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Texas State Board of Medical Examiners

1101 CAMINO LA COSTA, SUITE 201 (512) 452-1078
P.O. BOX 13562, CAPITOL STATION
AUSTIN, TEXAS 78711

December 5, 1988

Honorable William Clements, Governor

Jim Oliver, Director, Legislative Budget Board
Lawrence F. Alwin, State Auditor

Honorable Bob Bullock, Comptroller of Public Accounts

Gentlemen:

We are pleased to submit the Annual Financial Report of the Texas State Board of
Medical Examiners for the year ended August 31, 1988, 1in accordance with the
General Provisions of the Appropriations Act, Article V, and in accordance with
the requirements established by the Comptroller of Public Accounts.

The State Auditor has not audited the accompanying annual financial report and,
therefore, has not expressed an opinion on the financial statements and related
information contained in this report.

If you have any questions, please contact Happy Almaguer at 452-1078.
Sincexely,

£ s Sighn

G. V. Brindley, Jr., M.D.
Executive Director

cc: Board Members
Legislative Reference Library
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EXHIBIT I

TEXAS STATE BOARD OF MEDICAL EXAMINERS

COMBINED EALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS

August 31, 1988

(With Comparative Memorandum Totals at August 31, 1987)

GOVERNMENTAL
FUND TYPES ACCOUNT GROUPS

SPECIAL GENERAL  GENERAL TOTALS
REVENUE FIXED LONG-TERM  (Memorandum only)
(EXH A-1) ASSETS DEBT 1988 1987
ASSETS
Cash and Temporary
Investments:
Cash on Hand $ 30. % $ 30. ¢ 30,
Cash in Bank 105,573. 106,573, 104,896.
Cash in State Treasury 3,423,627. 3,883,687, 1,781,107
Short-Term Investments 1,040,894. 1,040,894. 817,118,
Receivables:
Interest and Dividends
Receivables:
Interest Receivable 1,782, 1,792. 4,787.
Accounts Receivable 409. 409. 970.
ODue From Jther Funds (Note 10) 345, 336. 306.
Consumable Inventories 15,631, 15,831, 16,118.
Furniture and Equipment 435,243. 435,243. 245,748.
Amts to be Provided in Future
Years 88,5293, 88,523. 79,857.
TOTAL ASSETS $4,588,292. $435,243. $88,523. $5,112,058. $2,990,937.

The acompanying notes to the financial statements are an integral part of this

financial statement.
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EXHIBIT I (Continued)

GOVERNMENTAL
FUND TYPES ACCOUNT GRQUPS
SPECIAL GENERAL GENERAL TOTALS
REVENUE FIXED LONG-TERM (Memorandum only)
(EXH A-1) ASSETS  DEBT 1988 1987
LIABILITIES
Payables:

Accounts Payable $ 415,377. $ $ $ 415,377. ¢ 143,960.
Deferred Revenue 892,163. 892,163. 442,579,
Due to Other Funds (Note 10) 21,370. 21,370, e e s BB
Employees’ Compensable Leave 88,523, 88,523, 79,857.

TOTAL LIABILITIES 1,328,910, 88.923, 1,417,433, 688,717,
FUND EQUITY
Investment in General Fixed Assets 435,243, 435,243, 245,748,

FUND BALANCES (DEFICITS):
Reserved For:
Unencumbered Appropriations:

Future Operations 119,425. 119,425, 265,476.
Imprest Account 2:937. 2537 6,063.
Inventories 15,631, 15,681 . 16,118,

Unreserved:
Undesignated:
Available for Subsequent
Years 32121789, 3:121.789. 1,768.815.
TOTAL FUND EQUITY 2,509,382, 435,243. 3,694,625, _2,302,220.

TOTAL LIABILITIES AND
FUND EQUITY $4,588,292.  $435,243. $88,523. $5,112,058. $2,990,937.

The accompanying notes to the financial statements are an integral part of this financial
statement.
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EXHIBIT II

TEXAS STATE BOARD OF MEDICAL EXAMINERS

COMBINED STATEMENT OF REVENUES, EXPENDITURES & CHANGES IN FUND
BALANCES, SPECIAL REVENUE FUND

FOR THE YEAR ENDED AUGUST 31, 1988

(With Comparative Totals - Year Ended August 31, 1987)

GOVERNMENTAL FUND TYPE

SPECIAL REVENUE

(EXH A-2)

REVENUES: 1988 1987
Licenses, Fees, and Permits

License and Examination Fees 1,198,395, $1,284,722.

Registration Fees 3,378,050. 2,860,204,

Temporary Fees 4,484,480. 0.

