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UNAUDITED
STUDENT ENROLLEMENT
Sul Ross State University
For the Year ended August 31,2013

Long Session Summer Session
Fall 2012 Spring 2013 SUMMER |, 2013 SUMMERII, 2013

Academic Classification

Alpine Undergraduate 1,241 1,192 341 282
Graduate - 539 © 568 360 333
Total 1,780 1,760 701 615
RGC Undergraduate 718 701 337 302
Graduate 202 223 128 115
Total 920 924 465 417
Total Undergraduate 1,959 1,893 678 ‘ 584
Graduate 741 791 488 448

Total 2,700 2,684 1,166 1,032

Residency Status

Alpine Resident 1,700 1,619 653 582
Non Resident 61 62 26 22
Foreign 19 19 22 11
Total 1,780 1,700 701 615
RGC Resident 910 914 458 407
Non Resident 2 0 0 0
Foreign 8 10 ‘ 7 10
Total 920 924 465 _ 417

Enrollment Data (Fall Semester) - Duplicated

Students Semester Hours
Fall 2012 2,700 , ' 26,077




UNAUDITED
STUDENT ENROLLMENT
SUL ROSS STATE UNIVERSITY
For the Year Ended August 31, 2013
(Concluded)
NUMBER OF STUDENTS BY SEMESTER
SUMMER TERM 2013
TYPE OF STUDENT FALL 2012 SPRING 2013 FIRST SECOND

Texas Residents 1,187 1,514 - 447 454
Out of State (Classified as Residents)
Out of State : 63 62 26 22
Foreign 27 29 29 21
Children of Disabled
Concurrent Enroliment 67 84 1
Foster Chiidren of the State 5 4 1 1
Good Neighbor 1 1
High School Honor Scholarships
High Ranking Senior 1 1
Hazelwood Act 86 85 41 43
Senior Citizens 3 4
Commission for the Biind/Deaf 6 3 0 2
Fireman Exempt 2
Permanent Resident 2 2 1 1
Tuition Exemption TX Res 19 14 7 5
Nursing
Faculty/Staff 51 81 37 25
Teaching Assistants 9 10 8 5
Competitive Scholarships 16 14 5 4
Military Personnel 6 5 2 2
Louisiana Adjacent County
Mexico Pilot
National Student Exchange Program
New Mexico Adjacent County 13 12 4 8
Texas Tomorrow Waiver
Adopted Students 3 3 3 3
Military Dependent
Pase 1" 14 5 6
TANF
H.B. 877
Distance Learning 1,110 732 546 425
Family & Consumer Science Alliance Agreement
Clinical Preceptor Exempt
Beaumont-Louisiana Non-resident
UACH
Peace Officer 4 3 3 3
TAPS Tuition Voucher 54.2111
TDCJ-54.218 Education Code
Trio Grant Math 0301 7 6
HB 1406 Non US Citizen 1 1 1 1

Totals 2,700 2,684 1,166 1,032

Enrollment Data (Fall Semester )
SEMESTER
STUDENTS HOURS
Fiscal Year
2013 2,700 26,077
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Texas State University System
Sul Ross State University
Statement of Net Position

As of August 31, 2013

ASSETS AND DEFERRED OUTFLOWS
Current Assets:
Cash and Cash Equivalents (Note 3):
Cash on Hand
Cash in Bank
Cash in Transit/Reimburse from Treasury
Cash in State Treasury
Cash Equivalents
Securities Lending Collateral
Short Term Investments (Note 3)
Restricted:
Cash and Cash Equivalents (Note 3):
Cash on Hand
Cash in Bank
Cash in Transit/Reimburse from Treasury
Cash in State Treasury
Cash Equivalents
Short Term Investments (Note 3)
Legislative Appropriations
Receivables:
Federal
Other Intergovernmental
Interest and Dividends
Accounts Receivable
Gifts
Investment Trades
Other
Interfund Receivable (Note 12)
Due From Other Agencies (Note 12)
Consumable Inventories
Merchandise Inventories
Prepaid ltems
Loans and Contracts
Other Current Assets

Total Current Assets

Non-Current Assets and Deferred Outflows:
Restricted:

Cash and Cash Equivalents (Note 3):
Cash on Hand
Cash in Bank
Cash in Transit/Reimburse from Treasury
Cash in State Treasury
Cash Equivalents

Short Term Investments (Note3)

Receivables '

Investments (Note 3)

Loans and Contracts

Other Assets

Deferred Charges

Loans and Contracts
Investments (Note 3)

Interfund Receivables (Note 12)
Gifts

Capital Assets:

Non-Depreciable or Non-Amortizable:
Land and Land Improvements
Infrastructure
Construction in Progress
Other Capital Assets

