $  9448551.14 § 0.00 $  118,832,462.05
Optons Investment Revenue 16,542,848 58 Investments 4,532,002.46 3,682,624.56
Total Return Swaps Invesiment Revenue (1,365,412.83) Investmoents 379,238 86 {243,597 546.89)

Discrete Component Unit

Changes in Fair Value Fair Value at August 31, 2017
Investment Derivatives Classification Amount Classification Amount Notional
Futures Contracts | Investment Revenue  $ 1,200,103.36 % 000 % 15,093,450.32
Options Investment Reventie 2,101,182.32 Investments 5h75,636.55 467,746.86
Total Return Swaps [nvestment Revenue (173,935.34) Investments 48,168.85 {30,540,430.00)

The System classified its investment detivative instruments usmg Level 2 inputs in the fair value hierarchy for
fiscal year 2017, as presented below:

Investment Derivative Instruments . 8/31/2017 {Level 1) . {Level 2) {Level 3}
Interest Rate Swaps $ 379,238 86 % 370,238.86
Foreign Exchange Contracts (Liabilities) 4,532,062 46 : 4,532,052.46
Total Investmeni Derivative Instruments % 4,911,2591.32 b 4,.911,291.32
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Discrete Component Unit

Investment Derivative Instruments 8/31/2017 {Level 1) (Level 2) {Level 3)
Interest Rate Swaps % 48,168.85 % 48, 168.85
Foreign Exchange Contracts (Liabilities) 575,636.55 575,636.55
Total Investmeni Derivative Instrumentis % 623,805 .40 _ $ 623,805.40
Fair Value

Derivative instruments are recorded at fair value. Futures contracts are marked-to-market daily and valued at
closing market prices on the valuation date. A daily variation margin between the daily value of the contracts and
the value on the previous day is recorded and settled in cash with the broker the following morning, Options
and total return swaps are valued using broker quotes, proprietary pricing agents or approptiate pticing models
with primarily cxternally verifiable model inputs.

Investment Derivatives

Investment derivatives expose the System to certain investment related risks. The System discloses mote detail
about investment derivatives and risk in Note 3.

Note 8: Leases
Capital Lease Obligations

In fiscal year 2018, a capital lease was entered into between TTU and TCF Equipment Finance for turf
maintenance cquipment to be used at the Rawls Golf Course, which is operated by Troon Golf, LI.C. Capital
leases arc recorded at the present value of the future minimum lease payments at the inception of the lease. “L'he

table below presents the capitalized cost and accumulated depreciation of the property under capital lease at
August 31, 2018.

Assets Under Capital Leases Business-Type Activities

FY18 FY17
Furniture & Equipment 91790857 § 0.00
Less: Aceumulated Depreciation (81,626.16) - 0.00
Total $ 836,28241 § 0.00

System components had no obligations due under capital lease agreements at the end of fiscal year 2017.
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Future minimum lease payments under this capital lease, together with the present value of the net minimum
lease payments at-August 31, 2018 are:

Business-Type Activities _
Total Future
_ Minimum Lease
Fiscal Year Ended August 31 Principal Interest Payments
2019 $ 20951661 $ 3295577 % 242,472.38
20020 219,971.49 22,500.89 242,472.38
2021 230,948.09 11,525.29 242,473.38
2022 0.00 0.00 0.00
2023 0.00 0,00 .00
Total ) 66[),436..19 $ 66,981.95 § 727,418.14

"The Carr Foundaton had no capital lease obligations fot the yeats ending August 31, 2018 or 2017,
Operating Leases
Systemn component institutions have entered inte various non-cancelable operating leases for buildings and

equipment. Included in the expenditures reported in the financial statements is the following amount of rent
paid or due under operating lease obligatdons as of August 31, 2018 and 2017:

Fund Type Business-Type Activities
FY18 FY17
Proprietary Fund $ 12,522,88158 $ 10,220,522.22
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Future minimum lease rental pagments under non-cancelable operating leases having an initial term in excess of
ong year are as follows:

Minimum Future

Fiscal Year Ended August 31, Lease Payments
2019 $ 11,122,494.84
2020 9,641,681.44
2021 7,299,232.04

2022 6,461,893.78
2023 5,931,492.19
2024-2028 1,530,523.96
- 2029-2033 869,451.80
2034-2038 849,006.62
2039-2043 665,000.00
2044-2048 177,333.32
Total Minimum Future Lease Rental Payments $ 44,548,109.99

System component institutions have operating lease income for leased building space to outside patties under
various non-cancelable operating leases. Included in the revenues reported in the financial starements is the
following for rent received under non-cancelable operating leases as of August 31, 2018 and 2017:

Fund Type Business-Type Activities
FY18 FY17
Proprietary Fund $ 292039246 % 2,634,994.59
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System component institutions had no reported contingent rental revenues. Future minimum lease rental income
under non-cancclable operating leases having an initial term in excess of one year is as follows as of August 31,
2018:

Minimum Future
Fiscal Year Ended August 31, Rentals

2019 $ 2,392,824.11
2020 2,028,828.83
2021 1,939,336.26
2022 1,891,548.51
2023 . 1,872,247 .26
2024-2028 2,512,464.00
2029-2033 o 2,095,800.00
2034-2038 12,500.00
2039-2043 : 12,500.00
2044-2048 5,000.00
2049 and beyond 1,000.00
Total Minimum Future Lease Rental Income $ 14,764,048.97

The cost, accumulated depreciation and carrying value of these leased asscts as of August 31, 2018 and 2017 were
as follows: '

Business-Type Activities
Value of Leased Building Space FY18 FY17?
Llistorical Cost of Leased Building Space % 66,634,957.55 . $ 62,182,041.20
Less: Accumulated Depreciation (24,907,895.31) (20,566,603.05)
Historical Cost of Leased Land 290091406 290,914.06
Total Carrying Value of Leased Assets $ 42,017,976.30 % 41,906,352.21

"I'he Carr TFoundation had no operating lease expenses or operating lease revenues for the years ended August 31,
2018 or 2017,
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Note 9; Defined Benefit Pension Plan and Defined Contribution Pension Plan
Defined Benefit Pensiqn Plan

The System component insttutions patticipate in onc of the three retirement systems in the State of Texas’
financial reporting entity — the Teacher Retirtement System (LRS). The accounting and reporting for the System’s
proportionate share of the TRS net pension liability is included in the System’s financial records and represents
the net liability for all the System component institutions,

The l'eacher Retirement System of Texas is the administrator of the TRS Plan, a cost-shating, multiple—employer
defined benefit pension plan with a special funding situation.

The employers of the TRS Plan include the state of Texas, TRS, the state’s public schools, cducation service
centers, charter schools, and community and junior colleges. All employees of public, state-suppotted educarional
institutions in Texas who ate employed for onc-half or more of the standard work load and not exempted from
membership under Texas Government Code, Title 8, Section 822.002 arc covered by the TRS Plan. Imployees
of 'I'RS and state of Texas colleges, universitics and medical schools are members of the TRS Plan.

The TRS Plan provides retirement, disability annuities and death and sutvivor benefits. The benefit and
contribution provisions of the TRS Plan are authorized by state law and may be amended by the Legislature. The
pension benefit formulas are based on members’ average annual compensation and yeats of service credit,. The
standard annuity is 2.3 percent of the average of the five highest annual salaries multiplied by years of service
credit. Tor grandfathered members who were hired on ot before August 31, 2005 and meet certain critetia, the
standard annuity is based on the average of the three highest annual salaties, The plan does not provide automatic
cost of living adjustments (COLAs).

An audited Comprehensive Annual Financial Report (CATR) for the Teacher Retitement System may be obtained
from:

Teacher Retirement System of Texas
1000 Red River Street
Austin, l'exas 78701-2698

During the measurement petiod of 2017 for fiscal year 2018 repotting, and the measurement period of 2016 for
fiscal year 2017 reporting, the amount of the System’s contributions excluding the State match to 'I'RS recognized
by the Plan was $18,861,478.00 for 2018, and $18,429,661.00 for 2017. The contribution tates are hased on a
percentage of the monthly gross compensation for each member. The contribution requitements for the state
and the members in the measurement period are presented in the table below:

Required Contribution Rates

Contribution Rates - TRS Plan ~ FYI8 FY17
Employer 6.8% 6.8%
Employees 7.7% 7.2%

The total pension liability is determined by an annual actuarial valuation. The table below presents the actuarial
methods and assumptions used by TRS to measure the total pension liability for the TRS Plan as of the August
31, 2017 and 2016 measutement datces,
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Actuarial Methods and Assumptions

Actuarial Methods and Assumptions - .
TRS Plan FY18 FY17

Actuarial Valuation Date August 31, 2017 August 31, 2016
Actuarial Cost Method Individual Entry Age Normal Individual Entry Age Normal
Amortization Method Level Percentage of Payroll, Floating Level Percent, Open

Actuarial Assumptions:

Discount Rate '8.0% 8.0%

Investment Rate of Return 5.0% 8.0%

Inflation ' 25% 2.5%

Salary Increase 3.5% to9.5% including inflation 3.5% to 9.5% including inflation
Mortality: .

90% of the R 2014 Employee Mortality  50% of the RP 2014 Employee Mortality

Acti
ctive Tables for males and females Tables for males and females

2015 TRS Healthy Pensioner Mortality 2015 TRS Healthy Pensioner Mortality
Tables Tables

Post-retirement

Ad Hoc Post-Employment Benefit

None None
Changes

The actuarial methods and assumptions used in the valuation wete primatily based on the result of an actuarial
experience study for the four-year period ending August 31, 2014 and adopted in Scptember 2015, ‘I'he mortality
rates were based on 90% of the RP 2014 Employee Mortality 'I'ables for the active members. The post-tetitement
morttality ratcs wete based on the 2015 TRS Healthy Pensioner Mortality Tables.

‘L'here have been no changes to the benefit provisions of the Plan since the ptior measurement date.

The discount rate of 8.0% was applicd to measure the total pension liability for the TRS Plan. Thete has been
no change in the discount rate since the prior measurement period. The projected cash flows into and out of the
pension plan assumed that members, cmployers, and the non-employer contributing entity make their
contributions at the statutorily required rates. Under this assumption, the pension plan’s fiduciary net position is
projected to be sufficient to make all future penston benefit payments of current plan members. Thetceforce, the
8.0% long-term expected rate of return on TRS pension plan investments was used as the discount rate without
incorporating the municipal bond rate.

The long-term expected rate of return on TRS Plan investments was developed using a building-block method
with assumptions including asset class of investment portfolio, tatget allocation, real rate of return on
investments, and inflation factor. Under this method, best estimate ranges of expected fucure teal rates of return
(net of investment expense and inflation) are developed for cach major asset class. These ranges are combined
to produce the long-term expected rate of return by weighing the expected future real rates of return by the rarget
asset allocation percentage and by adding expected inflation.

The target allocation and hest estimatcs of geometric real rates of return for each major assct class for the 'IRS
Plan’s investment portfolio are presented helow for the fiscal years 2017 and 2016 measurement dates:
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FY18 FY17
Long-Term Expected Long-Term Expected
Target Geometric Real Rate Target Geometric Real Rate
Asset Class Allocation of Return Allocation of Return

Global Equity )

us. 18.0% 4.6% 18.0% 4.6%
Non-U.5. Developed 13.0% 5.1% 13.0% 5.1%
Emerging Markets - 9.0% 5.9% 9.0% 59%
Directional Hedge Funds 4.0% 3.2% 4.0% 32%
Private Equity 13.0% 7.0% 13.0% 7.0%
Stable Value

U.5. Treasury 11.0% 0.7% 11.0% 0.7%
Absolute Return 0.0% 1.8% 0.0% 1.8%
Stable Value Hedge Funds 4.0% 3.0% 4.0% 3.0%
Cash 1.0% (0.2%) 1.0% (0.2%)
Real Return

Global Inflation Linked Bonds - 3.0% 0.9% 3.0% 0.9%
Real Assets 16.0% 5.1% 16.0% 5.1%
Energy and Natural Resources 3.0% 6.6% 3.0% T 6.6%
Commuodities , 0.0% 1.2% 0.0% 1.2%
Risk Parity

Risk Parity 5.0% 6.7% 5.0% 6.7%
Total _ 100.0% 100.0%

Sensitivity analysis was petformed by TRS on the impact of changes in the discount rate on the ptoportionate
share of the System’s net pension liability. The result of the analysis is presented in the table below:

Sensitivity of TTU System’s Proportionate Share of the Net Pension Liability to
Fiscal Year Changes in the Discount Rate
1% Decrease Current Discount Rate - 1% Increase
(7%) {8%) (9%)
FY18 $ 310,810,071.00 $ 184,369,216.00 $ 79,086,683.00
FY17 $ 338,562,502.00 $ 218,757,231.00 % 117,138,142.00

The TRS pension plan’s fiduciary net position is determined using the economic tesources measurement focus
and the accrual basis of accounting. Benefits and refunds of contributions are recognized when duc and payable.
in accordance with the terms of the TRS Plan. Investments ate reported at fair value. Fair value is a market-
based measutement, not an entity-specific measurement. TRS utilizes one o more of the following valuaton
techniques in order to measure fair value: the market approach, the cost approach, and the income approach.
More detailed information on the TRS Plan’s investment policy, assets, and fiduciaty net position, may be
obtained from TRS’ fiscal year 2017 Comprehensive Annual Financial Repott.
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The System reported a lability of $184,369,216.00 for its proportionate share of the TRS collective net pension
liability for the year ended August 31, 2018 and $218,757,231,00 for the year ended August 31, 2017. The
collective net pension liability was measurced as of August 31, 2017 for fiscal year 2018 reporting, and as of August
31, 2016 for fiscal year 2017 reporting, and the total pension liability used to calculate the net pension liability
was determined by an actuarial valuation as of the measurement date for each year. The System’s proportion of
the net penston liability at the August 31, 2017 measurement date was 5766112 percent, and was (5788987 percent
at the August 31, 2016 measurement date. "L'he System’s proportion of the collective net pension liability was
based on its confributions to the pension plan relative to the contributions of all the employers and the non-
employer contributing entity tor the Plan for the period September 1, 2016 through August 31, 2017 for fiscal year
2018 reporr_ing, and for the perind September 1, 2015 through August 31, 2016 for fiscal year 2017 repordng.

For the years ending August 31, 2018 and 2017, the System recognized pension expense of $17,311,355.00 and
$25,483,686.00, respectively. At August 31, 2018 and 2017, the System reported deferred outflows of resoutces
and deferred inflows of resources related to pensions from the following sources:

FY18 EY17

Deferved Quiflows  Deferred Inflows  Deferred Outflows  Deferred Inflows
of Resources - of Resources of Resources of Resources

Difference between expected and actual experience  $ 2,69740500 % 994279000 § 3,430,071.00 % 6,531,963.00
Changes of assumptions #,398,311.00 4,807 837.00 G,867,327.00 6,063,600.00

Net difference between projected and actual

investment Teturn ) 13,436,426.00 18,523,911.00
Change in proportion and contribution difference 10,403,770.00 13,423,841.00 11,775,941.00 15,075,143.00
Contributions subsequent to the measurement date 20,171,625.00 18,734,474.00
Total $ 41671,111.00 % 4161089400 % 59,131,72400 %  27,670,766.00

The $20,171,625.00 reported as deferred outflows of resources resulting from contributions subscequent to the

measurement date will be recognized as a reduction in the System’s net pension lability for the year ending August
31, 2019.

Amounts reported by the System as deferred outflows and inflows of resources related to pensions will be
recognized as pension expense in the following years:

Year ended August 31:
2019 $ (7,191,737.00)
2020 4,577,029.00
2021 {(8,095,822.00)
2022 (10,589,997.00)
2023 1,460,041.00
Thereafter (270,922.00)
Total $(20,111,408.00)
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Defined Contribution Pension Plan

‘The State has established an Optional Retitement Program (ORP), authorized by Texas Government Code,
Chapter 830. Full-time faculty, librarians, and certain professionals and administrators employed in public higher
education are eligible to elect ORP in lieu of the TRS Plan, The Texas Higher Bducation Coordinating Board
develops polictes, practices and procedures to provide greater uniformity in the administration of ORP. The
contributory percentage of participant salaries by the members (employees) was 6.65% for both fiscal years 2018
and 2017. The contributory percentage of participant salaries by the employet (System componcnts) was 6.8% in
both fiscal years 2018 and 2017. For those employees who wete participating in the ORP on ot before August
31, 1995, the employer contribution rate was 8.5% for both fiscal years 2018 and 2017, and will remain so subject
to legislative change. The contributions made by plan members and the employer for the fiscal years ended
August 31, 2018 and 2017 are:

FY18 o FY17

Member Contributions '$ 21,135,595.27 % - 21,129,181.06
Employer Contributions 22,555,011.13 22,679,495.86
Total $ 43,690,606.40 § 43,808,676.92

Note 10: Deferred Compensation (administering agencies only)
Not applicable.
Note 11: Postemployment Benefits Other Than Pensions

ERS Plan

Employees Retirement System is the administrator of the State Retiree Health Plan (SRHP), a cost-sharing,
multiple-employer defined benefit OPEB plan with a special funding situation.

The 61 employers of SRHP include state of Texas agencics and universities, community and junior colleges, and
other entitics specificd by the Tegislature. Benefits are provided to retirees through the Texas Employees Group
Benefits Program as authorized by Texas Insurance Code, Chapter 1551,

The SRHP provides postemployment health care, lifc and dental insurance benefits to retirees. The benefit and
contribution provisions of the SREIP are authorized by state law and may be amended by the Legislature. Retitecs
must meet certain age and setvice requirements and have at least 10 years of service at retitement to participate
in the plan, Surviving spouses and dependents of retirees arc also covered by the plan. The plan does not provide
automatic cost of living adjustments (COT.As).

The audited Comprehensive Annual Financial Report (CAFR) for the Employees Redrement System may be
obtained from: '

Employces Retirement System of Texas
200 E. 18th Streer
Austin, Texas 78701
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During the measurement period of 2017 for fiscal 2018 reporting, the amount of the System’s contributions
recognized by the plan was $7,892,593.19. The employer does not contribute toward dental or optional life
insurance. Surviving spouses and their dependents do not receive any employer contribution. The contribution
requirements for the state and the members in the measurement petiod are presented in the table below:

Employer Contribution Requirements

UNAUDITED

Retiree Health and Basic Life Premium

ERS Plan

Retiree Only
Retiree and 5Spouse
Retiree and Children

Retiree and Family

$ 617.30

970,98
854.10
1,207.78

‘I'he total OPEB liability is determined by an annual actuarial valuation, The table below presents the actuarial
methods and assumptions used to measure the total OPEB liability as of the August 31, 2017 measurement date.

Disabled Retirees
Active Members

Higher Education Meribers:
Service Redicees, Survivors aad Other Inactive Members

Pisabled Retirces

Active Mambers.

Ad Hod Post-Employment Benefit Changes

Service Ratirees, Stirvivors and Other Inactive Members.