Reinstatement Fees 36,450. 36,252.
Interest and Investment Income

Depository Interest 2,976. 9751
Earnings on Investments 81,743. 59,136.
Sales of Goods and Services

Photo Copies 30,500. 23,211,

Sales of Publications 12,348, 12,375

Other Revenue
Warrants Voided by Statute of Limitaions 397. &,

TOTAL REVENUES $9.225.316. $4.281,655.
EXPENDITURES:
Salaries and Wages 1,509,780. 1,350,440.
Payroll Related Costs:

Unemployment Compensation TA LA Spaiials

Worker s Compensation Payments 0 74,

Retirement Contributions 108,334. 85,315,
Group Insurance - State Contribution 90,286. 94,4495,
Social Security Matching Contributions 113,063, 98,759.
Social Security Payments by State (5.85%) 60,083. 59,200.
Professional Fees and Services
Legal 116,912. 139,018,
Computer System Services 198,052. 54,566.
Other Professional Fees & Services 13,785, 50,118,
Travel 135,664, 130,528.
Materials and Supplies 98,399. 96,666.
Communication and Utilities 64,918. 54,572,
Repairs and Maintenance 11,543 10,185,
Rentals and Leases
Office Equipment 20,719. 23.180.
Office Space 75,991. 69,668.
Rental of Auditorium 16,534, 16,088.
Printing and Reproduction 45,272. 13,503,
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EXHIBIT II (Continued)

GOVERNMENTAL FUND TYPE

SPECIAL REVENUE

(EXH A-2)
Expenditures, continued
Other Operating Expenditures:
Contracted Temporary Services 8,049. 17290,
Dues and Subscriptions 1,993. 6,326.
Employee Moving/Relocation 23907 ., 520.
Employee Training 3,437. 2,866.
Examinations 475,625. 481,965.
Insurance and Bonds 838. 781.
Investigative Expense 6,873. 17,056.
Security Services 64. 1,636.
Services Rendered-Janitorial 7,174, 5,301.
Witness Fees and Expenses 4,039. 43,272.
Capital Qutlay 217,451, 36,852,
TOTAL EXPENDITURES 3.414.620. 2:965,559.

EXCESS OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Interfund Transfer Out-State’s General

5,810.696.

1,316,096.

Rev Fund 001 143,208, 123,209,
Interfund Transfer Qut-State’s General
Rev Fund 001 (S.B. 6) 0. 2,072,179.
Interfund Transfer Out-State’s General
Rev Fund 001 (Temporary Professional Fees) 34363,360, 0.
Interfund Transfer Out-Foundation School
Fund 193 (Temporary Professional Fees) 1,121,120, 0.
Interfund Transfer Out-Attorney General's
Agency 302 - Fund 001 0. 40,000.
Net Change in Consumable Inventories 486. 4,987.
Other Changes in Fund Balances
Restatements
Prior Year Expenditures (389. P i
TOTAL OTHER FINANCING SOURCES (USES) 4,607,786. 2,262,505
EXCESS OF REVENUES & OTHER FINANCING
SOURCES OVER EXPENDITURES & OTHER
FINANCING USES 1,202,910. (946,409.)

FUND BALANCES - Sept 1, 1987

2,056,472, 3.,002.881.

FUND BALANCES - AUGUST 31, 1988 3,259,382, $2.056,472.

The accompanying notes to the financial statements are an integral part of this
financial statement. 5
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EXHIBIT III
TEXAS STATE BOARD OF MEDICAL EXAMINERS
COMPARISON OF FUNDS BUDGETED TO FUNDS APPLIED AND ENCUMBERED
For the Year Ended August 31, 1988

FUNDS BUDGETED

Additional
Appropriations
Legislative and

ACTIVITY Appropriations Adjustments Totals
Legislative Appropriations

Current Year

Administration 914,469. 914,469.

Licensure 1,011,178, 1,031,178,

Enforcement 1,201,043, 1,201,043.
Retirement Contributions

& Related Costs 108,334. 108,334.
Social Security Contributions 173,147. 173,147.
Group Insurance Contributions 90,286. 90,286.
Total, Current Year Legislative

Appropriations $3,126,684. 371,767. 3,498,451,
Services Rendered by Administrative

and Service Depts & Agencies 123,209. 123,209,
TOTAL, Current Year Legislative

Appropriations $3,126,684, 494,976. 3,621,660.
Prior Year Appropriations 35,204, 35,204.
TOTAL APPROPRIATIONS $3,161,888. $ 494,976. $3,656,864.

The accompanying notes to the financial statements are an integral part of this
financial statement.
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Funds Applied and Encumbered

Expenditures
and Other
Financing
Uses Totals Variances

912,774. 912,774. 1,695,
1,003,034, 1,003,034, B,138.
1,127,044, 1,127,044, 73,999.
108,334. 108,334. 0.
1735147, 173,147. 0.
90,286. 90,286. 0]
3,414,619, 3,414,619. 83,832.
123,209. 123,209, 0.
3,537,828, 3,537,828. 83,832.
(389.) (389.) 35,503,
$3,537,439. $3,537,439. $119,425.

(EXH I)
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF ACCOUNTING POLICIES
ENTITY

The Texas State Board of Medical Examiners operates under the
authority of Tex. Rev. Civ. Stat. Ann. art. 4495b., (Vernon Supp.
1987) the 70th Legislature, effective September 1, 1987. The
function of the Board is to regulate the practice of medicine in
Texas, through examination, 1icensing, and enforcement.

BASIS OF PRESENTATION

The accompanying financial statements of the Texas State Board of
Medical Examiners have been prepared to conform with Generally
Accepted Accounting Principles (GAAP) as prescribed by the
Governmental Accounting Standards Board (GASB).

