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PROPOSED

ULES

Before an agency may permanently adopt a new or amended section or repeal an existing section, a
proposal detailing the action must be published in the Texas Register at least 30 days before action is
taken. The 30-day time period gives interested persons an opportunity to review and make oral or written
comments on the section. Also, in the case of substantive action. a public hearing must be granted if
requested by at least 25 persons, a governmental subdivision or agency. or an association having at least

25 members.
Symbology

in proposed amendments. New language added to an existing section is indicated by the use

of bold text. [Brackets] indicate deletion of existing material within a section.

TITLE 7. BANKING AND
SECURITIES

Part ITI. State Banking
Board

Chapter 31. Miscellaneous
e 7 TAC §31.5

The State Banking Commissioner, on behalf
of the State Banking Board of Texas pursuant
to 7 TAC §35.6, proposes an amendment to 7
TAC §31.5 regarding substilute members of
the State Banking Board. Texas Cwil Stat-
utes, Arlicle 342-115, provides that the Dep-
uty Treaswer and the Deputy Banking
Commissioner may subslituie at State Bank-
ing Board meetings for the State Treasurer
and the Banking Commissioner, respectively,
but only if identified by name in an enabling
rule. The proposed amendment identifies the
current Deputy Treasurer.

Everelte D. Jobe, general counsel, Texas De-
partiment of Banking, has determined that for
the first five-year period the section is in ef-
fect there will be no fiscal implications for
slate or local government as a result of en-
forcing or administering the section.

Mr. Jobe also has deiermined that for each
year of the first five years the section is in
effect the public benefit anticipated as a result
of enforcing the section will be the ability of
the Board fo conduct official meetings in the
absence of either the State Treaswer or the
Texas 8anking Commissioner. There will be
no effect on small businesses. There is no
anticipated economic cost to persons or enli-
ties who are required 1o comply with the sec-
tion as proposed.

Comments on the proposal may be subrmutted
to Everette D. Jobe, Assistant General Coun-
sel, Texas Department of Banking, 2601
North Lamar Boulevard, Ausiin, Texas
78705-4294.

The amendment is proposed under Texas
Civil Statutes, Article 342-115, which provide
the Slate Banking Board with the authorty to
prescribe by rule the individual who is autho-
rized to sit as a substiute member of the
Board when the State Treasurer or the Bank-
ing Commissioner is unable to personally at-
tend an official meeting of the State Banking
Board, and under 7 TAC §35 6, which dele-
gates the authorily to propose rules for public
comment to the Banking Commissioner.

The following are the arlicles and sections
that are affected by the proposed amended
§30 5: Texas Civil Statutes, Article 342-115.

§31.5. Mcmbers of the Board. When el-
ther the state treasurer or commissioner is
unable to personally attend an official meet-
ing of the board, the respective first deputy
of such member may appear and vote. The
present first deputy to the treasurer is Mi-
chael D. Doyle, [Paul J. Williams,] deputy
treasurer, and the present deputy to the
commissioner is Randall S. James, deputy
banking commussioner. Two such deputies
may not sit as substitute' members of the
board at the same time.

This agency hereby certifies that the proposal
has been reviewed by legal counsel and
found to be within the agency’s authority 1o
adopt

Issued in Austin, Texas, on January 5, 1994.

TRD-9434205 Everette D Jobe
General Counsel
Texas Department of
Banking

Earliest possible date of adoption: February
11, 1994

For futher information, please call
475-1300

¢ L4 ¢
TITLE 34. PUBLIC FI-
NANCE
Part 1. Comptroller of
Public Accounts
Chapter 9. Property Tax
Administration

(512)

Subchapter 1. Validation Proce-
dures
¢ 34 TAC §9.4031

The Complfoller of Public Accounts proposes
new §94031, concerning the methods and
procedures necessary to discount future -
come from the sale of ol or gas to present
value Section 9.4031 consists of a manual
called Manual for Discounting Oil and Gas
Income. The new section ts necessary be-
cause House Bill 925, 73rd Legislature, 1993,

requires the comptroller to develop and dis-
tribute this manual for discounting cil and gas
income to appraisal districts.

The manual gives the appraisal districts
methods and procedures for discounting fu-
ture income from the sale of oil and gas to
present value The manual explains the con-
cept of discounting; the discounted cash flow
equation; discounted cash flow appraisal; dis-
count rate components, and three acceptable
techniques for estimating a “discount rate” in
the discounted cash flow method: market sur-
veys, sales, and wewghted average cost of
capttal.

Mike Reissig, chief revenue estimator, has
determined that for the first five-year period
the rule will be in effect there will be no
significant revenue impact on the state or
local government.

Mr. Reissig also has determined that for each
year of the first five years the rule is in effect
the public benelit anticipated as a result of
enforcing the rule will be in providing new
mformation regarding lax responsbilities.
There are no significant fiscal implications for
small businesses. There is no significant an-
ticipated economic cost to persons who are
required to comply with the proposed rule.

Comments on the new section may ba sub-
mitted to Barbara Truesdale, Manager, Prop-
erty Tax Division, P.O. Box 13528, Austin,
Texas 78711-3528.

The new section 1s proposed under the Tax
Code, §23.175, which requires the comp-
troller to develop and disinbute to each ap-
praisal otfice appraisal manuals that specify
methods and procedures to discount future
income from the sale of il and gas from the
interest to present value.

The new section implements the Tax Coda,
§23.175.

§9.4031. Manual for Discounting Oil and
Gas Income.

(a) The Comptroller of Public Ac-
counts adopts a Munual for Discounting Oil
and Guas Income, with text as follows.

(b) Basis of the Manual for Dis-
counting Oul und Gas Income.

(1) Property Tax Code, §23.175,
enacted by the 73rd Legislature, 1993, re-
quires the comptroller’s office to develop

N PROPOSED  RULES
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and distribute to each appraisal district an
appraisal manual that specifies the methods
and procedures to calculate the present
value of oil and gas properties using dis-
counted future income.

(2) Section 23.175 also directs
each appraisal district to use the specified
methods and procedures.

(¢) Introduction.

(1) This manual explains the
concept of discounting, the discounted cash
flow (DCF) equation, DCF appraisal and
three acceptable techniques for estimating a
"discount rate” in the DCF method. The
numbery used in the calculations are for
illustrative purposes only

(2) The three acceptable tech-
niques for estimating discount rates are:

(A) market surveys;

(B) o1l and gas sales analy-
s1s, and

(C) weighted average cost of
capital (WACC), also called "band of in-
vestment."

(3) Together, these techniques
provide a range of discount rates. The ap-
praiser must estimate the risk for each oil or
gas property to assign a discount rate from
the discount rate range.

(4) The appendices provide ex-
amples to illustrate DCF appraisal, the
WACC estimating technique, a standard de-
viauon analysis and a description of prop-
erty specific risk factors.

(d) Discounting.

where:

(1) Because investors prefer im-
mediate cash returns over future cash re-
turns, investors pay less for future cash
flows-they "discount” them. The amount in-
vestors discount the future cash flows de-
pends on the length of time until the cash is
due, the amount of risk that the cash will
not be tendered when due and the rate of
return available from other comparably
risky investments This discounting proce-
dure converts future income to present
value usually using annual discount factors.
The discount factor for each successive year
declines to reflect the reduced value of rev-
enue received in the future. The appraiser
calculates the present worth of the forecast
revenue stream by multiplying the projected
net income (cash flow) for each year by the
calculated discount factor for that year.
These discount factors are derived from the
discount rate (also known as the yield rate),
and the process is known as discounted cash
flow (DCF) analysis

(2) The International Associa-
tion of Assessing Officers in Property Ap-
praisal and  Assessment  Administration
(1990) defines "discount rate" as: “The rate
of return on investment; the rate an investor
requires to discount future income to its
present worth. It is made up of an interest
rate and an equity yield rate. Theoretical
factors considered in setting a discount rate
are the safe rate earned from a completely
riskless investment (this rate may reflect
anticipated loss of purchasing power due to
inflation) and compensation for risk, lack of
liquidity, and investment management ex-
penses The discount rate is most often esti-
mated by band-of-investment analysis or a
sales comparison analysis that estimates
typical internal rates of refurn.”

PV = present valuc $;
CF = the cash flow or income for the period specified $;

PWF = the end of period present worth factor, equals H((1+));
i = discount rate (the period compound intcrest rate);
n = the period for the present worth factor being calculated.

(3) To estimate the present
value (PV), an estimate of the income (cash
flow) to be received in each period is neces-
sary. The number of periods, (usually years)
used in the analysis is determined by the

number of years that the mineral property is
expected to produce a positive net income

(4) There are many variations
on the DCF formula The formulas vary
based on the lime the money is received,
te, continuously, beginning of period, mid-

(3) The discount rate is a key
variable in discounted cash flow analysis,
making correct rate selection crucial. The
market's expectations are critical when
choosing a discount rate. According to the
Appruisal of Real Estate by the Appraisal
Institute (1992): "The selection of the yield
discount rate is critical to DCF analysis. To
select an appropriate rate an appraiser must
verify and interpret the attitudes and expec-
tations of market participants, including
buyers, sellers, advisers, and brokers. Al-
though the actual yield on an investment
cannot be calculated until the investment is
sold, an investor may set a target yield for
the investment before or during ownership.
Historical yield rates derived from compara-
ble sales may be relevant, but they reflect
past, not future, benefits in the mind of the
investor and may not be reliable indicators
of current yield. Therefore, the selection of
yield rates for discounting cash flows
should focus on the prospective or forecast
yield rates anticipated by typical buyers and
sellers of comparable investments. An ap-
praiser can verify investor assumptions di-
rectly by interviewing the parties to
comparable sales transactions or indirectly
by estimating the income expectancy and
likely reversion for a comparable property
and deriving a prospective yield rate.”

(e) Disceunted cash flow appraisal.

(1) The DCF method is versa-
tile and widely used to appraise property.
An appraiser using DCF first projects an
anticipated net income for each year of the
property’s remaining economic life. Each
annual cash flow is discounted to present
value, and then all the present values are
added to obtain the total market value of the
real property interest being appraised.

(2) The DCF formula is ex-
pressed as follows:

PV = CFl x (PWF1) + CF2x (PWF2) + ... CFn x (PWFn)

dle of period or end of period. The period
may be continuous, daily, monthly, quar-
terly, bi-annual or annual Many oil proper-
ties are evaluated using an annual mid-
penod discounting variation of the DCF
formula. The appropriate present worth fac-
tor for mid-year DCF analysis is:

19 TexReg 200  January 11, 1994
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PWEMY = 1/((1+i)(n--5))

where: PWFMY = mid-year present worth factor.

(5) Appendix ! illustrates how &
discounted cash flow is calculated, using a
mid-year factor, for a mineral property.

() Discount rate components.

(1) Components. The discount
rate used in discounted cash flow analysis
has several components. These include:

(A) inflation rate;
(B) risk-free component;

(C) general risk premium,;
and

(D) property-specific risk
premium.

(2) The inflation rate. The an-
nual rate of price change for a basket of
consumer goods. Inflation is normally mea-
sured by the Consumer Price Index for All
Urban Consumers (CPI-U), calculated by
the United States Bureau of Labor Statis-
tics. The inflation rate is the most basic
component of a discount rate. An investor's
rate of return must equal the rate of infla-
tion just to break even in real dollar terms.

INFLATION RATE
+ RISK FREE COMPONENT
+ GENERAL RISK PREMIUM
+ PROPERTY SPECIFIC RISK PREMIUM
= DISCOUNT RATE °

(A) There are other ways to
"build up" a discount rate. This method’s
advantage is that the first three components
are quantifiable from public data. The
property-specific risk premium may be de-
rived from available data in some cases, but
in general, the appraiser must estimate it.

(3) The risk-free component. A
return to compensate the investor for a loss
of liquidity This component can also be
defined as the risk-free rate minus the infla-
uon rate. The risk free rate is made up of
the inflation rate plus a return to reimburse
the investor for a loss of liquidity and is
measured by the yield to maturity on Fede-
ral government securities with a maturity
period comparable to the investment under
consideration (oil or gas reserves in this
case). The market perceives these securities
as risk-free for all practical purposes since
they are issued by the United States govern-
ment. -

(4) General risk premium.

(A) A return to compensate
the investor for assuming diversified
company-wide risk. The weighted average
cost of capital (WACC) minus the risk-free
rate is the general nsk premium. The
WACC is measured by weighting the typi-
cal oil company debt and equity costs by
the typical oil company debt and equity
capital structure percentages, and then
adding the weighted costs. If one were ap-
praising companies, the WACC would be
the discount rate since it reflects the mar-
ket's expected yields from the stock and
debt of a company. Calculation of a WACC
will be explained in more detail later in this
manual

(B) Refer to subsection
(k)(3) of this section (Appendix 4) for
mineral-property conditions that should be
considered when estimating the property
specific risk premium

(g) Using the three techniques.

(B) For property tax pur-
poses, appraisers estimate the. value of indi-
vidual mineral reserves, not the value of od
companies. Buyers of mineral reserves usu-
ally perceive these individual reserves as
riskier than the stock and debt of 4n entire
company. Companies can spread their risk
over many individual mineral reserves and
often over several kinds of assets (some of
which are unrelated to the oil or gas busi-
ness). This asset diversification reduces the
company’s risk and, as a result, the WACC
derived from company financial data is usu-
ally lower than an individual producing
property’s discount rate. However, the
WACC is always higher than the risk-free
rate. This increase in the rate is a general
risk premium to reward investors for assum-
ing the diversified company-wide risk.

(5) Property-specific risk pre-
minm. A return that compensates the inves-
tor for assuming the unique risks associated
with a particular mineral producing prop-
erty. The discount rate minus the WACC is
the property-specific risk premium. Inves-
tors demand a premium above the WACC
to compensate them for this individual
property risk. For certain high-risk proper-
ties, this premium can be quite high. See
subsection (k)(3) of this section (Appendix
4) for a list of property-specific risk factors.

(6) Component summary. These
discount rate components can be summa-
rized:

(1) Components contained in the
three techniques.