Agtisacial Methods and Assumptions SRHFP
Actuarial Valuation Date August 31,2017
Actuarial Cost Mathid Entry Age
Amortization Method Level Percent of Payrolt, Open
Remaining Amortization Period 30 Years
Actuasial Assumptions:
. Discount Rate 3.51%
Inflation 2.50%
Salary Increase 2.56% to 9.50%, induding inflation
Healtheare Cost and Trerd Rate 8.50% for FY2019, decreasing 0.50% per
vear to 4.-50% for FY2027 and later yeass
Aggregate Payroll Growth 3.00%
Retirement Age Experienced-based tables of rates that are
specific to the class of employes
Mortakity:
State Agency Members:

2017 State Retirees.of Texas Mortality table with 2 1 year
set forward for mate CPO/QD members and Wltimate
MP Projection Scale projected from the year 2017
RP-2014 Dis abled Ratives Mortality with Ultintate MP
Projection Scale projected from the year 2014
RP-2014 Active Member Mortality tables with Ultimats
MP Projection Scale from the year 2014

Tables based on TRS experience with full generational
projection using Scale UB from Base Year 2014
Tables based on TRS experience with full genevational

projection using Scale BB from Base Year 2014 using a 3-year
set forward and sinimum vaortality rates of four per 100

male members and two per 100 farale members

SexDistinct RP2014 Employee Mortality multiplied by 90%

with full generational projection using Scale BB
None
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The many actuarial assumptions used in the valuation were primarily based on the result of actuarial expetience
studies performed by the ERS and TRS retirement plan actuaties for the petiod September 1, 2011 to August 31,
2016 for state agency members and for the period September 1, 2010 to August 31, 2014 for higher education
members, The mortality rates were based on the tables identified in the table above dded Adtmarial Methads and
Assumptions.

The following benefit revisions have been adopted since the prior valuaton for retirees and dependents for
whom Medicate is not primary:
a. imcrease in the out-of-pocket cost applicable to services obtained at a free standing emergency
facility,

elimination of the copayment for virtual visits,

g

copay reduction for Airrosti and for out of state participants and,
d. climination of the deductible for in-network services and application of a copayment rather than
colnsurance to certain services like primary care and specialist visits.

‘The discount rate that was used to measure the total OPEB liability is the municipal bond rate of 3.51% as of the
end of the measurement year; as of the beginning of the measurement year, the discount rate was 2.84%.
Projected cash flows into the plan are equal to projected benefit payments out of the plan. As the plan operates
on a pay as you go basis and is not intended to accumulate asscts, thete is no long-term expected rate of return.
ERS’ board of trustees adopted an amendment to the investment policy in August 2017 to tequite that all funds
in this plan be invested in short-term fixed income securities and specify that the expected rate of tetutn on these
investments be at least 2.4%. The investment rate of return used to calculate the projected earnings on OPEB
plan investments was 2.84%, '

Sensitivity analysis was performed on the impact of changes in the discount rate on the proportionate shate of
the System’s net OPEB liability. The result of the analysis is ptesented in the table below:

Sensitivity of TTU System's Proportionate Share of the Net OPEB Liability to
Changes in the Discount Rate {($ thousands)

1% Decrease Current Discount Rate 1% Increase
" {2.51%) (3.51%) (4.51%)
% 342,513,208.00 % 286,932,211.00 % 243,879,763 .00

Sensitivity analysis was performed on the impact of changes in the healthcare cost trend rates on the propottionate
share of the System’s net OPEB liability. "T'he result of the analysis is presented in the rable below:
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Sensitivity of TTU System’s Proportionate Share of the Net OPEB Liability to
Changes in the Healthcare Cost Trend Rate

Current Healthcare Cost

1% Decrease Trend Rates 1% Increase
(7.50% decreasing (8.50% decreasing {9.50% decreasing
to 3.50%) to 4.50%) to 5.50%)
$ 241,215,276.00 i 286,932,211.00 % 346,252,538.00

The OPEB plan’s fiduciary net position is determined using cconomic tesoutces measurement focus and accrual
basis of accounting, which is the same basis used by ERS. Benefits and refunds of contributions are recognized
when duc and payable in accordance with the terms of the plan. Investments of the Other Employee Benefit
Trust Fund are reported at fair value in accordance with GASB Statement No. 72. The fair value of investments
is based on published market prices and quotations from major investment brokers at available current exchange
rates. However, corporate bonds in general are valued based on curtently available yiclds of comparable secutities
by issuers with similar credit ratings. More detailed information on the plan’s investment valuation, investment
policy, assets, and fiduciary net position may be obtained from ERS’ fiscal 2017 CAFR.

At August 31, 2018, the System reported a liability of $286,932,208.00 for its proportionate share of the collective
net OPEB liability. The collective net OPEB liability was measured as of August 31, 2017, and the total OPEB
liability used to calculate the net OPEB liability was determined by an actuarial valuation as of that date. ‘L'he
System’s proportion at August 31, 2017 was 8421099 percent. The System’s propottion of the collective net
OPEB liability was based on its contributions to the OPEDB plan relative to the contributions of all the employets
and non-employer contriburing entity to the plan for the period September 1, 2016 through August 31, 2017.

For the year ending August 31, 2018, the System recognized OPED expensc of $15,355,484.00, At August 31,
2018, the System reported deferred outflows of resources and deferred inflows of resoutces telated to QPEB
from the following sources:

Deferred Quiflows  Deferred Inflows
of Resources of Resources

Difference between expected and actual experience % 3,448,004.00
Changes of assumptions 59,994,083.00
Net difference between projected and actual

investment return . $ 84,950.00
Contributions subsequent to the measurement date 73,700,114.00
Total $ 73,785004.00 $ 63,442,087.00

"The $73,700,114.00 reported as deferred outflows of resources resulting from contributions subsequent. to the
measurcment date will be recognized as a reduction in the net OPEB liability for the year ending August 31, 2019.
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Amounts reported as deferred outtlows and inflows of resources related to OPEB will be recognized in OPEB
expense in the following years:

Year ended August 31:
2019 $ (14,267,521.00)
2020 (14,267,521.00)
2021 (14,267,521.00)
2022 (14,267,521.00)
2023 (6,287,053.00)
Total $ (63,357,137.00)

Note 12: Interfund Activity and Transactions

As cxplained in Note 1 on interfund activities and transactions, there ate numerous transactions between funds
and agencics. Interfund activity refers to financial interactons between funds and/or blended component
institutions and units and is restricted to internal events, Interfund transacdons tefer to financial interactions
with legally separate entities, i.e., discrete component units and other governments, and arc testricted to external
cvents. Interfund activity between System components is climinated where appropriate for repotting purposes.

At year-end, amounts to be received or paid are repotted as:

Interfund Recetvables or Interfund Payables

Due from Other State Agencies or Due to Other State Agencics
Transfers In or Transfers Chat

Interagency Capital Asset Transfets

Legislative Transfers Tn or Legislative Transfers Out

'I'he agency expetienced routine transfers with other state agencies, which wete consistent with the activities of
the fund making the transfer. Repayment of interfund balances occurs within one year from the date of the
financial statement,

System component institutions and units had no interfund receivable or interfind payables as of August 31, 2018,
Tables included in previous years detailing the other types of interfund activity and transactions above are an
optional presentation and are not included in this note.

Note 13: Continuance Subject to Review

The System is not subject to the Texas Sunset Act.
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Note 14: Adjustments to Fund Balances and Net Position

Duting fiscal year 2018, certain accounting changes and adjustments were made that required the restatement of
net position for FY17 in order to provide comparative statements. The restatements are presented below.

Business-Type Activities

Combined Statement of Revenues, Expenses and Changes in Net Position

FY17

Beginning Net Position, September 1

Restatement of Prior Year's Beginning Net Position for GASB 81 Trrevocable Split Interest agreements
Restatement of Prior Year's Beginning Net Position for removal of Texas Tech Law School Foundation
Restatement of Prior Year's Beginning Net Position for GASE 75 OPEB

Beginning Net PPosition, September 1 as restated

$2,924,054,999 45
(5,443,121.20)
(10,923,741.00)
{334,933,861.00)

% 2,572,754,276.25

Combined Statement of Revenues, Expenses and Changes in Net Position

FY17

Ending Net Position, August 31

Restaternent of Prior Year's Beginning Net Position (shown above)
Restaternent of Prior Year's Ending Net Position

Encling Net Position, August 31 as restated

$3,184,910,455.21
(351,300,723.20)
(323,184.00)

$ 2,833,286,548.01

Combined Statement of Cash Flows

FY17

Beginning Cash & Cash Equivalents, September 1
Restatement of Beginning Cash & Cash Equivalents for removal of Texas Tech Law School Foundation
Beginning Cash & Cash Equivalents, September 1 as restated

$ 386,711,517.80
{181,807.00)

$ 386,529,710.80

GASB 75 required an adjustment to fiscal year 2017 net position for the inclusion of other postemployment
benefits expenses and related eransactions. During fiscal year 2018, a determination was made that the "I'exas Tech
Law School Foundation (TTLSFE) should not be included as a blended component unit, resulting in changes to
cash and cash cquivalents, and net position for fiscal year 2017. GASB 81 reporting requirements for irrevocable
split intcrest agreements also resulted in adjustments to net position.

There were also reclassifications of several items in the finandal records of System component institutions
resulting in the restatement of comparative financial statement balances for the yeat ended August 31, 2018.
These reclassifications requited no restatement of fund balances or net position.
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The table below summarizes the restatements to net position as well as the reclassifications:

Statement Description Restatement and Reclassification Amounts
FY17 as repurted Correction FY17 restated
SNP Current Cash and Cash Equivalents % 253,378,077.37 ' § 73,25(,53332 § 32662861069
SNP Currenl Restricted Cash and Cash Equivalents 127,482 84561 (08,801,007 .85) 58,681,837 76
SINF Other Current Assets 1,188.614.15 {411,235.00% 77737915
SNP Non-Current Restricled Cash and Cash Equivalents 235,253,045.17 (518795647} 230,060,088 .70
SNP Ttvestrnents 1,567,592,012.31  (646,555617.02) 921,036,395,29
SNP Restricted [nvestments 452,243,21859  646,989,119.98 1,099,232 338 57
Total Asset Correction {716, 163.04)
SNP Deferred Outflows of Resoueces ki 62,995,624.85 © §  7HBQI1F.00 % 7,884,741 .85
Total Deferred Cutflows of Resources 7.889,117.00
SNI? Current Net OFEB Liability & o0l % 174839715 % 1,748,397.19
SNP Nen-Current Net OPEB Liability 000 341,074,580.81 341,074,580.81
Total Liability Correction 342,822,978.00
SNP Deferred Inflows of Besources & 2767076600 % 15973883716 §F  43.644,64916
Total Deferred Inflows of Resources 15,973,883.16
SNP Restricted Nonexpendable Endowments % 682,931,48957 % 1815337815 § 70108486772
SMP Restricted Expendable Capital Projects 38,609,266.86 (11,220,080.65) 27,389,186.21
SNP HEAF 79,099,889.36 (79,099,859.36) n.oo
S5NP Restricted Expendable Other 468,696,231.67 {16,670,382.39) 452,025,84925
SNP Unrestricted 917,269,394.34  (262,786,932.95) £54,483,061.39
Taotal Net Pasition Correclion (351,623 ,307.20;
SRECNFP Private Gifts - Unpledged § 61,150,560.62  §(27,671,39245) §  33,479,168.17
SRECNP Privale Gifis - Pledged 8,554,768.20 {16,900.00) 8,542 86820
SEECNFP Investment Income (Expense) 79,036,026.08 1874472719 80,910,498.27
SRECNP Investment hcome (Expense) - Pledged 38,881,176.91 (2,081 816.19) 36,799,360.72
SEECNP Net Increase {Decrease) in Fair Value of Investments 66,085, 469.530 (158,367.00) £5,927,102.30
-SRECNTP Other Nonoperating Revenues (Expenses) - Unpledged 1,242,61567 92,527.00 1,331,351.52
Total Nonoperating Revenues {Expenses) {27,961,476.45)
SRECNP Capital Contributions & 5592,491.10 § 2763829245 %  33.230,78355
Net Other Revenues, Expenses, Gains, Losses, and Transfers 27,634,292 45
Cash Tlow Proceeds from Gifts § #9,430,940.76  §(23,034,358.54) §  66,396,582.22
Cash Flow Proceeds from Other Financing Activities 7,638,598.54 {63,805.00) 7,574,793 54
Cash Flow Proveeds from Capital Gifts 000 23,034,358.54. 23,034,358 54
Cash Flow Procieds from Investment Sales and Malurilies 218,976,364.02 (285,475.00% 218,690,859.02
Cash Flow Proceeds from Intarest and Tnvestment Tneome 84,703,093.89 {207 344.00) 84,495,749 89
Total Cash Tlows (556,624.00)
Cash Flow Met Increase (Decrease) in Fair Value of Investments % 66,085 469.30 F  {158,367.00% § /592710230
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InT7Y2018, the Carr Foundation also had a restatement of the prior year’s ending net posidon due to the tevision
of oil and gas mineral property values to estimated market value, as shown below:

Discrete Component Unit

Combined Statement of Revenues, Expenses and Changes in Net Position FY17
Ending Net Position, August 31 $ 136,983,630.38
Restatement of Prior Year's Ending Net Position 2.640,471.28
Ending Net Position, August 31 as restated $ 139.624,101.66
Staterment Description Restatement Amounts
FY17 as reported Correction FY17 restaled
SMNP Restricted Investments § 136550236451 § 264047128 % 139,190,835.79
Total Asset Cotrection 264047128
SNP Restricted Nonexpendable Endowments $ 13202630772 § 264047128 % 134,666,830.00
Tatal Net Posiiion {Correction 2,640,471.28
SRECNFP MNet Increase (Decrvase) in Fair Value of Investments % 446497142 § 264047128 % 7,105,442.70
Total Nonoperating Revenues (Expenses) 2,640,471.28 -

Note 15: Contingencies and Commitments

Contingencies

Unpaid Claims and Lawsuits

At August 31, 2018 the following contingent claims wete pending for TTUHSC:
Section 1115 Waiver Payments:

The Texas Health and Human Services Commission (HHSC) annually completes a reconciliation of Section 1115
'I'ransformation Waiver Uncompensated Care payments to allowable uncompensated costs reported by
participating hospitals/physicians, TTUFSC expects to receive a notfication for Demonstration Year 2 (DY2)
related to excess uncompensated care payments received by its Lubbock and (Odessa campuses. "I'FUHSC
estimates that the DY2 recoupment will be approximately $1,565,000. A contingent liability in the amount of
$1,565,000 for the DY2 recoupment amount has been recorded in Other Current Liabilities in the Combined
Staternent of Net Position.

Contingent claims for overpayments tor the Physician Supplemental Payments program previously accrued by both
TTUHSC and TTUHSC at Fl Paso were paid in I'Y18. This HHSC program was terminated and no future
repayments are anficipated.

At August 31, 2018, other lawsuits involving the System were pending. While the ultimate liability with tespect
to litigation and other claims asscrted against the Systern cannot be precisely estimated at this time, such liability,
to the extent not provided for by insurance or otherwise, is in legal counsel’s opinion, not likely to have a material
effect on the System.
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Federal Assistance

The System component institutions receive federal grants for specific purposes that are subject to review or audit
by federal grantor agencies. Such audits could lead to a request for reimbursements to grantor agencies for
expenditures disallowed under the terms of the grant. Based on prior experience, management believes such
dlballowances if any, would be immaterial.

Arbitrage

Rebatable atbitrage is defined by Tnternal Revenue Code, Section, 148 as earnings on investments purchased with
the gross proceeds of a bond 1ssuc in excess of the amount that would have been earned if the investments wete
invested at 2 yield equal to the yield on the bond issue. The rebatable arbitrage must be paid to the federal
government. The System monitors its investments to restrict earnings to a yield less than the bond issue and,
therefore, limit any atrbitrage hability. For fiscal years 2018 and 2017, the System recorded no rebatable arbitrage.

Commitments
Investment Funds

The System entered into capital commitments with investment managers for future funding of investment funds.
Investment funds include hedge fund pools, private investment pools, public market funds and other alternative
investments managed by cxternal investment managers.

As of August 31, 2018 and August 31, 2017, the remaining commitment - domestic for the System was
$142,263,061.88 and $168,430,658,94, reqpectwely

As of August 31, 2018 and August 31, 2017, the remaining commitment — domestic for the Carr Foundation was
$17,878,530.12 and $21,395,934.06, respectively.

Note 16: Subsequent Events
The System had no subsequent events to report as of August 31, 2018.
Note 17: Risk Management

‘T'he System, by State law, is required to be a participant in the Workers Compensation Program and Pool managed
by the State Office of Risk Management (SORM). The System component institutions are assessed fees by
SORM based upon claims experience, claim incidences, payroll size and full-time equivalent (FIT3). SORM also
determines the merthodology for allocation to the major fund groups. SORM pays all wotkers’ compensation
insurance claims. The Worket’s Compensation plan for the fiscal year was funded by a .25 petcent charge on
non-educational and general gross payroll for paying its propottionate shate of the SORM assessment.

The System has self-insured arrangements for Unemployment Compensation Fund covetage. The State of Texas
pays 50% of claims for employees paid from state funds, The System pays the remainder for employees paid
from state funds and 100% of the claims paid from non-state funds. The claims for employees paid from non-
state funds are funded by interest earnings on the Unemployment Compensation Fund balance and utilization of

fund balance.
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Two component institutions of the System, TTUHSC and TTUHSC at El Paso, have self-insured arrangements
for medical malpractice coverage through a medical malpractice self-insurance plan. The plan is managed by the
Office of General Counscl, and the associated Lability is adjusted annually based on actuarially estimated incurred
but not reported (IBNR) liability to reflect the anticipated future claims related to past medical services. The

information below includes current year accriials and associated payments in addition to the labiliies accrued in
Note 5.

Changes in the balances of the agency’s claims liabilities during fiscal years 2018 and 2017 are presented in the
table below.

Claims and

Judgments Beginning Balance Increases Decreases Ending Balance
FY2018 $ 7,857,022.00 & 53062377 (142950777 % 6,958,138.00
FY2017 $ 1068535825 % 2519830 $ (2,85353455) % 7,857,022.00

The increases in fiscal years 2018 and 2017 are comptised of miscellaneous claims and judgments. The decreases
arosc from the payment of these miscellaneous claims. The lability is actuarially cstimated to reflect the
anficipated future claims for past medical services, and is adjusted annually based on an actuatially estimated
incurred but not repotted (IBNR) liability,

Note 18: Management’s Discussion and Analysis

'I'he System is governed, controlled, and directed by a ten-member Board of Regents, who are appointed by the
Govetnor of Texas and confirmed by the legislature. All members of the boatd serve six-year staggered terms
with the exception of one (non-voting) student regent who setves a one-year tetm. Actions of the Board of
Regents arc guided by the Regents” Rules and Regulations. A list of the current members of the Board of Regents
is included in the organizational data.

Chancellor Tedd L. Mitchell serves as the chief exccutive officer of the System, a posidon that is appointed by
the Board of Regents. As chief exceutive officer, Chancellor Mitchell leads System policy and has direct oversight
of all operattons at the four universities {component institutions). An Exccutive Teadership team guides the
System in areas including finance, academic affairs, legal affairs, fundraising, marketing and communications, and
governmental relations, along with other strategic functions. Each of the four institutions has a president who is
appointed by the chancellot, The president is the chief executive officer of that university and is responsible for
its operation.

Formally established by the Texas Legislature in 1999, the System is composed of a central administration, two
general academic institutions and two health-related institutions. The component institutons of the System ate
Texas Tech University (FTU), Texas Tech Untversity Health Sciences Center (TTUIISC), T'exas Tech University
Health Sciences Center El Paso (TTUHSC El Paso), Angelo State University (ASU) and Texas 'ech University
System Administration (TTUSA). In ifs young history, the System has emerged as a nationally acclaimed higher
cducation system. Headquartered in Lubbock, Texas, the System operates 18 campuses and academic sites
throughout the State of 'T'exas and internationally. The System has locations statewide in Abilene, Amarillo,
Clebutne, Dallas, Fl Paso, Fredericksburg, Highland Lakes, Junction, Lubbock, Midland, Odessa, San Angelo
and Waco. Internationally, the System has locations in Seville, Spain and San Jose, Costa Rica. The total
enrollment across all component institutions is more than 54,000 students as of Fall 2018,
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In fiscal year 2018, the System maintained stellar financial ratings with all three of the industry’s top credit rating
agencies: Standard & Poor (AA+), Moody’s (Aal} and Fitch {AA+), The System’s credit ratings are among the
top 25% of all public higher education institutions natdonwide. The System employs more than 18,300 faculty
and staff and has an annual combined operating budget of more than $2.1 billion consisting of revenues from
the following soutces: 43% designated funding, 27% appropriated funds by the Texas Legislamre, 19% restricted
funds, and 11% from auxiliaries,

The System is committed to providing the highest quality and rost efficient resources and services to irs
components. Throughout all institutions and centers, the System strives to enhance student success, strengthen
academic quality, expand research, and promote communiry outteach,

Note 19; The Financial Reporting Entity

The combined financial statements of the System include all component institutions comprising the System —

~ Texas Tech University (TTU), ‘l'exas ‘L'ech University Health Sciences Center (TTUHSC), Texas Tech University

Health Sciences Center at El Paso (TTUHSC at Il Paso), Angelo State University (ASU) and Texas Tech
University System Administration (TTUSA), Amounts due between and among component institutions and other
duplications in reporting ate climinated in combining the financial statements.

