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UNAUDITED

TEXAS BOARD OF NURSING #507

Exhibit | - Combined Balance Sheet/Statement of Net Position - Governmental Fund 0001

August 31, 2019

Governmental Long-Term
Funds Capitai Assets Liabilities Other Statement of
Total Adjustments Adjustments Adjustments : Net Assets
ASSETS ) -

Current Assets:

Legislative Appropriations 2.076,565.92 2,076,565.92
Consumable Inventories 5,000.00 5,000.00
Other Current Assets 0.00
Receivables From:

Federal .

Total Current Assets . 2,081,565.92 - 0.00 0.00 0.00 2,081,565.92

Non-Current Assets:

Depreciable; : ' 0.00

Furniture and Equipment 213,842.70 213,842.70
Less Accumulated Depreciation (94,792.34) (94,792.34)

Other Capital Assets 20,553.67 20,553.67
Less Accumiwated Depreciation (20,553.67) {206,653:867)
Other Non-Current Assets - 0.00 , 0.00

Total Non-Current Assets 0.00 119,050.36 0.00 0,00 119,050.36
Tota! Asgets . 445,050.38' 0.00 0.00 2,200,818.28
LIABILITIES AND FUND BALANCES
iabititiey *

Payables.from: .
Accounts 0.00 0.00 463,947.91
Payroll , _ L 809,700.54,
‘Employees’ Compensable Leave (Note §) . 396,954.76 396,954.76
Qther Current Liablities : '0.00
Due to other Agencies 0.00 0.00
Total Current Liabilities : 1,273,848.45 0.00 396,954.76 0.00 1,670,803.21
Non-Current Liabilities
-Employees' Compensable Leave (Note 5) 0.00 379,017.42 379,017.42

Total Non-Current Liabifities 0.00 0.00 379,017.42 0.00 379,017.42
Total Liabilities : 1,273,648.45 0.00 775,972.18 0.00  2,045,620.63
Fund Financial Statement
Fund Balances {Deficits): :

Unassigned . 807,917.47 807,917.47
Total Fund Balances 80791747 807,917.47
Total Liabilities and Fund Balances 2,081,565.92
Government-Wide Statement of Net Position

Net Position )

Invested in Capital Assets, net of Related Debt ' 0.00 0.00 0.00 0.00
Restricted For .
Other S ' 0.00 0.00 0.00 0.00
Unrestricted - 119,050.36 (775,972.18) 0.00 (656,921.82)
Total Net Position 119,050.36 (775,972.18) 0.00 150,995.65

The accompanying notes to the financial statements are ah integral part of this statement.



Texas Board of Nursing #507

UNAUDITED

Exhibit Il - Combined Statement of Revenues, Expenditures and Changes in Fund Balances/Statement of Activities -

Governmental Funds
For the Fiscal Year Ended August 31, 2019

REVENUES**
Legislative Appropriations
Original Appropriations (GR)
Additional Appropriations (GR)
License, Fees & Permits (PR)
Sales of Goods and Services (PR)
Other (PR - Chg for Serv, Operating or Capital)
Other (GR)
Total Revenues

EXPENDITURES
Salaries and Wages
Payroll Related Costs
Professional Fees and Services
Travel
Materials and Supplies
Communication and Utilities
Repairs and Maintenance
Rentals and Leases
Printing and Reproduction
Other Expenditures
Capital Outlay
Depreciation Expense

Total Expenditures/Expenses

Excess (Deficiency) of Revenues over
Expenditures

OTHER FINANCING SOURCES (USES)

Transfer In

Transfer Out

Legislative TransferIn

Legislative Transfer Out

Lapsed Appropriation

Gain (Loss) on Sale of Capital Assets
Total Other Financing Sources (Uses)

Net Change in Fund Balances/Net Assets
Fund Financial Statement - Fund Balances
Fund Balances, September 1, 2018
Restatements
Fund Balances, September 1, 2018, as Restated
Fund Balances, August 31, 2019
Government-Wide Statement of Net Position
Net Position/Net Change in Net Position
Net Position, September 1, 2018, as Restated
Restatements 3

