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Texas Department of Family and Protective Semces

Commissioner
H.L.Whitman, Jr.

November 15, 2019

Honorable Greg Abbott, Governor

Honorable Glenn Hegar, Texas Comptroller

Sarah Keyton, Assistant Director, Legislative Budget Board
Lisa Collier, First Assistant State Auditor

E ' k

i
Ladies and Gentlemen:

We are pleased to submit the Annual Financial Report of the Texas Department of Family and Protective
Services for the year ended August 31, 2019, in compliance with Texas Government Code Annotated,
Section 2101.011, and in accordance with the requirements established by the Comptroller of Public
Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards Board (GASB)
Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State
and Local Governments, the Comptroller of Public Accounts does not require the accompanying annual
financial report to comply with all the requirements in this statement. The financial report will be
considered for audit by the state auditor as part of the audit of the State of Texas Comprehensive
Annual Financial Report {CAFR); therefore, an opinion has not been expressed on the financial
statements and related information contained in this report.

If you have any questions, please contact Eric Mency at (512) 438-3832.
Sincerely,

N _a U

Trevor A, Woodruff
Acting Commissioner

701 W. 51 Street - P, O. Box 149030 - Austin, Texas 78714-9030 - 512-438-4800 - www.dfps.state.tx.us.
An Equal Opportunity Employer and Provider
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UNAUDITED

* TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Exhibit | - Combined Balance Sheet/Statement of Net Position — Governmental Funds

For the Fiscal Year Ended August 31, 2019

Governmental

Fund Types

General Capital Long-Term Statement
Funds Assets Liabilities of
(Ex A-1) Adjustments Adjustments Net Assets ~
ASSETS
Current Assets:
Cash
On Hand $ 873,672.49 3 - $ - $ 873,672.49
In Bank (Note 3) 1,750,000.00 - - 1,750,000.00
Cash in State Treasury 6,525,354.43 - - 6,525,354.43
Legislative Appropriations 199,048,393.66 - - 199,048,393.66
Receivables From:
Federal 40,309,081.53 - - 40,309,081.53
Due From Other Funds 39,547,123.52 - - 39,547,123.52
Due From Other Agencies 1,084,503.41 . - - 1,084,503.41
otal Current Assets 289,138,129.04 ] - - 289,138,129.04
Non-Current Assets:
Capital Assets (Note 2)
Depreciable:
Construction in Progress - - - -
Furniture and Equipment - 9,747,872.42 - 9,747,872.42
Less Accumulated Depreciation - (9,203,785.80) - (9,203,785.80)
Vehicle, Boats, and Aircraft - 20,989.00 - 20,989.00
Less Accumulated Depreciation - (17,989.92) - (17,989.92)
Computer Software-Intangible - 1,020,493.36 - 1,020,493.36
Less Accumulated Depreciation - (886,818.06) - (886,818.06)
- Total Non-Current Assets - 680,761.00 - 680,761.00
Total Assets $ 289,138,129.04 $ 680,761.00 $ - $ 289,818,890.04
LIABILITIES AND FUND BALANCES
- Liabilities:
Current Liabilities: )
Payables From:
Accounts $ 143,435,982.03 $ - $ - $ 143,435,982.03
Payroll 72,449,319.04 - - 72,449,319.04
Due To Other Funds 39,547,123.52 - - 39,547,123.52
Due To Other Agencies 2,476,041.68 - - 2,476,041.68
Claims and Judgements (Note 5) - - - -
Employees Compensable Leave (Note 5) - - 60,980,459.51 60,980,459.51
Total Current Liabilities 257,908,466.27 - 60,980,459.51 318,888,925.78
Non-Current Liabilities:
Employees Compensable Leave (Note 5) - - 38,381,926.04 38,381,926.04
Total Non-Current Liabilities - - 38,381,926.04 38,381,926.04
Total Liabilities 257,908,466.27 - 99,362,385.55 357,270,851.82
FUND FINANCIAL STATEMENT
Fund Balances (Deficits):
Restricted - - - -
Committed 6,525,354.43 - - 6,525,354.43
Assigned - - - -
Unassigned 24,704,308.34 - - 24,704,308.34
Total Fund Balances 31,229,662.77 - - 31,229,662.77
Total Liabilities and Fund Balances $ 289,138,129.04 $ - $ 99,362,385.55 $ 388,500,514.59
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
Net Assets:
Invested in Capital Assets, Net of Related Debt 680,761.00 - 680,761.00
Unrestricted - (99,362,385.55) (99,362,385.55)
Total Net Assets $ 680,761.00 $  (99,362,385.55) $ (98,681,624.55)

The accompanying notes to the financial statements are an integrat part of this financial statement.
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UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit H - Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances/Statement of Activities — Governmental Funds
For the Fiscal Year Ended August 31, 2019

General Capital Long-Term Statement
Funds Assets Liabilities of
(Ex A-2) Adjustments Adjustments Activities
REVENUES
" Legislative Appropriations:
Original Appropriations (GR) $ 1,231,624,956.00 - $ - $ 1,231,624,956.00
Additional Appropriations’ (GR) 161,126,269.58 - - 161,126,269.58
Federal Revenue (PR-OP G/C) 482,253,582.41 - - 482,253,582.41
Federal Grant Pass-Through Revenue (PR-OP G/C) 476,683,752.57 - - 476,683,752.57
State Grant Pass-Through Revenue 442,819.16 442 819.16
Licenses, Fees & Permits (PR-C/S) 9,464.99 - - 9,464.99
Licenses, Fees & Permits (PR-OP G/C) 3,846,968.88 - - 3,846,968.88
Interest and Other Investment Income (GR) 28,858.80 - - '28,858.80
Interest and Other Investment Income (PR-OP G/C) 592.24 - - 592.24
Sales of Goods and Services (PR-C/S) - - - -
Other (PR-OP G/C) 7,857,014.92 - - 7,857,014.92
Total Revenues 2,363,874,279.55 - - 2,363,874,279.55
EXPENDITURES y
Salaries and Wages 681,362,645.83 - (2,656,690.46) 678,705,955.37
Payroll Related Costs 218,589,431.62 - - 218,589,431.62
Professional Fees and Services 47,615,286.12 - - 47,615,286.12
Travel 61,640,780.41 - - 61,640,780.41
Materials and Supplies 8,885,434.45 - - 8,885,434.45
Communication and Utilities 11,398,266.82 - - 11,398,266.82
Repairs and Maintenance 21,036,353.15 - - 21,036,353.15
Rentals & L.eases 8,169,169.57 - - 8,169,169.57
Printing and Reproduction 4,700,942.79 - - 4,700,942.79
Claims and Judgments ' 290,057.39 - - 290,057.39
Federal Grant Pass-Through Expenditures 7,710,977.67 - - 7,710,977.67
Public Assistance Payments 1,159,685,988.79 - - 1,159,695,988.79
Other Expenditures 183,802,681.13 - - 183,802,681.13
Interest 4,113.29
Capital Outlay 338,551.52 (338,551.52) - -
Depreciation Expense - 201,058.79 - 201,058.79
Computer Software Intangible - - - -
Depreciation Expense - 106,939.92 - 106,939.92
Total Expenditures/Expenses 2,415,240,680.55 (30,552.81) (2,656,690.46) 2,412,549,323.99
Excess (Deficiency) of Revenues
Over Expenditures (51,366,401.00) 30,552.81 2,656,690.46 (48,675,044 .44)
OTHER FINANCING SOURCES (USES)
Transfers In 964,076,625.31 - - 964,076,625.31
Transfers Out (966,676,051.98) - - (966,676,051.98)
Legislative Transfers In 2,993,059.00 - - 2,993,059.00
Legislative Transfers Out (41,251,844.00) - - (41,251,844.00)
Gain (Loss) on Sale of Capital Assets - - - -
Increase/Decrease in Net Assets Due to - - - -
Interagency Transfer of Capital Assets -
Total Other Financing Sources (Uses) (40,858,211.67) - - (40,858,211.67)
Net Change in Fund Balances/Net Assets (92,224,612.67) 30,552.81 2,656,690.46 (89,533,256.11)
FUND FINANCIAL STATEMENT-FUND BALANCES
Fund Balances--Beginning September 1, 2018 150,790,470.22
Restatements * -
Fund Balances, September 1, 2018, as Restated 150,790,470.22
Appropriations Lapsed (27,336,194.78)
Fund Balances, August 31, 2019 31,229,662.77
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
Change in Net Assets 30,552.81 2,656,690.46 2,687,243.27
Net Assets-Beginning September 1, 2018 650,208.19 96,705,695.09 97,355,803.28
Restatements - - -
Net Assets, September 1, 2018, as Restated 650,208.19 96,705,695.09 97,355,903.28
Net Assets-As of August 31, 2019 680,761.00 $ 99,362,385.55 $ 100,043,146.55