(A) Market surveys and sales
analysis result in rates that include all of the
discount rate componenis. However, in
these two techniques, the rate included for
the property-specific risk premium is the

. PROPOSED  RULES
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typical rate for the properties included in
the survey or sales analysis. The appraiser
must estimate the property-specific risk pre-
mium (unless the sales sample is directly
comparable to the property being appraised)
and adjust for atypically high or low risk.
This means that the appraiser must reduce
the risk premium for properties with less
than the typical risk and increase the risk
premium for praperties with more than the
typical risk.

(B) The third technique
(WACC) produces a rate that does not con-
tain a component for property-specific risk.
Because it lacks this component, the typical
WACC of potential purchasers sets a mini-
mum value for a discount rate and the ap-
praiser must calculate the typical WACC of
potential purchasers to know this lower
limit. On a case-by-case basis, the appraiser
should exclude oil companies from the
"WACC calculation if they cannot partici-
pate in the market for the property he or she
is currently appraising. For instance, small
companies may not be able to bid on certain
very valuable o1l and gas properties because
of insufficient capital. A typical WACC for
larger oil companies would establish an ap-
propriate minimum discount rate for ap-
praising these properties.

(C) An investor should not
buy a property at a lower discount rate than
his or her WACC, otherwise the investor's
net worth will decrease. The appraiser must
add the property-specific risk premium to
the typical WACC of potential purchasers
to develop a discount rate. See subsection
(k)(3) of this section (Appendix 4) for a list
of property-specific risk factors.

(2) Developing a range.

(A) Ideally, the appraiser
should use these three techniques simulta-
neously to develop a range of discount
rates. The typical WACC sets the lower
limit, while surveys and direct sales analy-
sis provide a set of discount rates that the
appraiser can use as a database that will
help to estimate a midrange discount rate
and an upper limit to the discount rate.
Examples of these techniques can be found
in subsection (k)(3) of this section (the ap-
pendices).

(B) Some mineral properties
may appear to sell at or below the purchas-
er’'s WACC. There are several reasons that
a mineral property may appear to change
hands at a discount rate equal to or less than
the WACC. When a buyer (or appraiser)
reduces the cash flows to account for re-
serve recovery risk the discount rate will
not reflect the risk. but the purchase price
will. To calculate a discount rate that is

comparable to discount rates from other
sales, the appraiser must quantify the risk
adjustment and add it back to the cash
flows. This discount rate will be higher than
the non-risk-inclusive rate.

(C) Atypical income tax de-
ductions, or abnormally high or low over-
head can also create an artificially high or
low discount rate. When faced with market
evidence that would indicate a discount rate
at less than a company's cost of capital, the
appraiser should review all other appraisal
parameters to determine why an abnormally
low discount rate is indicated. An under-
stated income stream is the most obvious
reason. The appraiser may be able to adjust
the cash flows and derive a market discount
rate or may delete the sale from consider-
ation.

(h) Market surveys

(1) An appraiser may use mar-
ket surveys as an indicator of the discount
rate Many studies and surveys are pub-
lished to help the appraiser estimate an ap-
propriate discount rate or range of rates for
appraising oil and gas properties. The Soci-
ety of Petroleum Evaluation Engineers’
(SPEE) Annual Survey and the Western
States Petroleum Association’'s (WSPA)
Analysis of Oil and Gas Property Transfers
and Sales and Derivation of a Band of
Investment are good examples.

(2) The SPEE survey asks pro-
ducers’, consultants’, and bankers’ opinions
on future prices, cost escalation and eco-
nomic indices (including the discount rate)
used in petroleum property evaluation.

(3) ‘'The WSPA study, conducted
by Richard J. Miller and Associates, con-
sists of two parts. an analysis of oil and gas
property transactions and sales occurring 1n
California from 1984 through the current
year and an analysis of the weighted aver-
age cost of capital (WACC) or "Band of
Investment” of a representative group of
companies for the same years. The WACC
analysis 1s based on public data.

(i) Developing a discount rate from
sales.

(1) Basic steps. To develop a
discount rate from sales requires three basic
steps:

(A) obtain recent sales prices
from a variety of oil and gas producing
properties,

(B) develop cash flow pro-
Jections for each property; and

(C) calculate the internal rate
of return (IRR) for each sale. This is also
known as the discounted cash flow return
on investment (DCFROI).

(2) Sales sources. Iinformation
about sales can be obtained from a variety
of sources, but the best source is the buyer
or seller. Other sources that list sales of oil
and gas property include the Texas Railroad
Commission, Oil and Gas Journal 300,
Strevig and Associates, private firms and oil
and gas companies. It is import:ni to re-
member that the sale of an oil or gas prop-
erty must be a market transactiori when
developing a discount rate from sales.

(3) Cash flow projections. After
obtaining verified sales prices, the appraiser
develops cash flow projections for each
property. To the extent possible, the ap-
praiser must talk with the parties to each
sale to determine their expectations of the
property and take those into account when
making projections. The validity of the de-
rived discount rate is a direct function of the
amount of information obtained from the
buyer and seller about their cash flow pro-
jections The appraiser must incorporate this
information into his or her projections. If
the appraiser’s projections differ from the
buyer’s and seller's expectations, the dis-
count rate derived from the sale will be
invalid.

(4) Calculating the IRR,

(A) The third step in devel-
oping a discount rate from sales is to calcu-
late the internal rate of return (IRR). The
IRR is the yield (discount) rate at which the:
present vaive of a cash income stream
equals the present value of the cash expen-
ditures (the sales price in our analysis) nec-
essary to produce that income stream. This
discount rate is prospective; it does not
depend on the historical performance of the
property, but on the market participants’
expectations of future performance. The
discount iate at which the present value of
the cash flows equals the sales price can be
determined by trial and error. However,
there are several calculators and personal
computer software packages that can solve
for the discount rate (IRR).

(B) Although computational
procedures may vary slightly, this measure
is also referred to as the profitability-index
and investor’s method. The IRR recognizes
that funds received now are more valuable
than those received at some future time.
The investment outlay can be regarded as
borrowed funds and the pre-tax cash flow as
the payment of principle plus compound
interest on the investment,

() Weighted average cost of capi-
tal.

(1) Definition. A widely used
method for denving a pre-tax base discount
rate for valuation purposes is the band of
investment, or WACC technique. The Gasis
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for this analysts is the financial data from a
broad sample of oil companies that derive a
majority of their operating revenues from
oil and gas production. Since petroleum
property valuation typically involves dis-
counting cash flows over a long period of
time, a long-term cost of capital is most
appropriate for developing an oil or gas
property discount rate. Thus, the appraiser
should incorporate a broad time series of
data to approximate a long-term cost of
capital.

(2) Required calculations. Four
sets of calculations are required to deter-
mine the WACC

(A) The typical capital struc-
ture is derived and expressed as a propor-
tion of debt and equity

(B) The typical cost of out-
standing debt is calculated based on bond
yields.

where:

(C) The typical cost of eq-
uity 1s computed using the Capital Asset
Pricing Model (CAPM) or another method
such as the DCF Modcl,

(D) Debt and equuty costs are
weighted according to the typical capital
structure percentages and added to derive a
typical cost of capital

(3) Capital structure.

(A)  "Capital structure” de-
scribes in percentage terms the sources of
funds (capital) used to purchase the assets
necessary to operate a company. The capital
structure of any company consists of debt
and equity. The debt portion consists of
long-term debt (represented by outstanding
bonds) and preferred stock, while the equity
portion consists of outstanding common
stock. If the company is funded by debt and
equity of equal value, the capital structure is
50% debt and 50% equity.

(B) To estimate a discount
rate for mass appraisal purposes, the ap-

K =Rfc + B(Rm - Rth)

K = cost of equity (after tax), %/ycar
Rfc = current risk-free rate, %/year
Rm = historic market return on equitics, %/year
Rfh = historic market return on long-term government bonds, %/year
B = BETA coefficient

(B) The current risk-free rate
(Rfc) is typically based on current long-
term government securities, 1 ¢, the yield-
to-maturity observed on an annual basis on
a default-free treasury bond, note or bill of
the relevant time period. For o1l and gas
property appraisal, the yield on a long-term
bond is an appropriate measure of the risk-
free rate

(C) The hustorical market re-
turn on equities (Rm) on common stocks
and the historical arithmetic mean on long-
term government bond income returns (Rfh)
can be obtained from Ibbotson Associates’

Stock, Bonds, Bulls and Inflation  The beta
coefficient (B) measures market risk by re-
gressing the stock's total return against the
market's total return A more detailed de-
scription of the beta calculation can be
found in the Ibbotson Associates report.
The beta coefficient value can be obtained
from Value Line Publishing, Incorporated’s
The Value Line Investment Survey, Standard
and Poor's Corporation's S&P Stock Re-
ports and simular investiment services

(D) The difference between
the historical risk-free (Rfh) and market
(Rm) rates of return 1s a measure of the
non-systematic or non-market related risk
caused by changes specific to the compa-
nies comprising the stock rate of return

praiser should use the typical market capital
structure for a representative group of major
and independent oil companies that derive a
majority of their operating revenues from
oil and gas production.

(4) Cost of debt. The yield-to-
maturity is the best approximation of the
cost of debt capital. This yield is observable
in the marketplace and can be found by
referring to Standard and Poor’s Corpora-
tion Bond Guide, Moody's Bond Report or
a comparable publication.

(5) Cost of equity.

(A) The Capital Asset Pric-
ing Model (CAPM) is the preferred approx-
imation of equity cost since it considers
both historical market yields and cutrent
expectations, plus a market-derived equity
risk factor. The CAPM method measures
the cost of equity by considering that ai
investor’s required rate of return on com-
mon stock is comprised of a risk-free return
plus a risk adjustment factor related to the
specific stock. This is represented by the
following equation:

sample and is, in effect, an equity risk
premium. Note that two different risk-free
rates of return are used in the CAPM. The
current risk-free rate (Rfc) is used to ac-
knowledge the expectational function of the
model. The historical risk-free rate (Rfh) is
used in conjunction with the historical mar-
ket return for the same time period when
calculating the equity risk premium.

(E) The cost of equity result-
ing from this model is a nominal (current
dollar) after tax rate. Conversion to a nomi-
nal, pre-tax rate requires dividing the equity
cost (K) by 1 minus the federal statutory
income tax rate for petroleum companies.
The income tax rate is presently 35%. This
1s represented by the following equation:
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(6) Weighting debt and equity
costs.

K (pre-tax) = K/(1- .35).

(A) Once capital structure,
debt and equity costs are determined, the
final step in deriving the WACC is to
weight the cost of debt and equity by the

proportional share each has in the overall
capital structure. This is represented by the
following equations:

Wtd Avg. Cost of Equity = (Cost of equity percentage) x ( Equity fraction)
Wtd Avg. Cost of Debt = (Cost of debt percentage) x ( Debt fraction)

WACC = Wtd Avg. Cost of Equity + Wtd Avg. Cost of Debt

The WACC can also be described as follows:
INFLATION RATE

RISK FREE RATE

RISK FREE RATE

(B) The WACC estimating
technique is illustrated in subsection (k)(3)
of this section (Appendix 2).

(7) Final discount rate selection.

(A) As discussed earlier, the
typical WACC of potential purchasers sets
the lower end of the discount rate range. To
help establish the upper end of the discount
rate range, the appraiser can calculate a
standard deviation of all the discount rates
indicated by the sales in the sales sample
and the survey. One standard deviation
above and below the mean contains 68% of
all the observations in a normally distrib-
uted set of data. Two standard deviations
above and below the mean contains over
99% of all the observations in a normally
distributed set of data. The data may not be
normally distributed. Even so, this kind of
analysis may help the appraiser to establish
the upper end of the discount rate range.

+ __ GENERAL RISK PREMIUM
= WEIGHTED AVERAGE COST OF CAPITAL

(B) Very high-risk properties
(for example, a one-well lease with high
water production near the end of its eco-
nomic life) may be discounted by the mar-
ket at two standard deviations above the
mean. Properties with lesser risk will have
correspondingly lower discount rates. One
standard deviation above the mean may es-
tablish an upper limit for properties in a
typical risk-range. The mean or median of
the discount rates from the sales analysis
and the survey indicates the mid-range dis-
count rate.

(C) For a standard deviation
analysis to have meaning in selecting an
upper limit to the discount rate range, the
survey or sales data set mus? contain prop-
erties with broadly varying risk. A high-end
discount rate selected by this method will
not apply to very risky properties (it will be
too low) unless these risky properties are
represented in the sales data set used in the
analysis.

(D) To select a discount rate
for an individual property, the appraiser
must assess the property-specific risk inher-

ent in the property. Subsection (k)(3) of this
section (Appendix 4) lists risk factors that
should be taken into account.

(k) Summary.

(1) This manual describes meth-
ods and procedures used to calculate the
present value of oil and gas properties using
discounted future income. The discounted
cash flow method, DCF, is the most widely
used method to appraise mineral properties.

(2) Within the DCF equation,
there are three generally accepted tech-
niques for estimating a discount rate: mar-
ket surveys, oil and gas sales analysis and
the weighted average cost of capital. Ide-
ally, the appraiser should use these three
techniques simultaneously to develop a
range of discount rates.

(3) The evaluation of oil and
gas properties demonstrates the importance
of viewing a discount rate in the context of
the entire appraisal, including the produc-
tion decline rate, price and cost parameters.
The discount rate should not be considered
an isolated variable, for it is only one com-
ponent of a complex interaction of variables
that collectively determine an estimate of
value.
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Olhpr factors that shoplq be considered in the DCF method include capital expenditures,
environmental remediation costs, and the present worth of the salvage value of equipment
less well plugging costs.
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APPENDIX 1 )

Discounted Cash Flow Method
(Working Interest Portion Only)

(1) ) 3) 4) (5 (6) )
Net Oil Oil Gross OpExp+  Net Discount Discounted
Production Price Income SevTaxes Income Factor  Cash Fiow

Year (bbls) ($/bbls) )] 6)) &) @16.7% (6))

1 31,938 19.75 630,776 159,015 471,761 .925688 436,703
2 25,550  20.54 524,797 159,341 365,456 .793220 289,887
3 20,440 2136 436,598 160,692 275,906 .679709 187,536
4 16,352 22.22 363,341 162,946 200,395 .582441 116,718
5 13,081 23.10 302,171 165982 136,189 .499093 67,971
6 10,465  24.03 251474 169,733 81,741 .427671 34,958
7

8,372 2499 209,216 174,115 35,101 .366471 12.863
Subtotal 1,146.636
Salvage 10,000 .339238* 3392

Total 1,150,028
* End of year scven factor = 1/(1+. 167)7

Calculation Procedures:

(1) Net Oil Production is Gross Qil Production times Net Revenue Interest (NRI). NRI
equals 87.5%.