Net Position, September 1, 2018, as Restated

Net Position, August 31, 2019

Lony-Term

Governmental Capital Assets Liabilities Statement of
Fund totals Adjustments Adjustments Activities
7,490,372.00 0.00 0.00 7,490,372.00
2,026,905.70 2,026,905.70
3,299,064.20 3,299,064.20
2,081,205.23 2,081,205.23
0.00 0.00
(10,600.05) 3 (10,600.05)
14,886,947.08 0.00 0.00 14,886,947.08
6,982,715.97 6,982,715.97
2,119,869.42 (11,894.87) 2,107,974.55
691,215.25 691,215.25
96,575.53 96,575.53
804,131.68 804,131.68
92,212.16 92,212.16
1,633.32 1,633.32
' 43,774.60 43,774.60
364,710.35 364,710.35
2,908,344.08 2,908,344.08
0.00 0.00 0.00"
0.00 34,491.12 34,491.12
14,105,182.36 34,491.12 (11,894.87) 14,127,778.61
781,764.72 (34,491.12) 11,894.87 759,168.47
0.00 0.00
(48,873.00). (48,873.00)
0.00 0.00
(66,579.00) (66,579.00)
(726,766.58) (726,766.58)
0.00 . 0.00
(842,218.58) 0.00 0.00 (842,218.58)
(60,453.86) ; (83,050.11)
868,371.33 868,371.33
0.00 0.00
868,371.33 868,371.33
807!917.47 785,321.22
807,917.47 (34,491.12) 11,894.87 785,321.22
153,541.48 (787,867.05) (634,325.57)
153,541.48 (787,867.05) (634,325.57)
807,917.47 119,050.36 (775,972.18) 150,995.65

The accompanying notes to the financial statements are an integral part of this statement.



UNAUDITED

TEXAS BOARD OF NURSING #507

Exhibit J-1 — Combining Statement of Changes in Assets and Liabilities—
Agency Funds

August 31, 2019

Beginning Ending
Balance Balance

Sl ane Deductions ___8/31/2019

ASSETS

Cash on Hand $ 0 §$ 14,187,696.73 § 14,187,696.73 § 0
ther Assets 0
LIABILITIES

Accounts Payable $ - $ 11,164.21 $ 11,184.21° § -

Due to Other Agencies $ i B 195,580.00 $ 202,175.00 $ (6,595.00)

Funds Held for Others g 0_$ 14,186615.73 $ 14,038,070.73 $  148,545.00

ASSETS

Cash on Hard : $ $ 14,137;596?73“’3”1?71’8739“6.73 $ 0

“Investments
U.S. Government and Agency Obl 0
Receivables: |
Other Intergovernmental 0
Interest and Div*dends (¢]
Other : .9
Interfund Receivables : 0
Due From Other Agencies 0
Other Assets 3 0

LIABILITIES g '
Payables | Ge $ - 1116421 $ 11,164.21 § 0
Other Intergovernmental : 0
Interfund Payables - $ 195580.00 $ 202,175.00 $ (6,595.00)
Due to Other Funds 0

0

Due To Component Units
' Funds Held fr Others
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- UNAUDITED

Texas Board of Nursing (507)

Note 1: Summary of Significant Accounting Policies

Entlty

Texas Board of Nursmg is an agency of the State of Texas and its financial |
records comply with the state statutes and regulatlons ThIS lncludes comphance

Agencies.

The mission of the Texas Board of Nursing is to protect and promote the welfare
of the people of Texas by ensuring that each person holding a license as a nurse
in the State of Texas is competent to practice safely. The Board fulfills its '
mission through the regulation of the practice of nursing and the approval of
nursing education programs. This mission, derived from the Nursing Practice
Act, supersedes the interest of any mdnvxdual the nursing professnon or any ,
special interest group. . o

Due to the stateWIde reqwrements embedded in Governmental Accountlng
Standards Board Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Govemnments, the
Comptroller of Public Accounts does not require the accompanying annual
financial report to comply with all the requirements in this statement. The
financial report will be considered for audit by the State Auditor as part of the
audit of the State of Texas Comprehensive Annual Financial Report; therefore,
an opinion has not been expressed on the financial statements and related
information contamed in th!s report

- Blended Component Umts:' No component units have been identified
which should have been blended into an appropriate fund.

Fund Structure .
The accompanying financial statements are presented on the basis of funds,
each of which is considered a separate accounting entity.