The accompanying notes to the financial statements are an integral part of this financial statement.
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UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit VI - Combined Statement of Fiduciary Net Position
For the Fiscal Year Ended August 31, 2019

)

Agency
Funds
(Exhibit J-1)
ASSETS v
Cash in Bank (Note 3) $ 6,388,336.59
Cash in State Treasury 4,691,776.52
Total Assets . $ 11,080,113.11
LIABILITIES
Funds Held for Others $ 11,080,113.11 T
Total Liabilities $ 11,080,113.11

The accompanying notes to the financial statements are an integral part of this financial statement.






UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 1: Summary of Signiﬁcanvt Accounting Policies“

Entity ,
The Texas Department of Family and Protective Services is an agency of the State of Texas and its financial
records comply with state statutes and regulations. This includes compliance with the Texas Comptroller of
Public Accounts’ Reporting Requirements for Annual Financial Reports of State Agencies and Universities.

The Texas Department of Protective and Regulatory Services was created by the 72nd Legislature effective
September 1, 1992. However, the 78" Legislature changed the name of the agency effective February 1, 2004
to The Texas Department of Family and Protective Services in accordance with House Bill 2292, The agency
serves the State by providing protective services for families and children and adults who are elderly or have
disabilities, regulating child-care facilities and child-placing agencies, and providing prevention and early
intervention services. The Department operates under the authority of the Texas Human Resources Code, the
Texas Family Code, and various federal laws and regulations.

The Texas Department of Family and Protective Services includes within this report all components as
determined by an analysis of their relationship to the Texas Department of Family and Protective Services as
listed below (if any).

Due to the statewide requirements embedded in Governmental Accounting Standards Board Statement No. 34,
Basic Financial Statements — and Management’s Discussion and Analysis — for State and Local Governments,
the Comptroller of Public Accounts does not require the accompanying annual financial report to comply with
all the requirements in this statement. The financial report is considered for audit by the state auditor as part of
the audit of the State of Texas Comprehensive Annual Financial Report (CAFR); therefore, an opinion has not
been expressed on the financial statements and related information contained in this report.

Blended Component Units

The Texas Department of Family and Protective Services does not have any blended
component units.

Discretely Presented Component Units

The Texas Department of Family and Protective Services does not have any discrete
component units.

Fund Structure

The accompanying financial statements are presented on the basis of funds, each of which is considered a
separate accounting entity. ‘

Governmental Fund Types & Government-wide Adjustment Fund Types

General Revenue Funds

The general revenue fund (Fund 0001) is to account for all financial resources of the

- state except those required to be accounted for in another fund. As of Sept. 1, 2015, the
Texas Specialty License Plates dedicated accounts were eliminated by the H.B. 7 and
balances of those accounts were credited to a trust fund created by the comptroller
outside the general revenue fund.
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the/FinanciaI Statements

Fund Structure (continued)

Special Revenue Funds

The Texas Specialty License Plates Trust Fund (Fund 0802) is used to receive and
account for proceeds of specialty license plates revenues that are legally restricted to
use for specified purposes. .

The Child Abuse and Neglect Prevention Trust Fund (Fund 5085) is an account in the
general revenue fund. Money in the trust fund is dedicated to child abuse and neglect
primary prevention programs.

Capital Assets Adjustment Fund Type . i

\
i

The capital assets adjustment fund is used to convert governmental fund types’ capital
assets from modified accrual to full accrual.

Long-Term Liabilities Adjustment Fund Type

The long-term liabilities adjustment fund is used to convert governmental fund types’
debt from modified accrual to full accrual.

Fiduciary Fund Types

Agency Funds

Suspense Fund (Fund 0900) provides a temporary depository for money held in
suspense pending final disposition. ltems held in the fund are cleared to the various
Special Funds or the General Revenue Fund, or refunded to the payer.

Direct Deposit Correction Fund (Fund 0980) accounts for money returned by financial
institutions that had been transmitted for direct deposit where problems prevented credit
being given to individual depositors.

Texas$aver - 401(k) trust (Fund 0942) accounts for tax-deferred portions of salaries of
state employees in accordance with the provisions of IRC Section 401(k).

Basis of Accounting

The basis of accounting determines when revenues and expenditures or expenses are recognized in the
accounts reported in the financial statements. The accounting and financial reporting treatment applied to a
fund is determined by its measurement focus.

Governmental fund types that build the fund financiat statements are accounted for using the modified accrual
basis of accounting. Under the modified accrual basis, revenues are recognized in the period in which they
become both measurable and available to finance operations of the fiscal year or liquidate liabilities existing at
fiscal year end. -

The State of Texas considers receivables collected within sixty (60) days after year-end to be available and

recognizes them as revenues of the current year for fund financial statements prepared on the modified accrual
basis. Expenditures and other uses of financial resources are recognized when the related kability is incurred.