Also included in these combined financial statements are the component units listed below.
Individual Component Unit Disclosures
Blended Component Units

The financial transactions and records of the following component units are blended with the financial
transactions and records of the System component 1nst—1tut10ns due to the significance of their operational or
financial relationship with the System.

The Texas Tech Foundation, Inc. (TTFI) is a not-for-profit 501{c)(3) organization, exempt from income taxes.
TTFI was founded to financially support and serve the fundraising nceds of all colleges, schools, programs, and
campuscs of the System and the component institutions of the System, excluding ASU. TTFT was formed to
seek and obtain gifts for all the System component institutions; to receive, hold, invest and administer property
of any type given to the component institutions; and to make expenditures to ot for the benefit of the System
component institutions, 'I'he members of the TTFI Board are appointed by and serve at the will of the System
Board of Regents. This Board of Regents also has the ability to veto, override or modify decisions of '1'IFI, and
they can modify or approve TTFD’s budget. Based on these criteria, the financial transactions of TTFI have been
blended into the financial statements of .the System. August 31 is the Foundation’s fiscal year end, and the
Foundation’s financial statements may be obtained from the TTUS Oftice of Institutional Advancement, located
at 1508 Kaoxville Avenue, Suite 315, Lubbock, TX 79409,

Texas ‘I'ech Physician Associates (TTPA}, whose principal office and financial recotds are located at Provider
Payor Relations, 3601 4 5t. Lubbock, TX 79430, is a cerrified non-profit health corporation authotized under
the Medical Practice Act Section 5.01(a), article 4495b of the Stare of Texas. TTPA was organized and is operated
exclusively for the bencfit of, to perform the function of, ot to carry out the putposes of TTUHSC and TTUHSC
at Il Paso, and its financial records are blended with those of 'T'TUHSC and TTUHSC at El Paso.  ‘I'TPA is
exempt from tax under Internal Revenue Setvice code section 501(c)(3). The TTUHSCs have the sole and
exclusive right to appeint the nine member Board ‘of Ditectors. The T'TUHSCs control all financial and
operational transactions of TTPA including developing and approving the annual and capital budgets of TTPA,
appeinting and removing directors and officers of the Board, entering into contracts, sales or leases, giving ot
sccking grants, and approving financial expenditures; therefore, the financial transactions of TTPA have been
blended into the financial statements of TTUHSC and TTUHSC at El Paso. TTPA’s fiscal year end is August 31.
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The Angelo State University Foundation, Inc. (ASUF) was formed exclusively for the benefit of ASU, and is a
public, non-profit otganization established to provide financial assistance to ASU, ptimatily from gifts and
earnings on cndowed funds, ASUF oversees management, invesunent and distibudon of all funds for the
turtherance of educational purposcs at ASU. ASU provides the foundation with office space, telephone scrvice,
utilities and the use of other equipment and facilities. ASU also authorizes its officers and employees, as a part
of their regular dutics, to perform administrative tasks for, and solicit funds on behalf of, the foundation. The
tinancial transactions of ASUF have been blended into the financial statements of Angelo State University. The
financial records of ASUF may be obtained from Angelo State University, 2601 W, Ave N, San Angelo, TX
76909, ASUTs fiscal year end is August 31.

In fiscal year 2017, Texas Tech Law School Foundation {T'TLSF) was included as a blended component unit of
the System.  In fiscal year 2018, a determination was made that TTLSF does not meet the reporting entty
component unit ctiteria for blending, and System financial statements have been restated to remove TTLSF
activity, .

The condensed financial statements fof the System blended component units as of August 31, 2018 are presented
below.

Blended Component Units

TTFI TIPA ASUF
Condensed Statement of Net Position
Total Assets $ 680,901,28402 % 4,23937884 § 27,854,743.30
Total Liabilities and Deferred Inflows of Resources 4.142,324.77 1,673,533.45 3,710.96
Met Posgition:
Net Investment in Capital Assets
Restricted:
Nonexpendable:
Endowments 499,301,231.84 15,961,553.34
Expendable:
Other 165,757,001.99 11,889,479.00
Unrestricted 11,670,725.42 2,565,845.39
Total Net Position $ 6Y6,758,459.25 & 256584339 §% 27,851,032.34
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Blended Component Units

Condensed Statement of Revenues, Expenses and Changes in Net Position -

Operating Revenues
Other Sales and Services ¥
Professional Pees )
Federal Grants and Contracts
Nongovernmental Grants and Contracts

Operating Expenses
Professional Fees and Services
Travel
Materials and Supplies
Communications and Utilities
Repairs and Maintenance
Rentals and Leases
Printing and Reproduction
Other Operating Expenses

Operating Income {Loss)

Nonoperating Revenues {Expenses)
Private Gifts
[nvestment Income (Expense)
Other Nonoperating Revenues (Expenses)

TTH TTPA ASUF
4739500 %
26,528,079.58
182,807.84
96Y,355.37
357171.85 493,619.16 8,975.00
482,626.71 263258
146,716.86 231,393.98
24,798.49 1,182.00
14961338 3447 52
64,513.86 7597511
91,288.17 760306
1,596,546.36 {20,872.64) 1,451,452.05

(2,196,525.31) 26,238,230.50

{1,714,661.30)

Total Nonoperating Revenues and Expenses

Other Revenues, Expenses, Gains, Losses and Transfers
Contributions to Permanent and Term Endowments
Transfers to Components/Other Funds

13,130,834 .99 6,912,153.14
44,342,044.73 75,838.07 1,139.909.66

293,061.18 598,225 82
57,765,9400.90 75,838.07 8,650,288.62

39,118,466.44
{53.972,809.40) (26,227 917.66)

{5,328,365.42)

Total Other Revenues, Expenses, Gains, Losscs and Transfers

Total Change in Net Position

(14,854,342.96) (26,227,917 66)

40,715,072.63 86,151.31

(5,328,365 .42)

1,607,261.90)

Beginning Net Position - September 1, restated

Ending Net Position - August 31 %

636,043,886.62 2,479,654.08

26,243,770.44

676,758,95925 § 256584539 $ 27,851,032.34
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Blended Component Units

TTFI TTPA ASUF
Condensed Statement of Cash Flows
Net Cash Provided (Used) by Operating Activities b (2,239,958.84) § 26,24948372 § (1,716,614.79)
Net Cash Provided (Used) by Noncapital Financing Activities {18,281,482.69) (26,227,917 66) 2,182,013.54
Net Cash Provided (Used} by Capital and Related Financing Activities . 17,584,311.49
Net Cash Provided {(Used) by Investing Activities 3,915,932.74 75,838.07 {1,086,525.39)
Total Net Cash Flows 978,802.70 97,404.13 (621,126.64)
Beginning Cash and Cash Equivalents - September 1, restated 4,166,455.65 4,112,575.54 . 4,164,909.80
Ending Cash and Cash Equivalents - August 31 $ . 5,145,25835 & 420997967 § 3,543,783.16

Discretely Presented Component Unit

The Angelo State University Robert G, Carr and Nona K. Carr Scholarship Foundation financial statements are
included at the end of this report as a discretely presented component unit of the System. The Foundation is a
legally separate testamentary trust organization described in Internal Revenue Code Secton 509(2)(3) as being
cxempe from income taxes under IRC Section 501(c}(3), and was established solely for the benefit of providing
academic scholarships to the students of Angelo State University. The nine member Foundation Board of
‘L'rustees is comprised of all members of the TTU System Board of Regents, who have the ability to appoint, hire,
reassign or dismiss those persons responsible for the operation of the Foundation. The Foundation has a fiscal
year end of August 31, and the financial records of the Foundation are audited annually by an independent
accounting firm. The Foundation’s complete audited financial statements can be obtained from the Carr
Toundaton at Box 11007C, ASTJ Station, San Angelo, TX 76909.

Note 20: Stewardship, Compliance and Accountability

The System has no material stewardship, compliance, and accountability issues.
Note 21: N/A

Note 22: Donor-Restricted Endowments

Hxpenditure of endowed funds, 1n accordance with Texas Uniform Prudent Management of Institutional Funds
Act (UPMIFA), is not allowed without the exptess consent of the donor. Most of the System’s endowments are
held in petrpetuity. In many cases, endowment earnings are expendable for student financial assistance or othet
purposes as designated by the donor. In other cases, endowment earnings atc reinvested.

The net appreciation (cumulative and unexpended) on donot-restricted endowments presented below is available
for authotization and expenditure by the System. The System’s spending policy for endowments reflects an
objective to distribute as much of total return as is consistent with overall investment objectives while protecting
the real value of the endowment corpus.
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The target distribution is set by policy to be between 4 and 6 percent of the moving average market value for

endowments over the preceding 12 quarters.

Reported in Combined
Donor-Restricted Endowments Amount of Net Appreciation * Statement of Net Position
' " Restated
FY18 FY17
True Endowments $ 150,796,762.04 § 126,606,005.03 Restricted Expendable
Term Endowments 0.00 0.00  Restricted Expendable
Total $ 150,796,762.04 $ 12660600503

*There was 4 positive Fair value adjustment totaling $23,979,348.16 for fiscal year 2018, and a positive fair value

(restated) adjustment of $59,402,421.83 for fiscal year 2017.

Term endowments teported $0.00 for net appreciation due to the endowments being underwater in both fiscal

years 2018 and 2017,

Variances from prior year ending balances for the System are shown in the table below:

Changes from Prior Year Balances

Endowment Funds Increase/(Decrease) Reason for Change
Expendable Balances |
True Endowments $ 24,190,757.01  Fair value increase in portfolio
Term Endowments (211,408.85) Transfers out exceed historical gift amounts
Total - % 23,979,348.16

Discrete Component Unit

Reported in Statement of

Denor-Restricted Endowments Amount of Net Appreciation * Net Position
FY18 FY17
True Endowments 5 5,386,241.51 $ 4,794,121.65  Restricted Expendable

*There was a positive fair value adjustment totaling $59,119.86 for fiscal year 2018, and a positive fair value

adjustment of $6,125,834.15 for fiscal year 2017,
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Variances from priot year ending balances for the Carr Foundation ate shown in the table below:

Changes from Prior Year Balances

Endowment Funds Increase/(Decrease) Reason for Change
Expendable Balances
TruecEndowments $ 592,119.86 Fair value increase in portfolio .

Note 23: Extraordinary and Special Items

The System has no special or extraordinary items to report as of Angust 31, 2018, nor for the year cnded August
31,2017,

Note 24: Disaggregation of Receivable and Payable Balances

'The System has no reportable disaggregation of receivable and payable balances as of August 31, 2018, nor as of
August 31, 2017.

Note 25: Termination Benefits

The System has no reportable voluntary or involuntary termination benefits as of August 31, 2018. The System
also had no reportable benefits as of August 31, 2017,

Note 26: Segment Information
The System has no reportable segments as of August 31, 2018 or as of August 31, 2017.
Note 27: Service Concession Arrangements

The System had no service concession arrangements as of August 31, 2018 or as of August 31, 2017,
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Texas Tech University System (793) — Notes to the Combined Financial Statements (continued)

Note 28: Deferred Qutflows of Resources and Deferred Inflows of Resources

In fiscal year 2018 and fiscal year 2017, the System reported defetred cutflows and deferred inflows of resources
in connectdon with its defined benefit pension plan, postemployment benefits other than pensions, debt
refunding, and split-interest agreements as presented below.,

Deferred Quiflows Deferred Inflows
Fiscal Year Business-Type Activities of Resources of Resources

FY18 Defined Benefit Pension Plans (Note 9} % 41,671,111.00 % 47,610,894.00
Postemployment Benefits Other Than Pensions (Note 11) : 73,785, 064.00 63,442,087.00

Bond/Debt Refunding 1,.287,966,95 - 000
Splitinterest Agreements 0.00 16,464,447 48

Total $ 116,744,141.95 § 121,517,428.48

FY17 Defined Benefil I'ension Plans {Note 9) % 59,131,72400 % 27 ,670,766.00
Postemployment Benefits Other Than Pensions {Note 11), restated 7.889,117.00 Q.00

Bond/Debt Refunding 3,863,900.85 0.00
Split-interest Agreements, (restated} (.00 1597358316

Total $ 70,884,74185 § 43,644,649.16

Note 2%: Troubled Debt Restructuting

The System had no outstanding receivables whose terms were modified pursuant to troubled debt restructuting
for the year ended August 31, 2018, or for the year ended August 31, 2017.

Note 30: Non-Exchange Financial Guarantees

The System had no non-exchange financial guarantees to report for the year ended August 31, 2018, or for the
year ended August 31, 2017,

Note 31: Tax Abatements
The System had no tax abatement atrangements for the years cnded August 31, 2018 or August 31, 2017.
Note 32: Governmental Fund Balances

Not applicable.
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Texas Tech Univetsity System (793)
Combined Schedule 1A - Schedule of Expenditures of Federal Awards
For the Year Ended August 31, 2018

The information contained in this schedule is submitted through the State
Comptroller Schedule of Expenditures of Federal Awards web application.

This schedule is no longer required to be presented.
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Texas Tech University System (793)
Combined Schedule 1B - Schedule of State Grant Pass-Throughs From/To State Agencies
For the Year Ended August 31, 2018

The infermation contained in this schedule is submitted through the
State Comptroller State Pass-Through Reporting web application.

This schedule is no longer required to be presented.
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Combined Schedule 2A - Miscelaneous Bond Information

For the Year Ended August 31, 2018

Scheduled Maturities

Bonds First

Issued Range of First Final Call

Description of Issue to Date Interest Rates Year Maturity Date Date

Reveruie Bonds

Rev Fin Sys Ref & Tmp Bds 12th Ser 09 $ 170,825000.00  3.0000% 5.2500% 2009 2/15/2038 2/15/2019
Rev Fin Sys Ref & Tmp Bds 14th Ser '12A 163,240,000.00  2.0000% 5.0000% 2012 8/15/2041 8/15/2021
Rev Fin Sys Ref Bds Tax 15th Ser '12B 27,585,000.00  0.4000% 4.4400% 2012 8/15/2031 8/15/2021
Rev Fin Sys Ref & Imp Bds 16th Ser '15A 73,255,000.00  2.0000% 5.0000% 2016 2/15/2040 2/15/2025
Rev Fin 5ys Ref & Imp Bds Tax 17th Ser '158 245,315,00000  0.2950% 4.1720% 2015 2/15{2045 2/15/2025
Rev Fin Sys Ref & Imp Bds Ser '17A 79,035,000.00  4.0000% 5.0000% 2017 2/15/2036 2/15/2027
Rev Fin 5ys Ref & Imp Bds Tax Ser '17B 295,700,000.00  0.9000% 4.0000% 2017 2/15/2038 2/15/2027

Total

§ 1,054,955,000.00
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Combined Schedule 2B - Changes in Bonded Indebtedness
For the Year Ended August 31, 2018
Bonds Bands Bonds Bonds
Outstanding Bonds Matured Refunded or Par Value Outstanding
Description of Issue 9117 Issued . or Retired Extinguished Adjustments 8/31/18
Revenue Bonds
Rev Fin Sys Ref & Imp Bds 12th Ser 09 3 10,375,000.00 3 5400,000.00 % % 4,975,000.00
Rev Fin Sys Ref & Imp Bds 14th Ser '12A 121,570,000.00 9,565,000.00 112,005,000.00
Rev Fin Sys Ref Bds Tax 15th Ser '12B 22,910,000.00 1,315,000.00 21,595,000.00
Rev Fin Sys Ref & Imp Bds 16th Ser '15A 70,995,000.00 2,495,000.00 68,500,000.00
Rev Fin Sys Ref & Imp Bds Tax 17th Ser '15B 216,610,000.00 23,820,000.00 192,790,000.00
Rev Fin Sys Ref & Imp Bds Ser '17A 78,915,000.00 3,140,000.00 75,775,000.00
Rev Fin 5ys Hef & Imp Bds Tax Ser '17B 294,505,000.00 15,770,000.00 278,735,000.00
Total $  B15,880,000.00 0.00 % 61,505,000.00 % 000 % 0.00 % 754,375,000.00
: Net Bonds Amounts
Unamortized Unarmottized Other Qutstanding Due Within
Description of [ssue Premium Discount Adjustments 8/31/18 One Year
Revenue Bonds
Rev Fin Sys Ref & Imp Bds 12th Ser '09 5 37,362.25 $ % 501236225 % 5,012,362.25
Rev Fin Sys Ref & Imp Bds 14th Ser '12A B8.024,625.30 120,029,625.30 11,550,072.30
Rev Fin Sys Ref Bds Tax 15th Ser '12B 21,595,000.00 1,345,000.00
Rev Fin Sys Ref & Imp Bds 16th Ser '15A 3,948,651.75 72,448,651.75 2,912,830.35
Rev Fin Sys Ref & Imp Bds Tax 17th Ser '158 192,790,000.00 22,810,000.00
Rev Fin Sys Ref & Imp Bds Ser '17A 9,976,629.55 85,751,629.55 4,559,000.20
Rev Fin Sys Ref & Imp Bds Tax Ser "17B 278,735,000.00 15,980,000.00
Total $ 21,987,268.85 0.00 § 000 3 77636226885 § 64,169,265.10

