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Texas Government Revenue, *t D .t
Spending Trends for 1985 Dallas Public Librry

On the income side, Texas state and
local governments continued an up-
ward trend in 1985.

• On average, each Texas citizen paid
$1,267 in state and local taxes-a
14% increase over the 1984 level.
Texas moved up four slots in the
all-states ranking (32nd from 36th)
and reached 86% of the national
mean.

• Per capita property tax (local gov-
ernment's main revenue source) in-
creased from $415 to $466 (12% ),
and exceeded the all-states average
by 7%.

Government spending also showed
continued growth-up 29% from
$1,850 per capitato $2,384. But, spend-
ing in separate categories showed
mixed growth trends. For example:

• Education expenditures continued
to grow, but at a slower rate (8%
for local schools and 9% for higher
education). Still, Texas moved up
on the all-states list and maintained
essentially a constant relationship
to the U.S. average.

• Highway spending increased only
4% (from $156 per capita to $162)
and Texas lost ground relative to all
states.

About This Issue
This ANALYSIS issue presents

the latest interstate data available
on government finances (1985)
from the U.S. Census Bureau.

Caution: Interstate compari-
sons often are misleading - par-
ticularly in the case of state gov-
ernments where one function
may be handled at the local level
in one state, but at the state level
in another.

Personal Income
U.S. Average
% U.S. Average
Texas Rank

Texas 1970-1985
1970 1975 1980 1982 1983 1984 1985

$3,536 $5,473 $ 9,814 $11,771 $11,982 $12,798 $13,483
$3,945 $5,842 $ 9,914 $11,493 $12,106 $13,114 $13,867
89.63% 93.68% 98.99% 102.42% 98.98% 97.60% 97.23%

31 29 21 15 21 21 21

STATE & LOCAL GOVT.

Tax Revenue
U.S. Average
% U.S. Average
Texas Rank

Property Tax
U.S. Average
% U.S. Average
Texas Rank

Federal Aid
U.S. Average
' U.S. Average
Texas Rank

Total Expenditures
U.S. Average
% U.S. Average
Texas Rank

Local Schools
U.S. Average
% U.S. Average
Texas Rank

Higher Education
U.S. Average
% U.S. Average
Texas Rank

Highways
U.S. Average
% U.S. Average
Texas Rank

Public Welfare
U.S. Average
% U.S. Average
Texas Rank

Health & Hospitals $
U.S. Average $
% U.S. Average
Texas Rank

Police Protection
U.S. Average
% U.S. Average
Texas Rank

Gen. Debt Interest
U.S. Average
% U.S. Average
Texas Rank

Other Expenditures
U.S. Average
% U.S. Average
Texas Rank

Debt
U.S. Average
% U.S. Average
Texas Rank

$ 315
$ 426
73.94%

40

$ 128
$ 167
76.65%

31

$ 91
$ 107
85.05%

35

$ 501
$ 645
77.67%

46

$ 156
$ 184
84.78%

38

$ 57
$ 63
90.48%

34

$ 79
$ 81
97.53%

33

$ 47
$ 72
65.28%

35

34 $
47 $

72.34%
38

$ 16
$ 22
72.73%

26

$ 18
$ 21
85.71%

26

$ 94
$ 154
61.04%

49

$ 625
$ 705
88.65%

24

$ 502
$ 657
76.41%

40

$ 186
$ 239
77.82%

30

$ 175
$ 218
80.28%

46

$ 816
$1,065
76.62%

46

$ 243
$ 285
85.26%

39

$ 100
$ 101
99.01%

28

$ 97
$ 105
92.38%

38

$ 71
$ 126
56.35%

42

67 $
87 $

77.01%
31

$ 27
$ 39
69.23%

29

$ 32
$ 41
78.05%

23

801
984

81.40%
35

1,005
1,150
87.39%

32

1,029
1,216
84.62%

34

379
381

99.48%
22

$ 1,109
$ 1,354

81.91%
36

$ 415
$ 408
101.72%

21

$ 1,267
$ 1,465

86.48%
32

$ 466
$ 435
107.13%

21

$
$

244 $
299 $

81.61%
28

263
366

71.86%
49

$
$

$
$

341 $
354 $

96.33%
21

242
376

64.36%
50

$ 260 $ 273 $ 299
$ 385 $ 410 $ 445

67.53% 66.42% 67.19%
48 49 49

$ 1,353 $ 1,575 $ 1,725 $ 1,850 $ 2,384
$ 1,617 $ 1,872 $ 1,986 $ 2,128 $ 2,749

83.67% 84.13% 86.81% 86.94% 86.72%
40 38 37 34 36

$ 394 $ 449 $ 523 $ 546 $ 592
$ 409 $ 458 $ 483 $ 511 $ 553
96.33% 98.03% 108.28% 106.85% 107.05%