-6-






UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
Basis of Accounting (continued)

Governmental adjustment fund types that build the government-wide financial statements are accounted for
using the full accrual basis of accounting. The foliowing activities are recognized in these fund types:

Capital assets

Accumulated depreciation

Unpaid employee compensable leave

The unmatured debt service (principal and interest) on general long-term liabilities
Long-term capital leases

Long-term claims and judgments

Full accrual revenues and expenses

11 « h _
Proprietary funds, pension trust funds, external investment trust funds and private-purpose trust funds are
accounted for on the full accrual basis of accounting. Under the full accrual basis of accounting, revenues are
recognized when earned and expenses are recognized at the time liabilities are incurred.

Proprietary funds distinguish operating from non-operating items. Operating revenues and expenses result from
providing services or producing and delivering goods in connection with the proprietary funds' principal ongoing
operations. Operating expenses for the enterprise and internal services funds include the cost of sales and
services, administrative expenses and depreciation on capital assets.

Budget and Budgetary Accounting

The budget is prepared biennially and represents appropfiatibns authorized by the Legislature and approved
by the governor (the General Appropriations Act).

Unencumbered appropriations are generélly subject to lapse 60 dayé after the end of the fiscal year for which
they were appropriated.

Assets, Liabilities and Fund Balances/Net Position

ASSETS

Cash and Cash Equivalents

Short-term highly liquid investments with an original maturity of three months or less are
considered cash equivalents.

Capital Assets

Assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess
of one year are capitalized. These assets are capitalized at cost or, if purchased, at appraised
fair value as of the date of acquisition. Purchases of assets by governmental funds are reported
as expenditures. Depreciation is reported on all “exhaustible” assets. “Inexhaustible” assets
(such as works of art and historical treasures) are not depreciated. Road and highway
infrastructure is reported on the modified accrual basis. Assets are depreciated over the
estimated useful life of the asset using the straight-line method.

All capital assets acquired by proprietary funds or trust funds are reported at cost or estimated
historical cost if actual historical cost is not available. Donated assets are reported at fair value
on the acquisition date. Depreciation is charged to operations over the estimated useful life of
each asset using the straight-line method.

-7
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements

Assets, Liabilities and Fund Balance/Net Position {(continued)

Federal Receivables

Federal Receivables include year-end federal revenue accruals not included in any other
receivable category

Other Receivables - Current and Noncurrent

The disaggregation of other receivables as reported in the financial statements is disclosed in
Note 24.

LIABILITIES

Accounts Payable ]‘ h

Accounts Payable represents the liability for the value of assets or services received at the
balance sheet date for which payment is pending.

Other Payables - Current and Noncurrent

{

The disaggregation of other payables as reported in the financial statements is disclosed in
Note 24.

Employees’ Compensable Leave Balances

Employees’ Compensable Leave Balances represent the liability that becomes “due” upon the
occurrence of relevant events such as resignations, retirements, and uses of leave balances
by covered employees. Liabilities are reported separately as either current or non-current in
the statement of net position.

FUND BALANCE / NET POSITION

"Fund balance" is the difference between assets plus deferred outflows of resources and
liabilities plus deferred inflows of resources on the governmental fund statements. “Net
position” is the difference between assets plus deferred outflows of resources and liabilities
plus deferred inflows of resources on the government-wide, proprietary and fiduciary fund
statements.

Fund Balance Components

Fund balances for governmental funds are classified as nonspendable, restricted, committed,
assigned or unassigned in the fund financial statements.

¢ Nonspendable fund balance includes amounts not available to be spent because
they are either (1) not in spendable form or (2) legally or contractually required to be
maintained intact.

¢ Restricted fund balance includes those resources that have constraints placed on
their use through external parties - such as creditors, grantors, contributors, laws or
regulations of other governments - or by law through constitutional provisions or
enabling legislation.






UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

FUND BALANCE / NET POSITION (continued)

¢ Committed fund balance can be used only for specific purposes pursuant to
constraints imposed through legislation passed into law by a formal action of the
Texas Legislature, the state’s highest level of decision making authority.

¢ Assigned fund balance includes amounts constrained by the state’s intent to be
used for specific purposes, but the constraints do not meet the requirements to be
reported as restricted or committed. Intent is expressed by (1) the Texas Legislature
or (2) a body (for example, a budget or finance committee) or official to which the
governing body has delegated the authority to assign amounts to be used for specific
purposes.

¢ Unassigned fund balance is the residual classification for the general fund. This
5 classification represents fund balance that was not assignéd to other funds and was
not restricted, committed or assigned to specific purposes within the general fund.

Net Investment in Capital Assets

Net investment in capital assets, consists of capital assets, net of accumulated depreciation
and reduced by outstanding balances for bond, notes and other debt that are attributed to the
acquisition, construction or improvement of those assets.

Restricted Net Position

Restricted net position results when constraints placed on net resources are either externally
imposed by creditors, grantors, contributors, and the like or imposed by law through
constitutional provisions or enabling legislation.

Unrestricted Net Position

Unrestricted net position consists of net resources that do not meet the definition of the two
preceding categories. Unrestricted net position often has constraints on resources that are
imposed by management but can be removed or modified.

INTERFUND ACTIVITIES AND TRANSACTIONS

The agency has the following types of transactions between funds:

1. Transfers - Legally required transfers that are reported when incurred as “Transfers In”
by the recipient fund and as “Transfers Out” by the disbursing fund.

2. Reimbursements - Reimbursements are repayments from funds responsible for
expenditures or expenses to funds that made the actual payment. Reimbursements of
expenditures made by one fund for another that are recorded as expenditures in the
reimbursing fund and as a reduction of expenditures in the reimbursed fund.
Reimbursements are not displayed in the financial statements.

3. Interfund receivables and payables - interfund loans are reported as interfund
receivables and payables. [f repayment is due during the current year or soon thereafter,
the balance is classified as “current”. Balances for repayment due in two (or more) years
are classified as “noncurrent”.






UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

INTERFUND ACTIVITIES AND TRANSACTIONS (continued)

4. Interfund Sales and Purchases - Charges or collections for services rendered by one
fund to another that are recorded as revenues of the recipient fund (interfund services
provided) and expenditures or expenses of the disbursing fund (interfund services used).

The composition of the agency’s Interfund activities and balances are presented in Note 12.

NOTE 2: Capital Assets

Revenue received from the sale of surplus property must be transferred to unappropriated general revenue in
accordance with HB 7, Sec. 20, 78" Legislature, Regular Session. In fiscal year 2019, the Texas Department
of Family and Protective Services received no revenue from the sale of surplus property.

