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Over-the-Month Rise Seen in Statewide Seasonally Adjusted Unemployment Rate

Texas’ seasonally adjusted unemployment rate increased two-tenths of a percentage point over the month, increasing
from 4.7 percent in April to 4.9 percent in May. This is the first April-to-May rate increase since 1986’s three-tenths
gain. In addition, May’s rate is two-tenths of a percentage point higher than its year-ago level.

Statewide Seasonally Adjusted Nonagricultural Employment Grows By 21,200 Jobs In May

* As temperatures began to rise in May, so did Total Nonagricultural Wage and Salary employment. Surpassing
gains posted in the previous two months, employment in Texas grew by 21,200 jobs in May, reaching a total of
9,158,900. The annual growth rate, however, has slowed from its peak of 4.8 percent in September 1997 to its current
2.8 percent.

‘b Mining employment fell by an additional 800 jobs in May after suffering a significant downturn in April. This
decline represents fourteen consecutive months of employment losses in this industry. The annual growth rate tumbled
to -8.6 percent, just short of the lowest level of the decade (-8.7 percent) which occurred in June 1992.

* Employment in Transportation, Communications, and Public Utilities (TCPU) added 1,900 jobs in May, its 21*
consecutive monthly increase. Trucking and Warehousing and Communications were the main contributors to this
growth. Driven by strong consumer demand for personal communication devices, Communications’ annual growth
rate peaked in August 1997 at 11.5 percent. Growth has since declined to a still healthy rate of 4.9 percent.

* Retail Trade bounced back in May with an increase of Total Government vs. Local Government
4,600 jobs, 3,500 more jobs than were gained in April. Food ||, AwCetes
Stores employment posted the largest increase in the past ten §| ... 7
months with the addition of 1,000 positions. Eating and || s e ? s
Drinking Places, the largest component industry within Retail §| s ~/
Trade, helped bolster over-the-month growth with the addition §| 2 =
of 1,700 jobs. 001 AT

700 N TN S~
‘b Total Government employment grew by 3,600 jobs over | " A taiiians
the month for an annual growth rate of 2.7 percent, compared §| ™

to last May’s rate of 1.5 percent. Employment growth in Local B b e sl i PPN
Government peaked in May at 4.1 percent. Burgeoning | ¥+ + ¥ # & ¥ TSI AS S
population growth, along with the transfer of some government
program responsibilities to the local level, has placed increased demands on local school districts and service providers
leading to gains in Local Government employment, which comprises nearly 70 percent of Total Government

Nonseasonally Adjusted Metropolitan Statistical Area (MSA) Employment

After two years of impressive economic expansion,
April-to-May MSA Construction Employment Growth recent employment gains in Texas' MSAs point to an overall

- SE—— «o. || Teduction in the rate of growth. While Total Nonagricultural
employment increased by 34,300, or 0.4 percent, it was the
10,004 B AR i e Pavant perenss Il slowest over-the-month gain for May since 1994.

‘b The biggest job creators were Dallas, Fort Worth-
Arlington, Houston, and San Antonio, together accounting for
83.1 percent of all jobs created in the MSAs. Approximately
72.3 percent of these gains occurred in Services and Retail
Trade, each of which added 12,400 positions.

* Construction employment grew by 3,700 jobs, or 0.8
percent in May, the slowest increase since 1994 for this month.
This sluggish expansion was half of the 1.6 percent average over-the-month rate for May during the 1990s.

Texas Unemployment Rate  Texas Nonagricultural Wage & Salary Employment
Actual Series Seasonally Adjusted Actual Series Seasonally Adjusted

4.6% 4.9% 9,176,100 9,158,900
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Raising the Roof: Texas Housing Markets Still Going
Strong
by Camile Pahwa and Alan Cox

During the 1990s, construction and construction-related industries
in Texas have expanded both at a high rate and over a prolonged
period. The strength and duration of this growth is without
precedent in Texas’ employment history. Although the state has
experienced several other construction growth spurts due to
distinct, short-term economic and demographic factors, the
prolonged growth of the 1990s is the result of several
circumstances working together to create a unique situation: low
interest rates, high consumer confidence, strong employment
increases, and rapid population growth.