FUND STRUCTURE

The accounts of the Board of Medical Examiners are presented on
the basis of funds and account groups, each of which is considered
to be a separate accounting entity. The operations of a fund are
accounted for by means of a separate set of self-balancing ac-
counts that comprise its assets, liabilities, fund equity, reve-
nues, and expenditures. Governmental resources are allocated to
and accounted for in individual funds based on the purposes for
which they are to be spent and the means by which spending activ-
ities are controlled.

Government Fund Types
The Board’s funds and account groups consist of the following:

Special Revenue Funds - The Texas State Board of Medical Examiners
operates with two general funds, which are described below:

Medical Licensing Fund. The Medical Licensing Fund is a fund,
administered through a local bank account, which serves as a
general operating fund for Board activities. This fund 1s
supported by all revenues accruing to the Board except for
registration fees.

Medical Registration Fund. The Medical Registration Fund 1in
the State Treasury is also a general operating fund for Board

activities. These activities of the Board are supported by
annual registration fees.
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

Account Groups

General Fixed Assets Account Group - Fixed assets by the Board of
Medical Examiners are accounted for in the General Fixed Assets
Account Group.

General Long-Term Debt Group - Liabilities expected to be financed

from governmental funds in future periods are generally accounted
for by means of a General Long-Term Debt Group.

Such non-current l1iabilities do not affect the measurement of re-
sults of operations, with which governmental funds are concerned,
and are therefore reflected 1in this account group, the focus of
which is the measurement of financial position. Included in the
General Long-Term Debt Group of the Board are liabilities for
compensable annual leave balances of employees.

MEMORANDUM TOTALS

Total columns on the Combined Balance Sheet - Governmental Fund
Type and Account Groups are captioned "Memorandum Only" to
indicate that they are presented only to facilitate financial
analysis. Data so captioned does not present financial position
in conformity with generally accepted accounting principles.
Neither is such data comparable to consolidation.

BASIS OF ACCOUNTING

Basis of accounting refers to the timing of the recognition of

revenues and expenditures in the accounts and financial state-
ments.

As governmental fund types, the Board’s Medical Registration Fund
and Medical Licensing Fund are accounted for using the modified
accrual basis of accounting. Revenues are recognized in the
accounting period in which they become available and measurable as
net current assets. However, license renewal fees received in
advance for a renewal period to begin in the following fiscal year
and examination fees received in advance for an examination to be
given in the following fiscal year are accounted for as deferred
revenue. Expenditures are recognized in the accounting period 1in
which the fund 1iability is dincurred, except expenditures for
compensated absences, which are not recognized until events occur
which make payment necessary. The principal of the 1long-term
1iabilities is reported in the General Long-Term Debt Group.
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

BUDGETS AND BUDGETARY ACCOUNTING

Prior to each regular legislative session, the Board submits a
proposed spending budget for the Medical Registration Fund and
Medical Licensing Fund to the Legislature for authorization and
approval by the Governor for the following biennium. The Board’s
legal spending 1limits in that fund are those passed by the
Legislature in the General Appropriations Act and other spending
legislation. These appropriations are reduced by expenditures and
encumbrances. The resulting unencumbered balances are generally
lapsed by the Board during the next fiscal year, but they may be
reinstated up to two years following the end of the year in which
they were appropriated, if needed to liquidate accounts payable
and encumbrances.

ASSETS, LIABILITIES, AND FUND EQUITY
Assets

Inventories

Purchases of postage and supplies are included in expenditures.
Inventories on hand at August 31 are reflected in the Combined
Balance Sheet - Governmental Fund Type and Account Groups as a
current asset, offset by an equal reserved fund balance account.
The reserve account indicates that although the inventories are a
component of current assets, they are not a source of funds avail-
able for expenditures.

Fixed Assets

Purchases of fixed assets by the Texas State Board of Medical
Examiners are reported as expenditures. They are capitalized at
cost or, if not purchased, at appraised value on the date of
acquisition. There is no provision for depreciation or obsoles-
cence of these fixed assets since replacements are financed from
current resources.

Liabilities

Accounts Payable represents the liability for the value of assets
or services received at the balance sheet date for which payment
is pending.

Employees’ Compensable Leave Balances represents the 1iability
that the Agency will be required to 1liquidate in the future for
employees vacation time.

10
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Reservations/Designations of Fund Equity

Reserved for Encumbrances represents commitments of the value of
contracts awarded or assets ordered prior to year-end but not
recefved as of that date. Encumbrances are not included with
expenditures or Tliabilities. They represent current resources

designated for specific expenditures 1in subsequent operating
periods.

Inventories represents the amount of supplies, postage and
prepaids held to be used in the next fiscal year.

Reserved for Unencumbered Appropriations:
Subject to Lapse represents the unencumbered balance of
appropriated funds at fiscal year end which may not be
encumbered in future periods.
For Future Operations represents the funds that can be used for
future operations (Unexpended Balance (U.B.) authority for
appropriations).

Unreserved/Undesignated

Available for Subsequent VYears represents the wunappropriated

balance at year end of special funds (funds other than Fund
001).