A summary of changes in Capital Assets for the year ended August 31, 2019 is presented below:

PRINARY GOVERNMENT
6L Balance Rerlassifications Reclassificafions  Reclassifications Balance
Acct 090118 Adjustoents  Completed CIP Incnfagy Trans DecnfagyTrans  Addifions Delefions 08311198
GOVERNMENTAL ACTIVITIES :
Non-depreciable or Non-amorfizable Assefs
Construction in Progress o580 5000 $0.00 30.00 300 $0.00 $0.00 $0.90 30.00
Otfer intangible Capital Assets $0.00
Othar Capital Aszels §0.00
Total Non-depreciable of Mon-amarizable Assels $0.00 $0.00 $0.00 $0.00 $0.00 §0.00 $0.00 .00
Depreciabls Assets
Fumiture and Equipment 0645 $11,316.891 44 §0.00 $000 S0 50.00 §33855152 (B240057054) $974787242
Yehicles, Boats and Aircraf i 520988.00 $0.00 §0.00 §0.00 $0.00 §0.00 50.00 §20,989.00
Other Capital Asselz 5000 5000
Tetal Depraciable Assete at Historical Cost §11,838,880 44 $0.00 §0.00 50.00 3000 533858152 (32400570547 976D 86142
Less Accurnulatad Depreciation for
Furniture and Equipment o650 ($11,415,205.87) 50.00 000 3000 $0.00 13198.05047) $240057054 (5,203 7R580;
Vehicles, Boats and Alreraft 058 (31490150 50.00 8000 $0.00 §000 (5299832 §0.00 {317 98392
(Other Capifal Azzets $0.00 30.00
Total Accumuolated Depreciation {511,430 287.47) §0.00 3000 §0.00 3000 (320105879 $240057054 (3822477572
Depreciable Assels, Nel $400.592 97 §0.00 50.00 §0.00 J000 §13749273 F00C  §547.085.70
Intangibde Capital Assets - Amortizable
Comguter Software 0553 $1.020,48338 5000 3040 §0.00 5008 $000 $0.00 3102049336
Other Infangible Capitat Aszels - Term 50.00 §0.00
Toial ntangible Aszets at Histerical Cost §102049336 §0.08 $0.00 $0.00 30.00 $0.00 §080  $102043338
Less Azcumulated Amortization for:
Compater Sofware 0856 {§779.678.14) $0.00 §0.00 000 $0.00 (3106583082 $000 (88081806}
Other Intangible Capital Assels - Term 000 ) 30.00
Total Accurnulated Amarfization {$778A78.14) $0.02 3000 §000 §0.00 (310693092 3000 (3886.343.06;
Amorfizable Assefe, Met §240, 61522 §000 - 3000 $0.00 5000 (510693892 00 $133575.30
Governmental Activities Capital Assets, Net 3650,208.19 50.00 000 M 5000 33055281 §000  §680.761.00

-10-






UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

NOTE 3: Deposits, Investments and Repurchase Agreements

~

The Texas Department of Family and Protective Services is authorized by statute to make investments following
the “prudent person rule”. There were no significant violations of legal provisions during the period.

Deposits of Cash in Bank

As of August 31, 2019, the carrying amount of deposits was $8,072,299.15 as presented below.

-Type Activitie

CASH IN BANK-CARRYING AMOUNT

$1,750,000.00

Total Cash In Bank per AFR
1

$1,750,000.00,

7

Governmental Funds Current Assets Cash In Bank

$1,750,000.00

Cash In Bank per AFR

$1,750,000.00

uciary Funds

CASH IN BANK-CARRYING AMOUNT

$6,388,336.59

Total Cash In Bank per AFR $6,388,336.59
Fiduciary Funds Cash In Bank $6,388,336.59
Cash In Bank per AFR $6,388,336.59

These amounts consist of all cash in local banks and a portion of short-term investments. These amounts aré'
included on the combined statement of net position as part of the “cash and cash equivalents" and "securities

lending collateral" accounts.

As of August 31, 2019, the total bank balance was as follows.

Governmental and
Business-Type Activities

$1,537,258.70

Fiduciary Funds

$6,388,336.59

Investments

N/A

Revefse Repurchase Agreements
N/A

Securities Lending

N/A

NOTE 4: Short-Term Debt
N/A

-11-






) UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 5: Long-Term Liabilities
Changes in Long-Term Liabilities

The following changes occurred in liabilities during the year ending August 31, 2019:

Employees’
Compensable | $96,705,695.09

Claims and Judgments
N/A 4
Employees’ Compensable Leave

If a state employee has had continuous employment with the state for at least six months, the state employee
is entitled to be paid for all unused vacation time accrued in the event of the employee's resignation, dismissal
or separation from state employment.

Expenditures for accumulated annual leave balances are recognized in the period paid or taken in governmental
fund types. For these fund types, the liability for unpaid benefits is recorded in the statement of net position.
Both an expense and a liability for business-type activities are recorded in the proprietary funds as the benefits
accrue to employees. No liability is recorded for non-vesting employees accumulating rights to receive sick pay
benefits.

NOTE 6: Bond Indebtedness

N/A

NOTE 7: Derivatives

N/A
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 8: Leases |
Operating Leases

Included in the expenditures reported in the financial statements are the following amounts of rent paid or due
under operating lease obligations for information technology hardware:

oun

General Fund $7,067,011.92

Future minimum lease rental payments under non-cancelable operating leases for information technology

hardware having an initial term in excess of one year are:

Vear End

2020 $4,221,101.12

2021 $1,662,888.60

2022 $1,104,214.32

20404

utiire Lease Rental Payments

This is only current obligated leases and does not include any future leases.

NOTE 9: Defined Benefit Pension Plans and Defined Contribution Plan
N/A
NOTE 10: Deferred Compensation

N/A

NOTE 11: Post Employment Health Care and Life Insurance Benefits
N/A

-13 -
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to fhe Fin_ancial Statements

NOTE 12: Interfund Activity and Transactions

As explained in Note 1 on Interfund Activities and Balances there are numerous transactions between funds
and agencies. At year-end, amounts to be received or paid are reported as:

Interfund Receivables or Interfund Payables

Due From or Due To Other Agencies

Due From or Due To Other Funds

Transfers In or Transfers Out

Legislative Transfers In or Legislative Transfers Out

The agency experienced routine transfers with other state agencies, which were consistent with the activities
of the fund making the transfer. Repayment of interfund balances will occur within one year from the date of
the financial statement. l\

Individual balances and abtivity at August 31, 2019 follows: -

‘ Legislative Tranéfe‘rs In Lé’gislative Tréhéfer‘s Out
General Revenue (01)
Appd Fund 0001, D23 Fund 0001
Agy 529, D23 Fund 0001 $2,993,059.00 $41,251,844.00
Total Legislative Transfers ' $2,99‘3,059.00 , $41,251,'844.00

NOTE 13: Continuance Subject To Review
Sec. 40.003. SUNSET PROVISION. The Department of Family and Protective Services is subject to Chapter

325, Government Code (Texas Sunset Act). Unless continued in existence as provided by that chapter, the
department is abolished and this chapter expires September 1, 2027.