Note: The 12th Series amount due within one year includes bond premium amortization of $37,362.25. The 14th Series
amount due within one year includes bond premium amortization of $1,510,072.30. The 16th Series amount due
within one year includes bond premium amortization of $462,830.35, The 2017 A Series amount due within one
year includes bond premium amortization of $1,2684,000.20.
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Combined Schedule 2C - Debt Service Requirements
For the Year Ended August 31, 2018
Drescription of Issue Fiscal Year Principal Interest Total
Revenue Bonds
Rev Fin 5ys Ref & Imp Bds 12th Ser '09
2019 $ 4,975,000.00 % © 12437500 % 5,0099,375.00
4,975,000.00 124,375.00 5,099,375.00
Rev Fin S5ys Ref & Imp Bds 14th Ser '12A
2019 10,040,000.00 5,372,375.00 15,412,375.00
2020 10,535,000.00 4,870,375.00 15,405,375.00
2021 10,765,000.00 4,343,625.00 15,108,625.00
2022 8,865,000.00 3,886,112.50 12,751,112.50
2023 4,195,000.00 3,509,350.00 7,704,350.00
2024-2028 19,755,000.00 14,562,250.00 34,317,250.00
2029-2033 22,665,000,00 9,316,500.00 31,981,500.00
2034-2038 19,020,000.00 3,531,000.00 23,551,000.00
2039-2041 6,165,000.00 499,600.00 6,664,600.00
112,005,000.00 49,891,187.50 161,896,187.50
Rev Fin Sys Ref Bds Tax 15th Ser '12B
2019 1,345,000.00 826,200.00 2,171,200.00
2020 1,385,000.00 788,943.50 2,173,943.50
2021 1,425,000.00 748,224 .50 2,173,224.50
2022 1,465,000.00 704,477.00 2,169.477.00
2023 1,515,000.00 6b6,571.50 2,171,571.50
2024-2028 8,475,000.00 2,399,131.00 10,874,131.00
20258-2031 5,985,000.00 539,016.00 6,524,016.00
21,595,000.00 6,662,563.30 28,257,563.50
Rev Fin Sys Ref & Imp Bds 16th Ser '15A
2019 2,450,000.00 2,672,106.26 5,122,106.26
2020 2,600,000.00 2,571,106.26 53,171,106.26
2021 2,690,000.00 2,478,756.26 5,168,756.26
2022 1,855,000.00 2,410,581.26 4,265,581.26
2023 1,935,000.00 2,334,381.26 4,269,381.26
2024-2028 16,230,000.00 10,030,673.80 26,260,673.80
20029-2033 29,635,000.00 5,700,808.80 35,335,808.80
2034-2038 9,415,000.00 825,021.90 10,240,021.90
2039-2040 1,690,000.00 61,806.25 1,751,806.25
68,500,000.00 29,085,242.05 97,585,242.05
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Description of Issue Fiscal Year Principal Interest Total
Rev Fin 5ys Ref & Imp Bds 17th Ser '15B
2019 $ 22,810,000.00 § 5,287,212.38 $ 28,007,212.38
2020 ' 22,860,000.00 4,840,978.98 27,700,978.98
2021 20,870,000.00 4,346,030.71 25,216,030.71
2022 15,665,000,00 3,885,104.96 19,550,104.96
2023 16,095,000.00 3455,693.81 19,550,693.81
2024-2028 58,675,000.00 10,890,072.32 69,565,072.32
2029-2033 17,905,000.00 5,249,641.6% 23,154,841.69
2034-2038 §,020,000.00 2,749,650.70 10,769,650.70
2039-2043 6,765,000.00 1,381,453.50 8,146,453.50
2044-2045 3,125,000.00 131,730.90 3,256,730.90
192,790,000.00 42,217,769.95 235,007,769.95
Rev Fin Sys Ref & Imp Bds Ser '17A
2019 3,275,000.00 3,667,875.00 6,942,875.00
2020 3.415,000.00 3,500,625.00 6,915,625.00
2021 3,560,000.00 3,326,250.00 6,886,250.00
2022 3,825,000.00 3,141,625.00 6,906,625.00
2023 3,995,000.00 2,946,125.00 6,941,125.00
2024-2028 23,085,000.00 11,447,375.00 34,532,375.00
2029-2033 22,425,000.00 5,319,375.00 27,744,375.00
2034-2036 12,195,000.00 867,375.00 13,062,375.00
75,775,000.00 34,216,625.00 109,991,625.00
Rev Fin Sys Ref & Imp Bds Tax Ser '17B
2019 15,980,000.00 8,249,034.76 24,229,034.76
2020 22,420,000.00 7.,908,438.44 30,328,438.44
2021 22,890,000.00 7.429,525.39 30,319,525.39
022 21,620,000.00 6,890,857.93 28,510,857.93
2023 22,190,000.00 6,305,871.47 28,495,871.47
2024-2028 101,255,000.00 21,656,245.47 122,911,245.47
2029-2033 63,060,000.00 6,477,787.00 69,537,787.00
2034-2038 9,320,000.00 902,000.00 10,222,000.00
278,735,000.00 65,819,760.46 344,554,760 46
Total Principal and Interest
I 2019 60,875,000.00 26,199,178.40 87,074,178.40
2020 63,215,000.00 24,480,467.18 87,695,467.18
2021 62,200,000.00 22,672,411.86 84,872,411.86
2022 53,295,000.00 20,918,758.65 74,213,758.65
2023 49,5925,000.00 19,207,993.04 69,132,993.04
2024-2028 227,475,000.00 70,985,747.59 298,460,747 .59
2029-2033 161,675,000.00 32,603,328.49 194,278,328.49
2034-2038 57,970,000.00 8,875,047.60 66,545,047.60
-2039-2043 14,620,000.00 1,942,859.75 16,562,859.75
2044-2045° 3,125,000.00 131,730.90 3,256,730.90
$ 754,375,000.00 % 228,017,523.46 $ 982,392,523.46
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Texas Tech University System (793)
Combined Schedule 2D - Analysis of Funds Available for Debt Service
For the Year Ended Augnst 31, 20138

Pledged and Other Sources and Related Expenditures for FY2018

Net Available for Debt Service

Operating
Total Pledged Expenses/Expenditures Debt Service
Description of Issue and Other Sources and Capital Outlay Principal Interest
. Revenue Bonds:
Rev Fin Sys Ref & Tmp Bds 12th Ser '09 % 5,400,000.00 % . 383,750.00
Rev Fin Sys Ref & Imp Bds 14th Ser 124 9,565,000.00 5,850,625.00
Rev Fin Sys Ref Bds Tax 15th Ser '12B 1,315,000.00 858,023.00
Rev Fin Sys Ref & Imp Bds 16th Ser "15A 2,4595,000.00 2,758,531.26
Rev Fin Sys Ref Bds Tax 17th Ser '15B 23,820,000.00 5,661,008.69
Rev Fin Sys Ref & Imp Bds Ser '17A 3,140,000.00 3,828,250.00
Rev Fin Sys Ref & Imp Bds Tax Ser '178 ) 15,770,000.00 8,458,208.06
Total $  733,578,918.70 § (B} $ 61,505,000.00 $ 27,798,396.01

{A) Beginning balances as of (09/01/17 of $890,041,925 81 are not included in “Total Pledged and Other Sources.”
(B} Expenditures associated with pledged sources were approximately $672,097,355.12 ’

69



UNAUDITED

Texas Tech University System (793)
Combined Schedule 2E - Defeased Bonds Outstanding
For the Year Ended August 31, 2018

Year Par Value
Description of Issue Defeased Outstanding
Revenue Bonds
Rev Fin Sys Ref & Imp Bds 12th Ser '09 2017 $ 75,430,000.00
$  75,430,000.00

70




UNAUDITED

Texas Tech University Systern (793)
Combined Schedule 2F - Early Extingnishment and Refunding
For the Year Ended August 31, 2018

Amount Refunding Cash Flow Economic
Extinguished or Issue Increase Gain/
Description of Issue Category Refunded Par Value {Decrease) (Loss}
Revenue Bonds
$ 0or § 000 § 0.00 .00
Total $ 0.00 % 000 § 0.00 0.00
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Texas Tech University System (793)
Combined Schedule 3 - Reconciliation of Cash in State Treasury
For the Year Ended August 31, 2017

Current

Cash in State Treasury ‘ Unrestricted

Local Revenue (Fund 0227) $ 2,984 236.79
Local Revenue (Fund 0239) 23,830,226.35
Local Revenue (Fund 0255) ' 6,471,132.40
Local Revenue (Fund 0294) 4,842,550.60
Permanent Health Fund - El Paso Campus {Fund 0820) 5,513,022.63
Permanent Health Fund - Other Campuses (Fund 0821) 5,893,742.74
Total Cash in State Treasury $ 49,534911.51
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Texas Tech University System (793)
Combined Schedule 4A - TTU System's Proportionate Share of Net Pension Liability
For the Years Ended as of August 31

2015 2017 2016 2015
TTU System’s proportion of the net pension lability 0.5766112% 0.57B8987% 0.5280855% (.6064722%
TTU System’s proportionate share of net pension liability § 18436921600 § 21875723100 § IZ66TLIOR00 § 16203016365
TTU System’s covered payroll 242 817,439 00 235,859,714.00 203,038,968.00 222,298 083.81
TTU System’s propottionate share of net pension lability
as a percentage of its covered payroll 75.93% 92.75% 91.94% 72.89%
Plan fiduciary net position as a percentage of the total pension liability 82.17% 78.00% 78.453% 83.25%

Note: This schedule is intended to present 10 years of informatien. Currently only four years of
information is available. Information for future years will be added when it becomes available.
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Texas Tech University System {793)
Combined Schedule 4B - TTU System's TRS Employcr Contributions
For the Years Ended August 31

2018 2017 2016 2015

Statuterily required contributions % 19,2?9,?06.00 $ 18,680,089.00 % 16,750,715.00 % 19,273,243.85
Contributions in relation to the statutorily required contributions T 18,851,47R.00 18,429,661.00 15,681,265.00 15,253,844.56
Contribution deficiency (excess) 418,228.00 250,425 .00 1,069,450.00 4,019,399.30
TTU System’s covered payroll 242,817,459 .00 235,859.714.00 203,038,965.00 222,298,083.81
Contributions as a percentage of covered payroll 7.77% 781% 7.72% 6.86%
Note: This schedule is intended to present 10 years of information.

Currently only four years of information is available. Information

for future years will be added when it becomes available.
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Texas Tech University System (793)

Combined Schedule 5A - TTU System's Proportionate Share of Net OPEB Liability

For the Year Ended as of August 31

2018

TTU System's proportion of the net OPEB liability
TTU System's proportionate share of the net OPEB liability

TTU Systemn's covered payroll

TTU System’s proportionate share of the net OPEB liability
as a percentage of its covered payroll

Plan fiduciary net position as a percentage of the total OPEB liability

Note: This schedule is intended to present 10 years of information. Currently only one year of

information is available. Information for future years will be added when it becomes available.

75

0.8421099%
286,932,208.00

98,908,419.00

290.10%
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Texas Tech University System (793)
Combined Schedule 5B - TTU System's ERS Employer Contributions
For the Year Ended August 31

2018
Statutorily required contributions 22,862,931.00
Contributions in relation to the statutorily required contributions 7,892,593.19
Contribution deficiency {excess) 14,970,337.81
TTU System's covered payroll 98,908,419.00
Contributions as a percentage of covered payroll 7.98%

Note: This schedule is intended to present 10 years of information.
Currently only one year of information is available. Information
for future years will be added when it becomes available.
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Texas Tech University System (793)
Combined Matrix of Operating Expenses Reported by Function

For the Years Ended August 31, 2018 and 2017

PUBLIC HOSPITALS & ACADEMIC STUDENT INSTITUTIONAL
OPERATING EXPENSES INSTRUCTION RESEARCH SERVICE CLINICS SUPTI'ORT SERVICES SUPFORT
Cost of Goods Sold 3 117.645.67 & 86250 § 8086762 % 1450 % i LR Y74, 50853
Salaries and Wages 44,834,432 BG i19ﬁ68,'?24.12 64,606 008 25 64,180,254,3% 12917856681 31,302, 948,55 £9,105,761 49
Payroll Related Costs 73,910,677.35 21964 BB1.39 14,81 ,418.99 12,571.075.25 28.596,503,3% 5478, 570.57 13,054,882.50
Professional Fees and Services 5,601,214.02 2,333,653.20 43,824, 869 27 1,382,450.06 7405504, 54 1,397 026,598 14,B72 467 40 -
‘Travel 7,388,269 .51 & 160,876.69 1,297.675.00 111,458.37 6, 458,8423,38 2464964 55 1,529,075.3%
Marteriats and Supplies 7.B75,214.74 11,954,568.63 1212798 61 921296262 10,603,502.72 3,538,798.02 2.151,391.08
Comnwnications and Utililies 1,928,266 89 1,865,101 68 419,916.40 487,620,860 0,618,461, 56 1,815,492 27 2,3063,R16.24
Repairs and Maintenance 1.296,994.36 4,440,702.50 493 288 75 311,689.77 6.874,105.23 1,738,575.58 1,438,166.41
Rentals and Leases 4,270, 96604 1,149,024 43 1,085,395.00 62392261 5,831,353.70 1,%73,002.95 2173,641.23
I'tinting and Reproduction A7, 625.60 374,760 48 TITATRTE 161,64%.17 1,291,024.26 70770497 T, TR 13
Federal Grant Pags-Through Expens 5,780.51 122,633.56 392,392.20
State Grant Pass-Through Bxpense 85,584 .64
Depreciation and Amortization
Bad Debt Expense 284 96592 . 168,962.95
I[nterest 2,185.09 171771 261,47 30955 486226 3544 3,688.32
Scholarships 4,861,605.71 8,076,574.09 149.918.36 2,054,407 06 174, 786,66 10,537.40
Claims and Judgments 15050.98 801831 324,748,085 6,367 40
Other Operating Exprases 10,764, 23867 13,886,214 11 5,123,075.88 2,506,394.75 449,773,800 44 11,3684, 178.58 12,091,815.92
TOTAT. QPERATING EXPENSES § 52748021922 $ 19224097893 § 14711336985 § 9154991033 § 25302066232 % 6266275050 % 120,601,94733
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UNAUDITED

Texas Tech University System (793)
Combined Matrix of Operating Expenses Reported by Function
For the Years Ended August 31, 2018 and 2017

OPERATION &
MAINTENANCE OF SCHOLARSHIPS AUXILIARY DEPRECIATION &
OPERATING EXFENSES PLANT £ FELLOWSHIPS ENTERPRISES  AMOKTIZATION GRAND TOTAL 2017
Cost of Coods Sold § 3 § 129707379 % 3 1414673631 § 13,738,674.20
Salarles and Wages 17,555,801 .54 20584814 57,694,974 89 Q42,624 54903 935,272, 336,80
Payroll Related Costs 5,738,252 59 24,326 40 785,638 49 186,384,220.52 249,232 73778
PProfessional Fecs and Services 1,708,076.17 9500.201.26 79.4709,902.90 0,018,237.17
Travel 53,612.20 7.R13.79 947341018 35,146,021.71 33,796,455.80
Malerials and Supplies 4,841,135.25 . 13,547,999.73 - 76, 288,672.38 70,641,250,15
Commuonications and Utilities 26,631,947 16 9,5014,285,19 54,934,906 .55 53,520, 776,06
Repairs and Maintenance 18,141,318 06 A.538,567.32 43,273,502.01 34,356,765.46
Remtals and Leasey 1,947,737 43 3295707 23,185,002 46 21,651,840.54
Printing and Reproduction 35,006.03 762,484.43 4,679,526 88 4, BBE,L22 00
Federal Grant Pass-Through Expen: 520,806.27 938,837.77
State Crant Pass-Through Expense £5,584 64, 92,672.40
Drepreciation and Amoriization 126,555,616.16 12¢,559,616.16 122,980,585.37
Bad Debl Expense 254,641.86 708,570,753 547,044.41
Interest 3,113.57 MLN7 15,515.48 2181898
Seholarships REA13,FFRA1 b6, 22539 13,697.783.25 #3,207,578.08
Claims and JTudgments 4000000 394,182.77 25,198,530
Othar Operating Cxpenses 15,080,5R7 0% 34,451,887 7 145,062,291,12 134,634,647 84
TOTAL OPERATING EXPENSES & 91, 73658709 § 68,551,766.94 § 14967935153 % 126,559,616.16 183633720060 3 1,854,565,319.42
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UNAUDITED

Texas Tech University System (793)

Statement of Net Position
Discretely Presented Component Unit - The Angelo State University

Robert G. Carr and Nona K. Carr Scholarship Foundation
August 31, 2018 and 2017

Restated
2018 2017
ASSETS
Current Assets: .
Restricted Cash and Cash Equivalents 18745574 § 198,659.80
Accounts Receivable 121,044.16 189,604.91
Total Current Assets 308,499.90 388,264.71
Non-Current Assets:
Restricted Cash and Cash Equivalents 411,228.94 80,519.95
Restricted Investments (Note 3} 153,022,005.04 139,190,835.79
Total Non-Current Assets 153,433,233.98 138,271,355.74
Total Assets 153,741,733.88 139,659,620.45
LIABILITIES
Current Liabilities:
Accounts Payable 5,669.20 6,236.12
Payroll Payable 14,056.51 15,036.84
Employees’ Compensable Leave (Note 5) 505.01 104.08
Total Current Liabilities 20,230.72 21,377.04
‘Non-Current Liabilities:
Employees' Compensable Leave (INote 5) 12,151.91 14,141.75
Total Non-Current Liabilities 12,151.91 14,141.75
Total Liabilities 32,382.03 35,518.79
NET POSITION
Restricted:
Nonexpendable:
Endowments 148,168,036.63 134,666,839.00
Expendable:
Other 5,541,314.62 4,957,262 .66
Total Net Position 153,709,351.25 & 139,624,101.66

The accompanying Notes to the Combined Financial Statements are an integral part of this statement.



UNAUDITED

Texas Tech University System (793)

Statement of Revenues, Expenses and Changes in Net Position

Discretely Presented Component Unit - The Angelo State University

Robert G. Carr and Nona K. Carr Scholarship Foundation
For the Years Ended August 31, 2018 and 2017

Restated
Operating Revenues 28 2017
Total Operating Revenues $ 0.00 0.00
Opecrating Expenses
Salaries and Wages 193,611.15 206,66%9.63
Payroll Related Costs 65,178.20 65,705.81
Professional Fees and Services 17.631.25 16,179.09
Travel 3,032.59 4,244.49
Materials and Supplies 34,617.08 41,619.64
Communications and Utilifies 190.64 1,448.22
Repairs and Maintenance 179.98 105.44
Rentals and Leases 0.00 2,126.40
Printing and Reproduction 84408 2,189.85
Other Operating Expenses 25,782.23 24,089.26
Total Operating Expenses 341,067.90 364,377.83
{Operating Income (Loss) (341,067.90) (364,577.83)
Nonoperating Revenues {Expenses)
Investment Income (Expense) 4,978,506.52 10,897,252 48
Net Increase (Decrease) in Fair Value of Investments 12,757,699.58 7,105,442.70
Other Nonoperating Revenues (Expenses) - Pledged (3,309,888.61) (3,297, 108.42)
Total Nonoperating Revenues (Expenses) 14,426,317 49 14,705,586.76
Income (Loés] before Other Revenues, Expenses, Gains, Losses, and Transfers 14,585,249 59 14,341,208.93
Other Revenues, Expenses, Gains, Losses, and Transfers
Total Other Revenues, Expenses, Gains, Losses, and Transfers 0.0 0.00
Total Change in Net Position 14,085,249.59 14,341,208.93
Beginming Net Position {September 1} 139,624,101.66 125,282,892.73

Ending Net Position {August 31) %

153,709,351.25

139,624,101.66

The accompanying Notes to the Combined Financtal Statements are an integral part of this statement.
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UNAUDITED

TEXAS TECH UNIVERSITY SYSTEM (793)

COMPONENT INSTITUTION
ANNUAL FINANCIAL STATEMENTS

Texas Tech University .