27 26 13 17 14

$ 169
$ 149
113.42%

21

$ 194
$ 179
108.38%

24

$ 234 $ 256
$ 201 $ 219
116.42% 116.89%

20 19

$ 156 $ 162
$ 167 $ 189

93.41% 85.71%
37 40

136
291

46.74%
50

189
208

90.87%
25

$ 160 $ 183 $
$ 147 $ 149 $
108.84% 122.82%

30 22

$ 215
$ 187
114.97%

21

158
157

100.64%
33

$ 105 $ 110 $ 125 $ 131 $
$ 201 $ 243 $ 251 $ 274 $

52.24% 45.27% 49.80% 47.81%
46 49 47 48

$
$

$
$

$ 179 $
$ 281 $
63.70%

46

$ 892
$1,027
86.85%

23

$
$

124
142

87.32%
29

$

$

43 $
59 $

72.88%
33

49 $
65 $

75.38%
31

309
446

69.28%
46

1,443 $
1,477 $
97.70%

24

148
174

85.06%
32

171
189

90.48%
24

59
77

76.62%
32

78
103

75.73%
35

181
196

92.35%
24

$

$

53 $
71 $

74.65%
32

63
86

73.26%
35

$
$

$

$

$ 375 $ 396 $
$ 511 $ 540 $
73.39% 73.33%

41 42

1,593
1,725
92.35%

29

$
$
1,912
1,942
98.46%

26

$ 66
$ 81

81.48%
27

$ 104
$ 121
85.95%

31

432
576

75.00%
40

$ 2,246
$ 2,135
105.20%

24

$

$

$ 73
$ 88

82.95%
27

$ 134
$ 136
98.53%

26

$ 843
$ 1,065

79.15%
36

$ 2,589
$ 2,393
108.19%

23
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1985
Per Capita Amount

1985
Texas Rank Among:

Personal Income

STATE GOVERNMENT
Tax Revenue

% Perscnal Income
UC Taxes
Federal Aid
Aid to Lccal Govt.
Aid to Lccal Schools
General Expense
State Deft

STATE & LOCAL GOVERNMENT
Tax Reverue

% Perscnal Income
Property Tax
Federal Aid
Total Expense
Higher Education
Debt

CA

Industrial States

JNC!

0
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TEXAS

$13,483

705
5.23%

54
235
373
356

1,071
317

1,267
9.40%
466
299

2,384
256

2,589

a

Other
Industrial

States

$14,781

983
6.65%

91
387
601
325

1,549
950

1,635
11.06%

498
478

2,921
213

2,180

Other
Sunbelt
States

$13,205

879
6.66%

63
342
538
344

1,396
644

1,299
9.84%
308
424

2,570
229

2,090

Twelve
Industrial

States

7

12
12
12
12
12
3

12
11

10
12
7

12
10
4
4

Eighteen
Sunbelt
States

5

16
18
10
16
14
5

16
17

7
13
1

17
9
5
6

2

WI

NY

MA

IL MI

IN OH PA Other Major

TX



1984 Per Capita Amounts
for State Governments

Tax Revenue
Amount % Per Income Federal Aid

General
Expense State Debt

Alabama
Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware
Florida
Georgia

Hawaii
Idaho
Illinois
Indiana
Iowa

Kansas
Kentucky
Louisiana
Maine
Maryland

Massachusetts
Michigan
Minnesota
Mississippi
Missouri

Montana
Nebraska
Nevada
New Hampshire
New Jersey

New Mexico
New York
North Carolina
North Dakota
Ohio

Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina

South Dakota

$10,672
18,188
12,794
10,474
16,065

14,812
18,087
14,270
13,741
12,544

13,812
11,117
14,738
12,446
12,592

13,778
10,823
11,273
11,886
15,865

16,379
13,608
14,087
9,186
13,244

10,977
13,277
14,487
14,961
17,212

10,916
16,050
11,618
12,051
13,227

12,233
12,624
13,438
13,910
10,587

(45)
(1)