NOTE 14: Adjustments to Fund Balances and Net Position

N/A
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UNAUDITED/
TEXAS DEPARTMENT OF FAMILY AND PROTEC;I'IVE SERVICES (530)
Notes to the Financial Statements
NOTE 15: Contingencies ahd Commitments
Unpaid Claims and Lawsuits |

As of August 31, 2019, certain lawsuits were pending against The Department of Family and Protective
Services. The lawsuits, which may present contingent liabilities, are displayed below.

CiViI Rights | 13 N $208,000,0:)0—Not Specified
Employment 7 $1,000,000 - Not Specificed
| General Litigation 16 | Not Specified
Tort 4 $1,000,000 — Not Specified

Any dollar amounts associated with any particular case represent only the amount specified by the plaintiff(s),
if an amount was specified. We believe that most cases will be resolved favorably to the agency without
payment of any monies to the plaintiff(s).

Federal Assistance

The Department of Family and Protective Services receives federal financial assistance for specific purposes
that are subject to review or audit by the federal grantor agencies. Entitlement to this assistance is generally
conditional upon compliance with the terms and conditions of grant agreements and applicable federal
regulations, including the expenditure of assistance for allowable purposes. Such audits could lead to requests
for reimbursements to grantor agencies for expenditures disallowed under the terms of the grant. Based on
prior experience, management believes such disallowance (if any) will be immaterial.

NOTE 16: Subsequent Events

N/A
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Notes to the Financial Statements
NOTE 17: Risk Management

The Texas Department of Family and Protective Services is exposed to a variety of civil claims resulting from
the performance of its duties. It is agency policy to periodically assess the proper combination of commercial
insurance and retention of risk to cover losses to which it may be exposed. The agency currently purchases
two insurance policies: Volunteer Insurance and Hired and Non-Owned Automobile Liability Insurance. The
agency assumes substantially all risks associated with tort and liability claims due to the performance of its
duties.

The agency's liabilities are reported when it is both probable that a loss has occurred and the amount of that
loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred but not
reported. Liabilities are reevaluated periodically to consider current settlements, frequency of claims, past
experience and economic factors. There were no significant reductions in insurance coverage in the past year
and losses did not exceed funding arrangements during the past three years. Changes in the ba|ancesg of the
agency'’s claims liabilities during fiscal year 2019 were:

2018 $1,250,000.00 $405,000.00 $(1,655,000.00) $0.00
2019 $0.00 $290,057.39 $(290,057.39) $0.00

The 2018 balances are made up of claims accrued and paid in Fiscal Year 2018 totaling $405,000.00 and a
settlement of $1,250,000.00. The $1,250,000.00 claim was paid in Fiscal Year 2018 by agency 902 through
special appropriations. Since this claim was under Section 1 (Fund 0001 — GR) the Department of Family and
Protective Services was not be expected to pay it back and no fund cash was transferred.

The 2019 balances are made up of claims accrued and pald in Fiscal Year 2019 totaling $290,057.39.

NOTE 18: Management’s Discussion and Analysns (MD&A)
N/A

NOTE 19: The Financial Reporting Entity
N/A

NOTE 20: Stewardship,ACompliance and Accountability
N/A | ~
NOTE 21: Not Applicable to the AFR

N/A

NOTE 22: Donor Restricted Endowments

N/A

NOTE 23: Extraordinary and Special ltems
N/A
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UNAUDITED

TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Notes to the Financial Statements

NOTE 24: Disaggregation of Receivable and Payable Balances

Net other receivables as of August 31, 2019, as reported in the general fund (Exhibit I), are detailed by type

as follows:

Federal Receivable

Federal Receivable Program

Health and Human Services

Total Net Federal Receivable

As Repoﬁed on the Financial Statements

Current Federal Receivable

Total Net Federal Receivable

NOTE 25:

N/A

NOTE 26:

N/A

NOTE 27:

N/A

NOTE 28:

N/A

NOTE 29:

N/A

NOTE 30:

N/A

NOTE 31:

N/A

NOTE 32:

N/A

Termination Benefits

Segment Information

Service Concession Arrangements

Amount

$40,309.081.53
$40,309,081.53

$40,309.081.53
$40,309,081.53

Deferred Outflows of Resources and Deferred Inflows of Resources

Troubled Debt Restructuring

Non-Exchange Financial Guarantees

Tax Abatements

Governmental Fund Balances

-17 -



TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit A-1 - Combining-Balance Sheet - All General and Consolidated Funds
For the Fiscal Year Ended August 31, 2019

General
Federal Child
General Revenue Welfare Services
Fund Fund
(0001) (0037)
U/F (0001) U/F (0037)
ASSETS
Current Assets:
Cash
On Hand 873,672.49 -
In Bank 1,750,00(%.00 -
In State Treasury - -
Legislative Appropriations 199,048,393.66 -
Receivables From:
Federal 6,003.90 40,303,077.63
Due From Other Funds 39,5647 ,123.52 -
Due From Other Agencies - 1,084,503.41

Total Current Assets

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Current Liabilities:
Payables From:
Accounts
Payroll
Due To Other Funds
Due To Other Agencies
Total Current Liabilities

" Total Liabilities

Fund Balances (Deficits):
Restricted
Committed
Assigned
Unassigned
Total Fund Balances
Total Liabilities and Fund Balances

241,225,193.57

41,387,581.04

241,225,193.57

41,387,581.04

143,435,982.03
72,449,319.04

635,584.16

39,547,123.52
1,840,457.52

216,520,885.23

41,387,581.04

216,520,885.23

41,387,581.04

24,704,308.34

24,704,308.34

241,225,193.57

41,387,581.04
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UNAUDITED

Consolidated Funds

License Plates - Child Abuse Child Abuse

Trust Neglect/Prev Oper Neglect/Prev Trust

Fund Fund Fund

(0802) (5084) (5085) Total

U/F (0802) U/F (5084) U/F (5085) (Ex1)

- $ . - $ - 873,672.49
- - | - 1,750,000.00
- - v 6,525,354.43 6,525,354.43
_ - - 199,048,393.66
- - - 40,309,081.53
- - - 39,547,123.52 '
- - - 1,084,503.41 -
- - 6,525,354.43 289,138,129.04
- $ - $ 6,525,354.43 289,138,129.04
- 3 - $ -  143,435,982.03
- - - 72,449,319.04
. - - 39,547,123.52
- - - 2,476,041.68
- - - 257,908,466.27
_ $ - $ - 257,908,466.27
- $ - $ - -
- - 6,525,354 .43 6,525,354.43
- - - 24,704,308.34
- - 6,525,354.43 31,229,662.77

- 3 - $ - 6,525354.43

-19 -
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TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit A-2 - Combining Statement of Revenues, Expenditures, and
Changes in Fund Balances ~ All General and Consolidated Funds