Depreciable or Amortizable:

Buildings and Building Improvements

Less Accumulated Depreciation
Infrastructure

Less Accumulated Depreciation
Facilities and Other Improvements

Less Accumulated Depreciation
Furniture and Equipment

Less Accumulated Depreciation
Vehicles, Boats, and Aircraft

Less Accumulated Depreciation
Other Capital Assets

Less Accumulated Depreciation
Intangible Assets

Less Accumulated Amortization

Other Non-Current Assets

11,558.12
1,889,206.90
150,717.67
559,479.04
14,476,361.44

461.17
(987,284.55)

2,723,611.13
3,067,303.10
1,569,699.07

28,003.61
1,938,383.79

23,021.06
179,435.84
39,661.90
558,729.23
786,014.30

27,014,362.82

13,013,283.22

929,918.48
474,324.55
257,700.00

110,417,051.79
(60,361,080.07)
666,789.36
(666,789.36)
3,224,983.46
(2,672,575.55)
10,329,335.40
(7,237,376.67)
1,540,494.45
(1,150,657.12)
5,614,340.12
(3,966,231.83)
173,740.00
(173,740.00)

Total Non-Current Assets

70,413,510.23

Total Assets

97,427,873.05




Texas State University System
Sul Ross State University
Statement of Net Position

As of August 31, 2013

DEFERRED OUTFLOWS .
Derivative Hedging Instrument Assets
Deferred Outflow of Resources

Total Deferred Outflows
Total Assets and Outflows

LIABILITIES AND DEFERRED INFLOWS
Current Liabilities:

Payables:

Accounts

Investment Trades

Payroll

Other Intergovernmental

Federal

Interest

Other
Interfund Payable (Note 12)
Due to Other Agencies (Note 12)
Unearned Revenues
Notes and Loans Payable (Note 5)
Revenue Bonds Payable, Net (Note 5, 6)
General Obligation Bonds Payable, Net (Note 5, 6)
Claims and Judgments (Note 5)
Employees' Compensable Leave (Note 5)
Capital Lease Obligations (Note 5, 8)
Contract Retainage Payable
Liabilities Payable from Restricted Assets
Obligations/Reverse Repurchase Agreements
Obligations Under Securities Lending
Funds Held for Others
Other Current Liabilities

Total Current Liabilities

Non-Current Liabilities and Deferred Inflows:
Interfund Payables (Note 8)
Notes and Loans Payable (Note 5)
Revenue Bonds Payable, Net (Note 5, 6)
General Obligation Bonds Payable, Net (Note 5, 6)
Claims and Judgments (Note 5) -
Employees' Compensable Leave (Note 5)
Capital Lease Obligations (Note 5, 8)
Liabilities Payable from Restricted Assets
Assets Held for Others
Pollution Remediation Obligations
Other Non-Current Liabilities

Total Non-Current Liabilities and Deferred Inflows
Total Liabilities

DEFERRED INFLOWS
Derivative Instrument Liabilities
Deferred Inflow of Resources

Total Deferred Inflows

Total Liabilities and Inflows

NET POSITION
Invested in Capital Assets, Net of Related Debt
Restricted for:
Education
Debt Retirement
Capital Projects
Employee Benefits
Funds Held As Permanent Investments:
Non-Expendable
Expendable
Other
Unrestricted
Total Net Position

97,427,873.05

796,941.07

112,336.92

194,504.22

26,318.86
5,917,044.00

482,740.00

232,365.57
477,614.95

8,239,865.59

345,430.00

8,585,295.59

8,585,295.59

57,400,227.01

2,510,017.85
1,159,851.19
2,543,513.21

15,542,920.47

1,334,524.91
8,351,522.82

2. 3.




Statement of Revenues, Expenses, and Changes in Net Position

OPERATING REVENUES

Sales of Goods and Services:

Texas State University System
Sul Ross State University

For the Fiscal Year Ended August 31, 2013

Tuition and Fees (PR-Chgs for Services)
Tuition and Fees - Pledged (PR-Chgs for Services)

Discounts and Allowances

Professional Fees (PR-Chgs for Services)
Professional Fees - Pledged (PR-Chgs for Services)

Discounts and Allowances

Auxiliary Enterprises (PR-Chgs for Services)
Auxiliary Enterprises - Pledged (PR-Chgs for Services)

Discounts and Allowances

Other Sales of Goods and Services
Other Sales of Goods and Services - Pledged

Discounts and Allowances

Interest and Investment Income (PR-Chgs for Services)

Interest and Investment Income (GR) Pledged

Net Increase (Decrease) Fair Market Value (PR-OP Grants/Contributions)
Net Increase (Decrease) Fair Market Value (GR) - Pledged