INTERFUND TRANSACTIONS AND BALANCES

1. Quasi-external Transactions and Reimbursements

The following types of 1interfund transactions do not consti-

tute transfers, but are appropriately accounted for as expen-
ditures.

a. Quasi-external Transactions

These transactions are reported using the appropriate
classification objects for expenditure/expenses as if be-
ing transacted with parties external to the state,  1l.e.,
they are not presented as transfers.

(1) Internal service fund billings for services rendered
and goods supplied by State Purchasing and General
Services Commission.

(2) Employee contributions to the Employees Retirement
System for group insurance, retirement, and Social
Security

(3) Routine service charges for audit services performed
by the State Auditor

11
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

2. Transfers

A11 interfund transactions except loans or advances,
external transactions, and reimbursements are transfers.

quasi-

a. Operating Transfers. Operating transfers represent
tine transfers of resources. These transfers are reported
in the Other Financing Sources (Uses) section of the

Financial Statements.

rou-

NOTE: Examples of operating transfers

involved the following transaction:

(1) During FYB8, $123,209.00 was transferred to Genefa1

Revenue for services rendered by Administration and
Services Departments and Agencies. Also,
$3,363,360.00 was transferred to General Revenue

and $1,121,120.00 to the Foundation School Fund as a
result of the imposition of the Temporary Professional
Fees for FY 88 and 89.

NOTE 2: PROPERTY, PLANT AND EQUIPMENT

General Fixed Assets

A summary of changes 1in General Fixed Assets for fiscal year 1988
follows.
ASSET TYPE
FURNITURE
EQUIPMENT
BALANCE
9-1-87 $245,748,
ADDITIONS 220,636.
DELETIONS _31,141.
BALANCE
$435,243.

8-31-88

12
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

ENDING BALANCES
CONTRIBUTED BY:

MEDICAL

LICENSING

FUND - $162,625.

MEDICAL

REGISTRATION

FUND $272.618.
$435,243.
{"ERe T 3

INVESTMENTS

The Texas State Board of Medical Examiners operates the Medical
Licensing Fund through a local bank account. A1l available funds not
required for monthly expenditures are placed in Certificates of
Deposit.

Total deposits of $1,146,467. are insured by FDIC coverage and pledged
U.S. Government securities held by the Board’s agent in the Board’s
name.

Carrying
Type of Security Amount Market
U.S. Government
Securities 1,275,000. 1,275,000. 1,312,751,
FDIC Coverage 200,000, 200,000. 200,000,
TOTALS 1,475,000. 1,475,000. 1,512,751,

EMPLOYEES COMPENSABLE LEAVE

The following is a summary of changes in employees’ compensable leave
balances, which reflect employees’ accrued rights to future

compensated absences. Changes and balances are stated in terms of
hours:

33
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

FLSA Com- State Com-
Annual pensatory pensatory

Leave Time Time Totals
Compensable Leave Hours -

September 1, 1987 5490.00 593.00 6083.00
Leave Hours Earned 6565.00 1077.00 7642.00
Leave Hours Compensated

By Time Off 5163.00 1498.00 6661.00
By Monetary Payment, 359.00 359.00
including Accounts
Payable
Leave Hours Lost or
Cancelled 21.00 8.00 29.00
Accumulated Hours in
Excess of Maximum
Balances
Other Changes or

Adjustments
Compensable Leave Mours - = <—e---we & 0 Seiooo 0 00 acdeens

August 31, 1988 6512.00 164.00 6676.00

(Note: FLSA hours accumulated are one
and one-half times hours worked)

The Texas State Board of Medical Examiners’ monetary
1iabilities for compensable future absences as of August 31,
1988, as computed by multiplying the above ending balances by
the year-end average hourly salary rate for all employees,
were as follows:

General Long-Term
Debt Account Group

Annual Leave $ 86,090.
State Comp Time $§  2.438.
Total (Exh. I) $ 88,523.

NOTE 5: OPERATING LEASE OBLIGATIONS

Included in the expenditures or expenses reported in the financial
statements are the following amounts of rent paid or due under
operating leases:

14
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

Year Ended August 31,

Fund Type 1988 1987
Special Revenue Funds $ 75,991. $ 69,668.
Totals - Memorandum Only § 715,991, $ 69,668.

Minimum future lease rental payments under noncancellable operating
leases having an initial term in excess of one year are as follows:

Year Ended August 31,

1989 75,991,
1990 75,991,
1991 75,991,

Total Minimum Future
Lease Rental Payments $227,973.

EMPLOYEES RETIREMENT PLANS

The State has Jjoint contributory retirement plans for substantially
all its employees. The Agency participates in the plans administered
by the Employees Retirement System of Texas. Future pension costs are
the 1iabilities of the Retirement System. The System does not account
for each State agency separately. Annual financial reports prepared

by the System include audited financial statements and actuarial
assumptions and conclusions.

The acturial valuation of the Employees Retirement System as of August
31, 1988 reflects for the first time an overfunded actuarial accrued
Tiability. When the system is overfunded, there 1is no amorization
period. The contribution rates of employees (6%) and the State
(7%), are set by the State Legislature.

Total cost to the State, related to the Agency for the year ended
August 31, 1988, was $108,334.