(2) Starting Oil Price, $19.75/bbl with an escalation rate of 4%/yr
(3) Gross Income equals Net Oil Production multiplied by Oil Price

(4) Op. Exp. + Sev. Taxes: Operating Expenses escalated at a rate of 4%/yr; severance
tax on oil is 4.6%/yr

(5) Net Income equals Gross Income less Op. Exp. + Sev. Taxes

(6) Discount Factor (mid-year) @16.7% equals:

Year | 1((1+.167)(1-.5)) = 925688
Year 2 1/((1+.167)(2-.5)y = 793220
Year 3 1((1+.167)3--5) = 679709
Ycar 4 1/((1+.167)(4-.5)) = 582441
Year 5 1/((1+.167)(5--9)) = .499093
Year 6 1/((1+.167)(6--3)) = 427671
Year 7 1/((1+.167)(7--5)) = 366471

NOTE: The discount factor of 16.7% includes 1.7% for property taxes.

(7) Discounted Cash Flow equals Net Income multiplied by the Discount Factor
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APPENDIX 2
Estimation of Weighted Average Cost of Capital (WACC)

1. Derive the typical capital structure of a broad sample of potential purchasers as a
proportion of debt and equity.

Data can be found in the 12/31/19xx issue of The Value Line Investment Survey
under the headings "Petroleum (Integrated) Industry” and "Petroleum
(Producing) Industry."

Outstanding Common Stock (Oil Company) = 157,627,284 shares @ 12/31/xx
Closing Common Stock Price = $106.75/share

Common Stock Equity = (157,627,284 shares) x ($106.75/share)
= §$16,827,000,000 @ 12/31/xx

Total Debt = $6,791,000,000 @ 12/31/xx

Total Capital = Debt + Equity
= $6,791,000,000 + $16,827,000,000
= $23,618,000,000

Debt = $6,791,000,000/$23,618,000,000 = .288 or 28.8%
Equity = $16,827,000,000/$23,618,000,000 = .712 or 71.2%

The capital structure is 28.8% debt and 71.2% equity.

Repeat this procedure for each company in the sample.

2. Calculate the cost of outstanding dcbt

Data can be found using Standard & Poor's Bond Guide (12/19xx issue)
YTM = Yicld-to-Maturity @ 12/31/19xx

Debt Instrument Debt (MMS) YTM (%l/yr) Debt x YTM
27 6.29

Debt A . 170
Debt B 586 8.42 4,934
Debt C 132 7.52 993
Debt D 600 7.84 4,704
Dceht E 265 4.95 1,312
Debt F 100 8.65 865
Debt G 300 7.87 2,361
Debt H 450 8.28 3,726
Debt 1 123 8.70 1,070
Debt J 224 8.78 1,967
Debt K 300 3.29 2,487
Debt L 500 8.38 4,190
3,607 28,779
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Sum of Debt = Debt (MMS$) x YTM
=$28,779 MM

Cost of Debt = Sum of Debt (MM$) / Debt (MM$)
=($28,779 MM) / ($3,607 MM)
=7.98 %l/year

Repeat this procedure for each company in the sample.
3. Calculate the cost of equity;
Use the Capital Asset Pricing Model (CAPM) equation:

K =Rfc + B(Rm - Rfh)
where:

K = cost of equity (after tax), %/year

Rfc = current risk-free rate, %/yr, can be found in the Federal Reserve
Statistical Release (January of current year)

Rfh = historic market return on long-term government bonds, %/year, can be
found in Ibbotson & Associates: Stocks, Bonds, Bills and
Inflation

Rm = historic market return on equities, %/year, can be found in Ibbotson &
Associates: Stocks, Bonds, Bills and Inflation

B = beta coefficicnt, can be found in The Value Line Investment Survey, 4th
Qtr, 19xx

Given: Rfc = 5.1%/year
Rfh = 5.5%/year
Rm = 12.4%/year

B =.80
K =Rfc + B(Rm - Rfh)

= 5.1 +.8(12.4-5.5)
= 10.6 %/year

K (pre-tax) = 10.6/(1 - .34)
Cost of equity = 16.1 %/year

Repeat this procedure for each company in the sample.

4. Calculate a typical weighied average cost of capital by plugging the mean (or other
measure of central tendency) cost of debt, cost of equity and capital structure from the
sample companies into the following formula:

Typiéal WACC = ((cost of debt) x (% debt)) + ((cost of equity) x (% equity))
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. . APPENDIX 3
Standard Deviation

The standard deviation is the square root of the average squared difference between the

individual observations and the average value. The first step in the calculation of the

standard deviation is to average the data arithmetically. The arithmetic average or "mean’

1t'allue is denoted as z. An equation to calculate the mean value, z, of a data set is as
ollows:

]

z=1/n(x1 +x2 +x3 +... + xn)

where: z =mean value of a data set of n values
x1 = unique value in data set
n =total number of values in data set

The standard deviation, usually denoted by the symbol, S, would be calculated using the
following equation:

S =(((x] - 22 + ... + (xn - 2)2)/(n-1))-3

where: = standard deviation of a data set with n values
x1 = unique value in data set
xn = nth value in data set
n =total number in data set

Example: Procedure for calculating the standard deviation of a data set that has 10 sales

with
. various internal rates of return (IRR)

Sale No. IRR (%) (x-2) (x - z)*2

1 xl 11.0 -4.7 22.09

2 x2 25.0 9.3 86.49

3 x3 6.0 -9.7 94.09

4 x4 16.0 0.3 0.09

5 X3 16.0 0.3 0.09

6 x6 22.0 6.3 39.69

7 x7 9.0 -6.7 44.89

8 x8 14.0 -1.7 2.89

9 x9 13.0 -2.7 7.29

10 x10 25.0 9.3 86.49

157.0 384.10

Calculate the arithmetic average, z:
z=157.0/10 = 15.7 IRR%
Calculate the standard deviation, S:

S = (384.1/(10-1))-5 = 6.5 IRR%

Range of 1 standard deviation = 15.7£6.5=92< 157 <222
Range of 2 standard deviations = 15.7 + 6.5(2) = 2.7 < 15.7 < 28.7
28.7%lyear could be used as an upper limit to the discount rate range for high risk
properties.
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APPENDIX 4
Property Specific Risk Factors

. One well lease

Oil lease with high water production

Lease near its ecoromic life

. Gas well reservoir under partial or active water drive (recovery uncertain)
Curtailed gas well

Rapidly declining lease

. Lease with iess than six (6) months production history

. Secondary Recovery Project in early stages before fill-up

Offshore oil or gas lease

Unusually high operating expenses (ex: paraffin problems, sour 3as, etc.)
K. The appraiser should add to the base discount rate (WACC) for any other propeity
specific factors that increase the operator's risk

R=HTZQMEOUOWE>
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This agency hereby certifies that the proposal
has been reviewed by legal counsel and
found to be within the agency’s authority to
adopt.

Issued in Austin, Texas, on January 4, 1994,

TRD-9434167 Martin E. Cherry
Chief, General Law
Saction
Comptroller of Public
Accounts

"Earliest possible date of adoption: February
11, 1994

For further information, please call: (512)
463-4028
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An agency may take final action on a section 30 days after a proposal has been published in the Texas
Register. The section becomes effective 20 days after the agency files the correct document with the Texas
Register, unless a later date is specified or unless a federal statute or regulation requires implementaticn
of the action on shorter nctice.

If an agency adopts the section without any changes to the proposed text, only the preamble of the notice
and statement of legal authority will be published. If an agency adopts the section with changes to the
proposed text, the proposal will be republished with the changes.

TITLE 40. SOCIAL SER-
VICES AND ASSIS-
TANCE

Part 1. Texas Department
of Human Services

Chapter 90. Nursing Facilities
and Related Institutions

Subchapter H. Enforcement
¢ 40 TAC §90.235

The Texas Department of Human Services
(DHS) adopts an amendment to §90. 235,
conceming administralive penalties, in its
Nursing Facilities and Related Institutions rule
chapter, without changes to the proposad text
as published in the November 26, 1993, issue
of the Texas R.ygister (18 TexReg 8777).

The justification for the amendment is to clar-
ify that only one of the criteria listed in sub-
section (b)(1) and (4) needs to be met for an
administrative penally to be assessed.

The amendment will function by providing
clearer policies concerning invoking adminis-
trafive penalties in facilities licensed under
the Heath and Safety Code, Chapler 242.

No comments were racsived regarding adop-
tion of the amendment.

The amendment is adopted under the Health
and Safety Code, Chapter 242 which pro-
vides the department with the authority to
license long-term care nursing facilities; and
under Texas Civil Statutes, Article 4413
(502), historical note (Vemon Supplement
1993), 72nd Legislature, which transferved all
functions, programs, and adlivitios related to
long-term care licensing, certification, and
surveys from the Texas Depariment of Health
1o the Texas Depariment of Human Services.

The amendment impiements the Health and
Safety Code, §242.061 and §242. 069.

This agancy hereby certifies that the rule as
adopted has been reviswed by legal counset
and found to be a valid exercise of the agen-
cy's legal authority.

Issued in Austin, Texas, on January 5, 1994.

TRD-8434210 Nancy Murphy
Section Manager, Policy
end Document Support
Texas Department of
Human Sarvices

Effective date: Fabruary 1, 1994
Proposal publication date: November 28,
1963

For futher inlormation, please cali: (512)
450-3765
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PEN
EETING S

Agencies with statewide jurisdiction must give at least seven days notice before an impending meeting.
Institutions of higher education or political subdivisions covering all or part of four or more counties
(regional agencies) must post notice at least 72 hours before a scheduled meeting time. Some notices may
be received too late to be published before the meeting is held, but all notices are published in the Texas
Register.

Emergency meetings and agendas. Any of the governmental entities listed above must have notice of an
emergency meeting, an emergency revision to an agenda. and the reason for such emergency posted for at
least two hours before the mceting is convened. All emergency meeting notices filed by governniental
agencies will be published.

Posting of open meeting notices. All notices are posted on the bulletin board at the main office of the
Secretary of State in lobby of the James Earl Rudder Building, 1019 Brazos, Austin. These notices may
contain a more detailed agenda than what is published in the Texas Register-.

Meeting Accessibility. Under the Americans with Disabilities Act. an individual with a disability must
have an equal opportunity for effective communication and participation in public meetings. Upon request,
agencies must provide auxiliary aids and services, such as interpreters for the deaf and hearing impaired,
readers, large print or braille documents. In determining type of auxiliary aid or service, agencies must give
primary consideration to the individual's request. Those requesting auxiliary aids or services should notify
the contact person listed on the meeting summary several days prior to the meeting by mail, telephone, or

KELAY Texas (1-800-735-2989).

Texas Commission on Alco-
hol and Drug Abuse

Wednesday, January 12, 1994, Noon,
Doubletree Hotel, 6505 North IH-35
Austin

According to the complete agenda, the
Criminal Justice Issues Commuttee will call
to order, approval of minutes; client selec-
tion/tracking; in-prison therapeutic commu-
nity update; substance abuse felony pumish-
ment facility update; Ellis II substance
abuse felony punishment facility, female
substance abuse beds, continuum of care;
substance atuse felony punishment facility
criteria-adoption, prior pending business,
new business, and adjourn

Contact: Ted Sellers, 710 Brazos. Austin,
Texas 78701, (512) 867-8132

Filed: January 4, 1994, 4 04 pm.
TRD-9434194

¢ ] ¢
The State Bar of Texas
Thursday-Friday, January 13-14, 1994,
9:15 a.m. and 8:30 a.m. respectively.

The Texas Law Center. 1414 Colorado,

Room 206
Austin

According to the agenda summary, the
Commission for Lawyer Discipline will call
to order; introductions; review and discuss
minutes, statistical reports, commission’s
compliance with State Bar Act, Texas Rules

of Disciplinary Procedure, Orders of the
Supreme Court; budget and operations of
the General Counsel’s office; grievance
commuttees; Special Counsel Program; Spe-
cial Counsel with grievance history, budget
and operations of the Commission, request
for proposals for collection of attorney’s
fees; assignment of special counsel, presen-
tations by trial staff on liigation dockets;
Closed Executive Session Pursuant to
Texas Civil Statutes, Article 6252-17(2)(e)
and (g) discuss pending litigation matters,
matters pending befoie evidentiary panels
of grievance committees, performance of
General Counsel, Chief Disciplinary Coun-
sel, and staff; discuss. settlement offers on
matters considered in Executive Session,
discuss future meetings, discuss other mat-
ters as appropnate; and adjourn,

Contact: Anne Dorris, PO Box 12437,
Austin, Texas 78711, 1-800 204-2222.

Filed: January 5, 1994, 42! pm.
TRD-9434255

¢ L4 L
Texas Bond Review Beard
Tuesday, January 11, 1994, 9:00 a.m.

Clements Building, Committee Room Num-
ber One, Fifth Floor, 300 West 15th Street

Austin
Emergency Revised Agenda

According to the agenda surnmary, the Staff
Planning will discuss proposed 1ssues
Texas Public Finance Authonty-expansion
of Master Lease Purchase Program, Tax-

Exempt Commercial Paper Revenue Notes,
Series B; and University of Texas Medical
Branch at Galveston-lease purchase of food
delivery system,

Reason for Emecrgency: To allow timely
consideration of applications that were
timely filed for review.

Contact: Albert L. Bacarisse, 300 West
15th Street, Suite 409, Austin, Texas 78701,
(512) 463-174]1

Filed: January 5, 1994, 1 48 p.m.
TRD-9434223
Tuesday, January 18, 1994, 10:30 a.m.

