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Separate Statement Allowed Regarding
Mixed Beverage Tax to be Paid by Permitee

House Bill 2033, 82nd Legislature, Regular Session,
amended the Mixed Beverage Tax Law (Tax Code

Section 183.0212) to allow mixed beverage and
private club permit holders to include a separate
statement on a customer's sales invoice, billing,
service check, ticket or other receipt that discloses

the amount of mixed beverage tax to be paid by the

permittee on that sale. The inclusion of this separate

statement is optional. The amendment became

effective June 17, 2011.

"Tax Reimbursement" Charges Disallowed

The mixed beverage tax disclosure statement is for

informational purposes only. The new law provides

that the tax may not be separately charged to, or paid

by, the customer. Therefore, mixed beverage tax may

not be shown as part of the calculation of charges

to a customer on the invoice, receipt or bill. This
includes a charge labeled a "Tax Reimbursement."
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Tax Code Section 111.016 states that a person who
receives any money represented to be a tax from
another person is liable to the state for that amount.

To prevent an amount shown on a receipt for

informational purposes from becoming part of the

selling price of the mixed beverage and having to be

remitted to the state, phrases such as, "includes tax,"

"plus tax" or listing a specific amount "retained" by

the permit holder should be avoided in the disclosure
statement.

Here are some examples of disclosure statements that

do not indicate the customer is being charged or is

paying the mixed beverage tax. This information

may be displayed anywhere on the invoice,
receipt or bill so long as it is not presented in a

manner that would indicate that the customer is

responsible for paying the tax (e.g., the amount

of the disclosure statement cannot be part of the

column that calculates the total on an invoice, receipt

or bill). Please note that this is not exhaustive list and

other statements may also be acceptable.

General disclosure statements:

14 percent state tax remitted on all

alcohol sold;

* This establishment pays 14 percent

state tax on all alcohol sales;

* 14 percent tax paid to the state on

all alcohol sales;

* We pay 14 percent tax to the state

on all alcohol sold;

We pay 14 percent Texas alcohol tax;

or similar language.

Here are some acceptable disclosure

statements indicating the exact amount

of mixed beverage tax paid by the license

holder based on a $10 charge for alcohol:

$1.40 alcohol tax remitted to state;

* $1.40 Texas mixed beverage tax paid by
(lounge/bar/club/restaurant/permittee);

* We pay $1.40 (14 percent) in tax; or

similar language.
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