Federal Revenue-Operating (PR-OP Grants/Contributions)

Federal Pass-Through Revenue (PR-OP Grants/Contributions)

State Grant Revenue (PR-OP Grants/Contributions)

State Grant Pass-Through Revenue (PR-OP Grants/Contributions)
Other Grants and Contracts (PR-OP Grants/Contributions)

Other Grants and Contracts (PR-OP Grants/Contributions) - Pledged
Other Operating Revenues (PR-Chgs for Services)

Other Operating Revenues (GR) - Pledged

Total Operating Revenues

OPERATING EXPENSES

Instruction

Research

Hospitals and Clinics

Public Service

Academic Support

Student Services

Institutional Support

Operation and Maintenance of Plant
Scholarship and Fellowships
Auxiliary Enterprise Expenditures
Depreciation and Amortization

Total Operating Expenses

Operating Income (Loss)

17,499,628.86
(5,298,106.53)

3,586,532.94

982,484.66

5,811,902.05
469,822.60

862,656.86
222,612.42

546,058.35

24,683,592.21

12,130,161.38
2,007,431.39
1,415,193.83
5,396,398.94
3,451,471.24
8,385,865.76
3,746,202.11
7,357,002.06
4,275,024.72
4,086,526.52

52,251,277.95

(27,567,685.74)




Texas State University System
Sul Ross State University

Statement of Revenues, Expenses, and Changes in Net Assets

For the Fiscal Year Ended August 31,2013

NONOPERATING REVENUES (EXPENSES):
Legislative Revenue (GR)
Additional Appropriations (GR) )
Federal Revenue (PR-OP Grants/Contributions)
Federal Pass-Through Revenue (PR-OP Grants/Contributions)
State Grant Pass-Through Revenue
Gifts (PR-OP Grants/Contributions)
Gifts - Pledged
Land Income
Interest and Investment Income (Expense)
Interest and Investment Income (Expense) - Pledged
Loan Premium/Fees on Securities Lending (PR-OP Grants/Contributions)
Investing Activities Expenses
Interest Expenses and Fiscal Charges
Borrower Rebates and Agent Fees
Gain (Loss) on Sale of Capital Assets (GR)

Net Increase (Decrease) in Fair Value of Investments (PR-OP Grants/Contributions)

Net Increase (Decrease) in Fair Value of Investments (GR) - Pledged
Settlement of Claims (PR-Chgs for Services)

Other Nonoperating Revenues (PR-Chgs for Services)

Other Nonoperating Expenses (GR)

Total Nonoperating Revenues (Expenses)
Income (Loss) before Other Revenues, Expenses,
Gains/Losses and Transfers

OTHER REVENUES, EXPENSES, GAINS/LOSSES
AND TRANSFERS
Capital Contributions
Capital Appropriations (HEAF)
Federal Grant - Capital Grant Contributions
Contributions to Permanent and Term Endowments
Special Items
Extraordinary Items
Increase NA Interagency Transfer Capital Assets
Decrease NA Interagency Transfer Capital Assets
Transfer In
Transfer Out
Legislative Transfer In
Legislative Transfer Out
Lapses

Total Other Revenues, Expenses, Gains/Losses
and Transfers

CHANGE IN NET POSITION
Net Position, September 1, 2012

Restatements

Net Position, September 1, 2012, as Restated
NET Position, August 31, 2013

17,546,248.00
3,783,158.23
5,116,777.33

2,090,566.42

47,575.17
2,735.49

(23,041.67)

326,495.60

(116,492.06) -

28,774,022.51

1,206,336.77

2,070,441.00
194,769.64
932,868.26

(1,486,007.49)
(2,667,562.50)
(153.50)

(955,644.59)

250,692.18

88,594,852.41
(2,967.13)

88,591,885.28

88,842,577.46




Texas State University System
Sul Ross State University
Statement of Cash Flows

For the Fiscal Year Ended August 31,

Cash Flows from Operating Activities
Receipts from Customers

Proceeds from Tuition and Fees

Proceeds from Research Grants and Contracts
Proceeds from Gifts

Proceeds from Loan Programs

Proceeds from Auxiliaries

Proceeds from Other Revenues

Payments to Suppliers for Goods and Services
Payments to Employees for Salaries

Payments to Employees for Benefits
Payments for Loans Provided

Payments for Other Expenses

Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities
Proceeds from Debt Issuance

Proceeds from State Appropriations
Proceeds from Gifts

Proceeds from Endowments

Proceeds of Transfers from Other Funds
Proceeds from Grant Receipts

Proceeds from Advances from Other Funds
Proceeds from Loan Programs

Proceeds from Other Financing Activities
Proceeds from Contributed Capital
Payments of Principal on Debt Issuance
Payments of Interest

