OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

GROVER SELLERS
ATTORNEY GENERAL

Bosoradle X, S, Foremen
county Auditor
Jefterson County
Beaumont, Texas

Opinion No, 0~7267 '
Dear "iri: ®: Bond proceeds, Jefferson County
?

Lreinage Distriot MNé

Ve acknowledge receipt of your opinion reguest \of Yrecent dete,

snd quote frorm your letter #s follows:!

"« +« « I would appreciate baving yousdvise xe\ on the
following gquestion: Is it permisasdle, under g

held on Jen. 26, 1936, and rch 18, 19&6. b ‘. e
Joverament Bonls?”

Art. 708b, hevised C : o¥ides a8 follows:

obligetions; 1ip
subdivistions:

: “tate of Texas
§ 80ld bonds and is unable

ivest the prooeeds of such bondl
'--ds or other obligedions of the
providod howovor, that whanever

all de sold eor redccmcd end the rproceeds of

: ons shall be used for the purpose for which
the bonds of sny such politicsl subdivision were sutrorized.
Aots. 1543, 4B8th Leg., p. 211, oh, 131, per.2."

It will Le noted that the adove Artiole Dbeosze effective on
April 12, 1943. You will slso notice thst it is limited in scope
:: the proecodl ot honds w: 1oh have htrotororo been ilsuod but
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gon. L. T¢ Toreman - iegze k2

The suthorisy to iavest pudblis funds ${n their eustody has Meen
oXPTOSE1Y sonferred upom eertsin publie offieers by the Legislature
ia some instanses snd by the Coartisusion in ethers. In eteh fnatence
where this power 1s givea, the srarscter of the seourities in whieh
gueh BnOBeys may bde iavested has deen eerefully presorided, In every
gshe whare the Legiaslature has suthorized lovestment ef pubdlie funds,
{¢ A8 named donds of the United Ltetes Coveramens among the securities
§a whieh sueh funis mey be invested, resogaizing the odligetions
of the Taited £tates as the safest of securities, If tha power te
javest the proceeds of your bonds exi-ted, we eculd eocnseive of no
sefer investment,

Rowever, we f£ind no provision of the law euthorizing the Commission-
ers of the Drainege Distries %0 inveat the proceeds from donds euthor-
{zed ot an election helé on Jenusry 26, 1946, 2nd 230l4 on Mareh 12
1946, in U, 8. government donds. Tueh sutbority is not to be 1np1iod
from the power to manage the arfeirs of the district. (City of Bonhar
v. Taylor, 81 Tex. 59} 16 £. ¥, 53§,
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