For the Fiscal Year Ended August 31, 2019

REVENUES
Legislative Appropriations:
Original Appropriations (GR)
Additional Appropriations (GR)
Federal Revenue (PR-Operating or Capital)
Federal Grant Pass-Through Revenue (GR)
State Grant Pass-Through Revenue (GR)
Licenses, Fees & Permits (PR) |
Licenses, Fees & Permits (PR-OP G/C)
Interest and Other Investment Income (GR) .
Interest and Other Investment Income (PR-OP G/C)
Sales of Goods and Services (PR)
Other (PR-OP G/C)
Total Revenues

EXPENDITURES
Salaries and Wages
Payroll Related Costs
Professional Fees and Services
Travel
Materials and Supplies
Communication and Utilities
Repairs and Maintenance
Rentals & Leases
Printing and Reproduction
Claims and Judgments
Federal Pass-Through Expenditures
Public Assistance Payments
Other Expenditures
Interest
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Transfers In
Transfers Out
Sale of Capital Assets
Legislative Transfers In
Legislative Transfers Out
Total Other Financing Sources (Uses)

Net Change in Fund Balances

FUND FINANCIAL STATEMENT-FUND BALANCES
Fund Balances--Beginning September 1, 2018
Restatements

Fund Balances, September 1, 2018 as Restated

Appropriations Lapsed
Fund Balances, August 31, 2019

General

General Revenue

Fund
(0001)
U/F (0001)

Federal Child
Welfare Services

Fund
(0037)
UIF (0037)

License Plates
Trust
Fund
(0802)

U/F (0802)

$ 1,231,624,956.00

161,126,269.58
2,233,094.22
305,839.69
442,819.16
9,464.99
28,858.80

7,857,014.92

480,020,488.19
476,377,912.88

6,480.66

592.24

1,403,628,317.36

956,398,401.07

7,072.90

681,362,645.83
218,589,431.62
47,615,286.12
61,640,780.41
8,885,434.45
11,398,266.82
21,036,353.15
8,169,169.57
4,700,942.79
290,057.39
7,710,977.67
1,154,004,971.67
183,802,681.13
4,113.29
338,551.52

5,316.12

2,409,549,663.43

5,316.12

(1,005,921,346.07)

956,398,401.07

1,7566.78

958,393,531.71
(4,577,889.91)
2,993,059.00

(41,251,844.00)

(956,398,401.07)

(2,607.40)
(14,060.00)

915,556,856.80

(956,398,401.07)

(16,667.40)

(90,364,489.27)

(14,910.62)

142,404,992.39

14,910.62

142,404,992.39

14,910.62

(27,336,194.78)

24,704,308.34

$

(0.00)
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Consolidated Funds

Child Abuse
Neglect/Prev Oper
Fund
(5084)

U/F (5084)

Child Abuse
Neglect/Prev Trust
Fund
(5085)

U/F (5085)

UNAUDITED

Total
(Ex II)

-
3,840,488.22

1,231,624,956.00
161,126,269.58
482,253,582.41
476,683,752.57

442,819.16 .

9,464.99
3,846,968.88
28,858.80
592.24

7,857,014.92

3,840,488.22

5,685,701.00

2,363,874,279.55

681,362,645.83
218,589,431.62
47,615,286.12
61,640,780.41
8,885,434.45
11,398,266.82
21,036,353.15
8,169,169.57
4,700,942.79
290,057.39
7,710,977.67-
1,159,695,988.79
183,802,681.13
4,113.29
338,551.52

5,685,701.00

2,415,240,680.55

(5,685,701.00)

3,840,488.22

(51,366,401.00)

5,685,701.00

(5,685,701.00)

964,076,625.31
(966,676,051.98)
2,993,059.00
(41,251,844.00)

5,685,701.00

(40,858,211.67)

(5.685,701.00)

(1,845,212.78)

(92,224,612.67)

8,370,567.21

150,790,470.22

8,370,567.21

150,790,470.22

(27,336,194.78)

6,625,354.43

$

31,229,662.77
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TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Exhibit J-1 - Combining Statement of Changes in Assets and Liabilities
Agency Funds

For the Fiscal Year Ended August 31, 2019

Beginning Ending
Balance ‘ Balance
September 1, 2018 Additions Reductions August 31, 2019
OTHER AGENCY FUNDS
1. Child Support Deductions (0807) U/F (8070)
ASSETS :

Cash in State Treasu $ 88,479.06 $ 1,243,386.64 §$§ 123324620 $ 98,619.50
Total Assets : $ 88,479.06 $ 1,243386.64 $ 123324620 $ 98,619.50
LIABILITIES

Funds Held for Others $ 88,479.06 $ 124338664, $ 1,23324620 $ 98,619.50
Tgtal Liabilities $ 88479.06 $ 1,24338664' $§ 123324620 $ 98,619.50
2. Suspense Fund (0900) U/F (0900, 0910, 0920, 0930, 9015, 9016)

ASSETS

Cash in Bank $ 6,587,161.96 $ 4765367 $ 246,479.04 $ 6,388,336.59

Cash in State Treasury 4,153,889.15 22,096,358.69 21,657,090.82 4,593,157.02
Total Assets $ 10,741,051.11 $ 2214401236 $ 21,903,569.86 $ 10,981,493.61
LIABILITIES

Funds Held for Others $ 10,741,051.11 § 22144127.36 $ 21,903,684.86 $ 10,981,493.61
Total Liabilities $ 10,741,051.11  § 22,144127.36 $ 21,903,684.86 $ 10,981,493.61
3. Direct Deposit Correction (0980) U/F (0980 & 9014)

ASSETS

Cash in State Treasury $ 1,300.00 $ 287,799.16 $ 289,099.16 $ -
Total Assets $ 1,300.00 $ 287,799.16 § 289,099.16 $ -
LIABILITIES

Funds Held for Others 3 1,300.00 § 287,799.16 § 289,099.16 § -
Total Liabilities $ 1,300.00 $ 287,799.16 $ 289,099.16 § -
4. Unappropriated General Revenue (1000) U/F (1001)

ASSETS

Cash in State Treasury $ - 3 1,700.00 $§ 1,700.00 $ -
Total Assets $ - 3 1,700.00 $ 170000 $ -
LIABILITIES

Funds Held for Others $ - $ 1,700.00 $ 1,700.00 § -
Total Liabilities 3 - $ 170000 $ 1,700.00 $ -
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Exhibit J-1 - (Continued)

Totals - All Agency Funds
ASSETS

Cash in Bank

Cash in State Treasury
Total Assets

LIABILITIES
Funds Held for Others
Total Liabilities

UNAUDITED

Beginning Ending
Balance Balance
September 1, 2018 . Additions Reductions August 31, 2019
$ 6,587,161.96 $ 4765367 $ 246,479.04 $ 6,388,336.59