(28)
(48)
(5)

(9)
(2)

(13)
(19)
(31)

(17)
(41)
(10)
(32)
(30)

(18)
(44)
(38)
(36)
(7)

(4)
(20)

(14)
(50)
(24)

(42)
(23)
(12)
(8)
(3)

(43)
(6)

(37)
(35)
(26)

(33)
(29)
(22)
(15)
(46)

11,162 (40)
11,243 (39)

$ 727
3,620

924
740

1,098

707
1,102
1,312

733
757

1,293
730
800
789
800

782
809
860
864
984

1,137
956

1,247
693
667

776
648

1,005
435

1,021

993
1,164

831
1,011

805

903
738
857
891
816

(42)
(1)

(19)
(38)

(9)

(43)
(8)
(3)

(40)
(37)

(4)
(41)
(32)

(33)

(31)

(35)
(28)
(23)
(22)
(16)

(7)
(18)
(5)

(45)
(46)

(36)

(47)
(14)
(50)

(12)

(15)
(6)

(26)
(13)
(29)

(20)
(39)
(24)
(21)
(27)

6.81%
19.90
7.22
7.06
6.84

4.77
6.09
9.20
5.33
6.04

9.36
6.57
5.43
6.34
6.35

5.67
7.47
7.63
7.27
6.20

6.94
7.02
8.85
7.55
5.03

7.07
4.88
6.94
2.91
5.93

9.09
7.25
7.15
8.39
6.09

7.38
5.85
6.38
6.40
7.71

(28)
(1)

(19)
(23)
(27)

(48)

(35)
(5)

(44)
(37)

(4)
(29)
(42)

(33)
(32)

(40)
(15)
(12)
(17)

(34)

(25)
(24)
(7)

(13)
(46)

(22)
(47)
(26)
(50)
(38)

(6)
(18)
(20)
(8)

(36)

(16)
(39)
(31)
(30)
(10)

502 (49) 4.50 (49)
630 (48) 5.60 (41)

$ 377
761
218
345
426

306
336
379
208
360

383
351
327
294
330

296
389
351
485
341

375
393
408
391
294

510
327
287
308
353

363
515
309
498
305

285
375
342
471
316

(21)
(2)

(49)
(29)
(11)

(40)

(33)
(20)

(50)
(25)

(19)
(27)

(36)

(44)

(34)

(42)

(17)
(28)

(7)

(31)

(22)
(15)
(12)
(16)
(43)

(5)

(35)
(45)
(39)
(26)

(24)
(4)

(38)
(6)

(41)

(46)
(23)
(30)
(8)

(37)

$1,379
8,840
1,334
1,186
1,736

1,316
1,535
2,011
1,069
1,186

1,974
1,250
1,281
1,205
1,466

1,225
1,337
1,464
1,465
1,453

1,747
1,547
1,787
1,226
1,082

1,595
1,287
1,408
1,014
1,568

1,
1,
1,
2,
1,

973
876
252
103
310

1,323
1,483
1,273
1,846
1,315

(27)
(1)

(30)
(45)

(12)

(32)
(19)

(4)
(48)
(44)

(5)
(40)
(36)
(43)
(21)

(42)
(29)
(23)
(22)
(24)

(11)
(18)

(9)
(41)
(46)

(15)
(35)
(26)
(50)
(16)

(6)
(7)

(39)
(3)

(34)

(31)
(20)
(37)
(8)

(33)

433 (10) 1,362 (28)
338 (32) 1,055 (49)Tennessee

TEXAS 13,483 (21) 705 (44) 5.23 (45) 235 (48) 1,071 (47) 317 (47)

10,492 (47)
12,116 (34)

805 (30) 7.67 (11)
857 (25) 7.08 (21)

447 (9) 1,558 (17)
564 (3) 1,783 (10)