Texas Tech University Health Sciences Center
Texas Tech University Health Sciences Center at El Paso
Angelo State University
Texas Tech University System Administration



ASSETS
Current Assets:
Cash and Cash Equivalents

Restricted Cash and Cash Equivalents

Legislative Appropriations
Receivables:

Federal

Student

Accounts

Interest and Dividends

Gifts

Other
Due From Other State Agencies
Inventories
Prepaid Items
Loans and Contracts
Other Current Assets

Total Current Assets

Non-Current Assets:

Restricted Cash and Cash Equivalents

Restricted Investments
Gifts Receivable
Investments

Capital Assets

Non-Depreciable or Nen-Amortizable

Depreciable or Amortizable

UNAUDITED

Texas Tech University (733)
Statement of Net Position

Accumulated Depreciation and Amortization,

Total Non-Current Assels

Total Assets

August 31, 2018 and 2017
Restated
2018 2017

$ " 109,555,140.44 109,407, 477.05
22,048,772.04 26,155,817.78
106,884,943.66 96,0133,378.84
15,111,529.45 13,361,304.73
7,645,216.99 6,288,227.59
7,705,100.50 7,212,258.57
816,046.75 689,624.37
1,230,774.59 2,770,458.09

. 1,590,476.76 1,690,551.62
29,883,316.88 30476,811.36
2,796,107 .62 2,971,402.16
44,302,451.09 40,053,750.82
450,372.60 569,966.24

783,809.59 777,379.15
350,804,059.36 338,458,408.57
3,710,408.75 5,924,609.44
318,948,309.60 329,123,822.25
2,373,883.96 7,045,003.01
579,606,192 .47 531,301,106.21
158,759,968.3G 136,397,370.03
2,159,211,988.12 2,072,979,515.18
(1,207,305,498.93) (1,130,124,2859.43)
2,015,305,252.36 1,952,647,136.69

% 2,366,109,311.72 2,291,105,545.00
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LIABILITIES

Current Liabilities:
Accounts Payable
Payroll Payable
Unearned Revenue
Due to Other State Agencies
Capital Lease Obligations
Employees’ Cempensable Leave
Funds Held for Others
Other Current Liabilities
Total Current Liabilities

Non-Current Liabilities:
Employees’ Compensable Leave
Capital Lease Obligations
" Pollution Remediation Obligation
Total Non-Cuzrrent Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred Inflows of Resources
Total Deferred Inflows of Resources

NET POSITION

Net Investment in Capital Assets

Restricted:

Nonexpendable:
Endowments

Expendable:

Capital Projects

Debt Service
Other

Unrestricted

Total Net Position

UNAUDITED

Texas Tech University (733)
Statement of Net Position
August 31, 2018 and 2017

Rastated

2018 2017
$ 1956943870 & 16,523,789.85
35,304,238.95 33,801,481.80
165,530,557.62 161,580,259.77
582,054.11 1,427,628.95
209,516.61 0.00
1,993,102.91 1,733,563.09
21,844,957 25 21,708,964.70
3,854,363.64 4,149,196.95
248,888,229.79 240,924,885.11
13,544.900.14 12,712,795.81
450,919.58 0.00
1,022,641.50 1,022,641.50
15,018,461.22 13,735,437.31
263,906,691.01 254,660,322 .42
12,496,261.36 12,507,649.66
12,496,261.36 12,507,649.66
1,110,666,457 58 1,079,252,595.78
102,201,397.77 99,644,110.05
20,588,416.36 26,955,051.14
63,599,494.82 65,076,439.05
152,804,453.11 158,647,507 .55
639,846,139.71 564,361,869.41
$ 2,089,706,359.35 % 2,023,937,572.98
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UNAUDITED

Texas Tech University (733)
Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

Operating Revenues
Tuition and Fees
Tuition and Fees - Fledged
Less Discounts and Allowances
Sales and Services of Auxiliary Enterprises - Pledged
Other Sales and Services
Other 5ales and Services - Pledged
Federal Grants and Contracts

Federal Grant Pass-Throughs from Other State Agencies

State Grants and Contracts
State Grant Pass-Throughs from Other State Agencies
Local Governmental Grants and Contracts
Nongovernmentat Grants and Contracts

Total Operating Revenues

Operating Expenses
Cost of Goods Sold
Salaries and Wages
Payroll Related Costs
Professional Fees and Services
Travel
Materials and Supplies
Communications and Utilities
Repairs and Maintenance
Rentals and Leases
Printing and Reproduction
Federal Grant Pass-Through Expense
State Grant Pass-Through Expense
Depreciation and Ameortization
Bad Debt Expense
Interest
Scholarships
Claims and Judgments
Other Operating Expenses

Total Operating Expenses

Operating Income (Loss)

Restated
2018 2017
$ 6,695,142.15 6,566,350.90
415,621,855.28 402,026,506.62
(103,230,760.57) (97,393,691.52)
159,335,989.78 146,200,985.93
2,441,258.05 11,711,860.98
9,424,031.59 8,354,761.00
36,332,113.40 37,336,380.59
3,203,562,45 2,751,995.39
229,352 55 277,286.54
18,919,972.04 27,185,802.85
788,154.88 662,250.24
13,823,652.45 14,080,376.22
563,584,324.05 559,760,865.74
14,145,736.31 13,738,574.26
382,355,065.59 374,914,317.62
99,294,616.99 98,158,719.68
15,817,805.72 16,150,840.22
25,957,139.80 24,337,309.51
31,784,047 53 32,613,718.69
31,447,698.55 30,503,736.57
26,533,282.21 23,384,191.53
11,754,420.85 10,899,358.14
2,348,998.58 2,574,103.18
306,109.11 688,143.67
85,584.64 92,672.40
83,514,564.76 81,736,580.47
28.13 0.66
5,275.74 7,812.93
58,597,190.56 56,795,067.64
61,418.38 18,333.33
62,328,813.10 63,332,104.11
846,337,796.55 829,645 593.61
$  (282,753,472.50) (270,184,727.87)




UNAUDITED

Texas Tech University (733)

Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

Restated
Nonoperating Revenues (Expenses) 2018 2017
Legislative Revenue : $ 190,357,157.34 192,391,044.47
Federal Grants and Contracts 40,222,482.51 38,040,033.12
Privale Gifts 4,543,327.94 4,459,323.95
Private Gifts - Pledged (4,777,012.21) 7,208,833.15
Investment Income (Expense} 6,645,724,34 13,249,784.63
Investment Income (Expense) - Pledged 17,483,188.54 18,763,465.57
Interest Expense on Capital Asset Financing {19,224.20} 0.00
Gain (Loss) on Sale and Disposal of Capital Assets (620,504.96) (1,078,427.70)
Net Inerease {Decrease) in Fair Value of Invesbments 9,174,164.57 25,054,361.60
Other Nonoperating Revenues (Expenses) 226,286.55 577,619.92
Other Nonoperating Revenues (Expenses) - Pledged 6,100,293.15 3,033,496.71
Total Nonoperating Revenues (Expenses) 269,335,883.57 301,699,740.42
Income {Loss} before Other Revenues, Expenses, Gains, Losses, and Transfers {13,417,588.93} 31,515,012.55
Other Revenues, Expenses, Gains, Losses, and Transfers
Capital Appropriations (HEAF} 49 225 809.00 49,225 809,00
Capital Contributions 5,325,868.95 4,989,111.38
" Lapsed Appropriations 0.00 (1,472,657.00)
Contributions to Permanent and Term Endowments 2,101,532.74 2,201,261.49
Legislative Transfers In {Out) (28,589,296.41) (21,580,911.29)
Interagency Transfers of Capital Assets - Increase 648,727.32 3,926,020.96
Interagency Transfers of Capital Assets - Decrease (36,524.05) (127,829.18)
Net Transfers from (to) Texas Tech Foundation, Inc. 42,240,207.77 54,154,495.05
Net Transfers from {to) Texas Tech University System Components 52,744.14 24,418,380.22
Net Transfers from (to) Other State Agencies 8,217,305.84 10,178,765.78
Net Other Revenues, Expenses, Gains, Losses, and Transfers 79,186,375.30 125,912,946.41
Total Change in Net Position 65,768,786.37 157,427,958 96
Beginning Net Position (September 1) $ 2,023,937,572.98 1,877,433,355.02
Restatements 0.00 {10,923,741.00)
Ending Net Position (August 31) $  2,089,706,359.35 2,023,937,572.98
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UNAUDITED

Texas Tech University (733)
Statement of Cash Flows
For the Years Ended Avugust 31, 2018 and 2017

-Restated
2018 2017
Cash Flows from Operating Activities
Proceeds from Customers % 11,076,854.62 20,470,242 .56
Proceeds from Tuition and Fees 320,814,706.60 325,436,414.55
Proceeds from Grants and Contracts 71,385,156.73 78,494,045 56
Proceeds from Sales and Services of Auxiliary Enterprises 160,727,010.12 147,885,566.37
Proceeds from Collections of Loans to Students 794,529.33 1,558,286.44
Payments to Suppliers for Goods and Services (60,491,033.78) {58,554,136.99)
Payments to Employees for Salaries {381,265,126.94) {375,032,431.54)
Payments to Employees for Benefits (98,581,798.49) (96,911,499.81)
Payments for Loans Issued to Students (674,935.69) {540,917.85)
Payments for Other Expenses {221,876,300.52) (223,058,334.16)
Net Cash Used By Operating Activities (198,350,935.02) {180,652,764.87)
Cash Flows from Noncapital Financing Activities
Proceeds from State Appropriations 193,201,614.67 199,382,280.46
Proceeds from Cifts 8,048,335.36 17,960,048.26
Proceeds from Nonoperating Grants and Contracts 40,497 07898 37,956,971.63
Proceeds from Other Financing Activities 6,271,697.68 4,225,441.56
Proceeds from Agency Transactions 168,424,113.33 180,995,641.71
Proceeds from Transfers from Component Institutions 668,457.25 574,454.80
Proceeds from Transfers from Texas Tech Foundation, Inc. 42,293,069.56 54,336,766,70
Proceeds from Transfers In from Other State Agencies 10,415,655.03 16,906,468.86
Payments for Transfers to Component Institutions {5,571,490.70) (6,075,149.16)
Payments. for Transfers to Texas Tech Foundation, Inc. (52,861,79) (182,271.65)
Payments for Transfers to Other State Agencies (5.806.04} _ 0.00
Payments for Other Uses {170,551,909.63) (180,808,471.15)
Net Cash Provided by Noncapital Financing Activities 293,637,956.70 325,272,182.02
Cash Flows from Capital and Related Financing Activities
Proceeds from Sale of Capital Assets 459,410.03 3,874,933.90
Proceeds from Capital Gifts 538,204.19 1,002,797.23
Proceeds from Capital Appropriations 35,529,786.85 32,238,518.92
Proceeds from Transfers from Component Institutions 48,437 445.21 63,984,082.09
Payments for Transfers to Component Institutions (73,157,795.03) (62,163,852.80)
Payments for Additions to Capital Assets {106,073,859.07) {118,535,731.56)
Payments for Interest Paid on Capital Debt {1,945,793.07 (1.534,337.30)
Payments tor Capital l.cases {242,472.38) 0.00
Net Cash Used by Capital and Related Financing Activities % (96,455,077.27) {81,133,589.52)
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UNAUDITED

Texas Tech University (733)
Statement of Cash Flows
For the Years Ended August 31, 2018 and 2017

Cash Flows from Investing Activities
Proceeds from Investment Sales and Maturtties
Proceeds from Interest and Investment Income
Payments ta Acquire Investments
‘Net Cash Used by Investing Activities

TOTAL NET CASH ELOWS

Beginning Cash & Cash Equivalents - September 1
Restatement to Beginning Cash & Cash Equivalents

Ending Cash & Cash Equivalents - August 31

Reconciliation of Operating Loss to Net Cash Flows from Operating Activities

Operating Loss

Adjustments:
Depreciation and Amortization Expense
Bad Dcbt Expense
{Increase) Decrease in Accounts Receivables
{Increase} Decrease in Loans and Notes Receivable
{Increase} Decrease in Inventories
{Increase} Decrease in Other Assets

{Increase} Decrease in Due From Other State Agencies

{Increase) Decrease in Prepaid Items
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Payroll Payable
Increase (Decrease) in Unearned Revenue

Increase (Decrease) in Employees' Compensable Leave

Increase (Decrease) in Due To Other State Agencies
Increase (Decrease) in Benefits Payable
Increase (Decrease) in Other Liabilities

Net Cash Used for Operating Activities

Noncash Transactions
Donations of Capital Assets
Net Increase (Decrease) in Fair Value of Investments
Borrowing Unider Capital Lease Purchase
Cther
Total Nencash Transactions

Restated
2018 2017

% 99,459,355.68  § 125,874,505.43
27,786,801.33 23,435,613.34
(132,211,681.46) (200,083,767.51)
(4,965,524.45) (50,773,648.69)

% (6,173,583.04) % 12,712,178.94
% 141,487,904.27  § 128,957,532.33
0.00 {181,807.00)

$ 135,314,321.23 % 141,487,904.27
$ (282,753,472.50) % (270,184,727 87)
83,514,564.76 #1,736,580.47

28.13 0.66

(2,161,623.86) 5,714,953,20
119,593.64 1,017,368.59

175,294.54 (363,694.,36)

(6,430.44) {327,379.15)

(524,855.53) {194,980.21)
(4,454,577.89) (81,269.54)
2,328,081.50 (8,056,843.95)
1,089,938.65 (118,113.92)
3,951,458.25 7,114,490.14
1,091,644.15 1,235,993.95
(845,574.,84) (109,059.92)
412,818.50, 1,247,219.87
(327,825,08) 716,697.08
(198,390,935.02) (180,652,764.87)
4,817,980.42 4,904,729.06
9,174,164.57 25,054,361.60
902,908.57 0.00

305,798.84 {458,369,76)

$ 15,200,862.40  § 29,500,720.90
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UNAUDITED

Texas Tech Univetsity (733)
Matrix of Operating Expenses Reported by Function
For the Years Ended Auguse 31, 2018 and 2017

ACADEMIC STUDENT INSTITUTIONAL
OPERATING EXPENSES INSTRUCTION RESEARCH PUBLIC SERVICE SUFPQORT SERVICES SUPFORT

Cost of Goods Sold 11769567 & AR5 % GnB67TA2 & 19459 % 77046 % 974,595.53
Salaries and Wages 134,157,561.05 92,660,354 .00 £,358,683.61 49, 806,579.01 15,545,372.83 21,302,853.22
Payroll Related Casts 34.912.173.74 21,595,801 .46 1,745,431.16 14,011, 886.30 5453, 238,05 6,395,243.47
Professional Fees and Services 612,227 16 1,627,679.73 4583,792.94 1,434, 384.61 869,686 43 9,80,681.34
Travel 5,198,828 24 549144617 616,523.72 3,140,107 .66 1,851,489 51 354,122
Materials and Supplies 5,027,058.35 705900198 61794422 4,012,145.18 1,831,429.40 668, 71884
Communications and Utilities 871,470.14 1,797,.247.00 161,671.56 1,753,422.29 1,16%,061,92 968,758.23
Repaies and Mainterance F9.627.92 3,074,266.37 202,421.1% 2,375, 71148 677,921,565 150,740.95
Rentals and Leases 1,A94,802.94 6954,8501.30 550,445.56 2,547,53407 1,735,585.70 1.126,039.60
Printing and Reproduction 185,345.61 213,120:45 78,741.90 4848, 503.75 522,850,859 148,528.79
Federal Grant Pags-Through Fxpense 2753217 66,434.74 21214220
State Grant Pass-Through Expense Bh,5E4.64
Deprecation and Amortization
Bad Debt Bxpense 2813
Intecest - 1,377.44 1,283.00 1355 161,67 10.00 24.49
Scholarships 4,802,272.71 ;?,9?'?,004.81 149,918.36 6,641 .40 172,716.66 .
Claims and Judgments 15,0150 95 I 6,367 .40
Cther Operating Expenses 3,198 824 04 B __9,102,951.26 1.566,743.21 6,0581,986.75 10,961,834 51 . 2;54,862.76
TOTAL OPERATING EXPENSES §  191,617.848.06 §  153,00790841 % 13,117,330.79 8660925862 § 4480554755 §  44159.554.07
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UNAUDITED

Texas Tech Univetsity (733}
Matrix of Operating Expenses Reported by Function
For the Years Ended August 31, 2018 and 2017

OPERATIONS &
MAINTENANCE SCHOLARSHIPS & AUXILIARY DEFRECIATHON &
QPERATING EXFENSES . OF PLANT FELLOWSHIPS ENTERPRISES AMORTIZATION GRAND TOTAL 2017
Cost of Goods Sold % % % 1297073794 % % 14,145,73431 § 13,738.874.26
Salares and Wages 6,779,544.58 189,848.14 51,550,229.15 382,355,065.59 374N4.317.62
Payrofl Related Costs 2.050,453.53 34,208.10 12,626, 180.54 99, 294,616.99 GF, 158, 71968
[*rofessional Fees and Services 201,002.28 7O0,351.23 15,817, 805.72 16,150, 84%.22
Travel 35210.54 TR 5,263,004.65 25,057, 139,50 24,337,309.51
Matertals and Supplics 3,675,143.15 T OEE 600,41 31,754,047.53 32,613,718.69
Communications and Ltilities 16,47, 11673 B 316 01E.65 31,447.698.55 30,503,736.57
Repairs and Maintenance 11,644,731.43 FoOTHGLD 26,533,282.21 23,384,191.53
Rentals and Leases 260,533.74 2,882,628 11,754,420.85 10,899,358.14
Printing and Feproduction 594.00 F06,973.10 2,345,995 558 257410318
Pederal Grant Pass-Through Expense 306,109.11 £88,143.67
State Grant Pass-Through Gxpense 85,584 64 02,672 40
Depreciation and Amortzation 83,514,564.78 33,514,564.76 #1,736,580.47
Bad Debt Expense 2813 0.66
Interest 2,150.03 276.56 527574 TE12.93
Scholarships 44,452,411.17 56,225,539 58,597,190 56 06,795,067 64
Claims and Judgments 40,000,00 61,418.38 15,333.33
Other Ciperating, Bxpenses 6,580,715.56 22,269,854.595 62,328,813.10 63,332,104 11
TOTAL OPERATING EXPENSES ] 47,‘?19,5{]3,95 ] 44, 714,281.20 % T3V051.58891 % 8351406476 §  8546,337.796.55 $  B2%,945593.61
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UNAUDITED

Texas Tech University Health Sciences Center (739)

ASSETS

Current Assets:

Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Legislative Appropriations
Recejvables:

Federal

Patient

Student

Contracts

Interest and Dividends

Gifts

Other
Due From Other State Agencies
Inventories
Prepaid [tems
Loans and Contracts

Total Current Assets

Non-Current Assets:

Restricted Cash and Cash Equivalents
Restricted Investments

Gifts Receivable

Loans and Notes Receivable
Investments

Capital Assets

Non-Depreciable or Non-Amortizable

Depreciable or Amortizable

Accumulated Depreciation and Amortization

Total Non-Current Assets

Total Assets

Statement of Net Position
August 31, 2018 and 2017

Restated

28 2007
$ 126,86(,535.59 $ 115,602,825.33
25,067,744 .08 18,461,517.52
57,933,750.84 52,281,592.86
1,718,907.41 4,829,385.25
13,805,691.69 14,392,843.26
758,663.76 734,387.67
15,906,470.95 17,765,210.51
469,2456.94 4(1,883.27
1,201,821.21 619,031.14
497,794.64 445,465.08
8,650,453.08 8,911,402.51
1,146,910.27 1,024,882.83
5,007,665.95 5,618,584.04
358,061.50 277,035.06
259,386,717.91 241,366,046.33
22,851.72 275,331.06
143,278,934.00 134,657,129.35
0.00 48,255.61
1,731,497 88 2,023,951.99
214,570,534.85 218,295,143.94
73,582,337.10 25,150,792.87
542,638,152.27 522,491,627.83
(340,894,551.61) (323,250,082.31)
634,929,756.21 - 579,662,150.34
$ 894,316,474.12 % §21,028,196.47

o1



LIABILITIES

Current Liabilities:
Accounts Payable
Payroll Payable
Unearned Revenue
Due to Other State Agencies

UNAUDITED

Texas Tech University Health Sciences Center (739)

Statement of Net Position
August 31, 2018 and 2017

Emplayees' Compensable Leave

Funds Held for Others
Other Current Liabilities

Total Current Liabilities

Non-Current Liabilities:

Employees’ Compensable Leave
Other Non-Current Liabilities
Total Non-Current Liabilities

Total Liabilities

NET POSITION

Net Investment in Capital Assets

Restricted:

Nonexpendable:
Endowments

Expendable:

Capital Projects

Other

Unrestricted

Total Net Position

92

Restated
2018 2017

31,312,470.28 23,451,075.86
32,788,120.19 30,877,497.00
20,503,524.55 18,641,474.63
83,388.21 55,892.32
2,815,108.16 2,889,794.67
287,614.85 42349181
1,599,725.23 9,036,930.02
89,389,951.47 85,376,156.31
22,776,784.22 21,191,827.63
59,653.64 63,451.24
22,836,437.86 21,255,278.87
112,226,389.33 106,631,435.18
275,325,937.76 224,362,338.36
68,864,593.98 66,726,682.25
(11,829,471.59) (5,266,946.16)
100,616,427.36 90,313,452.84
349,112,597.28 338,261,234.17
782,090,084.79 714,396,761.49




UNAUDITED

TFexas Tech University Health Sciences Center (739)
Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

Operating Revenues

Tuition and Fees
Tuition and Fees - Pledged

Less Discounts and Allowarnices
Professional Fees
Professional Fees - Pledged
Sales and Services of Auxiliary Enterprises - Pledged
Other Sales and Services
Other Sales and Services - Pledged
Federal Grants and Contracts
Federal Grant Pass-Throughs from Other State Agencies
State Grants and Contracts
State Grants and Contracts - Fledged
State Grant Pass-Throughs from Other State Agencies
Local Governmental Grants and Cenfracts
Local Governmental Grants and Contracts - Pledged
Nengovernmental Grants and Contracts
Nongovermmental Granis and Contracts - Pledged
Other Operating Revenues

Total Operating Revenues

Operating Expenses

Salaries and Wages
Payroll Related Costs
Professional Fees and Services
Travel
Materials and Supplies
Communications and Utilities
Repairs and Maintenance’
Rentals and Leases
Printing and Reproduction
Federal Grant Pass-Through Expense
State Grant Pass-Through Expense
Depreciation and Ameortization
Bad Debt Expense
Tnterest
Scholarships
Claims and Judgments
Other Operating Expenses

Total Operating Expenses

QOperating Income (Loss)

93

Restated
2018 2017
$ 1,562,085.54  § 1,481,179.39
57,740,314.36 51,585,546.39
(7,311,589.00) (6,641,148.26)
220,856,630.21 211,349,899.71
681,148 84 723,138.22
828,063.39 843,128.18
4,645,261.12 4,756,778.37
6,439,036.67 6,512,517.06
15,817,470.99 18,095,876.61
1,639,986.84 2,285,439.63
30,460.53 68,211.78
22,813.60 19,992.00
11,583,941.60 13,722,616.17
57,793,840.75 31,036,201.32
1,133,719.74 1,073,671.55
77,445,540.38 98,131,032.57
2,907,224.59 1,357,908.34
22,164,178.70 16,850,856.08
475,980,128 85 453,252,844.11
367,864,163.75 356,004,322.11
93,476,790.56 91,471,008.43
54,378,847.93 54,079,678.66
4,762,671.85 5,105,832.06
31,331,387 44 31,979,804.76 .
14,567,014.95 13,895,329.65
9,700,154.79 8,862,932.12
4,356,047.58 3,980,122.74
1,539,604.51 1,458,292.31
373,855.64 476,312.20
' 20,017.43 30,557.99
20,787,804.87 20,973,237.07
280,140.42 86,781.32
9,033.01 6,303.72
3,821,572.66 4,602,054.94
13,652.39 1,352.01
54,167,246.03 49,411,499.11
661,450,095.81 642,425,421.20
$  (185469966.96) $  (189,172,577.09)




UNAUDITED

Texas Tech University Health Sciences Center (739)
Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

Nonoperating Revenues (Expenses)

Legislative Revenue

Federal Grants and Contracts

State Grant Pass-Throughs from Other State Agencies

Private Gifts

Private Gifts - Pledged

[nvestment Income (Expense) o

Investment Income (Expense) - Pledged

Gain (Loss) on Sale and Disposal of Capital Assets

Net Increase {Decrease) in Fair Value of Investments

Other Nonoperating Revenues {Expenses)

Other Nonoperating Revenues (Expenses) - Pledged
Total Nonoperating Revenues (Expenses)

Income {Loss} before Other Revenues, Expenses, Gains, Losses, and Transfers

Other Revenues, Expenses, Gains, Losses, and Transfers

Capital Appropriations (HEAF)
Capital Contributions
Lapsed Appropriations
Legislative Transfers In (Out)
Interagency Transfers of Capital Assets - Increase
Interagency Transfers of Capital Assets - Decrease
Net Transfers from (to) Texas Tech Foundation, Inc.
Net Transfers from (to) Texas Tech University System Cornponents
Net Transfers from {to) Other State Agencies
Net Other Revenues, Expenses, Gains, Losses, and Transfers

Total Change in Net Position
Beginning Net Position (September 1)
Restatements

Ending Net Position (August 31)

94

Restated
2018 2017
166,507,267.20 $ 158,541,598.67
2,141,938.00 1,875,839.00
103,125.00 98,125.00
9,195,790.26 150,026.84
20,042.76 30,762.49
6,546,005.82 9,389,517.67
6,143,168.04 6,073,434 .38
(488,877.35) (215,223.27}
3,008,480.38 9,579,896.65
409,342.01 898,425.34
271,394.31 354,139.84
193,857,676.43 187,116,543.11
8,387,709.47 (2,056,033.98)
23,372,396.00 23,372,396.00
12,723,770.59 650,799.35
0.00 (1,257,406.00}
(15,308,055.00) (7,170,317.93)
0.00 65,506.13
(573,387.04) {4,051,701.94)
4,630,038.26 5,301,207 .85
34,428,281.02 8,201,156.31
32,570.00 41,296.00
59,305,613.83 25,152,935.77
£7,693,323.30 23,096,901.79
714,396,761.49 $ 691,356,118.14
0.00 (56,258.44)
782,090,084.79 $ 714,396,761.49




UNAUDITED

Texas Tech University Health Sciences Center (739)
Statement of Cash Flows
For the Years Ended August 31, 2018 and 2017

Cash Flows from Operating Activities
Proceeds from Customers
Proceeds from Tuition and Fees
Proceeds from Grants and Contracts

Proceeds from Sales and Services of Auxiliary Enterprises

Proceeds from Collections of Loans to Students
Payments to Suppliers for Goods and Services
Payments to Employees for Salaries
Payments to Employees for Benefits
Payments for Loans Issued to Students
Paymernits for Other Expenses

Net Cash Used By Operating Activities

Cash Flows from Noncapital Financing Activities
Proceeds from State Appropriations
Proceeds from Gifts
.Proceeds from Nonoperating Crants and Contracts
Proceeds from Other Financing Activities
Proceeds from Agency Transactions
Proceeds trom Transfers from Component Institutions

Proceeds from Transfers froam Texas Tech Foundation, Inc.

Proceeds from Transfers In from Other State Agencies
Payments for Transfers to Component Institutions
Payments for Transfers to Texas Tech Foundation, Inc.
Payments for Other Uses

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities

Proceeds from Sale of Capital Assets

Proceeds from Capital Appropriations

Proceeds from Transfers from Component Institutions
Payments for Transfers to Component Institutions
Payments for Additions to Capital Assets

Net Cash Used by Capital and Related Financing Activities

Cash Flows from Investing Activities
Proceeds from Investment Sales and Maturities
Proceeds from Interest and Investment Income
Payments to Acquire Investments
" Net Cash Provided by Investing Activities

TOTAL NET CASH FLOWS

Restated
2008 2017
ki 255,256,712.71 % 242,277,256.56
53,965,272.66 . 47,636,810.01
173,616,305.15 165,086,658.35
828,063.39 843,128.18
4,067,258.34 3,267,838.96
{113,414,735.42) (117,036,932.43)
{364,657,617.11) (355,274,222.94)
(93,262,443.93) (91,375,090.41)
{4,001,619.54) (3,240,849 .26)
(64,614,067 42) (56,258,554.37)
{152,216,831.17} (164,074,357.35)
160,855,109.22 149,103,167.38
8,681,285.56 4,992,504.16
2,109,186.04 1,873,964.00
680,736.32 1,35%,362.58
69,101,308.00 %4,151,395.00
1,056,417 96 1,469,094.67
4,645,618.48 5,305,707.85
89,077.00 6,318,653.00
(5,141,965.26} (6,536,331.67)
(15,580.22} {4,500.00)
(69%,101,308.00) {64,151,395.000
172,959,868.10 163,981,621.97
47,154.45 140,868.34
23,372,396.00 23,372,396.00
35,286,876.35 11,835,959.31
(13,989,425.00) {12,015,240.93)
(58,285,237.52) (32,331,562.88)
(13,568,235.72) {8,997,580.16)
50,877,889.43 53,484,723.25
13,695,666.39 11,638,018.82
{54,136,929.55) (52,374,327.42)
10,436,626.27 12,748,414.65
$ 17,611,45748 % 3,658,099.11
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UNAUDITED

Texas Tech University Health Sciences Center (739)
Statement of Cash Flows
For the Years Ended August 31, 2018 and 2017

Restated
2018 2017
Beginning Cash & Cash Equivalents - September 1 b 13433967391 % 128,529,366.51
Restatement to Beginning Cash & Cash Equivalents ' 0.00 2,152,208.29
Ending Cash & Cash Equivalents - August 31 $ 151,951,131.39 % 134,339,673.91
Recoenciliation of Operating Loss {0 Net Cash Flows from Operating Activities
Operating Loss % (185,469,966.96) % (189,172,577.09)
Adjustments: ’ :
Depreciation and Amortization Expense 20,787,804.87 20,973,237.07
{Increase) Decrease in Accounts Receivables 5,476,763.32 2,797.971.64
{Increase} Decrease in Loans and. Notes Receivable ' 211,427.67 78,314.50
{Increase} Decrease in Inventories ) (122,027.44) 9,581.62
{Increase} Decrease in Due From Other State Agencies 557,418.17 {1,461,589.29)
{Increase} Decrease in Prepaid Items 610,918.09 (536,705.99)
Increase (Decrease) in Accounts Payable : 9,772,017.61 3,408,173.07
[ncrease (Decrease) in Unearned Revenue '1,862,049,92 1,361,368.50
Increase (Decrease) in Employees’ Compensable Leave 1,510,270.08 1,628,827.21
Increase (Decrease) in Due To Other State Agencies 27,495.89 3442424
Increase (Decrease) in Other Liabilities ' (7,441,002.3%) {3,195,382.83)
Net Cash Used for Operating Activities {152,216,831.17) (164,074,357.35)
Noncash Transactions )
Donations of Capital Assets 12,723,770.59 650,799.35
Net Increase {Decrease) in Fair Value of Investments 3,008,4580.38 9,919,896.65
Other (536,031.80) (356,091.61)
Total Noncash Transactions . $ 15,196,219.17 % 10,214,604.39
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UNAUDITED

Texas Tech University Health Sciences Center (¥30)
Matrix of Operating Expenses Repotted by Function
For the Years Ended Angnast 51, 2018 and 2017

HOSPITALS AND ACADEMIC

. STUDENT INSTITUTIONAL
OTERATING EXPENSES INSTRUCTION RESEARCH FUBLIC SERVICE CLINKCE SUFPORT SERVICES SUFTORT

Salaries and Wages 165,669 233,14 § 1998849283 § 55,968040.14 § 49521 80062 § HHRITIA § 6,44,641.43 % 15,563,932.74
Payroll Related Costs 32,804,613.12 4.588,25343 16,626,294 27 14.401,234.7] 15,295,004 55 1,586, 854,03 5,642,928.94
Professional Yees and Services 524,762 5a8,751.39 4311222105 1,355,528.72 4,533,328.51 4616014 2,665,894.70
Travel 533,617.46 469,827 81 574,206.96 54,45713 2313,786.07 454,129 28 301436593
Materials and Supplies 413,065.66 3,283, 469.66 11,647 098 27 9,116,3231.96 5.003,576.7% 1,317.911%6 212,834.13
Communications and Wilities 165,023.23 51,6802.45 244, 108.65 445,155.15 5,?3&,67‘1.11 GO, B51E7 A6, 280,83
Eepairs and Maintenance B3,689.95 745.007.M 57 42422 S0R052.00 2,654,582.21 HIW 367 87 40398412
Rentals and Leases A7 63764 94, R0 24 492,906.53 5o, 30042 1.438,65£.65 179,355.26 4895529
Printting and IRL'prbd uction 065554 150610415 128,100.07 154,961,063 57166038 132,234.57 24552492
Feaderal Grank Pags-Through Expenss 25,527 25 A3,347.R8 266,550.71
State Grant Faes-Through Expense 4057 11,067.86
Diepreciation and AmorHzation
Bad Tbt Fxpense 268,221.00 11,90%.42
Inlerest 443 2R414 L3554 200.28 14,7742 2544 311574
Scholarships 59,333.00 9956925 356,114.24 2,030,00 8,500.00
Claims and Judgments 301651 5,636.08%

- Other Operating Expenses 1,656,564 45 3,745,682 W5 26749 366,42 2,339,10245 31,441,952.83 2,7%5,:562.93 3,656,495.67
TOTAL OPERATING EXPENSES 2142 AFTAT & FR97167.62 F 132AM5671.24 § THINIYFI0 §  1IB813.44151 % 1518183478 § 2937279043
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UNAUDITED

Texas Tech University Health Sciences Center (739)
Matrix of Operating Expenses Reported by Function
Fot the Years Ended August 31, 2018 and 2017

OFPEEATIONS &
MAINTENANCE  SCHOLARSHIPS & AUXTLTARY DEFPRECIATION &

Or'ERATING EXTENSES OF FLANT FELLOWSHLPS ENTERPRISHES AMORTIZATION GEAND TOTAL w17
Salaries and Wages % 28458194 % 1300000 % 22333960 § $ 0 3T RA41G3TE % 3BA4H04,322.11
Fayroll Related Costs 2,13855.4% 45854 . 0,792 78 03,476, 790.56 91,471,008 43
Professional Fees and Services 1,153,304.30 3,512.50 54,378,847.93 54,07%, 678,66
Iravel 14,275.35 749475 4,762,671.45 5105, B32.0
Materials and Supplies 225,226.19 11,24083 H1,351.367 A4 ILY7%, 44,76
Communicafions and Utililies 5,653,590.43 9729240 14,557, 014.95 13,895, 329,65
Repairs and Maintenance 4,368,962.11 20,575.32 9,700,154.79 886203212
Reatals and Leascs 1,434,237 25 0613 4,356,758 3.880,122 74
Printing and Reproduction 2714393 1350228 1,539,694 51 1,458,292 31
TFederal Grant Faks-Through Expense ¥73B55. 64 476 31220
State Grant Fass-Through Fxpenae 20,0745 55T
Depreciation and Amortization 20,787, B4 AT 20,787 804 87 20,%73.237.07
Rad Dbt Fxpense 2A0,140.42 46,741,327
Interest 29472 9.033.01 6,3003.72
Scholarships . 329502614 382157266 4,602,054 %4
Claims and Judgments 13,552.39 13520
Other Cperating Bxpenses 5,759,605.48 71,8%6.45 54,167, 246.03 4941149911
TOTAL CPERATING EXPENSES ¥ 2705507719 § A30R93498 4 456,14502 % 20,757 MM.37 § 561 450,095.61 § 642 425 42120
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UNAUDITED

Texas Tech University Health Sciences Center at El Paso (774)

ASSETS
Current Assets:

Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Legislative Appropriations
Receivables:

Federal

Patient

Student

Contracts

Interest and Dividends

Gifts

Other
Due From Other State Agencies
Inventories
Prepaid Items
Loans and Contracts

Total Current Assets

Non-Current Assets;

Restricted Cash and Cash Equivalents
Restricted Investments

Contracts Receivable

Gifts Receivable

Loans and Notes Receivable
Investments

Capital Assets

Non-Depreciable or Non-Amortizable

Depreciable or Amortizable

Statement of Net Position
August 31, 2018 and 2017

Accumulated Depreciation and Amortization

Total Non-Current Assets

Total Assets

99

Restated
2018 2017
34,807,177.39  § 76,652,868.49
18,535,286.97 12,290,381 .54
12,768,803.97 8,665,574.75
373,588.06 678,036.76
9,631,192.32 9,184,362.33
56,823.10 16,096.99
12,182,521.29 16,518,810.71
183,612.31 148,476.52
591,882.00 647,416.77
434,396.65 420,102.31
4,534,077.32 5,218,871.59
178,974.14 91,878.19
2,439,139.33 1,906,744.85
57,504.93 22,225.75
96,774,979.78 82,461,847.55
60.00 60.00
39,174,976.82 38,088,582.58
0.00 1,384,953.70
6,109,244.16 6,944,960.52
1,137,970.19 1,175,738.03
129,789,661.73 115,791,407.10
54,901,609.42 27,244 597 45
206,602,697.78 205,348,848 37
(109,026,527.11) (98,497,625.48)
328,689,692.99 297,481,522.27
425,464,672.77 $  379,943,369.82




LIABILITIES

Current Liabilities:
Accounts Payable
Payroll Payable
Unearned Revenue

UNAUDITED

Texas Tech University Health Sciences Center at El Paso (774)

Statement of Net Position
August 31, 2018 and 2017

Due to Other State Agencies
Employees' Compensable Leave

Funds Held for Others

Other Current Liabilitics
Total Current Liabilities

Non-Current Liabilities:

Employees' Compensable Leave
Other Non-Current Liabilities

Total Non-Current Liabilities

Total Liabilities

NET POSITION

Net Investment in Capital Assets

Restricted:

Nenexpendable:
Endowments

Expendable:
Capital Projects

Other
Unrestricted

Total Net Position

100

Restated

2018 2017
5080,001.33 § 3,730,739 41
12,533,488.91 12,071,681.47
3,619,581.57 2,961,288.56
52,216.50 48,615.46
990,210.73 1,001,621.62
121,105.21 72,170.39
13,493.09 3,456,455.39
22 410,097 34 23,342,572.30
8,011,704.97 7,345,225.19
27,194.30 28,725 49
8,038,899.27 7,373,950.68
30,448,996.61 30,716,522.98
152,477,780.09 134,095,820.34
29,797,267 34 29,796,511.34
5,744,738.00 6,268,918.51
30,866,374.90 29,448,783.57
176,129,515.83 149 616,813.08
395,015,676.16 $ 349,226 846.84




UNAUDITED

Texas Tech University Health Sciences Center at El Paso (774)
Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

Operating Revenues
Tuition and Fees
Tuition and Fees - Pledged
Less Discounts and Allowances
Professional Fees
Sales and Services of Auxiliary Enterprises - Pledged
Other Sales and Services
Other Sales and Services - Pledged
Federal Gran{s and Contracts
Federal Grants and Contracts - Fledged

Federal Grant Pass-Throughs from Other State Agencies

State Grants and Contracts
State Grants and Contracts - Pledged
State Grant Pass-Throughs from Other State Agencics
Local Governmental Grants and Contracts
Local Governmental Grants and Contracts - Pledged
Nongovernmental Grants anid Contracts
Nongovernmental Granits and Contracts - Pledged
Other Operating Reverwies

Total Operating Revenues

Operating Expenses

Salaries and Wages
Payroll Related Costs
Professional Fees and Services
Travel
Materials and Supplies
Communications and Utilities
Repairs and Maintenance
Eentals and Leases
Printing and Reproduction
Federal Grant Pass-Through Expense
State Grant Pass-Through Expense
Depreciation and Amortization
Bad Debt Expense
Interest
Scholarships
Claims and Judgments
Other Operafing Expenses

Total Operating Expenses

Operating [ncome (Loss)