DEFERRED COMPENSATION
At August 31, 1988, six employees of the Agency were participating in
the State’s Deferred Compensation Program. This program allows

employees to defer a portion of their monthly salary for income tax
and investment purposes. During the 1988 fiscal year, $21,890.00 was

5
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NOTE 9:

NOTE 10:
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

withheld from employees’ salaries to be invested in approved plans as

designated by the employee. The State has no additional or unfunded
1iability for this program.

INDIRECT COSTS

In addition to the direct expenditures as shown in Exhibit II, the
only costs paid on behalf of the employees are for group insurance
premiums by the Employees Retirement System from the Employees Life,
Accident, and Health Insurance and Benefits Account. The amounts are
$1,332.79 and $1,324.78 paid in 1988 and 1987, respectively.

CONTINGENT LIABILITIES
A. Sick Leave

Sick leave, the accumulation of which is unlimited, is earned at
the rate of eight hours per month and is paid to the employee only
in the case of illness or to the employee’s estate 1in the event of
his/her death while employed by the Agency. The maximum sick leave
that may be paid an employee’s estate is one-half of the employee’s
accumulated entitlement, or 336 hours, whichever is less. The
Agency’s policy is to recognize the cost of any sick leave when
paid. No 1iability 1is recorded in the General Long-Term Debt
Account Group since experience 1indicates the probability of a ma-
terial effect on any given year’s operation, as a result of death
or abnormally high rate of illness, is minimal.

INTERFUND RECEIVABLES AND PAYABLES

At year-end amounts to be received or paid are reported as Due From
or Due To Other Funds. Individual interfund receivable and payable
balances at August 31, 1988 were as follows:

DUE FROM DUE TO
OTHER FUNDS OTHER FUNDS
GENERAL REVENUE
(Agency 303, Fund 001) $ 336. $ 8,800.
(Agency 306, Fund 001) 819.
230 9,619,

SPECIAL REVENUE
(Agency 327, Fund 973) 1,380,
(Agency 327, Fund 955)

10,371,

TOTAL (EXH I) $ 336. $21.370.

16
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NOTE 11: CONTINUANCE SUBJECT TO REVIEW

Under the provisions of the Texas Sunset Act, the Agency will be abol-
ished effective September 1, 1993, unless continued in existence by the
Seventieth Legislature as provided by the Act. If abolished, the
Agency may continue until September 1, 1994, to close out its opera-
tions.

17
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

COMBINED BALANCE SHEET
ALL SPECIAL REVENUE FUNDS
August 31, 1988 and 1987

ASSETS

Cash and Temporary
Investments:
Cash on Hand
Cash in Bank
Cash in State Treasury
Short-Term Investments
Receivables:
Interest and Dividends
Receivables:
Interest Receivable
Accounts Receivable
Due From Other Funds (Note 10)
Consumable Inventories

TOTAL ASSETS
LIABILITIES
Payables:

Accounts Payable

Deferred Revenue
Due to Other Funds (Note 10)

TOTAL LIABI_ITIES
FUND EQUITY

FUND BALANCZS (DEFICITS):
Reserved ror:

Unencumdered Appropriations:

Future Operations
Imprest Account
Inventories

Unreserved:
Undesignated:
Available for Subsequent

Years

TOTAL FUND EQUITY

TOTAL LIABILITIES AND
FUND EQUITY

The accompanying notes to the financial statements are an integral part of this

18

financial statement.

Augqust 31, 1988

MEDICAL MEDICAL

LICENSING REGISTRATION
FUND FUND TOTALS
(999) (055) (EXH_I)
$ 3. .3 $ 30.
105,573. 105,573.
3,423,627. 3,423,627.
1,040,894. 1,040,894,
1,792. 1,792.
225. 184, 409,
336. 336.
7,829. 7,802. 15,631.
$1,156,343. ¢ 3,431.949, $4,588,292.
49,359, 366,018. 415,377,
92,330. 799,833. 892,163.
4,311, 17,059. 21,370.
146,000, 1,182,910. 1,328,910.
49,643, 69,782, 119,425,
2,017. 520. 2,537.
7,829. 7,802. 15,631.
950,854 2,170,935. 3,121,789,

1,010,343.

$1,156,343.

2,249,039.

$3,431,949.

3,259,382,

$4,588,292.
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August 31, 1987

MEDTCAL MEDICAL

LICENSING REGISTRATION

FUND FUND TOTALS
(999) (055)

$ <o A $ 30.
104,896. 104,896.
1,721,107, 1,721,409,
817,118. 817,118.
4,787. 4,787.
682. 288. 970.
306. 306.
4,411. 11,207, 16,118.
$931,924. ¢ 1,733,408. $2,665,332.
14,180. 129,780. 143,960.
95,610. 346,969. 442,579,
18,425. 3,896. e
128,215. 480,645. 608,860.
230,108 35,368. 265,476,
5,469 594. 6,063.
4,411 31,707, 16,118.
563,721 1,205,094. 1,768,815.
__803,709. 1,252,763. 2,056,472.
$931,924. $1,733,408. $2,665,332.

