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Honorable Rick Perry, Governor
Honorable Susan Combs, Texas Comptroller
John O'Brien, Director, Legislative Budget Board
John Keel, CPA, State Auditor

Lady and Gentlemen:

We are pleased to submit the annual financial report of the Fourteenth Court of Appeals for the
year ended August 31, 2011, in compliance with TEx. GOv'T CODE ANN 2101.011 and in
accordance with the requirements established by the Comptroller of Public Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards Board
(GASB) Statement No. 34, Basic Financial Statements - and Management's Discussion and
Analysis-for State and Local Governments, the Comptroller of Public Accounts does not require
the accompanying annual financial report to comply with all the requirements in this statement.
The financial report will be considered for audit by the State Auditor as part of the audit of the
State of Texas Comprehensive Annual Financial Report (CAFR); therefore, an opinion has not
been expressed on the financial statements and related information contained in this report.

If you have any questions, please contact Chris Prine, at (713) 274-2840.

Sincerely,

6t.ct
Adele Hedges
Chief Justice
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Notes to the Financial Statements

Note 3: Deposits, Investments, & Repurchase Agreements

The Fourteenth Court of Appeals is authorized by statute to make investments following the "prudent
person rule." There were no significant violations of legal provisions during the period.

Deposits of Cash in Bank

A. The carrying amount of $500.00 for Cash in Bank (including restricted assets and discretely
presented component units) is presented below.

B. The bank balance of The Fourteenth Court of Appeals has been classified according to the
following risk categories.

1. Category 1 - Insured or collateralized with securities held by the governmental entity
or by its agent in the name of the governmental entity.

2. Category 2 - Collateralized with securities held by the pledging financial
institution's trust department or agent in the governmental entity's name.

3. Category 3 - Uncollateralized (which would include any deposits collateralized with
securities held by the pledging financial institutions, or by its trust department or
agent but not in the governmental entity's name).

ateo 1. Ctor 2 Cateor 3 Caryin Amount

$ 500.00 $ 500.00
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Note 5: Summary of Long Term Liabilities

Changes in Long-Term Liabilities
During the year ended August 31, 2011, the following changes occurred in liabilities.

Amounts
Balance Balance Due Within

Governmental Activities 09-1-10 Additions Reductions 08-31-11 One Year
Claims and Judgments
Capital Lease Obligations
Compensable Leave 193,465.58 156,068.84 164,565.38% 184,969.04 94,916.79
Total Governmental Activities $ 193,465.58 $ 156,068.84 $ (164,565.38) $ 184.969.04 $ 94,916.79

Employees' Compensable Leave
A state employee is entitled to be paid for all unused vacation time accrued, in the event of the employee's
resignation, dismissal, or separation from State employment, provided the employee has had continuous
employment with the State for six months. Expenditures for accumulated annual leave balances are
recognized in the period paid or taken in governmental fund types. For these fund types, the liability for
unpaid benefits is recorded in the Statement of Net Assets. An expense and liability for proprietary fund
types are recorded in the proprietary funds as the benefits accrued to employees. No liability is recorded
for non-vesting accumulating rights to receive sick pay benefits.
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Note 12: Interfund Activities and Transactions

As explained in Note 1 on Interfund Activities and Balances, there are numerous transactions between
funds and agencies. At year-end amounts to be received or paid are reported as:

0

0

"

0

0

Interfund Receivables or Interfund Payables (Note 12 presentation required)
Due From Other Agencies or Due To Other Agencies (Note 12 presentation optional)
Due From Other Funds or Due To Other Funds (Note 12 presentation optional
Transfers In or Transfers Out (Note 12 presentations optional)

Legislative Transfers In or Legislative Transfers Out (Note 12 presentation required)

The agency experienced routine transfers with other state agencies, which were consistent with the
activities of the fund making the transfer. Repayment of interfund balances will occur within one year
from the date of the financial statement.

Individual balances and activity at August 31, 2011, follows:

Current Portion Current Current Purpose
Interfund Interfund

Receivable Payable
Agency 234, Fund 0573 -0- -0-

Total Interfund
Receivable/Payable

Due From Due To
Other Funds Other Funds Source

Appd Fund 0540, D23 Fund 0540

(Agency 211, D23 Fund 0540) $ 266,448.60 $
A d Fund 0573, D23 Fund 0573

(Agency 241, D23 Fund 0573) $ $ 1,464.419.52

Total Due From/To Other Funds $ 266,448.60 $ 1,464,419.52

Legislative Legislative
Transfer In Transfer Out

GENERAL (01)

Appd Fund 0001, D23 Fund 0001 $ 241,339.10 $

Appd Fund 0001, D23 Fund 0001 $ $ 241,339.10

Total Legislative Transfers $ 241,339.101$ 241,339.10
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