Governmental Fund Types & Government-wide Adjustment Fund Types

General Funds: The general fund is the principal operating fund used to
account for most of the state’s general activities. It accounts for all the
financial resources except those accounted for in other funds.




Capital Asset Adjustment Fund Type: Capital Assets Adjustment fund
type will be used to convert governmental fund types capltal assets from
modified accrual to full aocrual o R

Long-Term Liabilities Adjustment Fund Type: Long-term Liabilities
Adjustriient fund type will be:used to.convert. governmental fund. types
debt from modified accrual to full accrual

Fid‘uc1ary Eund Typ‘e

tee capaf‘lty or as an

elﬂ‘ier a péﬂSlBﬁ ”ﬁ‘”us("fuﬁéiv 'or)‘aﬂprrva’re purpose truét fund ié uééd

« _A :Menc _ngundsv Agency funds are used to account for assets the )

P EN

recogmzed when the rélated hab‘lhiy‘ls‘ mcurred

Governmental adjustment fund types that W|Il burld the govemmenbwndg flnanCIaI

npnmal logq er ab IlGS.,JOJl%IBHtLQ@lpﬂﬁ] ases, lo ‘
JudgmentSa srual revenues and exia‘énzée * The activity-
recognlzed m thesev fund types




Budgets and Budgetary Accounting :
The budget is prepared biennially and represents appropriations authorized by
the legislature and approved by the Governor (the General Appropriations Act).

Unencumbered approprratlons are generally subject to lapse 60 days after the
end of the fiscal year for which they were appropnated

Assets, Liabilities, and Fund BalanceslNet Assets

Assets ‘
Inventories and Prepaid Items Inventories include both merchandise
inventories on hand for sale and consumable inventories. Inventories are
valued at cost, generally utilizing the last-in, first-out method. The
consumption method of accounting is used to account for inventories and
prepaid items that appear in the governmental and proprietary fund types.
The cost of these items is. expensed when the items are consumed

‘fCaprtaI Assets Assets w;th an Inltlal mdrvrdual cost of more than $5 000

~and an estlmated useful life in excess of one year should be capttallzed

: \These assets are capltallzed at cost or, if not purchased at appraised fair
value as of the date of acquisition. Purchases of assets by governmental
funds are reported as expenditures. Deprecratlon is reported on all

“exhaustible” assets. “Inexhaustible” assets such as works of art and

historical treasures are not depreciated. Road and hlghway infrastructure
is reported on the modified basis. Assets are depreciated over the
estimated useful life of the asset using the straight-line method.

- Current Receivables — Other: Other receivables include year-end revenue
accruals. ThIS account can appear in governmental and proprretary fund
types.

Liabilities :
Accounts Payable: Accounts Payable represents the Ilablllty for the value

or services received at the balance sheet date for which payment is
pending

Current Payables — Other Payables are the accrual at year-end of
expendlture transactions. Payables may be included in elther the
governmental or propnetary fund types ‘

Employees’ Compensable Leave Balances: Employees’ Compensable
Leave Balances represent the liability that becomes “due” upon the
occurrence of relevant events such as resignations, retirements, and uses
of leave balances by the covered employee. Liabilities are reported.
separately as either current or noncurrent in the statement of net assets.

8



' Fund Balance/Net Assets A
* The dlffersncs between fund asssts and: habllmes is ‘Net Assets’ on the
government-wide, proprietary and fiduciary fund statements, and the
- 'Fund:Balance’ is the difference between fund assets and liabilities on the
governmental fund statements... Fund balance components were -
reclassified according to GASB 54 to the following:

o Nonspendable fund balance includes amounts not available to be spent
because they are either. (1) not:in: spendable form or (2) legally or -
contractually required to be maintained intact.

Restncted fund balance mcludes those resources that have constral




Interfund Receivables and Payables: Interfund loans are reported as
“interfund receivables and payables. If repayment is due during the current
year or soon thereafter it is classified as “Current”, repayment for two (or
more) years is classified as “Non-Current”.

Interfund Sales and Purchases: Charges or collections for servicﬁes
rendered by one fund to another that are recorded as revenues of the
recipient fund and expenditures or expenses of the disbursing fund.