19
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EXHIBIT A-2

TEXAS STATZ BOARD OF MEDICAL EXAMINERS

COMBINING STATEMENT OF REVENUES, EXPENDITURES & CHANGES IN FUND
BALANCES

ALL SPECTIAL REVENUE FUNDS
FOR THE YEAR ENDED AUGUST 31, 1988 AND 1987

August 31, 1988

MEDICAL MEDICAL
LICENSING REGISTRATION
FUND FUND TOTALS
(999) (055) (EXH II)
REVENUES::
Licenses, Fees, and Permits
License and Examination Fees $1,198,395. $ $1,198,395.
Registration Fees 3,318,050, 3,378,050,
Temporary Fees 4,484,480, 4,484,480,
Reinstatement Fees 36,450. 36,450.
Interest ard Investment Income
Depository Interest 2,976. 2,976.
Earnings or Investments 81,743. 81,743.
Sales of Gcods and Services
Photocopies 30,500. 30,500.
Sales of Publications, Lists 12,30, 12,325
Other Revenue
Warrants Voided by Statute of
Limitations 397. 8397,
TOTAL REVENUES 1,362.388. 7,862,927, 9.225.216.
EXPENDITURES:
Salaries and Wages 290,009. 1,219,778, 1,509,780.
Payroll Related Costs:
Unemployment Compensation 296. 6,879. P 5
Worker ‘s Compensation Payments 0% 0. 0.
Retirement Contributions 17,700. 90,634. 108,334.
Group Insurance - State Contribution 115230 79,056. 90,286.
Social Security Matching Contributions 19,445, 93,618. 113,063,
Social Security Payments by State (5.85%)8,982. 51,101, 60,083.
Professional Fees and Services
Legal 116,912. 116,912,
Computer System Services 10,124. 187,928. 198,052,
Other Professional Fees & Services 13,785. 13,785,
Travel 69,860. 65,804, 135,664,
Materials and Supplies 44,069. 54,330. 98,399.
Communication and Utilities 5,194, 59,724, 64,918.
Repairs and Maintenance 3,982. 7,561 11,543
Rentals and Leases
Office Equipment 2,606. 18,138, 20,719.
Office Space 7%5,99%: 75,991.
Rental of Auditorium 16,534. 16,534.
Printing and Reproduction 2L.235, 23,036. 45,272.
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August 31,1987

MEDICAL MEDICAL
LICENSING REGISTRATION

FUND FUND TOTALS
(999) (055) (EXH 1I)
$1,284,723. 8 $1,284,722.
2,860,204, 2,860,204.
36,252. 36,252.
5,751. 5,751.
59,136. 59,136.
93,218, 23,211.
12,379. 12,379.
1,421,451, 2,860,204. 4,281,655.
265,962. 1,084,478, 1,350,440.
5,351. 5,351.
74, 74,
17,661. 67,654. 85,315,
9,153. 85,342. 94,495,
17,889. 80,870. 98,759.
9,826. 49,374, 59,200.
139,075. 139,075.
54,566 54,566 .
50,118. 50,118.
52,935. 77,594. 130,529.
67,207. 29,459, 96,666,
12,477. 42,095, 54,572,
6,420. 3,705, 10,125.
4,878. 18,312. 23,190.
69,668. 69,668.
16,088. 16,088
3,489, 10,014. 13,503.
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Auqust 31, 1988

MEDICAL MEDICAL
EXHIBIT A-2 (Continued) LICENSING  REGISTRATION
FUND F
Expenditures, continued (999) (ggg) (ESLAki)
Other Operating Expenditures:
Contracted Temporary Services 8,049, 8,049,
Dues and Subscriptions 1,398. 595, 1,993.
Employee Moving/Relocation 2,567, 25567,
Employee Training 3,437. 3,437.
Examinations 475,625. 475,625.
Insurances and Bonds 838. 838.
Investigative Expense 6,873. 6,873.
Security Services 64. 64.
Services Rendered-Janitorial 7,174, 7,174,
Witness “ees and Expenses 4,039. 4,039.
Capital Outlay 2. 241, 214,210, 217,451,
TOTAL EXPENDITURES 1,159,095, 2,255,525. 3,414,620.
EXCESS OF EVENUES
OVER EXPENDITURES 203,294, 5,607,402, 5,810,696.
OTHER FINANCING SOURCES (USES)
Interfund Transfer Out-State’s General
Rev Fund 201 (S.B. 1) 123,209. 123,209.
Interfund Transfer Out-State’s General
Rev Fund 201 (S.B. 6) 0. 0.
[nterfund Transfer Out-Attorney General's
Agency 302 - Fund 001 B B
Interfund Transfer Out-State’s General
Rev Fund J01 (Temporary Professional
Fee) 3,363,360. 3,363,360.
[nterfund Transfer Out-Foundation School
Fund 193 (Temporary Professional Fee) 1,121.120, 1.3¢3.120.
Net Change in Consumable Inventories (3,419.) 3,905. 486.
Other Changes in Fund Balances
Restatements
Prior Year Expenditures 79. (468.) (389.)
TOTAL OTHER FINANCING SOURCES (USES) __ (3,340.) 4,611,126. 4,607,786.
EXCESS OF REVENUES & OTHER FINANCING
SOURCES OVER EXPENDITURES & OTHER
FINANCING USES 206,634. 996,276. 1,202,910.
FUND BALANCES - Sept 1, 1987 803,709. Lig52.763. 2,056.472.
FUND BALANCES - AUGUST 31, 1988 $1,010,343. $2,249,039. $3,259,3862.