4,243,668.21 23,629,244 .49 23,181,136.18 $ 4,691,776.52
$ 10,830,830.17 $ 23676,898.16 $ 2342761522 $ 11,080,113.11
$ 10,830,830.17 $ 23677,013.16 $ 23,427,730;22 $ 11,080,113.11
$ 10,830,830.17 §$ 23677,013.16 $ 23,427,730.22 $ 11,080,113.11
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TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)

Schedule 1A - Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended August 31, 2019

FEDERAL GRANTOR/
PASS-THROUGH GRANTOR/
PROGRAM TITLE

CFDA

Pass-Through From

Agy./
Univ.
#

Agencies
or Univ.
Amount

Non-State
Entities
Amount

U.S. Department of Heaith and Human Services
Direct Programs:

Guardianship Assistance
Affordable Care Act (ACA) Maternal, Infant, and Early Childhood
Home Visiting Program
ACA-MIECHV Formula Grant
Pass-Through To:
Other Non-State Entities
Texas Tech University Health Sciences Center (739)
University of Texas Permian Basin (742)
University of Texas Health Science Tyler (785)
ACA-MIECHV Formula Grant
Pass-Through To: 11
Other Non-State Entities
University of Texas Permian Basin (742)
University of Texas Health Center at Tyler(785)
Promoting Safe and Stable Families
Pass-Through To:
Other Non-State Entities
Community-Based Child Abuse Prevention Grants
Pass-Through To:
Other Non-State Entities
Chafee Education & Training Vouchers Program
Adoption Incentive Payments
Children’'s Justice Grants to States
Child Welfare Services - State Grants
Pass-Through To:
Other Non-State Entities
Adoption Opportunities
Foster Care - Title IV-E
Pass-Through To:
Other Non-State Entities
Health and Human Services Commision
Texas Juvenile Justice Department
Adoption Assistance
Child Abuse & Neglect State Grants
Pass-Through To:
Other Non-State Entities
Chafee Foster Care Independence Program
Pass-Through From:
Health and Human Services Commission
Refugee & Entrant Assistance

Pass-Through From:
Health and Human Services Commission
Social Services Block Grant

Total U.S. Department of Health and Human Services
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93.090

93.505

93.870

93.556
93.590

93.599
93.603
93.643
93.645

93.652
93.658
93.659
93.669

93.674

93.566

93.667

529

529

$

$

(409,985 82)

32,754,017.00

$

32,344,031.18

$




(A2

Direct

UNAUDITED

Pass-Through To

Total Agy./ State Agy Non-State Total
Program Pass Through From  Univ. or Univ. Entities Expenditures Pass Through To
Amount & Direct Program # Amount Amount Amount & Expenditures
$ 9,328,186.64 $  9,328,186.64 - - $ 9,328,186.64 § 9,328,186.64
- - - - $ 1,045,121.62 $ -
$ .
- - 739 - - - $ -
- - 742 $ (1,045121.62) - - $ -
- - 785 - - : - $ -
$ 17,543,622.29 $ 17,543,622.29 | $ 3,314,75263 $  17,543,622.29
4 .
$ 12,083,164.89 $ -
742 $ 935,221.62 $ -
785 $ 1,210,483.15 $ -
$ 26,408,768.00 $ 26,408,768.00 $ 2458958823 $  26,408,768.00
$  1,819,179.77 $ -
$ 3,289,705.38 §  3,289,705.38 $ 1,886,817.56 $ 3,289,705.38
$ 1,402,887.82 $ -
$ 2,692,876.36 $ . 2,692,876.36 - - $ 269287636 § 2,692,876.36
$ 8,960,500.00 $  8,960,500.00 - - $ 8,960,500.00 $ 8,960,500.00
$ (26,624.55) $ (26,624.55) - - $ (26,624.55) $ (26,624.55)
$ 25,964,900.00 $ 25,964,900.00 - - $ 2575065863 $  25964,900.00
- $ 214,241.37
$ 35,817.86 $ 35,817.86 - - $ 3581786 $ 35,817.86
$ 22449699822 $ 224,496,998.22 - - $ 214,633,829.48 $ 224,496,998.22
$ 4,224916.30
529 $  2,294,065.62 $ -
644 $ 3,344,186.82 $ -
$ 151,371,582.24 § 151,371,582.24 - 18,924.05 $ 151,352,658.19 $ 151,371,582.24
$ 2,811,088.12 § 2,811,088.12 - - 8% 2,811,088.12 $ 2,811,088.12
- $ -
$ 9,376,161.85 § 9,376,161.85 - - $ 9,376,161.85 $ 9,376,161.85
$ (409,985.82) - - $ (409,985.82) $ (409,985.82)
$ 32,754,017.00 - - $ 32,754,017.00 $  32,754,017.00
$  482,253,582.41 $ 514,597,613.59 $ 673883559 $ 1976331420 $ 488,095463.80 $ 514,597,613.59
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Schedule 1A (continued)

FEDERAL GRANTOR/
PASS-THROUGH GRANTOR/
PROGRAM TITLE

CFDA
Number

Pass-Through From

Agy./
Univ.

Agencies
or Univ.
Amount

Non-State
Entities

U.S. Department of Justice
Pass-Through From:
Governor-Fiscal
Crime Victim Assistance

Totals - U.S. Department of Justice

Child Care Cluster
U.S. Department of Health and Human Services
Pass-Through From:
Texas Workforce Commission
Child Care & Development Block Grant

Totals - U.S. Department of Health and Human Services
Medicaid Cluster
U.S. Department of I-Ulealth and Human Services
Pass-Through From®
Health and Human Services Commission
Medical Assistance Program

Totals - U.S. Department of Health and Human Services
TANF Cluster
U.S. Department of Health and Human Services
Temporary Assistance for Needy Families
Pass-Through From:
Health and Human Services Commision
Pass-Through To:

Texas Tech University Health Sciences Center (739)

Other Non-State Entities

Totals - U.S. Department of Health and Human Services
TOTAL FEDERAL FINANCIAL ASSISTANCE

Note 2 - Reconciliation

Per Combined Statement of Revenues, Expenditures, and Changes

in Fund Balance - All Governmental Fund Types (Exh I1):
Federal Revenues (Exh I}
Federal Pass-Through Revenues (Exh II)

Total Pass-Through and Expenditures per Federal Schedule

-26 -

16.575

93.575

93.778

93.558

300

320

529

529

28,937.42

Amount

28,937.42

44,217,663.44

44,217,663.44

13,761,159.80

13,761,159.80

386,331,960.73

386,331,960.73

|

476,683,752.57

£

£



Schedule 1A (continued)

Pass-Through To

Direct Total Agy./ State Agy Non-State Total
Program PT From & Univ. or Univ. Entities Expenditures PTTo &
Amount Direct Program # Amount Amount Amount Expenditures