Clements Building, Commuttee Room Num-
ber Five, Fifth Floor, 300 West 15th Street

Austin

According to the complete agenda, the Staff
Planning will call to order; primary lottery
to establish the order or priority of each
application for reservation of private activ-
ity bond allocation, 15-minute break; sec-
ondary lottery to determine the reservation
dates for those applications which will re-
ceive an inhal reservation; and adjourn

Contact: Albert L. Bacarisse, 300 West
15th Street, Suite 409, Austin, Texas 78701,
(512) 463-1741

Filed: January S, 1994, 7:39 am
TRD-9434204

¢ 4 4
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‘rexas Board of Chiropractic
Examiners

Thursday, January 20, 1994, 1:30 p.m.

333 Guadalupe Street, William Hobby
Building, Tower I, Room 216

Austin

According to the complete agenda, the
Rules Committee will consider rules that
may be necessary to adopt to implement
Senate Bill 1061 as well as any other rules
that the committee may feel are needed to
assist the Board to carry out its regulatory
duties.

Contzact: Patte Keﬁt. 333 Guadalupe Street,
Tower I, Suite 825, Austin, Texas 78701,
(512) 305-6700.

Filed: January 4, 1994, 3:16 p.m.
TRD-9434182

¢ L4 ¢

Texas Department of Crimi-
nal Justice

Wednesday, January 12, 1994, Noou.
Doubletree Hotel, 6505 IH-35 North
Austin

According to the agenda summary, the
Board of Criminal Justice, Subcommilttee
on Substance will call to order; approval of
minutes; client selection/tracking: in-prison
therapeutic community update-a Warden's
perspective; substance abuse felony punish-
ment facility update-a Warden’s perspec-
tive, Ellis I SAFPF, female substance
abuse beds; continuum of care; SAFPF eli-
gibility criteria-adoption; prior pending
business; new business; and adjourn.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512} 475-3250.

Filed: January 4, 1994, 4:06 p.m.
TRD-9434199

Wednesday, January 12, 1994, 2:30 p.m.

Doubletree Hotel, 6505 IH-35 North

Austin

According to the complete agenda, the
Board of Criminal Justice, Subcommittee
on Minority Relations will discuss promo-
tion and hiring procedures; Institutional Di-
vision; Parole Division; agency purchasing
procedures; construction and architect/engi-
neer selection procedures; and other items

Contact; Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 4, 1994, 4:05 p.m.
TRD-9434198

Wednesday, January 12, 1994, 4:00 p.m.
Doubletree Hotel, 6505 TH-35 North
Austin

According to the complete agenda, the
Board of Criminal Justice, Subcommittee
on Parole Division will discuss report on
recommendations of the Texas State Parole
Officers Association; and other items.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 4, 1994, 4:05 p.m.
TRD-9434197 .

Thursday, January 13, 1994, 8:00 a.m.

Doubletree Hotel, 6505 IH-35 North

Austin

According to the agenda summary, the
Board of Criminal Justice, Subcommittees
on Audit/Management and Budget Finance
will meet in executive session: discussion
with attorneys and staff concerning Ruiz
litigation. Regular session: review of
agency audits; and additional capacity for
county jail overcrowding.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:15 p.m.
TRD-9434249

Thursday, January 13, 1994, 9:30 a.m.

Doubletree Hotel, 6505 1-35 North

Austin

According to the complete agenda, the
Board of Criminal Justice, Subcommittee
on Windham and Programs will discuss the
Windham School System: employee leave
policy-revision; status report en WSS per-
formance review; recidivism studies on edu-
cation; repeal of Texas Education Code,
Chapter 29 by Senate Bill 7; transfer of
WSS employee membership from Teacher
Retirement System to the Employees Re-
tirement System of Texas; pilot studies in
WSS; 1992-1993 annual performance re-
port; goals for WSS. Programs. chaplaincy
program overview; and visitor service cen-
ter.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:15 p.m,
TRD-9434248

Thursday, Januvary 13, 1994, 10:30 a.m.

Doubletree Hotel, 6505 I-35 North

Austin

According to the agenda summary, the
Board of Criminal Justice, Subcommittee
Construction will hear current project sta-
tus; discuss state jail facilities, construction
management firms; construction claims

management, owner controlled insurance
progrsm; review of construction projects for
board approval; program update; wage sur-
vey rule; and other items.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:15 p.m.
TRD-9434250

Thursday, January 13, 1994, 1:00 p.m,

Doubletree Hotel, 6505 I-35 North

Austin

According to the complete agenda, the
Board of Criminal Justice, Subcornmittee
on Legal Affairs will discuss reorganization
of agency's legal structure and staff.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:16 p.m.
TRD-9434254

Thursday, January 13, 1994, 1:30 p.m.

Doubletree Hotel, 6505 I-35 North

Austin

According to the complete agenda, the
Board of Criminal Justice, Subcommittee of
Community Justice Assistance Division will
discuss state jails-mode; section update:
program audits and operations; planning
and prograin development; and funding and
fiscal management.

Contact: Susan McHenry, P.C. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:16 p.mn.
TRD-9434253

Thursday, January 13, 1994, 3:00 p.m.

Doubletree Hotel, 6505 I-35 Noith

Austin

According to the complete agenda, the
Board of Criminal Justice, Subcommittee
on County Relations will discuss county jail
overcrowding; and state jail division.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:13 p.m.
TRD-9434247

Thursday, January 13, 1994, 4:30 p.m.

Doubletree Hotel, 6505 I-35 North

Austin

According to the agenda summary, the
Board of Criminal Justice will meet in exec-
utive session: discussion with attorneys con-
cerning agency litigation; discussion of mat-
ters made confidential under S:iate Bar
Disciplinary Rules of Professional conduct;
and discussion concerning the executive di-
rector position.
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Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:16 p.m.
TRD-9434252

Thursday, January i4, 1994, 8:00 a.m.

Doubletree Hotel, 6505 I-35 North

Austin

According to the sgenda summary, the
Board of Criminal Justice will meet in exec-
utive session: discussion with attorneys con-
cerning litigation; discussion of matters
made confidential under State Bar Disci-
plinary Rules of Professional Conduct; dis-
. cussion concerning executive director posi-
tion. Regular Session: consent items; dual
employment; presentation-David Cornell on
state jai! facilities; board committee reports
and action items; construction claims man-
agement; finance items; industrial advisory
board appointments; discussion of positions
or selection process and possible action;
construction; and adjourn. Convene Wind-
ham Scheol Board: call to order; establish
quorum; consent items; discussion items;
and adjourn.

Contact: Susan McHenry, P.O. Box 13084,
Austin, Texas 78711, (512) 475-3250.

Filed: January 5, 1994, 4:15 p.m.
TRD-9434251

¢ ¢ ¢
Texas Education Agency
Thursday, January 6, 1994, 1:00 p.m.

William B. Travis Building, Room 1-104,
1701 North Congress Avenue

Austin
Emergency Revised Agenda

According to the agenda summary, the State
Board of Education, Committee on School
Finance, considered a petition for adoption
of a rule change concerning waivers and
exemptions of state textvooks.

Reascn for Emergency: This issue was cur-
rently in litigation, therefore, expedited ac-
tion was necessary.

Contact: Criss Cloudt, 1701 North Con-
gress Avenue, Austin, Texas 78701, (512)
463-9701.

Filed: January 4, 1994, 2:46 p.m.
TRD-9434179
Friday, January 7, 1994, 1:00 p.m.

William B. Travis Building, Room 1-104,
1701 North Congress Avenue

Austin
Emergency Revised Agenda

According to the agenda summary, the State
Board of Education considered a petition

for adoption of a rule change concerning
waivers and exemptions of state textbooks.

Reason for Emergency: This issue was cur-
rently in litigation, therefore, expedited ac-
tion was necessary.

Contact: Criss Cloudt, 1701 North Con-
gress Avenue, Austin, Texas 78701, (512)
463-9701.

Filed: January 4, 1994, 1:25 p.m.
TRD-9434170

¢ ¢ ¢
Office of the Governor
Friday, Janvary 14, 1994, 2:00 a.m.

SSC Laboratory, 2550 Beckleymeade Ave-
nue

Dallas

According to the agenda summary, the Su-
perconducting Super Collider Advisory
Committee will discuss an assessment of
the current situation; a review of proposals
for the vse of the SSC assets; potential utes
of SSC assets to enhance higher education,
medical research and economic develop-
ment; a summary of the investment to date
in the SSC; a summary of the siatus of
pending claims; a discussion regarding pos-
sible sources of funding for any proposed
programmatic uses of the SSC assets; a tour
of the SSC facilities; and first meeting of
Advisory Committee-orientation at SSC
Laboratory and other facilities.

Coantact: John W. Fainter, P.O. Box 12428,
Austin, Texas 78711, (512) 463-1818.

Filed: January 4, 1994, 4:04 p.m.
TRD-9434193

L J ¢ L J
Texas Department of Health
Thursday, January 13, 1994, 8:30 a.m.
Room T-607, 1100 West 49th Street
Austin

According to the complete agenda, the Ma-
ternal and Child Health Advisory Commit-
tee will hear public comment; discuss ap-
proval of the minutes of October 14, 1993,
meeting, and discuss and possibly act on:
subcommittee reports concerning Texas De-
partment of Health (TDH) use of medical
home concept for women, children and
families and report development of case
management criteria for evaluation and cost
analysis; report on Texas Department of
Health, Maternal and Child Health activities
including (Women and Children program
service plans; report requested at last meet-
ing on state plan for perinatal care and lead
screening;, report on draft rules of Early
Periodic Screening, Diagnosis and Treat-
ment (EPSDT) and Phenylketunuria; reports

from EPSDT outreach, Healthy Start, and
States Systems Developmeni Initiative
grant) ; and report from Health and Human
Services Commission on integrated eligibil-
ity computerized program.

Contact: Madelin Walls, 1100 West 49th
Street, Austin, Texas 78756, (512)
458-7700. For ADA assistance, call Richard
Butler (512) 458-7695 or T.D.D. (512)
458-7708 at least two days prior to the
meeting.

Filed: January 5, 1994, 3:.06 p.m.

TRD-9434240

¢ ¢ ¢

Texas Juvenile Probation
Commission

Tuesday, January 11, 1994, 9:0¢ a.m.
2015 South IH-35

Austin

Emergency Meeting

According to the complete agenda, the
Board will call to order; excused absences;
discuss the Governor's briefing on her plans
for the juvenile justice system in Texas; and
adjourn.

Reason for Emergency: To discuss the Gov-
ernor’s briefing on her plans for the juvenile
justice system in Texas.

Contact: Bernard Licarione, Ph.D., P.O.
Box 13547, Austin, Texas 78711, (512)
443-2001.

Filed: January 5, 1994, 2:44 pm.
TRD-M434221

¢ ¢ ¢
Board of Law Examiners
Thursday, January 13, 1994, 1:00 p.m.

Suite 500, Tom C. Clark, 205 West 14th
Street

Austin
Revised Agenda

According to the complete agenda, the
Hearings Panel will hold public hearings;
consider stipulated agreemeats; and conduct
deliberations, on character and fitness mat-
ters affecting applicants and/cr declarants.
(Deliberations on Character and Fitness
matters will be conducted in executive ses-
sion, pursuant to the Texas Government
Code, §82.003(c).)

Contact: Rachael Martin, P.Q. Box 13486,
Austin, Texas 78711-3486, (512) 463-1621.

Filed: January 4, 1994, 10:25 a.m.
TRD-9434169
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Friday-Sunday, January 14-16, 8:00 a.m.

Suite 500, Tom C. Clark, 205 West 14th
Street

Austin

According to the agenda summary, the
Board will consider members' requests for
excused absence; conduct hearings and de-
liberations on moral character and fitness of
applicants/declarants (deliberations held in
executive session), meet with Supreme
Court Liaison; consider various resolutions;
meet (in executive session) with legal coun-
sel to discuss pending litigation, take action
In response to district court order, consider
policy concerning recovery of legal fees and
costs as condition of settlement; review (in
executive session) bar exam questions; con-
duct formal reviews (in executive session),
approve minutes, financial reports and in-
vestment reports, fill vacancy on investment
committee, act on proposed amendments to
rules; consider/act on report of executive
director; consider special requests, consider
revision of subjects covered on bar exam,
consider policy on board member expenses,
consider February 1994 site review report,
hear communications from the public.

Comtact: Rachael Martin, P.O. Box 13480,
Austin, Texas 78711-3486, (512) 463-1621.
Filed: January 4, 1994, 1:26 p.m

TRD-9434172

¢ ¢ ¢

Legislative Oversight Com-
mittee on Workers’ Com-
pensation

Friday, January 21, 1994, 10:00 a.m.
Capital Annex, E2.010
Austin

According to the agenda summary, the
Commuttce will call to order, approval of
minutes; reports from Texas Workers'
Compensation Commussion, Texas Depart-
ment of Insurance, Texas Workers' Com-
pensation Insurance Facility, Texas Work-
ers’ Compensation Insurance  Fund,
Attorney General’s Office, Sunset Commis-
sion staff for Workers' Compensaton, LOC
staff, other commuttee business;, and ad-
journment.

Contact: June L Karp, 1005 Sam Houston
Building, Austin, Texas 78701, (512)
475-4991

Filed: January 5, 1994, 4.33 p.m
TRD-9434268

L 4 L4 ¢

Texas State Library and Ar-
chives Commission

Wednesday, January 26, 1994, 2:00 p.m.

Records Management Division, Texas State
Library, 4400 Shoal Creek Boulevard

Austin

According to the complete agenda, the Re-
cords Management and Preservation Advi-
sory Council will make introductions and
welcome; approval of minutes-June 8, 1993
meeting, report on Texas State Library Sun-
set Review, update on Records Manage-
ment related statutory changes, update on
Standards and Procedures for Electronic Re-
cords of State Agencies, record retention
schedule update, report to the Legislature,
other business; and adjourn.

Contact: James G. Templeton, 5805 Lamar
Boulevard, Austin, Texas 78752, (512)
4065-2299.