Residential Building Permits per 1,000 Residents: 1990 vs. 1998

" — - e S

us Texas

Bryan-Coll Austin-S. Dallas
Miss. Sta. Marcos

@199 1998

There are at least two ways in which to gauge the unprecedented
growth which has occurred in Texas’ construction industry: 1)
measuring the employment level of these industries, and; 2)
observing the number of building permits issued. Tracking the
number of employees in an industry allows not only for the
comparison of one industry’s performance relative to another, but
for the measurement of job growth (or loss) over time within an
industry. Building permits, on the other hand, are of particular
interest to construction and construction-related industries because
they measure the number and type of units planned for
construction. Building permits, therefore, serve as a suitable proxy
for past and future employment growth in the construction industry.

Homebuilding in Texas got off to a strong start in 1999 with 36,062
residential building permits filed by March, the last month for
which aggregate permit data is available. This compares to 34,255
permits filed in the first three months of 1998. Without a doubt,
this year’s home construction success is building off the foundation
of aggressive growth established in 1998. Over the past 12 months,
149,739 residential permits have been issued in Texas—18 percent
more than the over-the-year total of March 98.

The increase in the number of building projects and the overall
strength of the industry is reflected in the growth in employment in
the Construction industry. Texas is currently experiencing the
longest expansion in Construction employment since the series
began in January 1939. Annual employment growth rates have
remained positive since May 1992—a remarkable 84 months. This
is the first time that employment growth has remained so stable for

so long. Two other postwar periods stand out as significant—the
1960s and the late 1970s. The 1970s were an unusual time with
growth rates reaching remarkable highs and then crashing to
devastating lows with the oil crisis, only to shoot back up again in
response to emerging demand as baby boomers started new
households. The current economic conditions of the 1990s are
similar to those of the prosperous 1960s when unemployment,
inflation, and interest rates were all low.

Growth rates in Construction have remained high, even at a time
when Tota! Nonagricultural employment has begun to show signs
of slowing growth. From April 1998 to April 1999, Total
Nonagricultural employment grew at a stable 2.9 percent, while
Construction employment grew by 7.2 percent; the 13® month in a
row the industry has seen annual growth rates above 7 percent.
With the exception of a few months at the end of 1996 and
beginning of 1997, Construction annual growth rates have
remained above 5 percent since November 1993.

The component industries of Construction tell an even more
specific story. General Building Contractors, which includes
contractors who build both residential and nonresidential structures,
saw an over-the-year employment gain of 7.9 percent in April. The
most recent high for this annual growth rate was reached in July
1998 at 10.6 percent. Special Trade Contractors, the other high-
growth Construction industry related to residential construction,
includes more specialized contractors, such as plumbers,
electricians, and painters. Employment in Special Trade
Contractors reached an annual growth rate of 9.0 percent in April
after peaking in November 1998 at 10.5 percent.

While it is primarily employment in the Construction industry
which is affected by increases in building activity, other industries
benefit as well. In particular, industries that supply the inputs
necessary for building have experienced strong employment gains.
For example, Manufacturing employment in Lumber & Wood
Products, Furniture & Fixtures, and Stone, Clay, & Glass have
seen significant increases in their annual growth rates within the
past six months. The over-the-year growth rates of these three
industries have followed the same trend throughout the 1990s, with
each hovering around 5 percent for the past several months.

Strong population growth appears to be one of the primary factors
driving increases in construction employment. Texas' population
grew by 16.3 percent between 1990 and 1998, while the nation as a
whole grew by only 8.7 percent. Although most areas of the state
have experienced some population growth since 1990, the strongest
growth is concentrated in only a few metropolitan areas. Texas'
average annual population increase so far this decade stands at 1.9
percent. However, only nine of the state's 27 Metropolitan
Statistical Areas (MSAs) showed increases greater than two
percent: Brownsville-Harlingen-San Benito, El Paso, Laredo, and
McAllen-Edinburg-Mission (along the Texas-Mexico border);
Austin-San Marcos, Killeen-Temple, and Dallas (along the
Interstate 35 corridor); and Houston and its suburban counterpart,
Brazoria (on the gulf coast).