Payments of Other Costs of Debt Issuance
Payments for Transfers to Other Funds
Payments for Grant Disbursements
Payments for Advances to Other Funds
-Payments for Other Uses

Net Cash Provided by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities
Proceeds from the Sale of Capital Assets
Proceeds from Debt Issuance

Proceeds from State Grants and Contracts
Proceeds from Federal Grants and Contracts
Proceeds from Gifts

Proceeds from Other Financing Activities
Proceeds from Capital Contributions
Proceeds from Advances from Other Funds
Payments for Additions to Capital Assets
Payments of Principal on Debt

Payments for Capital Lease

Payments of Interest on Debt Issuance
Payments for interfund receivables
Payments of Other Costs of Debt Issuance

Net Cash Provided by Capital and Related Financing Activities

10

2013

1,038,214.66
12,222,375.66
6,682,765.24

12,406,272.87

3,653,535.48

592,252.68
(21,460,841.81)
(22,152,131.03)
(6,698,234.66)
(12,755,963.69)

(53,075.50)
(26,524,830.10)

26,883,230.92
3,020,188.05

5,116,777.33

(260,688.68)

(205,289.31)
34,554,218.31

188,421.80

(3,952,127.56)
(2,461,106.77)

(1,431,774.54)

(7,656,587.07)



Texas State University System
Sul Ross State University
Statement of Cash Flows

For the Fiscal Year Ended August 31, 2013

Cash Flows from Investing Activities
Proceeds from Sales of Investments
Proceeds from Interest Income

Proceeds from Investment Income
Proceeds from Principal Payments on Loans

"Payments to Acquire Investments

Payments for Nonprogram loans provided

Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, September 1, 2012
Changes in Accounting Principle

Changes in Reporting Entity

Restatements to Beginning Cash and Cash Equivalents

Cash and Cash Equivalents, September 1, 2012 - Restated
Cash and Cash Equivalents, August 31, 2013

Reconciliation of Operating Income to
Net Cash Provided by Operating Activities

Operating Income (Loss)

Adjustments to Reconcile Operating Income (Loss)

to Net Cash Provided by Operating Activities:
- Amortization and Depreciation

Bad Debt Expense

Operating Income (Loss) and Cash Flow Categories:
Classification Differences

Changes in Assets and Liabilities:
(Increase) Decrease in Receivables
(Increase) Decrease in Due from Other Funds
(Increase) Decrease in Inventories
(Increase) Decrease in Prepaid Expenses
(Increase) Decrease in Notes Receivable
(Increase) Decrease in Loans & Contracts
(Increase) Decrease in Other Assets
(Increase) Decrease in State Appropriations
Increase (Decrease) in Payables
Increase (Decrease) in Deposits
Increase (Decrease) in Due to Other Funds
Increase (Decrease) in Unearned Revenue
Increase (Decrease) in Compensated Absence Liability
Increase (Decrease) in Benefits Payable
Increase (Decrease) in Other Liabilities

Total Adjustments

Net Cash Provided by Operating Activities

Non Cash Transactions
Donation of Capital Assets
Net Change in Fair Value of Investments
Borrowing Under Capital Lease Purchase
Other

4,384,644.85
66,001.87

(11,649,245.46)

(7,198,598.74)

(6,825,797.60)
25,649,908.52

25,649,908.52
18,824,110.92

(27,567,685.74)

4,086,526.52
176,500.00

(1,091,446.37)

6,217.70
(242,737.20)

(349,690.82)

(896,871.89)
55,730.00

461,873.52
32,895.00

(1,196,140.82)
1,042,855.64
(26,524,830.10)

12,895.00
326,495.60

11



Texas State University System
Sul Ross State University
Matrix of Operating Expenses Reported by Function
For the Fiscal Year Ended August 31, 2013