Filed: January 5, 1994, 148 pm.
TRD-9434224

L4 ¢ ¢
Texas State Board of Medi-
cal Examiners
Thursday, January 13, 1994, 11:00 a.m.
1812 Centre Creek Drive, Suite 300
Austin

According to the complete agenda, the Ex-
ecutive Commuttee will call to order, roll
call, request for reinstatement-Robert Eu-
gene Coats, Ir, D O., Arlington, Texas; and
adjourn Executive session under the au-
thority of the Open Meetings Act, §551.071
of the Government Code and Article 4495b,
§2 07(b) and §2 09(0), Texas Revised Civil
Statutes, regarding pending litigation.

Contact: Pat Wood, P.O. Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext 402
Filed: January 5, 1994, 431 p.m
TRD-9434257
Thursday, January 13, 1994, 1:00 p.m.
1812 Centre Creek Drive, Suite 300
Austin
According to the agenda summary, the Rec-
tprocity Committee will review endorse-
ment applicants referred by Executive Di-
rector and discuss relicensure applicants
Executive session under the authority of the
Open Meetings Act, §551.071 of the Gov-

ernment Code and Article 4495b, §2.07(b)
and §2.09(o), Texas Revised Civil Statutes

Contact: Pat Wood, PO Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext. 402.

Filed: January 5, 1994, 432 pm.
TRD-9434258

Thursday, January 13, 1994, 1:00 p.m.
1812 Centre Creek Drive, Suite 300
Austin

According to the complete agenda, the Ex-
amunation Committee will call to order, roll
call; review of examination applicants, and
discussion of USMLE Step 3 repeat fee.

Contact: Pat Wood, PO. Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext 402

Filed: January 5. 1994, 4:32 p.m
TRD-9434260

Thursday, January 13, 1994, 1:00 p.m.

1812 Centre Creek Drive, Suite 300

Austin

According to the complete agenda, the Dis-
ciphnary Process Review Commuttee wil]
call to order, approval of minutes from No-
vember 18, 1993, meeting, licenses can-
celed for nonpayment of fee, November and
December 1993 Enforcement report, discus-
sion of ISC/show compliance procedures
and recommendations regardung rules; dis-
cussion and recommendations regarding
public inquirtes concerning investigations,
discussion and recommendations regarding
rules related to unlicensed practice; and ex-
ecutive session to review selected files,
two-year old cases, and cases dismssed by
Informal Settlement Conferences.

Contact: Pat Wood, P.O Box 149134,
Austin, Texas 78714-9134, (512) 834-7728.
Ext. 402.

Filed: January 5, 1994, 432 pm
TRD-9434259

Friday, January 14, 1994, 8:30 a.m.

1812 Centre Creek Drive, Suite 300

Austin

According to the complete agenda. the Fi-
nance Committee will call to order; roll
call, review financial reports, review appro-
priatton reducuons, ntroduce guest Mike
Leo, Budget Analyst with the LBB, intro-
duce revenue generating 1deas; and adjourn

Contact: Pat Wood, P.O Box 149134,
Austin, Texas 78714-9134, (512) 834-7728.
Ext 402.

Filed: January 5, 1994, 4.32 p.m.
TRD-9434261

Friday, January 14, 1994, 9:30 a.m,

1812 Centre Creek Drive, Suite 300

Austin ’

According to the agenda summary, the Pub-
lic Information Committee agenda includes
speakers Ruth SoRelle and Gene Miichell,
review of proposed board rules §§199 1-
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199.3, regarding the definition and respon-
sibilities of the Public Information Commit-
tee updates from previous meeting; and sug-
gestions for future meetings.

Contact: Pat Wood, P.O. Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext. 402.

Filed: January 5, 1994, 4:32 p.m.
TRD-9434262

Friday-Saturday, January 14-15, 1994,
16:30 a.m, and 8:30 a.m. respectively.

1812 Centre Creek Drive, Suite 300
Austin

According to the agenda summary, the
Board agenda includes approval of minutes
and orders; proposals for decision regarding
Morton Miron, M.D., Irving Richard Ma-
jors, MD., and M. Dean Loftis, M.D,; a
request for reinstatement by Roland Ward
Jones, M.D.; a request for termination of
suspension by Larry Breitenstein, M.D,;
public hearing on proposed rule 163 con-
cerning licensure; executive session to dis-
cuss personnel matters and action on gen-
eral counsel and administrative support;
speaker Dale Craymer, Governor’s Budget
Office; and executive director’s report. Ex-
ecutive session under the authority of the
Open Meetings Act, §551.071 and §551.074
of the Government Code, and Article
4495b, §2.07(b) and §2.09(0), Texas Re-
vised Civil Statutes.

Contact: Pat Wood, P.O. Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext. 402.

Filed: January 5, 1994, 4:32 p.m.
TRD-9434263

Friday, January 14, 1994, 2:09 p.m.

1812 Centre Creek Drive, Suite 300

Austin

According to the complete agenda, the
Standing Orders Committee will call to or-
der; roll call; consider waiver requested by
Harvey A. Loomstein, Ph.D., to register as
an acupuncturist under the supervision of
Jonathan E. Walker, M. D.; and discussion
of proposed changes to rule §161.1(c) re-
lated to board member attendance.

Contact: Pat Wood, P.O. Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext. 402. .

Filed: January 5..1994, 4:33 p.m.
TRD-9434264

Friday, January 14, 1994, 3:00 p.m,

1812 Centre Creek Drive, Suite 300

Austin

According to the complete agenda, the Ad
Hoc Committee for Ethical Issues will call
to order; roll call; discussion of issues and
finalization of policy statement related to

physicians and sexual relationships with pa-
tients; and adjourn.
Contact: Pat Wood, P.O. Box 149134,

Austin, Texas 78714-9134, (512) 834-7728,
Ext. 402.

Filed: January 5, 1994, 4:33 p.m.
TRD-9434265

Saturday, January 22, 1994, 9:00 a.m.

1812 Centre Creek Drive, Suite 203

Austin

According to the agenda summary, the
Texas State Board of Acupuncture Bxamin-
ers agenda includes introduction of board
members; several speakers from the public,
as well as representatives of the Texas State
Board of Medical Examiners staff; and dis-
cussion regarding formulation of rules on
the practice of acupuncture.

Contact: Pat Wood, P.O. Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext. 402,

Filed: January 5, 1994, 4:33 p.m.
TRD-9434267

Friday, February 11, 1994, 9:00 a.m.

1812 Centre Creek Drive, Suite 300

Austin

According to the complete agenda, the Dis-
trict Review Committee Number Three will
call to order; review of multiple liability
files; and adjourn. Executive session under
the authority of the Open Meetings Act,
§551.071 of the Government Code and Ar-
ticle 4495b, §2.07(b) and §2.09(0), Texas
Revised Civil Statutes.

Contact: Pat Wood, P.O. Box 149134,
Austin, Texas 78714-9134, (512) 834-7728,
Ext. 402.

Filed: January 5, 1994, 4:33 p.m.
TRD-9434266

¢ ¢ ¢

Texas Natural Resource Con-
servation Commission

Friday, January 14, 1994, 9:00 a.m.

John H. Reagan Building, 105 West 15th
Street, Room 103

Austin

According to the agenda summary, the
Waste Reduction Advisory Committee will
discuss the following: administrative items;
subcommittee reports; implementation of
Waste Reduction Policy Act; Clean Texas
2000; and activities of the Committee for
1994.

Contact: Selma D'Mello, 1700 North Con-
gress Avenue, Suite 237-1, Austin, Texas
78704, (512) 463-8794 or fax (512)
475-4599.

Filed: Janvary 4, 1994, 10:15 am.
TRD-9434168

¢ ¢ ¢

Executive Council of Physical
Therapy and Occupational
Therapy Examincers

Saturday, January 22, 1994, 9:30 a.m.
3001 South Lamar Boulevard, Suite 101
Austin

According to the agenda summary, the Ex-
ecutive Council will hear public comments;
review and approval of operating budget;
review and approval of job descriptions for
new personnel; discussion on Senate Bill
690; report from executive director; report
from presiding officer; and executive ses-
sion.

Contact: Sherry L. Lee, 3001 South Lamar
Boulevard, Suite 101, Austin, Texas 78704,
(512) 443-8202.

Filed: Januvary 4, 1994, 1:58 p.m.
TRD-9434174

¢ L4 L 4

Texas Department of Protec-
tive and Regulatory Ser-
vices

Friday, January 14, 1994, 8:30 a.m. and
1:00 p.m.

701 West 51st Street, Executive Conference
Room and Public Hearing Room

Austin

According to the complete agenda, the
board will conduct a wark session on mini-
~mum standards for day care beginning 8:30
am. in the Bxecutive Conference Room,
East Tower, Sixth Floor. Following the
work session, the board will move to the
Public Hearing Room, Room 125-E, at 1:00
p.m. The board will consider approval of
minutes of December 10, 1993, meeting;
public testimony; chair’s comments and an-
nouncements; comments and announce-
ments from the board; executive director’s
report; report on Texas Council on Alcohol
and Drug Abuse (TCADA) funded train-
ings; role of agency advisory committees;
legislative work plan; and PRS policy re-
view.

Contact: Michael Gee, P.O. Box 149030,
Mail Code W-639, Austin, Texas
78714-9030, (512) 450-3645.

Filed: January 5. 1994, 3:08 p.m.
TRD-9434241

* ¢ ¢
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Public Utility Commissien of
Texas

Friday, January 14, 1994, 1:00 p.m.
7800 Shoal Creek Boulevard
Austin

According to the agenda summary, the Re-
lay Texas Advisory Committee was ap-
pointed by the Public Utility Commission
pursuant to House Bill 174, passed by the
71st Texas Legislature. At this meeting, the
Committee will hear welcome and opening
remarks; consider minutes; old business;
PUC report; Sprint report-MS; new busi-
ness; and public comment.

Contact: John M. Renfrow, 7800 Shoal
Creek Boulevard, Austin, Texas 78757,
(512) 4580100

Filed: Janvary 4, 1994, 3:22 p.m.
TRD-9434189

Tuesday, January 2§, 1994, 9:00 a.m.

7800 Shoal Creek Boulevard

Austin

According to the complete agenda, the
Commission will hold a workshop on Pro-
ject Number 12322, Infrastructure Develop-
ment for Telecommunications Utdities in
Hearing Room D. This workshop is open to
the public.

Contact: John M. Renfrow, 7800 Shoal
Creek Boulevard, Austin, Texas 78757,
(512) 458-0100.

Filed: Januvary 5, 1994, 2:45 p.m.
TRD-9434233

Tuesday, January 25, 1994, 2:00 p.m.

7800 Shoal Creek Boulevard

Auslin

According to the complete agenda, the

Commission will hold a workshop on Pro-

ject Number 12141, Universal Service Con-

siderations for Telecommunications Utilities

in Hearing Room D. This workshop is open
to the public.

Contact: John M. Renfrow, 7800 Shoal
Creek Boulevard, Austin, Texas 78757,
(512) 458-0100.

Filed: January 5, 1994, 245 pm
TRD-9434232

Tuesday, Febroary 1, 1994, 10:00 a.m.

7800 Shoal Creek Boulevard

Austin

Rescheduled from Tuesday, January 18,
1994, at 10.00 a.m.

According to the complete agenda, the
Hearings Division will hold a rescheduled
hearing on the merits in Docket Mumber

12085-application of South Texas Electric
Cooperative, Inc. for a Certificate of Con-
venience and Necessity for a proposed
transmission line within Brazoria County.

Contact: John M. Renfrow, 7800 Shoal
Creek Boulevard, Austin, Texas 78757,
(512) 458-0100.

Filed: January 4, 1994, 3:16 p.m.
TRD-9434181

Friday, Yebruary 4, 1994, 10:00 a.m.

7800 Shoal Creek Boulevard

Austin

According to the complete agenda, the
Hearings Division will hold a prehearing
conference in Docket Number 12381-
complaint of Darwin D. Bryant against
Southwestern Bell Telephone Company.

Contact: John M. Renfrow, 7800 Shoal
Creek Boulevard, Austin, Texas 78757,
(512) 458-0100

Filed: Janvary 5. 1994, 9:42 am.
TRD-9434212

¢ ¢ ¢

Railroad Commission of
Texas
Friday, January 14, 1994, §:30 a.m.

1701 North Congress Avenue, First Floor
Conference Room 1-111

- Austin

According to the complete agenda, the
Commission shall hear Oral Argument and
may take action on the application of Big
Run Production Company to consolidate the
Rodessa (Hill Nosth) and Rodessa (Hill
5800) Fields, and to adopt permanent field
rules for the resulting field, Cass County,
Texas; Ol and Gas Docket Number
06-0202966.

Contact: Margaret Allen, P.O Box 12967,
Austin, Texas 78711, (512) 463-7294.

Filed: Janvary 4, 1994, 4:05 pm.
TRD-9434196
Friday, January 14, 1994, 1:00 p.m.

1701 North Congress Avenue, 12th Floor
Conference Room 12-126

Austin

According to the complete agenda, the
Commission will discuss Transportation
Docket Number 000104DN388, complaint
against David L. Reynolds doing business
as Reynolds Feed and Seed, consideration
of Motion for Rehearing

Contact: Carrie L. McLarry, P.O. Box
12967, Austin, Texas 78711, (512)
463-7086.

Filed: January 4, 1994, 4:05 p.m.
TRD-9434195

% ¢ ]
State Securities Board
Friday, January 28, 1994, 9:00 a.m.
300 West 15th Street, Suite 408
Austin

According to the agenda summary, the
Board will hold a hearing for the purpose of
determining whether the registration of L.
A. Bernard and Company as a dealer in
securities in Texas should be revoked and
whether an order should be issued prohibit-
ing the offer and sale of securities of Re-
spondent L. A.B. and Company, Lynn A.
Bemard, Jr. and LABCO Capital Corpora-
tion and further prohibiting LABCO Capital
from acting as an unregisiered dealer.

Contact: David Grauer, 221 West Sixth
Street, Suite 700, Austin, Texas 78701,
(512) 474-2233

Filed: January 5, 1994, 4:11 p.m,

TRD-9434245

¢ ¢ L4

On-site Wastewater Treat-
ment Research Council

Tuesday, January 18, 1994, 7:00 p.m.