The composition of the agency’s Interfund activities and balances are
presented in Note 12. ‘

10



TEXAS BOARD OF NURSING (507)

UNAUDITED

Note 2: Capital Assets

A summary of changes. in Capital Assets for the yeér ended August 31, 2019, is presented below:

‘ PRIMARY GOVERNMENT
Balance Reclassifications ‘ Reclassifications Reclassifications Balance
. 4 . Dec-Int'agy .
‘ 09/01/18 Adjustments Completed CIP Inc-Int'agy Trans Trans Additions.. _ Deletions 08/21/19 ..
GOVERNMENTAL ACTIVITIES : ' o
Depreciable Assets :
‘Furniture and Equipment : 213,842.70 ! 213,842.70
Other Assets . 20,553.67 20,553.67.
Total Depreciable Assets
at Historical Costs 234,396.37 0 0 0 234,396.37
Less Accumulated Depreciation: for: :
Furniture and Equipment ©(60,301.22) (34,491.12) . (54,792.34)
Other Capital Assets : (20,553.67) “ | (20,55367)
Total Accumulated Depreciation (80,854.89) 0 0 (3449112) | (11534601
Depreciable Assets, Net : 0 0 0 0 0 0
Governmental Activities, ‘ o
Capital Assets, Net : 153,541.48 {34,491,\129 -119,930.36




UNAUDITED

TEXAS BOARD OF NURSING (507)

Note 5: Long'Term Liabilities

Changes in Long-Term Liabilities

N

During the year ended August 31, 2019 the following changes occurred in liabilities. -

Amounts

Governmental Balance ‘ S Balance " Due ‘- ,AmDopents

Activities 09/01/18 | Additions | Reductions | 08/31/19 - Within =4 ,
o | Thereafter

( _ . : One Year |
Compensable | 787,867.05 | 5568,562.66 | 570,457.53 | 775,972.18 | 396,954.76 379,)017.42
Leavew,h S ] , B R p

tal 787,867.05 | 558,562.66 | 570,457.53 | 775,972.18 | 396,954.76 | 379,017.42

overnment

Activities

Employees’ Compensable Leave

e

If a state employee had continuous employment with the state for at least six
months, the state employee is entitled to be paid for all unused vacation time
accrued in the event of the employee’s resignation, dismissal or separation

from state employment.

Expenditures for accumulated annual leave balances are recognized in the
period paid or taken in governmental fund types. For these fund types, the
liability for unpaid benefits is recorded in the statement of net position. No
liability is recorded for non-vesting employees accumulating rights to receive:
sick pay benefits. This obligation is usually paid from the same funding
source(s) from which the employee’s salary or wage compensation was paid.

12




UNAUDITED

TEXAS BOARD OF NURSING (507)

. Note 12 _in‘terfund Activi‘tfy»ahd'Ti'aﬁ,sfﬁa"ctifdns

In Interfund Activities and Balances, there are numerous transactions between:

. as:

R

Interfund Receivables or Interfund Payableé

Due From Other Agenmes or Due to Other Agenmes
- 7; %g z ‘

funds and agencies. At year-end amounts to be received or paid are reported

con3|stent wnth the actlvmes of the fund makmg the transfer Repayment of
interfund balances WI|| occur wnthln one year from the date of the fnnancnal

statementw

he ]

individual fund balances and activity-at August 31, 20’!9 which tie to Exhibit | &

Exhibit Il are as follows: .

Legislative Leglslatlve Transfers
LRELT T : »Trajnsfe_rs In " ‘ifOutz Lo Ty
GeneralRevenue(01) -+ oo o S

Appd FURd 0607, D23 Fund 0001 |~

To Agency 364, D23 Fund 0001
(Health: Pro‘fessmns Councﬂ)

| " ,' . $6"6.,‘579.oo

Total Leglslahve Transfeu:s

$66,579.00 |

N

N Tl e - . W . P
R U ;

13
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Transfers In

| Transfers Out

‘General Revenue (01)

Appd Fund 0001, D23 Fund 0001

To Agency 902, D23 Fund 0001 $48,873.00
(Tx Comptroller-Fiscal Management)
Total Transfers $48,873.00

14




UNAUDITED

TEXAS BOARD OF NURSING (507)

\

Note 13: Continuance Subject to Review

Under the Texas Sunset Act, the Texas Board of Nursing will be abolished -
effective September 1, 2029, unless continued in existence by the 91st
Legislature as provided by the Act. If abolished, the agency may continue until

September T, 203016 close out its operations.
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