2018 2017
$ 449.(026.92 388,333.02
10,361,327.75 9,909,082.65
(1,818,785.34) - (1,421,752.00)
51,823,291.89 48,099,575.78
276,566.25 278,139.21
99,702,62 98,956.21
318,403.17 406,246.72
2,134,182.11 2,194,631.92
886,074.21 852,380.34
175,829.75 230,828.59
1,600,618.67 1,691,013.94
183,337.16 129,035.09
4,330,878.91 4,821,326.25
5,205,849.19 2,759,237.77
57,371.06 24,895.11
79,508,519.23 78,531,144.60
109,606.76 222,880.52
12,486,659.45 12,530,123.93
168,187,959.76 161,746,079.65
143,424,869.1% 138,599,631.30
34,068,521 36 32,645,340.87
6,772,068.82 7,074,718.45
1,674,974.01 1,773,338.24
3,612,757.75 4,191,737.66
4,823,707.90 5,447,905.76
4,136,786.60 3,944,947.30
4,628,983.81 4,952,615.04
269,562.57 330,632.37
0.00 3,753.33
36,684.42 16,769.54
10,723,261.86 11,532,978.93
16,734.92 4,475.72
1,312.95 7,170.54
1,451,947 56 1,803,251.84
182,671.00 5,512.96
13,720,361.51 16,616,561.01
229,545,206.23 228,951,340.86
% (61,357,246 47} (67,205,261.21)
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UNAUDITED

Texas Tech University Health Sciences Center at El Paso (774)
Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

102

Nonoperating Revenues (Expenses) 2018 2017
Legislative Revenue 75,659,454 59 % 73,332,797.85
Federal Grants and Contracts 588,453.00 519,525.00
Private Gifts (176,038.17) {5,502,287.02)
Private Gifts - Pledged 2,091.00 3,560.00
Investment Income (Expense) 4,390,538.00 5,742,157.58
Investroent Income {Expense) - Pledged 1,422,23847 1,861,015.54
Gain (Loss) on Sale and Disposal of Capital Assets (112,137.24) (235,091.21)
Net Increase (Decrease) in Fair Value of Investments 2,195,473.60 4,671,317.39
Other Nonoperating Revenues (Expenses) &630,653.93 810,961.07
Other Nonoperating Revenues {Expenses) - Fledged 2,405.58 33,696.64

Total Nonoperating Revenues {Expernses) 84,603,142.76 80,837,652.84
Income (Loss) before Other Revenues, Expenses, Gains, Losses, and Transfers 23,245,896.29 13,632,391.63

Other Revenues, Expenses, Gains, Losses, and Transfers
Capital Appropriations (HEAF) 6,234,075.00 6,234,075.00
Capital Contributions ) 39,388.16 28,612.69
Lapsed Appropriations 0.00 {628,091.00}
Legislative Transfers In {Out) {11,614,092.50) {7,228,670.17)
Interagency Transfers of Capital Assets - Increase 36,524.05 157 ,484.73
Interagency Transfers of Capital Assets - Decrease (75,340.28) (139,468.92)
Net Transfers from {to) Texas Tech Foundation, Inc. 4,012,878.37 . 3,739,914.12
Net Transfers from (to) Texas Tech University System Components 23,909,500.23 7,522,457.61

Net Other Revenues, Expenses, Gains, Losses, and Transfers 22,542,933.03 9,686,314.06
Total Change in Net Position 45,788,829.32 23,318,705.69
Beginning Net Position (September 1) 349,226,846.84 % 325,908,141.15
Ending Net Position (August 31) 395,015,676.16 & 349,226,846.84




UNAUDITED

Texas Tech University Health Sciences Center at E]l Paso (774)

Statement of Cash Flows

For the Years Ended August 31, 2018 and 2017

Cash Flows from Operating Activities
Proceeds from Customers
Proceeds from Tuition and Fees
Proceeds from Grants and Contracts
Proceeds from Sales and Services of Auxiliary Enterprises
Proceeds from Collections of Loans to Students
Payments to Suppliers for Geods and Services
Payments to Employees for Salaries
Payments to Employees for Benefits
Payments for Loans [ssued to Students
Payments for Other Expenses
Net Cash Used By Operating Activities

Cash Flows from Noncapital Financing Activities
Proceeds from State Appropriations
Proceeds from Gifts
Proceeds from Nenoperating Grants and Contracts
Proceeds from Other Financing Activities
Proceeds from Agency Transactions
Proceeds from Transfers from Component Institutions

Proceeds from Transfers from Texas Tech Foundation, Inc.

Proceeds from Transfers In from Other State Agencies
Payments for Transfers to Component Institutions
Payments for Transfers to Texas Tech Foundation, Inc.
Payments for Other Uses

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities
Proceeds from Sale of Capital Assets
Proceeds from Capital Appropriations
Proceeds from Transfers from Component Institutions
Payments for Transfers to Component Institutions
Payments for Additions to Capital Assets

Net Cash Used by Capital and Related Financing Activities

Cash Flows from Investing Activities
Proceeds from [nvestment Sales and Maturities
Proceeds from Interest and Investment Income
Payments to Acquire Investments
Net Cash Used by Investing Activitics

TOTAL NET CASH FLOWS
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2018 2017
$ 6421638653 § 58,519,867.39
9,609,136.23 8,557,206.79
99,702,952.60 86,746,196.21
283,766.78 283,047.50
593,489.90 649,102.68
(25,219,691.79) {31,812,263.74)
(142,111,896.20) (137,305,570.60)
(34,264,618.02) (32,149,826.88)
(591,001.24) (600,970.36)
(18,803,248.07) (17,719,606.09)
(46,584,723.28) (64,832,817.10)
71,556,235.37 77,642,845.27
717,303.96 809,197.23
588,453.00 519,525.00
681,994.33 855,246.48
14,131,280.00 13,062,115.00
397,072.50 1,190,769.35
4,013,523.00 4,091,480.79
0.00 5,841,147.00
(2,284,364.54) (3,157,669.26)
(644.63) (351,566.67)
{14,131,280.00) (13,062,115.00)
75,669,572.99 87,440,975.19
2,012.00 25,106.14
6,234,075.00 6,234,075.00
24,693,330.95 10,294,385.52
{12,509,605.50) (13,874,845.17)
(27,219,824.60) (25,147,873.29)
(8,800,012.15) (22,469,151.80)
10,255,765.27 13,374,554.03
7,753,124.42 5,173,193.20
(23,894,512.92) (20,857,974.50)
(5,885,623.23) (2,310,227.27)
$ 14,399,21433  § (2,171,220.98)

.



UNAUDITED

Texas Tech University Health Sciences Center at El Paso (774)
Statement of Cash Flows
For the Years Ended August 31, 2018 and 2017
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2015 2017
Beginning Cash & Cash Equivalents - September 1 38,943,31003 % 41,114,531.01
Ending Cash & Cash Equivalents - August 31 53,342,524.36 % 38,943,310.03
Reconciliation of Operating Loss to Net Cash Flows from Operating Activities
Operating Loss {61,357,24047) & {67,205,261.21)
Adjustments:
Depreciation and Amortization Expense 10,723,261.86 11,532,978.93
{(Increase) Decrease in Accounts Receivables 5,523,841.38 (7,144,161.62)
{Increase) Decrease in Loans and Notes Receivable 2,4588.66 27,980.32
{Increase) Decrease in Inventories (87,095,95) (61,999.69)
{Increase) Decrease in Due From Other State Agencics {541,117.0%) (167,934.68)
(Increase) Decrease in Prepaid Items (532,394.48) 343,533.68
Increase (Decrease) in Accounts Payable 1,811,069.36 (3,465,526.44)
Increase (Decrease) in Unearned Revenue 658,293.01 (323,189.74)
Increase (Decrease) in Employees’ Compensable Leave 655,068.59 969,783.00
Increase (Decrease) in Due To Other State Agencies 3,601.04 {42,441.72)
Increase {Decrease) in Other Liabilities (3,444,493.49) 703,422.07
Net Cash Used for Operating Activities {46,584,723.28) {64,832,817.10)
Noncash Transactions
Donations of Capital Assets 39,388.16 28,612.69
Net Increase (Decrease) in Fair Value of Investmnents 2,195,473.60 4,671,317.39
Other (114,149,24) " (249,065.70)
Total Noncash Transactions 2,120,712.52 % 4,450,864.38




UNAUDITED

Texas Tech University Health Scicnces Center at El Paso (774}
Matrix of Operating Expenses Reported by Function
For the Years Ended August 31, 2018 and 2017

HOSFITALS AND ACADEMEC STUDENT TNSTITUTIONAL

OPERATING EXPENSES INSTRUCTION RESEARCH PUBLIC SERVICE CLINICS SUFPORT SERVICES SUPPORT
Salaries and Wa mes # W97 32000 § 6,824,779 § 1,682,333.27 § 1465844267 § 2506273254 % 170868542 § %, 150,466,049
Payroll Befated Costs 14,484,363.31 1,825, 445.62 472542 55 5,29%,243,22 77596537 445,254 58 3,101,520.04
Professional Fees and Services 4,322,16727 108,064, 08 134,085,153 26,961 .54 1,808, 56992 3076416 830,911.14
Teavel 801,206 73 159,722 5it 720447 17400124 436,272,850 49,008 .65 133,590.74
bdaterials and Supplies 1,237, 754.4) 52415793 103 38943 96,635.66 1,139,561 47 17331411 114,505.4
Comrmunications and Ulililies 558,301.21 1529252 557 24 42,465.71 1,933,841.08 123,363.65 267, 29741
FRepairs and Maintenance 253,407 .25 622,750.12 95,00 3,637.77 1,621, 58461, 104, 248.86 16530029
Eenlals and Leases 2,.359,412.13 9597508 4,650 5762214 1ed% 166.37 1612265 AN4811.42
Printing and Reproduction 45, 865,01 14,270.84 10,3859.13 168734 125,486.20 2,172.80 52,.201.39
Federal Grant Paks-Through Expense
State Grant Pass-Through Expenae 36,684.42
Crepreciation and Amuortization
Bad Debi Expense 15,734.92
Tnterest 24H.26 16847 10408 1927 {72.08) 214405
Schularships 74165136
Claims and Judgiments 182,671.00
Other Opeeating Expenses 3,001 064 30 _895,355,12 364,455, 71 16724230 824,280.03 N 44430846 {2,217, 781.86)
TOTAL OFERATING EXFENSES  §  108,245,056.97 § 11,095, MI2.25 4 2H0,M737 § 2037101271 % 43,800416.67 § 12400851 §. 11,936,335.5}
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UNAUDITED

Texas Tech University Health Sciences Center at El Paso (774)
Matrix of Operating Expenses Reported by Function
For the Years Ended August 31, 2018 and 2017

OTFERATIONS 4
MAINTENANCE  SCHOLARSHIPS & AUXILIARY DEFRECIATION &

OFERATING EXPENSES OF PLANT FELLOWSHIPS ENTERI'RISES AMORTIZATION GRAND TOTAL A7
Salaries and Wager % A3NT5H625 § 3M0M § 10952198 § i F o T43425601% &  138,594,631.30
Payrolt Relaled Costs 1,M¥7, 803 %7 222 64 52706416 34,068,521, 26 32,6d5,340.87
Prifessional Feer and Services 776 B 3,459.18 0,772 N6R. 52 TOP4 1845
Travel 4 EB6. 1B T,183.73 1,674\.?74.01 1,773,338.24
Waterials and Supplies 21712160 1,015.14 381275775 4,151,737 .66
Cominunications and Ulilities 1,763,436.11 853,37 £,823,707.90 5,447,905.76
Repairs and Maintenance 1,344,650.43 1351122 4,136, 78660 3,944,947 30
Rentals and Leases 12551512 271084 4,628,983 81 4,952,615.04
Prinfing and Keproduction 5.075.15 241471 264,562.57 330,632.37
Federal Grant PawssThrough Expense 3763.33
State Grant Pass-Through Expense 36,684.42 16,76%.54
Tepreciation and Amorkization 10,723,261 86 10,723,261 56 1152297893
Bad Debt Expense 16,734.92 447572
Interest BREEZ 12.50 131295 717054
Scholarships 710,296.20 1,451,947 56 1,803,251.84
Claims and Judgments 182,671.00 557296
Other Operating Exprnses PAERERE: 19,.355.67 13,710,361.51 TeaTe 56101
TOTAL OFPERATING EXPENSES k3 10,519,840.57 & TIGHISRE & 21604440 § 10,723,261.86 % 229.545206.23 §  228,951340.56
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UNAUDITED

Angelo State University (737)
Statement of Net Position
August 31, 2018 and 2017

ASSETS
Current Assets:
Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Legislative Appropriations
Receivables:
Federal
Student
Accounts
Interest and Dividends
Gifts
Due From Other State Agencies
Inventories
Prepaid Ttems
Loans and Contracts

Total Current Assets

Non-Current Assets:
Restricted Cash and Cash Equivalents
Restricted Investments
Gifls Receivable
Investments
Capital Assets

Non-Depreciable or Non-Amortizéble

Depreciable or Amortizable

Accumulated Depreciation and Amortization

Total Non-Current Assets

Total Assets

2018

Restated
2017

$ 45,242,577.06

47,741,243.10

(1,095,075.47) 403,255.44
6,979,946.28 7,570,056.64
1,097,063.78 740,778.96
11,648,751.40 11,162,513.92
762,928.67 723,428.56
44,507.37 0.00
1,117,338.14 1,279,779.64
51,145.19 309,075.11
256,789.72 242,458.22
9,735,638.21 9,237,281.60
427,647.29 534,207.70
76,269,257 64 79,944,078.89
70,669.63 60,329.27
37,518,831.90 40,255,973.55
3,640,549.57 3,604,341.88
17,864,943.27 7,405,587 82
5,549,317.05 21,079,712.98
290,804,897.62 247,899,235.06
(148,647,700.74) (139,486,153 44)
206,801,508.30 180,819,027.12
$  283,070,765.94 260,763,106.01
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LIABILITIES
Current Liabilities:
* Accounts Payable
Payroll Payable
Unearned Revenue
Employees’ Compensable Leave
Funds Held for Others
Other Current Liabilities
Total Current Liabilities

Non-Current Liabilities:
Employees' Compensable Leave
Other Non-Current Liabilities

Total Non-Current Liabilities

Total Liabilities

NET POSITION
Net [nvestment in Capital Assets
Restricted:
Nonexpendable:
Endowments
Expendable:
Other
Unrestricted

Total Net Position

UNAUDITED

Angelo State University (737)
Statement of Net Position
August 31, 2018 and 2017

Restated

2018 2017
$ 441284142 § 2,656,798.47
3,715,858.06 3,639,942.02
41,039,730.17 38,815,987.57
293,364.18 324,588.93
2,092,573.04 1,718,254.19
420.00 640.00
51,554,786.87 47,156,211.18
2,229,364.79 2,205,692.69
109,953.68 127,898.35
2,339,318.47 2,333,591.04
53,894,105.34 49,489,802.22
147,706,513.93 129,492,794.60
28,483,711.63 26,083,414.51
26,681,818.39 26,730,304.30
26,304,616.65 28,966,790.38
$  229,176,660.60 $  211,273,303.79
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UNAUDITED

Angelo State University (737)
Statement of Revenues, Expenses, and Changes in Net Position
For the Yeats Ended August 31, 2018 and 2017

109

Operating Revenues 2018 207
Tuitior: and Fees $ 3,664,895 85 % 3,382,550.47
Tuition and Fees - Pledged 61,331,086.76 57,341,626.12

Less Discounts and Allowances {15,885,106.95) {13,693,106.51)
Sales and Services of Auxiliary Enterprises - Pledged 13,390,751.97 14,287,635.64
Other Sales and Services - Pledged 1,147,317.28 1,237,136.98
Federal Grants and Contracts X 1,834,037.22 1,101,511.19
Federal Grant Pass-Throughs from Other State Agencies 147,521.16 157,893.28
State Grant Pass-Throughs from Other State Agencies 5,928,897.37 5,000,485.77
Nongovernmental Grants and Contracts 140,492.94 179,752 .64

Total Operating Revenues 71,699,8956.60 68,995,525, 58

Operating Expenses
Salaries and Wages 54,473,123.77 51,689,350.78
Payrolt Related Costs 17,330,061.59 16,705,718.88
Professional Fees and Services 1,145,429.95 968,243.00
Travel 1,715,064.88 1,587,567.69
Materiats and Supplies 9,027,207.57 8,312,578.49
Communications and Utilities 3,764,862.01 3,376,399.54
Repairs and Maintenance 2,532 842,74 2,940,0095.54
Rentals and Leases 754,201.84 884,797.09
Printing and Reproduction 341,484.36 337,509.29
Depreciation and Amortization 10,011,671.93 8,928,965.59
Bad Debt Expense 411,667.26 455,786.71
Interest 856.77 351.91
Schelarships 19,826,045.10 20,005,773.01
Other Operating Expenses 11,803,124.74 10,530,584.63

Total Operating Expenses 133,140,644.51 126,724,127.15
Operating Income (Loss) $ (61,440,747.91) % {57,728,601.57)




UNAUDITED

Angelo State University (737)

Statement of Revenues, Expenses, and Changes in Net Position
For the Years Ended August 31, 2018 and 2017

Nonoperating Revenues (Expenses)
Legislative Revenue

Federal Grants and Contracts

Private Gifts

Investment Income (Expense)
Interest Expense on Capital Asset Financing
Gain (Loss) on Sale and Disposal of Capital Assets

" Net Increase (Decrease} in Fair Value of Investments

Other Nonoperating Revenues (Expenses) - Fledged
Total Nonoperating Revenues {Expenses})

Income {Loss) before Other Revenucs, Expenses, Gains, Losses, and Transfers

Other Revenues, Expenses, Gains, Losses, and Transfers

Capital Appropriations (HEAF)

Capital Contributions
Lapsed Appropriations

Legislative Transfers In {Out)

Net Transfers from (to) Texas Tech Foundation, Tnc.
Net Transfers from (te) Texas Tech University System Components
Net Transfers from {to} Other State Agencies

Net Other Revenues, Expenses, Gains, Losses, and Transfers

Total Change in Net Position

Beginming Net Position (September 1)

Ending Net Position {August 31}
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2018

2017
35,237,61423 $ 34,311,682.56
12,797,080.67 10,588,063.84

6,919,738.14 4,041,666.81
11,016,732.71 10,343,630.31
0.00 (212,535.39)
(671,877.42) (8,921.11)
1,204,297.19 2,993,111.23
1,511,316.39 (3,354,012.68)
68,014,901 91 58,702,685 57
6,574,154.00 974,084.00
5,320,102.00 5,320,102.00
76,300.00 8,350.00
(242.17) (319,601.47)
(4,784,089.17) (2,764,685.00)
418,685.00 33,265.00
10,203,651.04 13,867,499.04
94,796.11 (4,084,764.79)
11,329,202 81 12,060, 164.78
17,903,356.81 13,034,248.78

211,273,30879 % 198,239,055.01

229,176,660.60  $ 211,273,303.79




UNAUDITED

Angelo State University (737)
Statement of Cash Flows

For the Years Ended August 31, 2018 and 2017

Cash Flows from Operating Activities
Proceeds from Customers
Proceeds from Tuition and Fecs
Proceeds from Grants and Confracts
Froceeds from Sales and Services of Auxiliary Enterprises
Proceeds from Collections of Loans to Students
Payments to Suppliers for Goods and Services
Payments to Employees for Salaries
Payments to Employees for Benefits
Payments for Loans Issued to Students
Payments for Other Expenses
Net Cash Used By Operating Activities

Cash Flows from Noncapital Financing Activities
Proceeds from State Appropriations
Proceeds from Gifts
Proceeds from Nonoperating Grants and Contracts
Proceeds from Agency Transactions )
Proceeds from Transfers from Texas Tech Foundation, Inc.
Proceeds from Transfers In from Other State Apencies
Payments for Transfers to Component Institutions
Payments for Transfers to Texas Tech Foundation, Inc.
Payments for Transfers to Other State Agencies
Payments for Other Uses

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities
Proceeds from Capital Appropriations
Proceeds from Transfers from Component Institutions
Payments for Transfers to Component Institutions
Payments for Transfers to Other State Agencies
Payments for Additions to Capital Assets
Payments for Capital Leases
Net Cash Used by Capital and Related Financing Activities