Wyndham Austin Hotel, 4410 Governor’s

Row (IH-35 at Ben White)

Austin

According to the agenda summary, the
Council will convene, call roll of members,
hear and act on previous meetings minutes
as well as the Chairman’s Executive Secre-
tary's, and other Council staff reports; dis-
cuss and act on 1994-1995 budget and
council contracts; discuss and aci on current
and future travel plans and scheduling of
new meeting dates; and hear and respond to
public comments.

Contact: Theodore H. Johns, 1700 North
Congress Avenue, Austin, Texas 78701,
(512) 463-3109.

Filed: January 6, 1994, 9:54 a.m.
TRD-9434275

¢ ¢ L/

Texas Workers’ Compensa-
tion Commission
Friday, January 14, 1994, 9:30 a.m.

Rooms 910-911, Southfield Building, 4000
South IH-35

Austin

According to the agenda summary, the
Medical Advisory Committee will call to
order, review and approval of September 3,
1993 minutes and October 8, 1993 minutes
and November 10, 1993 minutes; discussion
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of commission rules presented to commis-
sioners, discussion, review, and possible ap-
proval of treatment guidelines; establish
draft agenda; establish next meeting date;
and adjournment.

Contact: Todd K. Brown, 4000 South IH-
35, Austin, Texas 78704, (512) 440-5690.

Filed: January 6, 1994, 9:41 am.
TRD-9434274

¢ * L4
Regional Meetings

Meetings Filed January 4,
1994

The Bexar-Medina-Atascosa Counties
Water Control and Improvement District
Number 1 Board of Directors met at 226
Highway 132, Natalia, January 10, 1994, at
800 am. Information may be obtained
from John W. Ward IO, P.O. Box 170,
Natalia, Texas 78059, (210) 663-2132.
TRD-9434177.

The Colorado County CAD Board of Di-
rectors will meet at the Colorado County
Courthouse  (County  Courtroom), 400
Spring, Columbus, January 11, 1994, at
1'30 pm. Information may be obtained
from Billy Youens, P Q. Box 10, Colum-
bus, Texas 78934, (409) 732-8222. TRD-
9434178

The Colorado River Municipal Water
District Board of Directors will meet at 400
East 24th Street, Big Spring, January 13,
1994, at 9:30 a.m. Information may be ob-
tained from O. H. Ivie, Box 869, Big
Spring, Texas 79721, (915) 267-6341.
TRD-9434191

The Concho Valley Council of Govern-
ments Exccutive Committee will meet at
5014 Knickerbocker Road, San Angelo,
January 12, 1994, at 7:00 p. m. Information
may be obtained from Robert R Weaver,
P.O. Box 60050, San Angelo, Texas 76906,
(915) 944-9666. TRD-9434188.

The Deep East Texas Private Industry
Council, Inc. Public Relations Committee
will meet at 300 Shepherd Avenue, Room
102, Lufkin City Hall, Lufkin, January 11,
1994, at 1:30 p.m. Information may be ob-
tained from Charlene Meadows, P O. Box
1423, Lufkin, Texas 75901, (409)
634-4432. TRD-9434180.

The Deep East Texas Private Industry
Council, Inc. will meet at 300 Shepherd
Avenue, Room 102, Lufkin City Hall, Luf-
kin, January 11, 1994, at 2:30 p.m. Informa-
tion may be obtained from Charlene Mead-
ows, P.O. Box 1423, Lufkin, Texas 75901,
(409) 634-4432 TRD-9434183

The Denton Central Appraisal District
Appraisal Review Board will meet at 3911
Morse Street, Denton, January 18, 1994, at

9:00 am. Information may be obtained
from Joe Rogers, 3911 Morse Street, Den-
ton, Texas 76202, (817) 566-0904. TRD-
9434187.

The Denton Central Appraisal District
Appraisal Review Board will meet at 3911
Morse Street, Denton, January 19, 1994, at
9:00 am. Information may be obtained
from Joe Rogers, 3911 Morse Street, Den-
ton, Texas 76202, (817) 566-0904. TRD-
0434186.

The Denten Central Appraisal District
Board of Directors will meet at 3911 Morse
Street, Denton, January 20, 1994, at 9-00
am. Informalion may be obtained from Joe
Rogers, 3911 Morse Street, Denton, Texas
76202, (817) 566-0904. TRD-9434185.

The High Plains Underground Water
Conservation District Number One Board
of Directors will meet in the Conference
Room, 2930 Avenue Q, Lubbock, January
11, 1994, at 10:00 a.m. Information may be
obtained from A. Wayne Wyatt, 2930 Ave-
nue Q. Lubbock., Texas 79405, (800)
762-0181. TRD-9434173

The Nocth Plains Ground Water Conser-
vation District Numbey Two Board of Di-
rectors will meet at 603 East First Street,
Dumas, January 11, 1994, at 10:00 a.m.
Informaticn may be obtained from Richard
Bowers or Carla Gray, 603 East First Street,
Dumas, Texas 79029, (806) 935-6401.
TRD-9434171

The San Antonio-Bexar County Metro-
politan Planning Organization Technical
Advisory Committee will meet in the MPO
Conference Room, 434 South Main, Suite
205, San Antonio, January 11, 1994, at 9.00
a.m Information may be obtained from
Charlotte Roszelle, 434 South Main, Suite
205, San Antonio, Texas 78204, (210)
227-8651. TRD-9434203

The Texas Water Conservation Associa-
tion Risk Management Fund Board of
Trustees met at the Ausun Omni Hotel
(Room Number to be Announced), 700 San
Jacinto, Austin, January 9, 1994, at 630
p.m. Information may be obtained from
Leroy Goodson, 206 San Jacinto Building,
Austin, Texas 78701, (512) 472-7216.
TRD-9434190.

The West Central Texas Council of Gov-
ernments Regional Review Committee will
meet at the WCTCOG Offices, 1025 East
North Tenth Street, Abilere, January 20,
1994, at 9:00 a m. Information may be ob-
tained from Jim Compton, P.O. Box 3195,
Abilene, Texas 79604, (915) 672-8544.
TRD-9434184

¢ ¢ ¢

Meetings Filed January 5,
1994

The Austin Transportation Study Policy
Advisory Committee will meet at 26th and
Red River Streets, Room 2.102, Joe C.
Thompson Conference Center, Austin, Tan-

vary 11, 1994, at 6:00 p.m. Information
may be obtained from Michael R. Aulick,
P.O. Box 1088, Austin, Texas 78767, (512)
499-6441. TRD-9434213.

The Cass County Appraisal District
Board of Directors met at Cass County Ap-
praisal District Office, 502 North Main
Street, Linden, January 10, 1994, at 7:00
p m. Information may be obtained from
Janelle Clements, P.O. Box 1150, Linden,
Texas 75563, (903) 756-7545.

The Central Appraisal District of john-
son County Board of Directors will meet at
109 North Main, Suite 201, Room 202,
Cleburne, January 20, 1994, at 4:30 p.m.
Information may be obtained from Priscilla

A. Bunch, 109 North Main, Cleburne,
Texas 76031, (817) 645-3986. TRD-
9434218

The Central Appraisal District of
Rochwall County Board of Directors will
meet at the Rockwall County Appraisal Dis-
trict, 106 North San Jacinto, Rockwall, Jan-
vary 11, 1994, at 7:30 p.m Information
may be obtained from Ray Helm, 106 North
San Jacinto, Rockwall, Texas 75087, (214)
771-2034 TRD-9434211.

The Central Texas Quality Work Force
Planning Committee Full Committee will
meet at the Belton Independent School Dis-
trict Education Development Center, 321
North Penelope, Belton, January 21, 1994,
at 1.30 p m. Information may be obtained
from Wanda L. Williams, Temple Junior
College, 2600 South First Street, Temple,
Texas 76501, (817) 773-9961, Ext. 311
TRD-9434237.

The Elm Creek WSC Board met at the
Willow Grove Baptist Church, Wiilow
Grove Road, Moody, lJanuary 10, 1994, at
7.00 pm. Information may be obtained
from Paulette Richardson, Route 1 Box
564, Moody, Texas 76557, (817) 853-2339.
TRD-9434236

The Gillespie Central Appraisal District
Board of Directors will meet at the
Gullespie  County Courthouse, County
Courtroom, Fredericksburg, January 13,
1994, at 9:00 a.m. Information may be ob-
tained from Mary Lou Smith, P.O. Box
429, Fredericksburg, Texas 78624, (210)
997-9807 TRD-9434238.

Hamilton County Appraisal District
Board will meet at 119 East Henry Street,
Hamilton, January 11, 1994, at 7.00 a.m.
Information may be obtawned from Doyle
Roberts, 119 East Henry Street, Hamilton,
Texas 76531, (817) 386-9945.

Hansford Appraisal District Regular
Board will meet at 709 West Seventh
Street, Spearman, January 12, 1994, at 9:.00
a.m Information may be obtained from Al-
ice Peddy, P.O. Box 519, Spearman, Texas
79081-0519, (806) 659-5575.
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The Permian Basin Regional Planning
Commission Board of Directors will meet
at the Big Spring Country Club, Big Spring,
January 12, 1994, at 1'30 p.m. Information
may be obtained from Terri Moore, P.O
Box 60660, Midland, Texas 79711, (915)
563-1061 TRD-9434234

The Tarrant Appraisal District Boaid of

Directors will meet at 2329 Gravel Road.

Fort Worth, January 14, 1994, at 9 00 a.m
Information may be obtained from Mary
McCoy, 2315 Gravel Road, Fort Worth,
Texas 76118, (817) 595-6005 TRD-
9434219

The Tax Appraisal District of Bell
County (Revised agenda.) Board of Direc-
tors will meet at the Tax Appraisal District
Building, 411 East Central Avenue, Belton,
January 12, 1994, at 7:00 p m. Information
may be obtained from Mike Watson, P.O
Box 390, Belton, Texas 75613-0390. (817)
939-5841. Ext 29 TRD-9434235.
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Wood County Appraisal District Board of
Directors will meet at 217 North Main,
Conference Room, Wood County Appraisal
District, Quitman, January 13, 1994, at 7.00
p m Information may be obtained from W
Carson Wages or Lou Brooke, P.O. Box
518, Quitman, Texas 75783-0518, (903)
763-4891.

Meetings Filed January 6,
1994

The Brown County Appraisal District
Buard of Directors met at 403 Fisk Avenue.
Brownwood, January 10, 1994, at 7.00 p.m.
Information may be obtained from Doran E.
Lemke, 403 Fisk Avenue, Brownwood,
Texas 7680l (915) 643-5676 TRD-
9434272

The Lometa Rural Water Supply Corpo-
ration Board of Directors met at 506 West
Main Street, Lometa, January 10, 1994, at
700 pm Information may be obtained

Texas Register o

from Levi G. Cash or Tina L. Hodge, P.O.
Box 158, Lometa, Texas, (512) 752-3505.
TRD-9434276.

The South Franklin Water Supply Cor-
poration Board of Directors will meet at
the Office of South Franklin Water Supply
Corporation, Highway 115 South of Mount
Vernon, Janvary 11, 1994, at 7:.00 p.m.
Information may be obtained from Richard
Zachary, P.O. Box 591, Mt. Vemon, fexas
75457, (903) 860-3400. TRD-9434273.

The TML Group Benefits Risk Pool
Board of Trustees, Group Benefits Risk
Pool Executive and Building Committees
met at the Four Seasons, Room 316, Austin,
January 10, 1994, at 11:00 a.m. Information
may be obtained from Suzanne Steindorf,
211 East Seventh Street, Austin, Texas
78701, (512) 320-7861. TRD-9434270.

¢ ¢ L4




IN
AbDDITION:

The Texas Register is required by statute to publish certain documents. including applica-
tions to purchase control of state banks, notices of rate ceilings, changes in interest rate and
applications to install remote service units, and consultant proposal requests and awards.

To aid agencies in communicating information quickly and effectively, other information of
general interest to the public is published as space allows.

State Aircraft Pooling Board
Notification of Rates for Aircraft Use

The following rates, indicated in bold type, are now in
effect for the various types of aircraft operated by the State
Aircraft Pooling Board. These rates have been established
in accordance with procedures developed by the Legisla-
tive Budget Board.

Also listed are approximate charges for a round trip flight
to various cities in Texas. The charges have been calcu-
lated based on estimated flying times, and may differ from
actual flight times due to weather conditions or alternate
routing by traffic controllers.

Please call Lisa Morgan, Scheduler, at (512) 477-8900
with any questions, any need to schedule a flight, or any
need for estimated charges for other locations.

[
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Round trip:

. Hunts- Wichita
Austin to Waco ville. Del Rio Falls Amarillo
and return .
Type of Aircraft )
Rate* ) 190 260 408 518 824
Capacity** Miles Miles Miles Miles Miles
King Air 200
$545/hr. $616 $709 $1,052 $1,199 $1,799
7 to 10
King Air 90
$495/hr. $644 $693 $1,025 $1,203 $1,832
5 to 8
Cessna 425
$425/hr. $497 $582 $850 $1,020 $1,500
5 to 7
Cessna 402
$275/hr. $377 $448 $679 $762 $1,14"
4 to 5
Cessna 310
$195/hr. $267 $318 $482 $540 $813
3 to 4

* Rates may change without notice due to increased fuel prices.
** The plgher capacity for passengers allows minimal luggage and
requires the use of the copilot’s seat and/or jump seat(s).

Issued in Austin, Texas on January 4, 1964,

TRD-9434175 Bob DulLaney
Executive Director
State Aircraft Pooling Board

Filed: January 4, 1994

¢ L ¢
Comptroller of Public Accounts
Notices of Consultant Contract Award

In accordance with the provisions of the Texas Govern-
ment Code, Chapter 2254, Subchapter B, the Comptroller
of Public Accounts announces this notice of consultant
contract award.

The consultant proposal request was published in the
November 9, 1993, issue of the Texas Register (18
TexReg 8259).