Most of these MSAs also had the highest numbers of residential
building permits issued in the state. Austin-San Marcos, Dallas,

Continued on page 3
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Laredo, and McAllen-Edinburg-Mission have had especially strong
building permit activity over the decade evidenced by a high annual
average number of residential building permits issued per 1,000
persons. Each had an average greater than eight units constructed
per 1,000 residents, while the state and national averages are closer
to five. Whereas Dallas reached its peak for the decade in 1998
with 12.3 units per 1,000 persons, Laredo and Austin-San Marcos
peaked earlier in 1995 and 1996 respectively. McAllen-Edinburg-
Mission reached its peak for the decade in 1993 but was on the rise
again in 1998.

It seems clear that a positive correlation exists between changes in
population and the number of building permits issued. In addition,
there appears to be a delayed positive relationship between permits
issued and construction employment. For example, in 1993 there
was an increase in Texas' annual population growth rate, which
spurred a jump in the over-the-year growth rate of residential
building permits for that same year. As a result, construction

related employment growth rates leapt from 3.3 percent in 1993 to
7.3 percent in 1994 and 7.4 percent in 1995.

In 1998, Texas again saw its annual population growth rate climb to
over 1.9 percent, and building permit activity increased. However,
this time, there was an immediate increase in the annual growth rate
of construction employment.

Some analysts predict that 1999 will continue to be a prosperous
year for housing markets, with Texas holding on to top billing as
“the busiest homebuilding state.” Some forecasters predict as much
as an 11 percent increase over 1998 in total building permit volume
for the state. But, as leading indicators such as employment growth
and consumer confidence begin to show signs of slowing, it is
uncertain how long the good times will last. While the economy
continues to create more jobs, its slowing growth rate suggests that
perhaps building will ease up as well. However, in many areas of
the state, building permits continue to be issued at a blistering pace,
defying signals of an economic cool-down.

g

Texas Nonagricultural Wage and Salary Employment

5 +
Seasonally Adjusted
Apr. '99 to May '99 May '98 to May '99
INDUSTRY TITLE May 1999* Apr. 1999 May 1998 Absolute Percent Absolute Percent
Change Change Change Change
TOTAL NONAG. W&S EMPLOYMENT 9,158,900 9,137,700 8,908,900 21,200 0.2 250,000 2.8
GOODS PRODUCING 1,776,100 1,777,300 1,768,100 -1,200 -0.1 8,000 0.5
Construction 523,500 523,100 491,700 400 | 0.1 31,800 6.5
Durable Goods 672,900 672,800 674,300 100 | 0.0 -1,400 i -0.2
SERVICE PRODUCING 7,382,800 7,360,400 7,140,800 22,400 E 0.3 242,000 ! 3.4
Trade 2,151,000 2,145,000 2,105,600 6,000 | 0.3 45,400 2.2
Retail Trade 1,618,700 1,614,100 1,588,400 4,600 | 0.3 30,300 1.9
Services 2,615,500 2,604,700 2,500,400 10,800 i 0.4 115,100 4.6
Note: The number of nonagricultural jobs in Texas is without reference to place of residence of workers.
*Estimates for the current month are preliminary. All estimates are subject to revision.
*All elements of seasonality are factored out to achieve an estimate which reflects the basic underlying trend.
TEXAS AND U.S. CIVILIAN LABOR FORCE ESTIMATES
TEXAS* UNITED STATES**
Actual CLF Employment Unemp. Rate CLF Employment Unemp. Rate

10,246,200

138,240,000 132,552,000 5,688,000 3

Seas. Adjusted CLF Employment Unemp.

9,836,700

10,317,500

480,800

CLF

Rate Employment nemp. Rate

139,091,000 133,069,000 6,022,000

Note: Only the actual series estimates for Texas and the U.S. are comparable to sub-state estimates. Current month estimates for Texas are preliminary. All estimates are
subject to revision. In seasonally adjusted estimates all elements of seasonality are factored out to achieve an estimate which reflects the basic underlying trend.