Virginia 14,543 (11) 703 (34) 5.39 (43)
Washington 13,877 (16) 1,040 (11) 7.49 (14)
West Virginia 10,194 (49) 958 (17) 9.40 (3)
Wisconsin 13,155 (27) 1,061 (10) 8.07 (9)
Wyoming 13,230 (25) 1,584 (2) 11.98 (2)

U. S. Average 13,867 902 6.50

Note: The number in () under each heading is the rank.
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Personal
Income

$ 806
10,925

215
350
609

471
2,013
2,945

441
361

2,571
626
848
315
460

130
975

,806
,052
,159

1
1
1

(29)
(1)

(49)
(45)
(37)

(39)
(6)

(2)
(41)
(44)

(4)
(35)
(25)
(48)
(40)

(50)
(20)
(9)

(18)
(16)

(11)
(33)
(27)
(43)
(32)

(22)
(34)
(15)
(7)

(10)

(23)
(8)

(46)
(24)
(30)

(17)
(5)

(36)
(3)

(19)

1,735
650
835
385
660

901
640

,184
,983

,767

1
1
1

Utah
Vermont

881
1,819

345
855
764

1,085
2,458

615
2,907
1,017

1,535 (13)
402 (42)

811 (28)
1,659 (12)

(47)
(14)
(18)
(13)
(1)

269
403
384
404
831

354

(38)
(13)
(25)
(14)
(2)

1,268
1,679
1,436
1,674
2,681

1,446

581
687
841
937

1,487

(38)
(31)
(26)
(21)
(14)

888

3



1985 Per Capita Amounts
Income

Tax Revenue
% Personal

Amount Income
Property Federal

Tax Aid

0
Total

Local
Schools

0
Higher

Education

for State and Local Governments
Expenditures

Highways Welfare
Health & Police
Hospitals Protection Interest Other

Alabama
Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware
Florida
Georgia

Hawaii
Idaho
Illinois
Indiana
Iowa

Kansas
Kentucky
Louisiana
Maine
Maryland

Massachusetts
Michigan
Minnesota
Mississippi
Missouri

Montana
Nebraska
Nevada
New Hampshire
New Jersey

New Mexico
New York
North Carolina
North Dakota
Ohio

Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina

South Dakota

$ 990
4,585
1,376

967
1,645

1,448
1,816
1,558
1,181
1,181

1,652
1,022
1,474
1,181
1,331

1,357
1,033
1,298
1,328
1,629

1,715
1,609
1,767

918
1,091

1,383
1,251
1,443
1,126
1,749

1,249
2,334
1,144
1,357
1,331

1,289
1,420
1,385
1,479
1,076

(48)
(1)

(23)
(49)
(9)

(16)
(4)

(13)
(38)
(37)

(8)
(46)
(15)
(39)

(26)

(25)
(45)
(30)
(28)
(10)

(7)
(12)
(5)

(50)
(42)

(22)
(34)
(17)
(41)
(6)

(35)
(3)

(40)
(24)
(27)

(31)
(19)
(21)
(14)
(43)

1,043 (44)

9.28%
25.21
10.76
9.24

10.24

9.78
10.04
10.92
8.60
9.42

11.96
9.19
10.00
9.49
10.57

9.85
9.55

11.52
11.17
10.26

10.47
11.82
12.54
9.99
8.23

12.60
9.42
9.96
7.53
10.16

11.44
14.54
9.85

11.26
10.06

10.54
11.25
10.31
10.63
10.16

(43)
(1)

(18)
(44)

(26)

(36)
(30)
(17)
(48)
(40)

(8)
(45)
(31)
(38)
(20)

(35)
(37)
(11)
(16)
(25)

(22)
(9)
(5)

(32)
(49)

(4)
(39)
(33)
(50)
(28)

(13)
(3)

(34)
(14)
(29)

(21)
(15)
(24)
(19)
(27)

9.34 (42)

$ 116
1,072

367
173
420

497
703
204
378
295

293
280
526
378
520

501
182
176
471
407

568
619
497
210
239

631
541
316
693
717

150
688
247
337
374

226
617
367
588
239

(50)

(2)
(29)
(48)
(23)

(18)
(4)

(44)
(26)
(35)

(36)
(37)
(15)
(27)
(16)

(17)
(46)
(47)
(20)
(25)

(12)
(8)