Academic Student Institutional Operation and Scholarships Auxiliary Depreciation Total Operating
Operating Expenses Instruction Research Public Service Support Services Support Maint. of Plant  and Fellowships Enterprises and Amortization Expenses
Cost of Goods Sold - - - - - - - - - - -
Salaries and Wages 8,562,237.21 951,840.36 765,917.59 2,434,112.27 2,068,864.33 3,727,529.88 1,084,138.53 332,406.83 1,035,519.35 - 20,962,566.35
Payroll Related Costs 2,962,751.23 198,900.24 236,322.29 710,443.31 654,882.24 1,187,469.57 387,770.79 - 359,694.99 - 6,698,234.66
Professional Fees and Services 13,008.00 4,973.21 - 405,682.45 106.00 182,440.90 8,208.00 - 68,686.81 - 683,105.37
Federal Grant Pass-Through Expense - 369,055.19 - - - - - - - - 369,055.19
State Grant Pass-Through Expense - - - - - - - - - - -
Travel 139,877.34 83,885.09 49,591.77 180,030.38 149,062.39 109,580.41 - - 195,485.78 - 907,513.16
Materials and Supplies 187,576.61 253,238.84 143,835.93 874,609.78 267,018.98 1,403,054.48 152,828.16 - 1,561,277.12 - 4,843,439.90
Communications and Utilities 49,228.89 3,146.26 10,181.68 256,642.27 45,973.06 95,272.79 858,643.59 - 465,492.71 - 1,784,581.25
Repairs and Maintenance 666.26 6,093.34 - 3,576.83 - 92,880.76 558.51 - 12,538.39 - 116,314.09
Rentals and Leases 38,508.01 2,276.26 25,997.08 154,436.07 21,848.56 39,243.04 1,192,346.00 - 15,032.39 - 1,489,687.41
Printing and Reproduction 40,236.62 4,201.04 10,865.86 15,981.82 82,975.05 70,174.34 192,72 - 29,303.68 - 253,931.13
Depreciation and Amortization - - - - - - - - - 4,086,526.52 4,086,526.52
Bad Debt Expense. - - - : - - 48,935.00 - - 127,565.00 - 176,500.00
Interest - 6.25 - - - 2,664.20 - - - - 2,670.45
Scholarships 10,500.00 4,500.00 - 100,167.50 50,440.00 125,523.40 - 7,024,595.23 - - 7,315,726.13
Claims and Judgments - - - - - - - - - - -
Other Operating Expenses 125,571.21 125,315.31 172,481.63 260,716.26 110,300.63 1,301,096.99 61,515.81 - 404,428.50 - 2,561,426.34
Total Operating Expenses 12,130,161.38 2,007,431.39 1,415,193.83 5,396,398.94 3,451,471.24 838586576 374620211 735700206 427502472 4,086,52652  52,251,277.95
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UNAUDITED
SUL ROSS STATE UNIVERSITY

A Member of the Texas State University System

NOTES TO THE FINANCIAL STATEMENTS
August 31,2013

NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Entity Sul Ross State University (“the University”) is an Institution of Higher Education
of the State of Texas and its financial records comply with State statutes and regulations.
This includes compliance with the Texas Comptroller of Public Accounts’ Reporting
Requirements.

Due to the statewide requirements embedded in to Governmental Accounting Standards Board
Statement (GASB) No. 34, Basic Financial Statements - and Management’s Discussion and
Analysis - for State and Local Governments, the Comptroller of Public Accounts does not
require the accompanying annual financial report to comply with all the requirements of
this statement. The financial report will be considered for audit by the State Auditor as
part of the audit of the State of Texas Comprehensive Annual Financial Report; therefore,
an opinion has not been expressed on the financial statements and related information
contained in this report.

Fund Structure

The accompanying financial statements are presented on the basis of funds. A fund is
considered a separate accounting entity. In accordance with GASB No. 35, the University is
reporting as a special-purpose government engaged only in Business-Type Activities within
the Proprietary Fund Type. The accompanying entity-wide Financial Statements are prepared
as such.

Proprietary Fund .
Business Type Activity Business type funds are used for activities that are
financed through the charging of fees and sales of goods or services to the
ultimate user. Institutions of higher education are required to report their
financial activities as business type because the predominance of their funding
comes through charges to students, sales of goods and services, and grant
revenues.

Blended Component Units
No component units have been identified which should have been Dblended into an
appropriated fund. :

Discrete Component Units
Sul Ross State University has two discrete component units. Information on the
component unit can be found in Note 19.

Basis of Accounting: For financial reporting purposes, the University is considered a
special-purpose government engaged only in Business-Type activities. Accordingly, the
University’s financial statements have been presented using the accrual basis of accounting.
Under the accrual basis, revenues are recognized when earned, and expenses are recorded when
an obligation has been incurred. The proprietary funds utilized by the University
distinguish operating from non-operating items. Operating revenues and expenses result from
providing services or producing and delivering goods in connection with ongoing operations.
Operating expenses include the cost of sales and services, administrative expenses, and
depreciation on capital assets. All significant intra-agency transactions have been
eliminated.
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NOTES TO THE FINANCIAL STATEMENTS
August 31,2013

Restricted Net Assets: When both restricted and unrestricted net assets are available for

use, restricted resources are used first, then unrestricted resources are used as they are
needed.