*Source - Labor Market Information Department, Texas Workforce Commission (model-based methodology)

**Source - Bureau of Labor Statistics, U.S. Department of Labor (Current Population Survey)
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Texas Metropolitan Statistical Areas

Ranked by Unemployment Rate
May 1999

Highlights of Local Area Unemployment Statistics

The Texas actual series unemployment rate increased three-tenths of a percentage point,
from 4.3 percent in April to 4.6 percent in May. This is the first increase in the
unemployment rate in 1999 and only the third time during the 1990s that the rate has
increased from April to May. Additionally, this is the largest April to May increase in the San Awtouts
actual series since 1986 when the rate increased by four-tenths of a percentage point. g

Austin-San Marcos

The Civilian Labor Force annual growth rate rose from 2.7 percent in April to 2.8 percent in
May. This increase halts the decline experienced earlier this year and marks the highest rate
of growth for the labor force in May since 1994.

Total Employment in Texas increased by 25,000 from April, reaching a level of 9,832,200, a [ eal s
new high for this figure. Since May of last year, Total Employment has grown by more than
247,000.

Houston

The number of unemployed Texans increased over the month from 439,000 in April to
471,500 in May. This increase of more than 32,000 represents the largest over-the-month
change (positive or negative) for the April to May period since estimating methodology was
changed in 1978. The over-the-year increase of 29,400 is the largest increase in Total
Unemployment since December 1992.

» Galveston-Texas City
Longview-Marshall 7.1

22 Beaumont-ort Arthur 8.7 :

Brownsville-Harlingen

Of the major industries, Agriculture; Mining; Manufacturing; Transportation,
Communications and Public Utilities; Finance, Insurance, and Real Estate; and Government
saw decreases in weekly claims for unemployment benefits. This is the first time since |
October 1997 that claims from the Mining industry fell over the month. Meanwhile, the &2

Construction; Trade; and Services sectors experienced increases in weekly claims. A"’"'Edmb"rg"ssm

Civilian Labor Force Estimates for Texas Metropolitan Statistical Areas

(In Thousands)
May 1999* April 1999 May 1998
C.L.F. Emp. Unemp. Rate C.L.F. Emp.  Unemp. Rate C.L.F. Emp. Unemp. Rate
State of Texas 10,303.7

98322 4715 4.6 : ‘ 439.0 43 | 10, 9,584.9  4d2.1

Amarile | 430 33 29|

o 50723 _asl
Si1 s .
T
(Wichita Falls | 661 633 28 42

*Estimates for the current month are preliminary. All estimates are subject to revision. Estimates reflect actual (not seasonally adjusted) data. Civilian Labor Force (C.L.F.) includes wage and salary
workers, self-employed, unpaid family, domestics in private households, agricultural workers, workers involved in labor disputes and the unemployed, all by place of residence. Employment and
Unemployment data are first rounded then added together to derive the rounded CLF total. Because of this rounding technique, this rounded total of the CLF may not agree with a rounding of the CLF
total itself. Percent Unemployed is based upon unrounded Labor Force, Employment and Unemployment numbers. Estimates of the TWC are in cooperation with the Bureau of Labor Statistics, U.S.

Department of Labor.
4 Laber Market Information Department . Texas Workforce Commission
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Employment and Unemployment Estimates for Texas Counties - May 1999

Anderson 19,919 1,380 6.5 , 56 3. Kaufman 31,747 1,324 4.0 | |Real 1,138 43 3.6

038 867 12.6

0 | |Kerr 17350 400 23

‘ Rockwall 21274 460 2.1
Kleberg 12,709 856 63
Lamar 18,663 1319 6.6 | |San Augustine 3,118 237 7.1

9 Lampasas 7,915 285 3.5 | |San Patricio 27,711 1,979 6.7

Fort Bend 173,920 6247 3.5 [Lavaca 8838 206 2.3 ||Schleicher 1476 104 6.6

.0 | |Freestone ,980 328 45| [Leon 5,673 437 7.2 | [Shackelford 1,347 76 53

37,245 2,210 5.6 | |Gaines 6,509 411 59 v Limestone 8,716 402 4.4 | |Sherman 1,403 20 14
75,456 1352 1.8 | |Garza 1,809 126 6.5 | |[Live Oak 4,390 217 4.7 | [Somervell 1,812 117 6.1
' 687 20 238