The consultant will perform a management and perfor-
mance review of the Paris Independent School District,
and will produce periodic progress reports and a final
report containing the consultant’s conclusions and recom-
mendations. These reports shall include analyses and rec-
ommendations to contain costs, improve management
strategies, and to promote better education through school
administration efficiency.

The contract is awarded to Neal and Associates, 4702
Fieldstone Drive, Austin, Texas 78735. The total dollar
value of the contract is not to exceed $59.230. The con-
tract was executed January 3, 1994, and extends through
August 31, 1995. Neal and Associates is to present a final
report on or about June 3, 1994, on conclusions reached
from the services performed under said contract.

issued in Austin, Texas, on January 4, 1994.
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TRD-9434207 Arthur F. Lorton
Senior Legal Counsel, General Law
Section
Comptroller of Public Accounts
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Filed: January 5, 1994

contract was executed January 3, 1994, and extends

— through August 31, 1995. Mir-Fox and Rodriguez, P.C. is
¢ ¢ ¢ to prescnt a final report on or about June 3, 1994, on

- conclusions reached from the services performed under

In accordance with the provisions of the Texas Govern- said contract.

ment Code, Chapter 2254, Subchapter B, the Comptroller 1ssued i .

of Public Accounts announces this notice of consultant #D “:2::5”"' T:xas. :nLJanuary 4. 1904.

- fhur F. Lorton

contract award. ’ Senior Lega!l Counssl, General Law

The consultant proposal request was published in the Section

November 9, 1993, issue of the Tevas Register (18 Comptroller of Public Accounts

TexReg 8259). Filed: January 5, 1994

The consultant will perform a management and perfor- ¢ ¢ ¢

mance review of the Longview Independent School Dis-

trict, and will prodice periodic progress reports and a final Office of Consumer Credit

report containing the consultant’s conclusions and recom- -

mendations. These reports shall include analyses and rec- (;ommls3|oner .

ommendations to contain costs, improve management Notice of Rate Ceilings

strategies. and to promote better education through school

administration efficiency. The (?onsumer Credit Commissioner of Texas has

: . : PC. ascertained the followiqg rate ceilings by use of the formu-
Th ot i s o i Fox s Ko PC, Lo mthods desrd i Tevs G Sts, T
dollar value of the contract is not to exceed $89,450. The gg()gA'iu&e) 104, &s amended (Texas Civil Statutes, Article
Effective Period Consumer (/Agriculturaly  Commercial(®
Types_of Rate Ceilings (Dates are Inclusive) Commercial (%) thru $250,000 ~ over $250.000
Indicated (Weekly) Rate - Art. 1.04(a)(1) 01/10/94-01/16/94 18.00% 18.00%

’ (I)Credit for personal, family or household use. (?)credit for business, commercial, investment or other similar purpose.

Issued in Austin, Texas, on Januvary 3, 1994.

TRD-9434176 Al Endsiey
Consumer Credit Commissioner

'Filed: January 4, 1994

¢ L ] L
Texas Education Agency
Request For Application

Request For Application (RFA) Number 701-94-007.
This request for applications is filed under Senate Bill 5,
Article I, Rider 45, of the 73rd Legislature. Eligible
Applicants: The Texas Education Agency is requesting
applications (RFA Number 701-94-007) from school dis-
tricts and cooperatives of school districts to develop pilot
programs to include students with disabilities who are
eligible for special education services in inclusive, sup-
portive educational programs.

Description: The objectives of the pilot program are to
improve the achievement of students with disabilities who
are eligible for special education, increase school district
personnel knowledge of effective inclusive educational
methods and techniques, increase the participation of eligi-
ble students in inclusive and supportive educational pro-
grams, encourage school districts to develop and imple-
ment activities for the inclusion of students with
disabilities in general education, and conduct a cosi analy-
sis and program evaluation of programs that serve students

with disabilities in general education that examine the
outcomes of all personnel involved in inclusive programs
and the cost to special education and general education.

The application must contain a description of the program
which supports the request for funds and must include the
following: a statement of need and the proposed outcomes;
activities proposed to address the needs and achieve the
outcomes; any other resources supporting the program; the
amount of funds needed and how funds are to be
budgeted; how the school district plans to continue thc
program in future years; a local plan to evaluate program
effectiveness, including, but not limited to, evaluation
methodology for all program action steps or components,
an evaluation summary of the total program including
satisfaction surveys, and a local plan for evaluating the
program’s impact on the achievement of all students; and
evidence that the proposal fits into the overall campus/dis-
trict improvement plan and has administrative support.

Dates of Project: Pilot programs for the inclusion of
students with disabilities in general education (RFA Num-
ber 701-94-007) will be implemented during the
1993-1994 and 1994-1995 school years. Applicasits should
plan for a starting date of no earlier than April 1, 1994,
and an ending date of no later than September 30, 1995.

Project Amount: Funds will be provided for applications
that best address the objectives of the request for applica-
tion as outlined in the “project funding” and “selection
criteria” sections of the RFA. Approximately $12 million
of Individuals with Disabilities Education Act-Part B
funds is available for the pilot programs.

¢
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Selection Criteria’ School districts that received IDEA-B
funding through RFA Number 701-93-019 (concerning
pilot programs for inclusion of students with disabilities in
regular education) offered by the agency in July 1993 will
not be eligible for funding through this RFA. Each school
dustrict has been assigned to one of eight categories based
on student enrollment and wealth. Applications will be
reviewed, rated, and approved in each category according
to criteria established in the RFA,

Requesting the Application® A copy of the complete
request fer application (RFA Number 701-94-007) may be
obtained by writing the Document Control Center, Texas
Education Agency. 1701 North Congress Avenue, Austin,
Texas 78701, or by calling (512) 463-9304. Please refer to
the RFA number :n your request.

Further Information: For clarifying information about
this application, contact the Division of Special Education,
Texas Education Agency, at (512) 463-9414.

Deadline for Receipt of Applications: Applications must
be received in the Document Control Center of the Texas

Education Agency no later than 5:00 p.m., Friday, Febru-
ary 18, 1994.

issued in Austin, Texas on January 4, 1994.

TRD-9434214 Lionel Meno

Commissioner of Educaiton
Texas Education Agency

Filed January 5, 1994

¢ ] ¢
Texas Department of Human Services
Notice of Public Hearing

The Texas Department of Human Services (TDHS) will
conduct a public hearing to receive comments on stream-
{ining institutional policy and procedures for its Long-
Term Nursing Facilities. The public hearing will be held
on January 25, 1994, at 1:00 p.m. in the Public Hearing
Room of the John H. Winters Center (701 West Slst
Street, Austin, First Floor, East Tower). For further infor-
mation, please contact Marion Tanner, (512) 450-3529.

Issued in Austin, Texas, on January 5, 1994.

TRD-9434209 Nancy Mumphy

Section Manager, Policy and Document
Suppon
Texas Department of Human Services

Filed January 5, 1994

L ¢ ¢
Texas Parks and Wildlife Department

Announcement of Decision to Renew
Cooperative Facility Management
Contract Between Texas Parks and
Wildlife Department and Texas Rural
Communities, Inc., and Request for
Public Comment

The Texas Parks and Wildlife Department is proposing the
renewal of its Cooperative Facility Management Contract
with Texas Rural Communities, Inc. for the continued
development and implementation of regional marketing
plans in three areas of Texas: The Western Edwards
Plateau, the Red River Region and Middle East Texas; and

for the continued operation of Eisenhower Birthplace, Fort
McKavett, Fort Lancaster, Starr Family Mansion and
Caddoan Mounds as State Historical Parks.

The Texas Parks and Wildlife Department invites public
comment on the renewal of the Cooperative Facility Man-
agement Contract. A copy of the proposed contract will be
availabie for inspection during regular office hours at the
following places: Offices of Texas Rural Communities,
Inc., 1016 La Posada, Suite 200, Austin, Texas 78752,
(512) 458-1016; Eisenhower Birthplace State Historical
Park, 208 East Day, Denison, Texas 75020, (903)
465-8908; Fort McKavett State. Historical Park, P.O. Box
867, Fort McKavett, Texas 76841, (915) 396-2358; Fort
Lancaster State Historical Park, P.O. Box 306, Sheffield,
Texas 79761, (915) 836-4291; Starr Family Mansion State
Historical Park, 407 West Travis, Marshall, Texas 75670,
(903) 935-3044; Caddoan Mounds State Historical Park,
Route 2 Box 85C, Alto, Texas 75925, (409) 858-3218.

Comments on the proposed renewal contract may be sub-
mitted before February i}, 1994, by mailing them to Luke
Thompson, 4200 Smith School Road, Austin, Texas
78744, or depositing them in a designated drop box at
each of the above-listed parks.

Issued in Austin, Texas on January 4, 1994.

TRD-9434217 Paul M Shinkawa
Director, Legal Services
Texas Parks and Widife Department

Filed: January S, 1994
¢ 14 4

Public Utility Commission of Texas

Notices of Intent to File Pursuant to
Public Utility Commission Substantive
Rule 23.27

Notice is given to the public of the intent to file with the
Public Utility Commission of Texas an application
pursuant to Public Utility Commission Substantive Rule
23.27 for approval of customer-specific PLEXAR-Custom
Service for Fort Worth, ISD, Fort Worth, Texas.

Docket Title and Number. Application of Southwestem
Bell Telephone Cormpany for Approval of Plexar-Custom
Service for Fort Worth ISD pursuant to Public Utility
Commission Substantive Rule 23.27(k). Docket Number
12666

The Application. Southwestern Bell Telephone Company
is requesting approval of Plexar-Custom Service Fort
Worth ISD. The geographic service market for this spe-
cific service is the Fort Worth, Texas area.

Persons who wish to comment upon the action sought
should contact the Public Utility Commission of Texas at
7800 Shoal Creek Boulevard, Austin, Texas 78757, or call
the Public Utility Commission Public Information Section
at (512) 458-0256, or (512) 458-0221 for teletypewriter
for the desf.

Issued in Austin, Texas, on December 31, 1993.

TRD-9434154 John M Renfrow
Secrelary of the Commission
Public Utility Commission of Texas

Filed: January 3, 1994
¢ L4 L
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Notice is given to the public of the intent to file with the
Public Utlity Comimussion of Texas an application
pursuant to Public Utility Commission Substaniive Rule
23.27 for approval of customer-specific contract for cus-
tomized services for GTECH Corporation and the State of
Texas Lottery Network

Tariff Title and Number. Application of Southwestern
Bell Telephone Company for Approval of Customized
Services for GTECH Corporation and the State of Texas
Lottery Network pursuant to Public Utility Commission
Substantive Rule 23 27 Tanff Control Number 12619

The Application. Southwestern Bell Telephone Company
1s requesting approval of Customized Services for GTECH
Corporation and the State of Texas Lottery Network The
geographic service market for this specific service 1s any-
where within the State of Texas where Southwestern Bell
Telephone Company is certificated to serve.

Persons who wish to comment upon the action sought
should contact the Public Utility Commission of Texas at
7800 Shoal Creek Boulevard, Austin, Texas 78757, or call
the Public Utility Commission Public Information Section
at (512) 458-0256, or (512) 458-0221 for teletypewriter
for the deaf.

Issued in Austin, Texas, on January 3, 1994.

TRD-9434192 John M. Renfrow

Sacretary of the Commission
Public Utiity Commission of Texas

Filled January 4, 1994

¢ ¢ ¢
University of Houston System
Request for Proposal for Bond Counsel

The University of Houston System (the System) 1s seeking
to employ Bond Counsel and Co-Bond Counse! for the
issuance of General Tuition Revenue Refunding Bonds,
Series 1994, Consolidated Revenue Bonds, Series 1994; as
well as other bond tssues as required during the term of
the contract

The System has retained Vinson and Elkins for 1ssuance of
Consolidated Revenuve Refunding Bonds, Sertes 1990A
and 1990B; Consolidated Revenue Refunding Bonds, Se-
ries 1993; Consolidated Revenue Bonds, Series 1993A,
and approximately 12 other bond 1ssues during the decades
of the 1960’s and 1970's

Upon approval of the Attorney General of Texas, the
System will execute an agreement with bond counsel for a
cne-year term with optional extensions as required and as
approved by the Attorney General The System will retain
the right to terminate the contract for any reason and at
any time upon payment of fees and expenses then earned

Issuance of Request for Proposal January 11, 1994,
Final Response Date. January 25, 1994, 100 pm
Selection of Bond Counsel February 16, 1994
First Working Group Meeung February 23, 1994
PROPOSAL SUBMISSION.

All proposals must be recetved no later than 1 00 pm on
January 25, 1994 Proposal responses, modifications or
addenda to an original response received by the System
after that specified time and date for responses will not be
considered Each proposer 1s responsible for ensuring that

the response reaches the System before the proposed due
date and ume

The submitted proposal must be executed by a duly autho-
rized representative of the proposer An unsigned proposal
will be rejected

Proposers should submit one oniginal and two copies of
thetr proposal to Paula A Kelleher, Treasurer, University
of Houston System, 1600 Smuth, Sutte 3400, Houston,
Texas 77002.

Please mark the envelopes containing proposals with the
following note wn the lower left-hand corner. "IN RE-
SPONSE TO PROPOSAL REQUEST BOND COUNSEL
SERVICES "

All proposals become the property of the System Propos-
als must set forth accurate and complete information as
required by this request. Oral proposals will not be consid-
ered. Any proposal may be modified or withdrawn at any
time prior to the proposal due date No material changes
wiull be allowed after the expiration of the proposal due
date; however, non-substantive corrections or deietions
may be made with the approval of the System.

The System reserves the right to make amendments to the
proposal request and to extend the response filing time or
date, by giving written notice in the Teaus Register.

The System has the sole discretion, and reserves the right,
to reject any and all proposals received in response to this
request and to cancel the request if it is deemed in the best
interests of the System to do so. Issuance of the proposal
request in no way constitutes a commitment by the System
to award a contract, nor to pay any legal services incurred
either in the preparation of a response to this proposal
request or for the production of any contiact for legal
services. All fees and expenses, if any, for legal services
shall be paid only out of the costs of issuance, and are
therefore contingent upon issuance

SERVICES REQUIRED OF BOND COUNSEL.