Budget and Budgetary Accounting

The Dbudget 1is prepared biennially and represents appropriations authorized by the
legislature and approved by the Governor (the General Appropriations Act). Unencumbered

appropriations are generally subject to lapse 60 days after the end of the fiscal year for
which they were appropriated.

Assets, Liabilities, and Fund Balances/Net Assets

Cash Equivalents: For purposes of the statements of cash flows, the University considers all
highly liquid investments with an original maturity of three months or 1less to be cash
equivalents. Funds invested through the State Treasurer’s Cash Management Program are
considered cash equivalents.

Investments: The University accounts for its investments at fair value in accordance with
GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for
External Investment Pools. Changes in unrealized gain (loss) on the carrying value of
investments are reported in the statements of revenues, expenses, and changes in net assets.

Accounts Receivable: Accounts receivable consists of tuition and fees charged to students
and auxiliary enterprise services provided to students, faculty and staff. Accounts
receivable also include amounts due from the Federal government, state and local
governments, or private sources, in connection with reimbursement of allowable expenditures
made pursuant to the University’s grants and contracts.

- Inventories and Prepaid Items: Inventories are carried at the lower of cost or market on or

the average cost Dbasis. The consumption method of accounting is used to account for
inventories and prepaid items. The cost of these items is expensed when the items are
consumed. '

Inventories consisted of the following at August 31, 2013:

General Stores $ 154,987.79
Print Shop 24,090.69
Industrial Technology 7,421.58
RAS Meats Lab _ 7,785.83
Museum 24,448.05
Motor Pool 363.80

$219,097.74

Restricted Assets: Restricted assets include cash and investments that are externally
restricted to make debt service payments, maintain sinking or reserve funds, or to purchase
or construct capital or other noncurrent assets.

Deferred Revenue: Deferred revenues include amounts received from students and grant and
contract sponsors that have not yet been earned. As of August 31, 2013, this amount totaled
$5,917,044.00.

Capital Assets: Capital assets are recorded at cost at the date of acquisition, or fair
market value at the date of donation in the case of gifts. Livestock for educational
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August 31,2013

purposes is recorded at estimated fair value. For equipment, the University capitalizes all
items with a unit cost of $5,000 or more. Renovations to buildings, infrastructure, and land
improvements that significantly increase the value or extend the useful life of the
structure are capitalized. Routine repairs and maintenance are charged to operating expense
in the year in which the expense is incurred.

Depreciation is computed using the straight-line method over the estimated useful lives of
the assets, generally 40 to 50 years for buildings, 20 to 25 years for infrastructure and
land improvements, and 3 to 7 years for equipment. Inexhaustible assets such as works of
art and historical treasures are not depreciated. '

Accounts Payable: Accounts Payable represents the liability for the value of assets or
services received at the balance sheet date for which payment is pending. Accounts payable
as of August 31, 2013 total $796,941.07.

Compensated Absences: Employee vacation pay and overtime is accrued at year-end for
financial statement purposes. The liability is recorded at year-end as Employee Compensable
Leave (current and non-current) in the statement of net assets. The expense is recorded as a
component of operating expenses in the statement of revenues, expenses, and changes in net
assets.

Non-current Liabilities: Non-current liabilities include (1) notes payable (2) estimated
amounts for accrued compensated absences and other liabilities that will not be paid within
the next fiscal year; and (3) other liabilities that, although payable within one year, are
to be paid from funds that are classified as noncurrent assets.

Net Assets: The University’s net assets are classified as follows:

Invested in capital assets, net of related debt: This represents the University’s total
investment in capital assets, net of outstanding debt obligations related to those
capital assets. To the extent debt has been incurred but not yet expended for capital
assets, such amounts are not included as a component of invested in capital assets, net
of related debt.

Restricted net assets - expendable: Restricted expendable net assets include resources
in which the University is legally or contractually obligated to spend in accordance with
restrictions imposed by external third parties.

Restricted net assets - nonexpendable: Nonexpendable restricted net assets consist of
endowment and similar type funds in which donors or other outside sourcés have
stipulated, as a condition of the gift instrument, that the principal is to be maintained
inviolate and in perpetuity, and invested for the purpose of producing present and future
income, which may either be expended or added to principal.

Unrestricted net assets: Unrestricted net assets consist of net assets, which do not
meet the definition of the proceeding categories. Unrestricted net assets often have
constraints on resources, which are imposed by management, but can be removed or
modified.