979 93 33 Loving 75 11 12.8|[Stephens 3943 215 52
Brown 16344 643 3.8 | |Gonzales 7,150 235 32| |Lynn 2,752 156 5.4 [Stonewan 724 39 5.1

Burnet 13,259 400 2.9 | [Grayson 48,839 2,269 4.4 | [Mc Lennan 98,417 3,210 32 i v 3,306 137 4.0

Calhoun 8543 615 6.7 |Grimes 8843 704 7.4 | [Madison 3877 146 3.6
Cameron 113,443 11,776 9.4 15416 913 5.6 |Martin 1582 102 6.1

o 2927 128 42 | [Hamilton 3845 178 44| [Matagorda 15437 1,830 10.6]
Castro 4138 193 45| [Hardeman 1908 111 55| |Medin 15297 548 35| [Tra
Cherokee 20,120 804 3.8 | |Harris 1,718,025 84,076 4.7 |Midland 59889 4,724 7.3 | [Tyler 5760 624 9.8

Clay 5,269 161 3.0 | |Hartley 2,906 33 1.1 [Mills 2,250 48 2.1||uUpt 1,425 124 8.0

' 50,850 1,340 2.6 | [Montague 7,067 365 49||valVerde 16647 1532 8.4

: . .6
Collin 254,059 5,804 2.2 Henderson 29,410 1,048 3.4 | [IMoore 9,071 289 3.1 Vctori _ v 41,576 1,908 44

Coke 1,395 52 3
Y

Colorado 7,798 306 3.8 | |Hill 6,301 550 3.3 | |Motley 539 11 2.0 | |Waller 12,246 592 4.6

Comanche 6767 219 3. 16420 613 3.6 | [Navarro 19261 904 4.5 | [Washington 14,618 435 2.9

Cooke 16,595 574 8675 443 49| [Nolan 6935 448 6.1 | [Wharto 18,166 1,084 5.6
50 62|

Cottle 763 ' Ochiltree 4815 235 47| [Wichita 59210 2,634 43

Crockett 2,025 211 9.4 Htchinson 9,07 795 8.1 | {Orange 38,835 4,510 10.4 | [Willacy 5,828 1,223 173
Culbe 1 80 68

Jack 3,327 159 4.6 Pnnoa 6,885 845 10.9 | |Wilson 14,809 383 25

Culberson ,101

7,446 480 6.1 | |Jefferson 112,222 10,028 8.2 | [Polk 14,154 832 5.6 ‘ 3,209 409 113
234,420 4,637 1.9 | 1Jim Wells 15,878 2,082 11.6 | |Presidio 2,932 1,150 28.2 4,316 678 13.6

Dllas 1,203,431 41,72 3.4 12,968 1,903 12.8 | [Parmer 4,013 98 2.4 |Wise 23,902 704 2.9

Dickens 1,063 52 4.7 | |Jones 10,113 361 3.4 | |Randall 57,709 781 1.3

Estimates reflect actual (not seasonally adjusted) data. Estimates are preliminary and subject to revision. To obtain the civilian Tabor force, add total employment to total
unemployment. Estimates of the TWC are in cooperation with the Bureau of Labor Statistics, U.S. Department of Labor.

Labor Market Information Department - Texas Workforce Commission 5
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Texas Nonagricultural Wage and Salary Employment

Apr. '99 to May'99 May '98 to May '99
May '99 Apr.'99 May '98 Change % Change Change % Change
TOTAL NONAG. W & S EMPLOYMENT 9,176,100 9,133,400 8,935,700 42,700 0.5 240,400 o
GOODS PRODUCING 1,774,000 1,769,500 1,769,500 4,500 03 4,500 0.3
Manufacturing - ‘ 700 106700 1200 9,000 08
Fabn'mtadln » T 13, ' . "300 03
e gy ‘ 149,300 1 1 300 2,500 -16
Printing & Publishing 75,800 75,800 ' , _ e -100 0.1
ey ey 6,400 6,400 0 0.0 59
SERVICE PRODUCING 7,402,100 7,363,900 7,166,200 38,200 0.5 235,900 33
Transportation ' — 352,500 9,2 _ , 0.6 15,300 4.5
Wholesale Trade 532,000 530,300 “S17300 03 14,700 28
Building Materials & Gardening Supplies 67,200 66,100 64,200 11100 17 3,000 47
Services » 2,621,800 z,s,zoo , 1s,oo 07 114,400 4.6
Personal Services 86,000 90,500 300 -5.0 -1,300 -1.5
Social Services 84,100 12,100 1 ‘ 2,000 11 10,100 58
Engineering & Management Services 246,300 245,200 zz,'mo 1,100 0.4 18,600 3.2
Government 1,559,900 1,560,600 1.51 -700 0.0 36,800 24
State 323,600 325,500 32 -1,900 -0.6 -1,400 -0.4