The accompanying notes to the financial statements are an integral part of this fianacial |
statement.
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August 31,1987

MEDICAL MEDICAL
LICENSING REGISTRATION
FUND FUND TOTALS
(999) (055) (EXH II)
17,250. 17,250.
6,118. 208. 6,326.
520. 520,
2,866. 2,866.
481,965. 481,965.
781. 781.
17,056. 17,056.
1,636. 1,636.
60. 5,241. 5,301.
43,272. 43,272,
14,047. 22,805. 36,852.
1,264,174, 1,701,385. 2,965,559,
157,277. 1,158,819. 1,316,096.
123,209. 123,209.
2,072,179. 2,072,179,
40,000. 40,000.
0. 0.
0. 0.
(4,210.) 9,197. 4,987.
9,290. 12,840. 22,130.
5,080. 2,257,425, 2.262,505.
152,197.  (1,098,606.) (946,409.)
651,512. 2,351,369, 3,002,881.

$803,709.  $1,252,763. $2.006,472.
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

ADDENDUM

FUNCTIONS, ORGANIZATION AND MISCELLANEQOUS COMMENTS

FUNCTIONS

The Texas State Board of Medical Examiners was created by the Thirtieth
Legislature in 1907 and re-established by the Sixty-seventh Legislature in 1981
for the purpose of licensing qualified physicians to practice medicine in the
State either by examination or by reciprocity with other jurisdictions. The
Board is charged with the responsibility of enforcing the provisions of the
Medical Practice Act of 1987, effective September 1, 1987, [Tex. Rev. Civ. Stat.
Ann. art. 4495b (Vernon Supp. 1987)1 and is empowered to cancel, revoke or

suspend the license of any physician found guilty of il1legal or negligent
medical practices.

The Board also gathers information and statistics on all professional lia-
bility claims filed or made against its licensees and is authorized to establish
District Review Committees, made up of three physicians in each of several geo-

graphic regions, to assist the Board in determining illegal or negligent medical
practices.

ORGANIZATION

The Medical Practice Act of 1981, effective August 5, 1981, as amended, ex-
panded the former 12 member board to a 15 member board. The composition of the
Board includes 12 members who must be physicians who have been (1) licensed to
practice medicine in Texas for at least three years prior to appointment,

(2) actively engaged in the practice of medicine for at least five years immedi-
ately preceding their appointment, and (3) graduated from a reputable school or
college. Nine of the physician members must hold a degree of doctor of medi-
cine, and three must hold a degree of doctor of osteopathic medicine. The re-
maining three members of the Board must be public representatives who are not
licensed to practice medicine, who are not financially involved in any organiza-
tion subject to the regulations of the Board, who are not providers of health
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TEXAS STATE BOARD OF MEDICAL EXAMINERS

care as defined in the Act, and who have been residents of Texas for at least
five years immediately preceding their appointment. The statute also prohibits
any member from concurrently serving as an officer for, or being an employee of,
a statewide organization incorporated for the purpose of representing the entire
profession 1icensed to practice medicine in the State of Texas; from engaging in
activities on behalf of a trade or professional association in the regulated
profession which would require registration as a lobbyist; or, at the time of
appointment, from being a stockholder, paid full-time faculty member or a member
of the board of trustees of a medical school. A11 Board members must take the
official oath and not be younger than 18 years of age. Members are appointed by
the Governor and confirmed by the Senate for terms of six years. Terms are
staggered so that five terms expire biennially.

At the first meeting of the Board after each biennial appointment, the offi-
cers of the Board, including president, vice-president and secretary-treasurer,
are elected from its membership. The Board is required by law to meet at least
four times a year, although special meetings may be held in accordance with
rules adopted by the Board.

Effective September 1, 1985, the Legislature approved a new policy governing
per diem, which authorizes $30.00 per diem for each day a board member acts on
behalf of the Board, within the 1imits established by the policy. Members are
also entitled to reimbursement for actual travel and other necessary expenses
incurred in the discharge of their duties, this amount not to exceed $75.00.
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Board members serving at August 31, 1988, were:

Term Expires
Name Address _ (Texas) April 13,
Suzanne Ahn, M.D. Dallas 1989
John C. Bagwell, M.D. Dallas 1991
George S. Bayoud, M.D. Garland 1993
John H. Boyd, D.O. Eden 1993
June Coe Dallas 1993
Robert C. Crouch Greenville 1989
N. E. Dudney, M.D. Webster 1989
Robert M. Hilliard, M.D. San Antonio 1989
Arthur M. Jansa, Sr., M.D. Houston 1991
Cynthia Jenkins Stowell 1991
Alfred R. Johnson, D.O. Dallas 1993
James W. Lively, D.O. Corpus Christi 1991
R.A.D. Morton, Jr., M.D. E1 Paso 1991
C. Richard Stasney, M.D. Houston 1993
Drew D. Williams, M.D. Baytown 1989

Effective September 1, 1984, G.V. Brindley, Jr., M.D., was hired by the

Board to serve as the Executive Director, he received a salary of $60,000.00 in
fiscal year 1988.
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Salaries and wages paid by the Board during the last month of each fiscal year,
and the number of people employed, were as follows:

Amount of
Number of Monthly
Month of Augqust Employees Payroll
1988 65 $ 127,966.00
1987 62 117,639.28

MISCELLANEOUS COMMENTS

The Board’s administrative offices leased from Amelang Partners of Travis
County, Texas are located at Suite 201, 1101 Camino La Costa, Austin, Texas,
78752. The lease expires August 31, 1991. During FY88, total office space
leased by the Board of Medical Examiners was 11,598 square feet at a monthly
rate of $6,332.60 or 54.60 cents per square foot.