Cash Flows from Investing Activities
Proceeds from Interest and Investment lncome
Fayments to Acquire Investments
Net Cash Provided (Used) by Investing Activities

TOTAL NET CASH FLOWS
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2018 2017

$ 1,146,325.24  §$ 1,237,136.98
50,204,340.93 49,175,226.20
7,893,461.88 6,386,927.14
13,620,864.21 14,259,930.89
342,271.23 373,034.74
(19,129,675.79) {18,016,793.05)
(54,232,858.68) (51,705,886.07)
(17,501,963.29) (16,610,500.98)
{252,508.01) (428,932.61)
(31,959,116.02) (29,371,698.91)
{49,868,558.30) (44,701,555.67)
35,827,724.59 33,228,654.33
6,919,738,14 4,041,666.81
12,797,080.67 10,588,063 84
39,748,849.57 38,060,729.04
418,685.00 35,765.00
293,615.00 1,910,722.00
© (482,598.00) (540,395.00)
0.00 {2,500.00)
(60.589) {4,166,426.79)
(36,356,926.66) (41,170,056.60)
59,166,107.42 41,986,228.63
5,320,102.00 5,320,102.60
18,345,107.80 21,078,761.24
(12,629,205.93) (11,251,612.20
{12,500.00) {13,000.00)
(28,806,225.68) (20,545,072.45)
0.00 (3,360,202.54)
(17,782,721 81) (8,771,023.95)
11,016,732.71 10,343,630.31
(6,517,916.61) (4,242,497 57)
4,498,816.10 6,101,132.79
$ (3,986,656.59) § (5,385,218.20)




Angelo State University (737)
Statement of Cash Flows

UNAUDITED

For the Years Ended August 31, 2018 and 2017

Beginning Cash & Cash Equivalents - Scptember 1

Ending Cash & Cash Equivalents - August 31

Reconciliation of Operating Loss to Net Cash Flows from Operating Activitics

Operating Loss
Adjustments:
Depreciation and Amortization Expensc
Bad Debt Expense
{Increase) Decrease in Accounts Receivables
{Increase) Decreasc in Loans and Notes Receivable
(Increase) Decrease Inventories
(Increasc) Decrease in Due From Other State Agencies
(Increase) Decrease in Prepaid Ttems
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Payroll Payable
Increase (Decrease) in Unearned Revenue
Increase (Decrease) in Employees’ Compensable Leave
Increase (Decrease) in Benefits Payable
Increase (Decrease) in Other Liabilities
Net Cash Used for Operating Activities

Noncash Transactions
Donations of Capital Assets
Net Increase (Decrease) in Fair Value of Investments
Other
Total Noncash Transactions
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2018 2017
48,204.82781  § 53,590,046.,00
4421817122 § 48,204,827.81

(61,440747.91)  § (57,728,601.57)
10,011,671.93 8,028,965.59

411,667.26 455,786.71
(1,271,211.91} 944,443.06
106,560.41 32,992.36
(14,331.50) 17,959.58
257,813.01 12,446.48
(270,907.17) 628,638.67
66,686.26 381,125.85
240,265.09 (16,535.29)
2,223,742.60 1,633,473.87
(7,552.65) 96,689.49
{164,345.05) (1,471.59)
(18,164.67) (87,468.88)
(49,868,858.30) {44,701,555.67)
76,300.00 8,350.00
1,204,297.19 2,993,111.23
(835,381.63) (1,134,404.94)
44521556  § 1,867,056.29




UNAUDITED

Angelo State University (737)
Matrix of Operating Expenses Reported by Function
Far the Years Ended August 31, 2018 and 2017

ACADEMIC STUDENT INSTITUTIONAL
OPERATING EXPENSES INSTRUCTION RESEARCH PUBLIC SERVICE - SUPPDRT SERVICES SUPPORT
Sataries and Wages $ 23,01961869 & 395,057.35 % FOTU02e % 4,000,441.61 § 3,636,245.85 % 9,671,845.08
Fayroll Related Costs 9,235.437.29 60,192.57 249072 45 1,007, 993.70 1,233,780.85 3,169,384.16
Prolessional Fees and Services 352,112.97 23,158.00 94.760.15 2245917 34,976.25 41726207
Travel B04,620.38 39,880.11 24,841.90 7443419 110,337 48 158,582,595
Materials and Supplies 1,147,336.33 172.839.06 144,366 .69 197,576.92 216,142.55 B79,531.13
_Comm;m.icaﬁons anid Utilities 23347231 95968 427895 15,617.19 17,285.683 218,764.22
Repairs and Maintenance 160,259.26 269,00 234735 71 A60.5% 128,057,530 49532742
Renials and Leases 117,114,123 300,00 3739501 130, 66881 41,699,234 57,816.34
Printing and Reproduction SB.7R9.53 1,768.14 10,243.68 10.216.01 43.406.7% 176,021.09
Depreciation and Amortization
Bad Debt Bxpense 157,025 .40
Interest 504.96 210 0.25 296 45
Scholarships
Other Operating Bxpenses 2,816,780.39 92,304.7% 220,511.54 1,527,354.03 842,472,868 3.660,446.00%
TOTAL OPERATING EXPENSES % 43,(M9,025.24 . § 791,830.73  § 1,555,756.28 & 712168577 4 6,304,587 84 § 15,102,719.34
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UNAUDITED

Angclo State University (737}
Mattix of Operating Expenses Repotted by Function
For the Years Ended August 31, 2018 and 2017

DPERATIONS &
MAINTENANCE SCHOLARSHIPS & AUXILIARY DEPRECIATION &

OPERATING EXFENSES OF FLANT FELLOYWSHIPS ENTERFRISES AMORTIZATION GRAND TOTAL 2017
Salaries and Wages % 218008877 % § 5,311,884.16 § 3§ 54,473,12377 % 51,689 35074
TPayroll Related Costs 80550342 1,502,696, 75 17,330,061.59 16,705, 718848
Professional Fees and Services 45,792.99 152,8738.35 1.145,429.95 968,243.00
Travel 1,233.83 40112704 1.715,064.88 1587 56769
Materials and Supphies 67247454 B 546 43795 9027, 207.57 B.312,578.45
Communications and Uklitics 1,507,801 .89 1,466,681.94 3,764 862,01 3,376,399.54
Repairs and Maintenance 738422007 B35,319.45 2,532,842.74 2,941,015 54
Rentals ard Leases 127,453.32 241,555 754,201.84 584,797.09
Printing and Reproduction 1,764.56 39,204.34 240, 454.56 33750929
Depreciation and Amartization 10,011,671.53 10,011,671.53 BY28,965.59
Bad Debt Expense 254.641.56 411,667.26 455, 7R6.71
Interest 53N 856,77 351491
Bcholarships 19,826,045.10 19,826,045.10 20,008,778 .01
Other Operating Expenses 572 501569 (A 0F0,740.60 11,803,124 74 11,53, 564.63
TOTAL OPERATING EXPENSES 5 6,953,041.38 § 15.826,045.10 % 15,424,31084 % 1I0013,671.93 § 13314064451 § 126,724 127,15
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UNAUDITED

Texas Tech University System Administration (768)

Statement of Net Position
August 31, 2018 and 2017

Restated
2018 2017
ASSETS
Current Assets:
Cash and Cash Equivalents _ % 25,503,718.85 25,461,753.61
Restricted Cash and Cash Equivalents ' 604,469.03 179,314.24
Legislative Appropriations 549,632.29 434,442.71
Receivables:
Accounts 3,526.97 0.00
Interest and Dividends 57,481.66 5%,072.44
Other 14,097.41 15,001.99
Prepaid Items 16,671.97 17,848.91
Total Current Assets 26,749,598.18 26,167,433.90
Non-Current Assets:
Restricted Cash and Cash Equivalents 130,105,820.83 222,592,297.63
Restricted Investments 771,908.72 784,414.90
Investments 35,922,741.34 39,027.802.19
Capital Assets
Non-Depreciable or Non-Amortizable 314,482.25 314,482.25
Depreciable or Amortizable 27,371,491.91 27,103,946.37
Accumulated Depreciation and Ameortization {3,397, 448.09 {1,889,043.59)
Total Non-Current Assets 191,088,996.96 287,933,899.75
Total Assets 217,838,595.14

DEFERRED OUTFLOWS OF RESOURCES
Deferred Qutflow of Resources

116,744,141.95

314,101,333.65

70,884,741.85

Total Deferred Qutflows of Resources . $

116,744,141.95

70,884,741.85
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LIABILITIES
Current Liabilities:

Accounts Payable

Payroll Payable

UNAUDITED

Texas Tech University System Administration (768)

Statement of Net Position

Short-Term Debt Commercial Paper Notes

Claims and Judgments

Employees’ Compensable Leave

Revenue Bonds Payable -

Net OPEB Liability

Other Current Liabilities
Total Current Liabilities

Non-Current Liabilities:

Claims and Judgments

Employees’ Compensable Leave

Revenue Bonds Payable
Net OPEB Liability
Net Pension Liability

Total Non-Current Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES

Deferred Inflows of Resources

Total Deferred Inflows of Resources

NET POSITION

Net [nvestment in Capital Assets

Restricted:
Nonexpendable:
Endowments

Expendable:

Capital Projects

Debt Service
Other
Unrestricted

Total Net Position

August 31, 2018 and 2017
Restated
2018 2017

% 7954403 % 848,340.81
2,160,913.80 1,451,850.81
52,685,000.00 43,253,000.00
1,168,048 67 1,491,897.60
150,934.25 133,783.85
64,169,265.10 65,333,600.75
1,455,923.00 1,748,397.19
1,119,227.83 1,102,184.47
122,988,856.68 115,363,055.48
5,790,089.33 6,365,124.40
1,204,199.35 981,081.52
712,193,003.75 776,362,268.85

. 285,476,285.00 341,074,580.81
184,369,216.00 218,757,231.00
1,189,032,793.43 1,343,540,286.58
1,312,021,650.11 1,458,903,342.06
105,052,981.00 27,670,766.00
105,052,981.00 27,670,766.00
(674,925,831.48) (636,963,493.37)

. 695,120.59 499,234 00
275,121.11 (567,837.28)
590,621.08 2,990,879.77

259,613.66 150,113.48
(409,386,538.98} . (467,696,929.16)

$ (1,082,491,89402) $  (1,101,588,032.56)
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UNAUDITED

Texas Tech University System Administration (768)
Statement of Revenues, Expenses, and Changes in Net Position

For the Years Ended August 31, 2018 and 2017

Operating Revenues

Other Sales and Services - Pledged
Total Operating Revenues

Operating Expenses

Salaries and Wages

Payroll Related Costs

Professional Fees and Services

Travel

Materials and Supplies

Communications and Utilities

Repairs and Maintenance

Rentals and Leases

Printing and Reproduction

Depreciation and Amortization

Interest

Scholarships

Claims and Judgments

Other Operating Expenses
Total Operating Expenses -

Qperating Income (Loss)

Nonoperating Revenues (Expenses)

Legistative Revenue

Investment Income (Expense)

Investment Income (Expense] - Pledged

Inferest Expense on Capital Asset Financing

Net Increase (Decrease) in Fair Value of Investments

Other Nonoperating Revenues (Expenses}

Other Nonoperating Revenues (Expenscs) - Pledged
Total Nonoperating Revenues (Expenses})

Income (Loss) before Other Revenues, Expenses, Gains, Losses, and Transfers

Other Revenues, Expenses, Gains, Losses, and Transters

Lapsed Appropriations
Contributions to Permanent and Term Endowments

" Legislative Transfers In (Cut)

Interagency Transfers of Capital Assets - Increase

Interagency Transfers of Capital Assets - Decrease

Net Transfers from (to) Texas Tech Foundation, Inc.

Net Transfers from (to) Texas Tech University System Compaonents
Net Other Revenues, Expenses, Gains, Losses, and Transfers

Total Change in Net Position
Beginning Net Position (September 1)
Restatements

Ending Net Position (August 31)
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Restated
. 2018 2017
6,905.70 & 700.,1
6,905.70 700.51
14,507,126.73 14,064,715.05
(57,785,760.58) 10,251,949.92
1,205,578.63 1,355,614.83
553,544 .46 576,637.53
336,555.23 2,420,797.03
306,824.65 260(3,944.93
220,822.29 213,210.88
626,834.52 890(,790.01
88,498.69 69,234.88
1,522,312.74 808,823.31
37.01 0.00
1,027.40 1,425.65
136,441.00 0.00
4,746,199.38 (3,766,762.10)
(33,533,957.85) 27,180,381.92
33,5403,863.55 (27,179,681 .41)
2,768,642.58 2,895,014.47
3,135,887.83 1,433,149.04
5,877,227.88 6,580,591.98
(21,484,659.83) {19.313,327.72)
760,744.23 1,173,635.73
(84,974.35) {2,067,600.52)
0.00 6.06
{9.027,131.66) (9,2598,530.96)
24,513,731.89 {36,478,212.37)
0.00 {13,225.79)
2,200.00 19,520.00
60,503,383.08 58,073,832.39
0.00 333,160.45
0.00 (5,687.50)
2,671,000.00 2,779,90¢1.44
{68,594,176.43) (54,009,993.18)
(5,417,593.35) 7,177,507.81
19,096,138.54 {29,300,704.56)
(1,101,588,032.56) % {¥37,353,467.00)
0.00 (334,933,861.00)
(1,082,491,894.02) % {1,101,588,032.56)




UNAUDITED

Texas Tech University System Administration (768)

Statement of Cash Flows

For the Years Ended August 31, 2018 and 2017

Cash Flows from Operating Activities

Proceeds from Sales and Services of Auxiliary Enterprises
Payments to Suppliers for Goods and Services
Payments to Employees for Salaries
Payments to Employees for Benefits
Payments for Other Expenses
Net Cash Used By Operating Activities

Cash Flows from Noncapital Financing Activities

Proceeds from State Appropriations
Proceeds from Gifts

Proceeds from Other Financing Activities
Proceeds from Agency Transactions

Proceeds from Transfers from Component Institutions

Proceeds from Transfers from Texas Tech Foundation, Inc.

TPayments for Transfers to Component Institutions
Payments for Transfers to Texas Tech Foundation, Inc.
Payments for Other Uses

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Aclivities

Proceeds from Capital Debt Issuances

Proceeds from Transfers from Component Institutions
Payments for Transfers to Component Institutions
Payments for Transfers to Other State Agenicies
Payments for Additions to Capital Assets

Payments for Principal Paid on Capital Debt
Payments for Interest Paid on Capital Debt

Paymenis for Cther Costs on Debt Issuance

Net Cash Provided (Used) by Capital and Related Financing Activities

_Cash Flows from Investing Activities

Proceeds from Investment Sales and Maturities
Proceeds from Interest and nvestment Income
Payments to Acquire Investments

Net Cash Provided (Used) by Investing Activitics

TOTAL NET CASH FLOWS
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2018 2017
3,378.73 700.51
(645,876.21) (2,703,242.79)
(14,031,667.84) (14,020,220.04)
(3,185,535.32) (3,441,854.48)
(8,327,566.08) (2,296,291 56)
(26,187,266.72) (22,460,908.36)
2,653,453.00 2,988,738.32
2,200.00 19,520.00
(84,974.35) 6.06
63,758,152.34 20,260,109.42
12,048,426.15 13,384,874.34
2,671,000.00 2,779,906,00
(689,955.36) (309,648.07)
0.00 (4.56)
(63,758,152.34) (20,260,109.42)
16,600,149.44 18,863,392.09
30,800,000.00 462,061,475.45
112,286,035.46 99,305,551,10
(126,762,760.31) (107,193,188.16)
{1,121,750.00) (1,123,750.00)
(1,082,709.78) (12,935,184.93)
(82,873,000.00) (201,110,000.00)
(26,571,072.61) (27,072,683.85)
0.00 (2,067,600.52)
(95,325,257.24) 209,864,619.09
15,514,514.34 21,187,657.13
9,388,177.46 7,248,859.88
(12,009,674.05) (14,215,355.90)
12,893,017.75 14,221,161.11
(92,019,356.77) 220,488,263.93




UNAUDITED

- Texas Tech University System Administration (768)
Statement of Cash Flows
For the Years Ended August 31, 2018 and 2017

2018 2017
Beginning Cash & Cash Equivalents - Septembe_r 1 b 248,233,36548 % 27,745,101.55
Ending Cash & Cash Equivalents - August 31 % 156,214,00871 % 248,233,365.48
Reconciliation of Operating Incorme (Loss) to Net Cash Flows from Operating Activities
Operating Income {Loss) $ 33,540,86355 § {27,179,681.41)
Adjustments:
Depreciation and Amgortization Expense 1,522,312.74 808,823.31
Pension Expense 17,311,355.00 25,483,686.00
OPEB Expense 15,355,484.00 0.00
{Increase) Decrease in Accounts Receivables (2,622.39) {42,405.90)
{Increase) Decrease in Prepaid Items 1,176.94 {17.848.91)
{Increase) Decrease in Deferred Quiflows of Resources {65,624,082.00) {32,238,268.000
Increase (Decrease) in Accounts Payable 32,459.22 838278
Increase (Decrease) in Payroil Payable 475,458.89 51,424.91
Increase (Decrease) in Employees' Compensable Leave 240,268.23 (106,838.33}
Increase (Decrease) in Claims and ]udgfnents (898,884.0(h {2,828,336.25)
Increase (Decrease) in Benefits Payable 233,604.10 946,359.44
Increase (Decreasc) Net OPEB Liability (77.624,658.00) 0.00
Increase (Decrease) in Net Pension Liability (127,004.00) 0.00
Increase (Decrease) in Deferred Inflows 49,377,001.00 13,503,794.00
Net Cash Used for Operating Activities {26,187,266.72) {22,460,908.36)
Noncash Transactions
Net Increase (Decrease) in Fair Value of Investments 760,744.23 1,173,635.73
Other 0.00 327,472.95
Total Noncash Transactions & 760,74423 1,501,108.68
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UNAUDITED

Texas Tech University System Administration {768)
Matrix of Operating Expenses Reported by Function

For the Years Ended August 31, 2018 and 2017

OPERATIONS &
ACADEMIC INSTITUTIONAL MAINTENAMNCE DEPRECTIATION &

OPERATING EXPENSES SUFPORT SUPPORT OF PLANT AMORTIZATION GRAND TOTAL 2017
Salaries and Wages % 1,0%0,462.37 1341666436 & % $ 1450712673 % 14,064,715.05
Payrell Related Costs 318,754.54 (58,104,520.17) (57.785,760.58} 10,251,949.92
Professional Feos and Services 55,860.48 1,144%,718.15 ’ 1.205,578.63 1,358,614.83
Travel 12,195.95 541,348.51 553,544.46 576,687.53
Materials and Supplies 13,983.51 275,401.95 47,169.77 336,555.23 2,420,797.03
Communications and Utilities 4,108.70 302,715.95 306,824 65 290,944 03
TRepairs and Maintenance 456,66 219.813.63 532.00 220,822,249 213,21 .58
Rentals and Leases 81594 G26,018.58 626,834.52 §90,7%0.01
Printing and Reproduction 3,869.75 84,500.94 128,00 5B,4958.69 6923488
Depreciation and Amartization 1,522,312.74 1,522.31274 508,823.31
Interest a7 37.M
Schetarships 1,027.40 1,027.40 1,425.65
Clatms and Judgments 136,441.00 136,441.00
Other Operating Expenses 1,770.44 4,737,791.32 6,637.62 4,746,192.38 {3,766,762.10)
TOTAL OPERATING EXPENSES B 163872433 § (3674948237 % 5448739 % 1,522,312.74¢ § (33,533,957.80) § 27,180,381.92

120