(19)
(43)

(40)

(7)
(13)
(34)
(5)
(3)

(49)
(6)

(38)
(33)

(28)

(41)

(9)
(30)
(10)
(39)

455 (22)

$ 440
1,009

295
400
513

371
395
470
338
454

474
416
431
353
397

355
441
419
559
421

508
470
498
453
369

634
397
362
385
412

474
644
373
598
391

349
524
430
547
376

(24)
(1)

(50)
(33)
(12)

(41)
(36)
(18)
(47)

(21)

(16)
(30)
(26)
(45)

(35)

(44)
(23)
(29)

(7)
(28)

(14)
(19)
(15)

(22)
(42)

(4)
(34)
(43)
(38)
(31)

(17)
(3)

(40)
(6)

(37)

(46)
(11)
(27)
(8)

(39)

$ 2,338
10,809
2,813
1,883
3,139

2,912
2,655
2,983
2,305
2,433

3,034
2,114
2,517
2,098
2,605

2,517
2,063
2,673
2,356
2,666

2,957
2,829
3,248
2,043
2,004

2,950
3,237
2,948
2,033
2,820

2,774
4,006
2,222
2,906
2,550

2,389
3,009
2,450
2,825
2,145

(38)
(1)

(21)
(50)
(8)

(15)
(26)
(11)
(40)
(34)

(9)
(44)
(29)
(45)

(27)

(30)
(46)
(24)
(37)

(25)

(12)
(17)
(6)

(47)

(49)

(13)
(7)

(14)
(48)
(19)

(22)
(3)

(41)
(16)
(28)

(35)
(10)
(33)
(18)
(43)

529 (9) 2,511 (31)
406 (32) 2,457 (32)

$ 404
1,752

549
490
537

592
560
590
478
462

403
454
500
493
552

577
396
491
508
544

533
623
657
391
468

707
590
461
470
652

659
722
474
597
567

530
626
536
517
462

$ 232
538
295
182
280

(46)
(1)

(23)
(37)

(25)

(13)
(21)
(15)
(38)
(42)

(47)
(45)
(34)
(35)
(22)

(19)
(48)
(36)
(33)

(24)

(29)
(9)
(6)

(49)

(41)

(4)
(16)
(44)
(40)
(7)

(5)
(3)

(39)
(12)
(20)

(30)
(8)

(26)
(32)
(43)

534 (28)
381 (50)

273
141
355
150
193

278
226
191
216
309

281
195
198
174
235

150
249
242
206
160

213
265
167
121
161

311
178
263
358
206

238
270
113
193
226

(24)
(1)

(10)
(37)
(12)

(15)
(48)
(4)

(47)
(34)

(13)
(26)
(36)
(28)
(8)

(11)
(33)
(32)
(42)
(23)

(46)
(20)
(21)
(31)
(45)

(29)
(17)
(43)
(49)
(44)

(7)
(40)
(18)

(3)
(30)

(22)
(16)
(50)
(35)
(27)

182 (39)
182 (38)

$ 203
1,056

243
175
124

218
194
251
148
191

127
240
208
155
324

287
193
229
229
214

129
156
291
212
183

368
305
278
227
181

280
183
150
395
160

193
206
180
161
126

(28)
(1)

(16)
(39)
(50)

(23)
(30)
(15)
(46)
(33)

(48)
(17)
(26)
(44)
(6)

(10)
(32)
(20)
(19)
(24)

(47)
(43)
(9)

(25)
(34)

(5)
(7)

(13)
(21)
(36)

(12)
(35)
(45)
(3)

(42)

(31)
(27)
(38)
(41)
(49)

371 (4)
181 (37)Tennessee 996 (47) 8.86 (47) 218 (42) 381 (50) 182 (38) 181 (3/

TEXAS 1,267 (32) 9.40 (41) 466 (21) 299 (49) 2,384 (36) 592 (14) 256 (19) 162 (40

$ 166
404
181
198
377

217
317
189
147
173

274
146
313
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Texas State and Local Government Trends
Compared to U.S. Average: 1970- 1985

The charts below show accumulated percentage growth (1970 =100%) for various state and local government
finance data on a per capita average.
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Per Capita Local School Expenditure,
State and Local Governements, FY 1985:
Deviation from National Average by State