A11 employees of the Board are covered under an honesty blanket position
bond written by Aetna Life & Casualty Fidelity Bond in the amount of $2,500.00,
which also provides additional coverage of $7,500.00 on the position of
Secretary-Treasurer. Other insurance coverage includes fire and extended cover-
age on the Board’s furniture and equipment, comprehensive general automobile 1i-
ability and comprehensive general liability.

The most recent request for permission to dispose of obsolete records was
dated August 26, 1988.
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SCHEDULE 1
PROFESSIONAL FEES
Years Ended Augqust 31, 1988

Medical Medical
Licensing Registration
Fund Fund Totals
(999) (055)
$ $ $
Year Ended August 31, 1988
Legal Fees:
Martin & Hendricks 14,876. 14,876.
Paul Gavia 65,000. 65,000.
Bunton, Nolan, Ode’ & Cooper 9,596. 9,596.
Martin, Cox, Green 9,980. 9,980.
Wade Armstrong Wilson 8,023. 8,023.
Ode & Cooper 2,928. 2,928.
Small, Craig, & Werkenthin 4,933. 4,933.
Tiemann, Harren, Cecil 1,178, 1,178,
Guy Gebbia 398. 398.
TOTAL (EXH. A-2) 116,912, 116,912.
(EXH. II) ======== ======= ===ss====
Other Professional Fees:
Medical Fees 13,785, 13,785,
TOTAL (EXH' A_2) sssss= sSs=ss==
\Eal. 11)
Computer Programming Services
State Purchasing & General
Services Commission 54,767. 54,767.
Arthur Anderson 10,124. 133,161, 143,285,
TOTAL (EXH A-2) 10,124. 187,928. 198,052.

(ERHTT) ==ze== S===s=== =======
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SCHEDULE 1
PROFESSIONAL FEES
Years Ended August 31, 1987

Medical Medical
Licensing Registration
Fund Fund Totals
(999) (055)
$ $ $
Year Ended August 31, 1987
Legal Fees:
Martin & Hendricks 24,729, 24,729.
Stephen Nagle & Assoc. 5,445, 5,445,
Paul Gavia 49,850. 49,850.
Bunton, Nolan, Ode’ & Cooper 30,614. 30,614.
Martin, Cox, Greenberg, Jones 21,219, 2),219.
Stone & Bass 9,708, 55708,
Wade Armstrong Wilson 1510, 1,510,
TOTAL (EXH. A-2) 139,075. 139,075.
(EXH. II ) ======== sS=s===== ========
Other Professional Fees:
Lolly Beaird, R.N. 40,138. 40,138.
Coopers & Lybrand 9,980. 9,980.
Computer Programming Services
State Purchasing & General
Services Commission 54,566. 54,566.
TOTAL  (EXH. A-2) 50,118. 54,566, 104,684 .

(E)(H. II ) — 1 3 4+ T3 Semsate ==ss=ss
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SCHEDULE 2
FEE RATES

Years Ended August 31, 1988 and 1987

Annual Registration

Institutional Permits, Per Year

(Interns, Residents and Fellows)
Licensure >y Examination (Application Fee)

FLEX and Jurisprudence Exams
FLEX - Full

Licensure by Reciprocity (Application Fee)
Jurisprudence Examination Only (Reciprocity)
Temporary License
Duplicate License
Endorsement
Reinstatement after Cancellation for Cause
Reinstatement after Non-payment -

Late Registration Penalty

Up to and including One Year

After One Year

Distinguished Professor Annual Permit

State Health Agency Annual Permit

NEW FEES

Physician Assistant (effective 1-1-88)

EFFECTIVE
09/18/86

84.00
25.00
500.00*

500.00
500.00

500.00**
30.00
50.00
45.00
40.00

150.00

100.00
200.00

50.00
50.00

Medical Radiologoc Technologist (effective 1-1-89)

* Includes one FLEX and jurisprudence examination fee

** Includes one jurisprudence examination fee

30

EFFECTIVE
09/01/87

TEMPORARY FEES
EFFECTIVE
09/01/87

92
25

500.

500.
500.

500.
30.
50.
45.
40.

150.

100.
200.

bO.
50.

£9

.00
.00

oo~

00
00

00>
00
00
00
00

00

00
00

00
00

.00
24.

00

110.00

110.00

110.00
110.00

110.00
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SCHEDULE 3
Section 3.09 Purchases

During FY88, purchases made in accordance with Article 601b, Section 3.09,
V.A.C.S., and which SPGSC has taken exception are l1isted below:

Product Vendor Amount
Micro-Vax 3500 Computer Digital $159,377.74
Software Cognos (Powerhouse) 33,202.00
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