Income Taxes: The University, as an agency of the State of Texas, i1s excluded from Federal
income taxes under Section 115(1) of the Internal Revenue Code, as amended.
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Classification of Revenues: The University has classified its revenues as either operating
or non-operating revenues according to the following criteria:

Operating revenues: Operating revenues include activities that have the characteristics
of exchange transactions, such as (1) student tuition and fees, net of scholarship
discounts and allowances, (2) sales and services of auxiliary enterprises, (3) some
Federal, state and local grants and contracts and Federal appropriations, and (4)
interest on institutional student loans.

Non-coperating revenues: Non-operating revenues include activities that have the
characteristics of non-exchange transactions, such as gifts and contributions, and other
revenue sources that are defined as non-operating revenues by GASB No. 34, such as state
appropriations and investment income.

Scholarship Discounts and Allowances: Student tuition and fee revenues, and certain other
revenues from students, are reported net of scholarship discounts and allowances in the
statement of revenues, expenses, and changes in net assets. Scholarship discounts and
allowances are the difference between the stated charge for goods and services provided by
the University, and the amount that is paid by students and/or third parties making payments

on the students’ behalf. Certain governmental grants, such as Pell grants, and other
Federal, state or nongovernmental programs are recorded as either operating or non-operating
revenues in the University’s financial statements. To the extent that revenues from such

programs are used to satisfy tuition and fees and other student charges, the University has
recorded a scholarship discount and allowance.

Interfund Activities and Balances

The agency has the following types of transactions between funds:

(1) Transfers: Legally required transfers that are reported when incurred as
‘Transfers In’ by the recipient fund and as ‘Transfers Out’ by the disbursing
fund.

(2) Reimbursements: Reimbursements are repayments from funds responsible for

expenditures or expenses to funds that made the actual payment. Reimbursements
of expenditures made by one fund for another are recorded as expenditures in
the reimbursing fund and as a reduction of expenditures in the reimbursed fund.
Reimbursements are not displayed in the financial statements.

(3) Interfund receivables ‘and payables: Interfund loans are reported as interfund
receivables and payables. If repayment is due during the current year or soon
thereafter it is classified as “Current”. Repayment due two or more years is
classified as “Non-Current”.

(4) Interfund Sales and Purchases: Includes charges or collections for services
rendered by one fund to another that are recorded as revenues of the recipient

fund and expenditures or expenses of the disbursing fund.

The composition of the agency’s Interfund activities and balances are presented
in Note 12.
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Note 2: Capital Assets
Following are the changes in capital assets for the year ended August 31, 2013:

Increase Decrease
Balance Completed Interagency Interagency Balance
9/1/2012 Adjustments cip Transfers Transfers Additions Deletions 8/31/2013
Non-Depreciable Assets
Land and Land Improvements $ 929,918.48 0.00 0.00 0.00 0.00 0.00 000 §$ 929,918.48
Construction in Progress $ 4,432,054.28 0.00 (4,011,704.73) 0.00 0.00 53,975.00 000 $ 474,324.55
Other Assets $ 257,700.00 0.00 0.00 0.00 0.00 0.00 000 $ 257,700.00
Total Non-Depreciable Assets $ 5,619,672.76 0.00 (4,011,704.73) 0.00 0.00 53,975.00 000 $ 1,661,943.03
Depreciable Assets
Buildings and Building Improvements $ 103,664,946.67 0.00 4,011,704.73 0.00 0.00 2,740,400.39 000 $ 110417,051.79
Infrastructure $ 666,789.36 0.00 0.00 0.00 0.00 0.00 000 $ 666,789.36
Furniture & Equipment $ 9,683,922.69 (6,230.17) 0.00 0.00 0.00 731,099.15 (79.456.27) $ 10,329,335.40
Vehicles, Boats and Aircraft $ 1,468,889.89 0.00 0.00 0.00 0.00 120,988.00 (49,38344) $ 1,540,494.45
Other Assets $ 5,304,573.09 0.00 0.00 0.00 0.00 315,097.03 (5,330.00) $ 5,614,340.12
Facilities & Other Improvements $ 3,224,983.46 0.00 0.00 0.00 0.00 0.00 000 $ 3,224,983.46
Total Depreciable Assets at $ 124,014,105.16 (6,230.17) 4,011,704.73 0.00 0.00 3,907,584.57 (134,169.71) $ 131,792,994.58
Historical Costs
@ Less Accumulated Depreciation for
Buildings and Building Improvements $ (57,409,501.96) 0.00 0.00 0.00 0.00 (2,951,578.11) 000 $ (60,361,080.07)
Infrastructure $ (666,789.36) 0.00 0.00 0.00 0.00 0.00 000 $ (666,789.36)
Facilities & Other Improvements $ (2,643,589.91) 0.00 0.00 0.00 0.00 (28,985.64) 000 $ (2,672,575.55)
Vehicles, Boats and Aircraft $ (1,080,422.64) 0.00 0.00 0.00 0.00 (111,441.33) 41,206.85 $  (1,150,657.12)
Furniture & Equipment $ (6,498,354.30) 3,263.04 0.00 0.00 0.00 (818,672.32) 76,386.91 $  (7,237,376.67)
Other Assets $ (3,795,712.71) 0.00 0.00 0.00 0.00 (175,849.12) 5330.00 $ (3,966,231.83)
Total Accumulated Depreciation $ (72,094,370.88) 3,263.04 0.00 0.00 0.00 (4,086,526.52) 122,923.76 $ (76,054,710.60)
Total Depreciable Assets, Net $ 51,919,734.28 (2,967.13) 4,011,704.73 0.00 0.00 (178,941 .95-) (11,245.95) $ 55,738,283.98
Intangible Capital Assets Amortized
Intangible Computer Software $ 173,740.00 0.00 0.00 0.00 0.00 0.00 000 $ 173,740.00
Total Intangible Capital Assets Amortized $ 173,740.00 0.00 0.00 0.00 0.00 0.00 000 % 173,740.00
Less Accumulated Amortization for
Intangible Computer Software $ (173,740.00) 0.00 0.00 0.00 0.00 0.00 000 $ (173,740.00)
Total Accumulated Amortization $ (173,740.00) 0.00 0.00 0.00 0.00 0.00 000 $ (173,740.00)
Total Amortizable Assets, Net $ - 0.00 0.00 0.00 0.00 0.00 000 $ -
Total Capital Assets, Net $ 57,5639,407.04 (2,967.13) 0.00 0.00 0.00 (124,966.95) (11,245.95) $§ 57,400,227.01
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NOTE 3: Deposits, Investments, & Repurchase Agreements