WA

ND ME

ID SD WI

w NE IA PA
OH

Co IL IN g e aia

CA KS MO KY VA tedtoc

AZ OK TN NC sttsaea

AOK AR SC 1%o o

®qMS AL lto.Lw

HI D TX 11 o m

+ 11% or more
+ or - 10%

D -

Per capital local school expenditure
tends to converge toward the center;
24 states are within 10% of the all-
states average. The 10 states that spend
11 % or more above the national mean
include mostly those with sparse popu-
lation. Low spending states (16 are
11 % or more below the mean) are
concentrated in the "old South"-an
area of traditionally low government
expenditure.

Per Capita Higher Education Expenditure,
State and Local Governments, FY 1985:

Deviation from National Average by State
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Pe aia higher education expen-
is less patterned-only 11 states

are within 10% of the all-states aver-
age. The 21 states that spend 11% or
more above average are mostly in the
West and mid-West where higher edu-
cation primarily is a public function.
The 18 states that spend 11% or more
below the mean include a large num-

private universities domi-
nate the hi her education arena.
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Binders for League Publications Available
League members and state legislators recently received binders designed to or-

ganize and store League publications. The binders also list the League staff mem-
bers and their areas of expertise to help direct information requests. If you
have not received a binder, please call the League office (512-472-3127) to re-
quest one.

Special thanks goes to the following League members whose extra contribu-
tions made these binders possible:

JAMES A. MIDDLETON, ARCO Oil and Gas Company, Dallas; MERLE L. BOR-
CHELT, Central and South West Corporation, Dallas; E. R. BROOKS, Central Power
& Light Company, Corpus Christi; WILLIAM L. ADAMS, Champlin Petroleum
Company, Fort Worth; R. B. MARSH, Chevron U.S.A., Inc., San Francisco; RAY J.
DIEKEMPER, JR., Oil Operator, Lubbock; LARRY F. WRIGHT, Dow Chemical
U.S.A., Freeport; JEANNETTE HOLLOWAY, Dryden & Holloway, Corpus Christi;
THOMAS J. LEE, JR., Entex, Incorporated, Houston; FREEMAN SMITH, Exxon
Company, U.S.A., Houston; W. D. STEVENS, Exxon Company, U.S.A., Houston;
C. IVAN WILSON, First City Bank, Corpus Christi; JOHN UTSEY, Foley's, Houston;
E. L. LANGLEY, General Telephone Company of the Southwest, San Angelo; A. W.
RITER, JR., InterFirst Tyler, N.A., Tyler; MELVIN LACK, Lack's Stores, Inc., Victoria;
V. G. BEGHINI, Marathon Oil Company, Houston; RICHARD F. BACON, Mer-
chants, Inc., Abilene; JOHN M. THOMPSON, JR., National Gypsum Company,
Dallas; G. ED POWELL, Price Waterhouse, Houston; JAMES R. ADAMS, Southwest-
ern Bell Telephone Company, Dallas; TOM BRUNNER, Southwestern Bell Tele-
phone Company, Dallas; MARVIN SELIG, Structural Metals, Inc., Seguin; TOM
SEALY, Stubbeman, McRae, Sealy, Laughlin & Browder, Midland; LEO BERMAN,
Sun Exploration and Production Company, Dallas; W. J. FARRELL, Union Pacific
System/Missouri Pacific Railroad, Spring; CATHERINE McHANEY, Victoria Advo-
cate, Victoria; GLEN D. CHURCHILL, West Texas Utilities Company, Abilene; and
J. S. WYBLE, Westinghouse Electric Corporation, Dallas.

TEXAS RESEARCH LEAGUE
P.O. Box 12456
Austin, Texas 78711

Address correction requested

In Memoriam
J. Harold Dunn, one of the

founders of the Texas Research
League, died in March. Dunn was
a past chairman of the board of
Shamrock Oil and Gas Corpora-
tion and served as chairman of
the League in 1961-62. He was a
devoted member and supporter
of the League.

Avoiding a State Income Tax-
Is It Worth It?

A symposium sponsored by
the Texas Research League
in conjunction with the League's
Spring Board of Directors' Meeting

May 13, 1987-Dallas

Watch your mail for registration

materials!
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