$ 28,937.42 - - 28,937.42 28,937.42
3 - $ 28,937.42 $ - $ - 28,937.42 28,937.42
$ 44,217,663.44 - - 44,217,663.44 44,217,663.44
$ - $ 44,217,663.44 $ - $ - 44,217,663.44 44,217,663.44
1\ |
$ 13,761,159.80 - 17,709.21 13,743,450.59 13,761,159.80
$ - $ 13,761,159.80 $ - $ 17,709.21 13,743,450.59 13,761,159.80
$ 386,331,960.73 368,409,575.88 386,331,960.73
739 $ 972,142.08 -
16,950,242.77 -
$ - $ 386,331,960.73 $ 972,142.08 16,950,242.77 368,409,575.88 386,331,960.73
'$  482,253,582.41 $ 958,937,334.98 $ 7,710977.67 $ 36,731,266.18 914,495,091.13 958,937,334.98

$  459,147,886.99
465,963,497.20

$  925111,384.19
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Organizational and General Comments

House Bill 7, 72nd Legisiature, First Called Session (1991) created the Department of Protective and
Regulatory Services (Department). The new Department was charged with protecting children, adults who are
elderly or have disabilities living at home or in state facilities, and licensing group day-care homes, day-care
centers, and registered family homes.

Effective February 1, 2004, the Texas Department of Protective and Regulatory Services (PRS), changed its
name to the Texas Department of Family and Protective Services (DFPS). This change occurred as a result of
House Bill 2292, the health and human services consolidation bill passed by the State of Texas 78™ Legislature.
The mission of the agency remained the same — “To Protect the Unprotected” through operation of the Child
Protective Services (CPS), Adult Protective Services (APS), Child Care Licensing (CCL) and Prevention and
Ear|y Intervention (PEI) programs.

On May 31, 2017, HB 5 of the 85" Legislative Session was signed separating Texas Department of Family and

|Protective Services (DFPS) from the Health and Human services system. Effective September 1, 2017 DFPS
‘became an independent agency and regulatory functions of Child Care Licensing program as well as the Adult

Protective Services Provider Investigations program transferred to the Texas Health and Human Services
Commission. The department continues its mission by providing services through the Child Protective Services
(CPS), Adult Protective Services (APS), and Prevention and Early Intervention (PEI) programs.

The Texas Family and Protective Services Council was created during the 85" Texas Legislative Session in
2017 in accordance with House Bill 5, Section 40.021 to assist the commissioner in developing rules and
policies for the department.

Operation of the Executive Council is adopted in Human Resources Code, Chapter 40, Subchapter B, Section
40.021. The Family and Protective Services Council is composed of nine members of the public appointed by
the governor. The council studies and makes recommendations to the commissioner regarding the
management and operation of the department, including policies and rules governing the delivery of services to
persons who are served by the department, the rights and duties of persons who are served or regulated by the
department, and the consolidation of the provision of administrative support services as provided by Section
531.00553, Government Code.

The members sewihg on the Council at August 31, 2019 are listed here:

Matt Kouri Austin 02/01/2023
Janice Washington Corpus Christi 02/01/2019
Dr. Connie Almeida Richmond 02/01/2021
Aureka Simpson Desoto : 02/01/2019°
Greg Hamilton | Hutto 02/01/2021
Liesa Hackett , ' Huntsville 02/01/2023
Bonnie Hellums (Chair) Houston 02/01/2023
Dorothy Jean Calhoun Missouri City 02/01/2019"
Omedi “Dee Dee” Cantu Arismendez Alice k 02/01/2021

“Members with expired terms will continue to serve until replaced.
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Organizational and General Comments (continued)

The Department administers three major assistance programs: Child Protective Services, Adult Protective
Services, and Prevention and Early Intervention. The major functions of each of these programs are discussed
in the following paragraphs.

Child Protective Services - Investigates reports of ‘abuse and neglect of children, investigates
complaints and serious incidents involving day-care and residential-care facilities and, if necessary,
takes corrective or adverse action, places children in foster care, places children in permanent adoptive
homes, contracts with other agencies to provide clients with specialized services, and provnde services
to children and families in their own home. .

Adult Protective Services - Investigates reports of abuse, neglect, and exploitation of elderly people and
people with disabilities living at home, provides or arranges for protective services, which may include
referral to other programs, respite care, and emergency assistance with food, shelter, and medical care,
transportation, counseling, or q?ther remedies. L

Prevention Services — Manages and contracts with community-based programs designed to prevent the
abuse, neglect, delinquency, truancy and dropping out of school of Texas children. "Aiso includes
Texas Home Visiting Programs which provides support to targeted communities to develop and
implement evidence-based home visiting programs across Texas and contribute to the development of
a comprehensive early childhood system that promotes maternal, infant, and early childhood health,
safety, and development, and strong parent-child relationships in these communities. Programs are
administered through contracts with local community agencies or- organizations, which help local
communities enhance the services that all Department programs provide.

The financial transactions applicable to the administration of these programs are recorded in the Department’s
General Funds. The following briefly describes each of these.

General Revenue Fund is the fund through which most of the financial activity relating to the -
Department is conducted. Revenues to this fund are derived primarily from federal grants, which are
initially deposited to the Federal Child Welfare Services Fund and subsequently transferred to the
General Revenue Fund. State appropriations and other revenues are also deposited directly to this
fund. The expenditures financed from this fund include administrative and contract expenditures
related to family and protective services programs.

Federal Child Welfare Services Fund is an account within the General Revenue Fund which finances
those programs which are designed to deter child abuse, neglect, and truancy. Federal monies
received for this purpose are initially deposited in this account and subsequently transferred to the
General Revenue Fund as reimbursements of the federal share of expenditures are incurred.

Child Abuse and Neglect Prevention Operating Fund is an appropriated account within the General
~ Revenue Fund. The Department may transfer money contained in the (Unappropriated) Child Abuse
and Neglect Prevention Trust Fund to the Child Abuse and Neglect Prevention Operating Fund at any
time. However,” during a fiscal year the Department may not transfer more than the amount
appropriated for the Child Abuse and Neglect Prevention Operating Fund for that fiscal year.
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UNAUDITED
TEXAS DEPARTMENT OF FAMILY AND PROTECTIVE SERVICES (530)
Organizational and General Comments (continued)

Child Abuse and Neglect Prevention Trust Fund is an unappropriated account within the General
Revenue Fund. It receives $20.00 of each fee collected for issuing a marriage license or $12.50 of
each fee for recording a declaration of informal marriage under 118.022, Local Government Code and
donations. Amounts credited to this account under 118.022, Local Government Code that were
transferred to the appropriated account are used only for child abuse and neglect prevention programs.

Specialty License Plates General Fund is an appropriated account within the General Revenue Fund
which is used to fund programs and services supporting abused and neglected children under Section
264.004, Family Code. Monies received for specialty license plates are deposited in this account for
that purpose. '
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