The System 1s seeking Bond Counsel to provide usual and
necessary legal services in connection with the 1ssuance,
sale, and delivery of certain tax-exempt bonds and/or
notes. The System also intends to select Co-Bond Counsel
to assist 1n the document preparation Co-Bond Counsel
will perform himuted services, for a fee based on hourly
charges not to exceed 20% of total cost of legal services

The successful proposer will enter wnto an agreement to
perform the following services, as requested:

| Review and preparaton of the Bond Resolution.

2 Assistance In the preparation of specified sections of the
Preliminary Offictal Statement and the Official Statement,
with the understanding that Bond Counsel will not be
expected to ndependently verify other data contained in
the Official Statement, and that the Official Statement may
so state

3 Assistance to the System in presentations to major
rating agencles 1 order to obtan ratings

4 Preparauon of a No Arbutrage Certificate

5 Review of such other documents or preparation of such
certuficates as are customary and necessary

0 Assistance to the System 1n obtaining Attorney General
approval of bonds,

7 Assistance to the System in obtaining Bond Review
Board approval of bonds

¢
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8. Rendering a legal opinion that.

i. When issued, the bonds will be binding obligations of
the State and validly 1ssued under Texas law;

ii. Interest on the bonds is excludable from gross in-
come under existing federal tax law.

9. Rendering such other written opinions of Bond Counsel
pertaining to investment earnings and any amounts re-
quired to be rebated to the United States Government as
excess arbitrage earnings, if any, and any other written
opinions of Bond Counsel which may be required under
the terms of the Bond Resolution or under the Internal
Revenue Code of 1986, as amended.

10 Provision of similar services as requested
PROPOSAL REQUIREMENTS.

Law firms responding to this proposal must have an office
in Texas, The firm should have a place of business in
Houston, Texas, or be willing to either waive, or specifi-
cally limit, the expenses attributable to travel All travel
expenses are to be borne by the law firm unless specifi-
cally indicated in the expenses submutted.

The following 1s a list of the information to be provided by
each proposer Failure to include all the information Listed
as follows may result in disquahification of a proposal.

1. A complete description of your firm's ability to repre-
sent the System as Bond Counsel which should include,
but is not limited to, the following:

a A description of your firm's past experience as Bond
Counsel for other state agencies and for tax-exempt bonds
or notes issued by other institutions of higher education.
Please include the identity of the Issuer, the amount and
type of bonds or notes, and the purpose for the issuance in
your description.

b. The identity of each of the attorneys who would be
directly assigned to work with the System; a description of
his/her specific function; and a description of his/her quali-
fying experience and legal background in public finance
with emphasis on legal experience, if any, in the issuance
of tax-exempt bonds and notes. List the name of the
attorney(s) responsible for providing tax opiuens and
interpretations of the tax law.

c. The availability of the lead partner and tax attorneys
for consultation and working group sessions

2. Completion of the form entitled "Minority Representa-
tion." Other information addressing efforts made by your
firm to encourage and develop the participation of women
and minorities 1n the provision of legal services in financ-
ing of bonds for issuers may also be included, but is not
required.

19 TexReg 228 January 11, 1994  Teaus Register
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MINORITY REFRESENTATION

FIRM NAME:

LEGAL FERSONNEL

NUMBER OF ATTORNEYS EMPLOYED AS OF JUNE 1, 1993:

MALE
FEMALE

NUMBER OF MINORITY ATTORNEYS EMPLOYED:

BLACK
HISPANIC
ASTAN/INDIAN

NUMBER OF MINORITY LAW CLERKS AND/OR PARALEGALS
EMPLOYED:

BLACK
HISPANIC
ASTAN/INDIAN

NUMBER OF WOMEN LAW CLERKS AND/OR PARALEGALS
EMPLOYED:

NUMBER OF MINORITY LEGAL PERSONNEL HIRED DURING THE PERIOD

9-1-92 THROUGH 6-1-93:

ATTORNEYS
LAW CLERKS/PARALEGALS

YAl A N ~
-

NUMBER OF SUPPORT PERSONNEL (EXCLUDING LAW

PARALEGALS) EMPLOYED AS OF JUNE 1, 1993:

TOTAL: __ MALE
— FEMALE
BLACK
HISPANIC
OTHER MINORITY

CLERKS AND

0 IN ADDITION January 11,
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3. A statement of the number of University of Houston
Law Center graduates employed by your firm.

4. Fee Schedules: Provide an itemizatiors of all costs and
charges for performing the legal services described in
Services Required of Bond Counsel, in the form of a
comparison schedule computed as:

a. a per hour rate charge which will also include the
specific hourly rate for each lawyer assigned to perform
services on behalf of the System, and the estimated
amount of time for completion of each task; and

b. a flat fee computed to include all fees, charges and
expenses. This fee amount shall include an express state-
ment in the proposal response that the flat fee shall in no
event exceed the quoted amount, and shall include a cap
on all expenses for travel or other costs.

PROPOSAL EVALUATION.

1. The criteria for selection shall be based on the responses
to the Proposal Requirements in the section entitled Pro-
posal Requirements. The System intends to select the

proposal that demonstrates the highest degree of compe-
tency and the necessary qualifications and experience in
providing the requested legal services at fair and reason-
able prices.

2. The acceptance of a proposal will not be made solely on
the basis of lowest cost, although cost will weigh heavily
in the evaluation process.

3. The System reserves the right to negotiate the proposal
that, in its discretion, best mests the System’s needs.

4. Acceptance of a proposal will be contingent upon
approval of the System Board of Regents and Attorney
General.

5. If one of the submitted proposals is accepted, remaining
law firms will be notified of the decision in a timely
manner.

Issued in Austin, Taxas, on January 5, 1504.

TRD-9434222 Paula A. Kelleher
Treasurer
University of Houston Syeiem

Filed: January 5, 1984
] L ¢
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1994 Publication Schedule for the Texas Register

Listed below are the deadline dates for the January-December 1994 issues of the Texas Register. Because of printing schedules, material received
after the deadline for an issue cannot be published unlil the next issue. Generally, Jeadlines for a Tuesday edition of the Texas Register are
Wednesday and Thursday of the week preceding publication, and deadlines for a Friday edition are Monday and Tuesday of the week of
publication. No issues will be published on March 11, July 22, November 11, and Novamber 29. An asterisk beside a publication date indicates that

the deadlines have been moved because of staie holidays.

FOR ISSUE PUBLISHED ON

ALL COPY EXCEPT NOTICES
OF OPEN MEETINGS BY 10
AM.

ALl NOTICES OF OPEN
MEETINGS BY 10 AM.

1 Tuesday, Januay 4

2 Fnday. January 7

Wednesday. Der‘ember :_9

Monday, January 3

Thwsday. December 30

Tuesday, January 4

3 Tuesday, January 11

Weadnesday, January 5

Thursday, January 6

4 Friday, January 14

Monday, January 10

Tuesday, January 11

5 Tuesday, January 18

Wednesday, January 12

Thursday, January 13

Friday, January 21

1993 ANNUAL INDEX

6 Tuesday, January 25

7 Friday, January 28

Wednesday, January 19

SO —

Monday, January 24

Thursday. January 20

Tuesday. January 25

8 Tuesday, February 1

Wednesday, January 26

Thursday, January 27

9 Friday, February 4

Monday, January 31

Tuesday, February 1

10 Tuesday, February 8

Wednosday, February 2

Thursday, February 3

11 Friday, February 11

Monday, February 7

Tuesday, February 8

12 Tuesday, February 15

Wednesday, February 9

Thursday, February 10

13 Fnday, February 18

Monday, February 14

Tuesday, February 15

14 Tuesday, February 22

Wednesday, February 16

Thursday, February 17

15 'Fnday, February 25
18 Tuesday, March 1

Fnday, February 18

Wednesday February 23

Tuesday, February 22
Thursday, February 24

17 Frday, March 4

Monday, February 28

Tuesday, March 1

18 Tuesday, March 8

Fnday, March 11

Wednesday. March 2

NO ISSUE PUBLISHED

Thursday. March 3

19 Tuesday, March 15

Wednesday, March 9

Thursday, March 10

20 Frday, March 18

21 Tuesday, March 23

Monday March 14

Wednesday March 16

Tuesday, March 15

Thusday, March 17

22 Frday, March 25

Monday, March 21

Tuesday, March 22

23 Tuesday, March 29

N —

24 Frday, April 1

Wednesday March 23
Monday March 28

Thursday March 24

Tuesday, March 29

25 Tuosday, Apnl 5

Wednesday, March 30

Thursday, March 31

26 Frday, April 8

Monday, April 4

27 Tuesday, April 12

Wednesday, Apnl 6

Tuesday. Apnil 5

Thursday. Apnil 7

Friday, April 15

FIRST QUARTERLY INDEX

28 Tuesday, April 19

Wednesday, April 13

Thursday, April 14




29 Friday, Apnl 22 Monday, April 18 Tuesday, April 19
30 Tuesday, April 26 Wednesday, April 20 Thursday, April 21
31 Friday, April 26 Monday, April 25 Tuesday, Aprii 26
32 Tuesday, May 3 Wedetday, April 27 Thursday, April 28
33 Friday, Mey 8 Monday, May 2 Tueaday, May 3

34 Tuesday, May 10 Wedresday, May 4 Thursday, May 5

35 Friday, May 13 Monday, May 9 Tuesday, May 10
36 Tuesday, May 18 Wednesday, May 11 Thursday, May 12
37 Friday, May 20 Monday, May 16 Tuesday, May 17
38 Tuesday, May 24 Wednesday, May 18 Thureday, May 29
39 Friday, May 27 Monday, May 23 Tuesday, May 24
40 Tuesday, May 31 Wednesday, May 25 Thursday, May 26
41 *Friday, June 3 Friday, May 27 Tuesday, May 31

42 Tuesday, June 7 Wednesday, June 1 Thursday, June 2
43 Friday, June 10 Monday, June 6 Tussday, June 7

44 Tuesday, June 14 Wednesday, June 8 Thurscday, June 9

45 Friday, June 17

Monday, June 13

Tuesday, June 14

46 Tuesday, June 21

Wednesday, June 15

Thursday, June 16

47 Friday, June 24 Monday, Juna 20 Tuesday, June 21
48 Tuesday, June 28 Wednesday, June 22 Thursday, June 23
49 Friday, July 1 Monday, June 27 Tuesday, June 28
S0 Tuesday, July 6 Wednesday, June 29 Thursday, June 30
51 ‘Friday, July & Friday, July 1 Tuesday, July 5
Tuesday, July 12 SECOND QUARTERLY IN-
DEX
52 Friday, July 15 Monday, July 11 Tuesday, July 12

53 Tuesday, July 19

Wednesday, July 13

Thursday, July 14

Friday, July 22 NO ISSUE PUBLISHED
54 Tuesday, July 26 Wednesday, July 20 Thursday, July 21
§5 Friday, July 29 Monday, July 25 Tuesday, July 26

56 Tuesday, August 2

Wednesday, July 27

Thursday, July 28

57 Friday, August 5

Monday, August 1

Tuesday. August 2

58 Tuesday, August 9

Wednesday, August 3

Thursday, August 4

59 Friday, August 12

Monday, August 8

Tuesday, August 9

60 Tuesday, August 16

Wednesday, August 10

Thursday, August 11

61 Friday, August 19

Monday, August 15

Tuesday, August 16

62 Tuesday, August 23

Wednesday, August 17

Thursday, August 18

63 Friday, August 26

Monday, August 22

Tuesday, Auguet 23

64 Tuesday, August 30

Wednesday, August 24

Thursday, August 25

65 Friday, September 2

Morday, August 29

Tuesday, August 30

66 Tussday, September 6

Wednesday, August 31

Thursday, September 7

67 °Friday, September 9

Friday, September 2

Tuesday, September 6




68 Tuesday, September 13

Wednesday, Sepiamber 7

Thursday, September 8

89 Friday, September 16

Monday, September 12

Tuesday, September 13

70 Tuesday, September 20

Wednesday, September 14

Thursday, Septermber 15

71 Friday, September 23

Monday, September 18

Tuesday, September 20

72 Tuesday, September 27

Wednesday, September 21

Thursday, September 22

73 Friday, September 30

Monday, September 26

Tuesday, September 27

74 Tuesday, October 4

Wednesday, September 23

Trursday, September 29

75 Friday, October 7

Monday, October 3

Tuesday, Ocicoer 4

Tuesday, October 11

THIRD QUARTERLY INDEX

76 Friday, October 14

Monday, October 10

Tuesday, October 11

77 Tuesday, October 18

Wednesday, October 12

Thursday, October 13

78 Friday, October 21

Monday, October 17

Tuesday, Oclober 18

79 Tuesday, October 25

Wednesday, October 19

Thursday, October 20

80 Frday, October 28

Monday, October 24

Tuesday, October 25

81 Tuesday, November 1

Wednesday, October 26

Thursday, October 27

82 Friday, November 4

Monday, October 31

Tuesday, November 1

83 Tuesday, November 8

Wednesday, November 2

Thursday, Novembsr 34

Friday, November 11

NO ISSUE PUBLISHED

84 Tuesday, November 15

Wednesday, November 9

Thursday, November 10

85 Friday, November 18

Monday, November 14

Tuesday, November 15

86 Tuesday, November 22

Wednesday, Novmber 16

Thursday, November 17

87 Friday, November 25

Monday, November 21

Tuesday, November 22

Tuesday, November 29

NO ISSUE PUBLISHED

88 Friday, December 2

Monday, November 28

Tuesday, November 29

89 Tuesday, December 8

Wednesday, November 30

Thursday, December 1

90 Friday, December 9

Monday, Dacember 5

Tuesday, December 6

91 Tuesday, December 13

Wednesday, December 7

Thursday, December 8

92 Fnday, December 16

Monday, December 12

Tuesday, December 13

93 Tuesday, December 20

Wednescay, December 14

Thursday, December 15

94 Friday, December 23

Monday, December 19

Tuesday, December 20

95 Tuesday, December 27

Wednesday, December 21

Thursday, December 22

98 ‘Friday, December 30

Friday, December 23

Tuesday, December 27
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