*Estimates for the current month are preliminary. All estimates are subject to revision. The number of nonagricultural jobs in Texas is without reference to place of
residence of workers. Estimates of the TWC are in cooperation with the Bureau of Labor Statistics, U.S. Department of Labor.
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Texas Metropolitan Statistical Areas Nonagricultural Wage and Salary Employment
(In Thousands)

ABILENE AMARILLO AUSTIN-SAN MARCO BMT.-PT. ARTHUR BRAZOR
May '99 Apr ‘99 Ma '99 Mny '98 Mly '99 Apr '99 May '98

INDUSTRY

Services 197 19.7
m 2.9 eid W

BROWNSVILLE-HARL ~ " BRYAN-COLL. STA. CORPUS CHRISTI
May '99 A .'99 May

'98| May '99

0.

Wm 17671759 1738
rans, Comm. & Ut 4.7 WW 1303 1294 1244 146 13.7

FT. WORTH ARL.
Mly '99 “.

M 129.8 12

Trans., Comm, & Ut 2.8 69.1 1434 1428 141 “gm
T a— 1 3 1475 1434180 176 39 ' 3180
Services % X TN ) M m

State Government 8 9

Retail Trade

Services

State Government

SWACO T SSWTCHITA FALLS
INDUSTRY May '99  Apr.'99 May '98| May '99 Apr.'99 May '98

Historical estimates of the number of nonagricultural wage and salary jobs

Manufacturing-Dur. 9.1 9.0 8.7 6.3 6.4 6.6
; 2.3 2.4 by MSA are available. Depending upon the MSA, data is available back to
Trans., Comm. & Util. 4.1 4. 0 40/ 30 3.0 3.0 1970, 1974, 1975, or 1988. The MSAs which have comparable data only
A ) : back to 1988 are those that most recently had a change in geographic
Retail Trade 17. 9 7 17.3 119 11.8 ll' definition. For information on how to order historical data, see back page.
Services 290 300 2800 162 161 161
State Government 23 12 2.2) 34 34 34|

*Estimates for the current month are preliminary. All at aresubject to revision. The ‘number of nonagricultural jobs in the MSAs is without reference to place of residence of workers.
**Mining estimates are included in Construction estimates for these MSAs.
Estimates of the TWC are in cooperation with the Bureau of Labor Statistics, U.S. Department of Labor.
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Average Weekly Wage of Workers
in Covered Employment by County
Third Quarter 1998

Average Weekly Wage

$525 and above  (22)
$450 t0 $524.99  (51)
$375 to $449.99 (123)
below $375 (58)

Dosm

[
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What’s New
The publication Texas Employment Projections is now available.
This publication contains industrial and occupational employment
projections from 1996 to the year 2006 for Texas and each
Workforce Development Area (WDA).  Contact the LMI
department for ordering information.

Contacting the LMI Department

Contact the Labor Market Information (LMI) Department for
additional statistics at:

Phone  (512) 491-4922

Fax (512) 491-4904

Website  http://www.twc.state.tx.us/Imi/lmi.html
E-mail  Imi@twc.state.tx.us

Fax-on-demand system (512) 491-4939

The Texas Labor Market Review (TLMR) is a monthly publication
produced by the Labor Market Information Department of the
Texas Workforce Commission. Material in the TLMR is not
copyrighted and may be reproduced. The TWC would appreciate
credit for the material used and a copy of the reprint. For a free
subscription to the TLMR or to change your mailing address, mark
the correct space below and fax to (512) 491-4906 or mail this page
to LMI. Please make sure to return the old address label with any
change.
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