Authorized Investments

The University is authorized to invest in obligations and instruments as defined in
the Public Funds Investment Act (Sec. 2256.001 Texas Governmental Code). Such
investments include (1) obligations of the United States or its agencies, (2) direct
obligations of the State of Texas or its agencies, (3) obligations of political
subdivisions rated not less than A by a national investment rating £irm, (4)

certificates of deposit and (5) other instruments and obligations authorized by
statute.

Deposits of Cash in Bank

As of Aug. 31, 2013 the carrying amount of deposits was $ 901,922.35

Governmental and Business - Type Activities

Cash in Bank - Carrying Amount $ 901,922.35
Less: Certificates of Deposit included in carrying amount and reported as Cash Equivalent 0.00
Less: Univested Securities Lending Cash Collarteral included in carrying amount and
reported as Securities Lending Collateral 0.00
Less: Securities Lending CD Collarteral included in carrying amount and reported as
Securities Lending Collateral 901,922.35

Total Cash in Bank per AFR $

Governmental Funds Current Assets Cash in Bank 0.00

Governmental Funds Current Assets Restricted Cash in Bank 0.00

Governmental Funds Noncurrent Assets Restricted Cash in Bank 0.00

Propriety Funds Current Assets Cash in Bank $ 1,889,206.90

Propriety Funds Current Assets Restricted Cash in Bank (987,284.55

Propriety Funds Noncurrent Restricted Cash in Bank 0.00

Cash in Bank per AFR § 901,922.35

At August 31, 2013, the actual balance on deposit with local banks was $3,509,243.78.

Investments

The investments as of August 31, 2013 are at the “Fair Market Value”. To comply with
the reporting requirements of GASB Statement No. 40, the University's investments are

shown below to give an indication of credit risk assumed by the University at year
end.

Credit risk is the risk that another party to a deposit or investment transaction
will not fulfill its obligations. This is not to be confused with market risk which
is the risk that the market value of an investment, collateral protecting a deposit,
or securities underlying a repurchase agreement will decline. Market risk is not
depicted in this note.
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-

U.S. Treasury Securities $
U.S. Government Agency Obligations
U.S. Government Agency Obligations (Texas Treasury Safekeepmg)
Corportate Obligations
Corporate Obligations (Texas Treasury Safekeeping)
Corporate Asset and Mortgage Backed Securities
Equity
Repurchase Agreement
Fixed Income Money Market and Bond Mutual Fund
Other Commingled Funds
Other Commingled Funds - Texpool
Commercial Paper
Real Estate
Miscellaneous

512,502.91

10,432,808.84

1,793,971.47

17,199,972.57

26,000.00
248,000.00

Total $

30,213,255.79

Consisting of the Following

Proprietary Funds Current Cash Equivalents $
Proprietary Funds Current Restricted Cash Equivalents

Proprietary Funds Short Term Investments

Proprietary Funds Non-Current Restricted Cash Equivalents

Proprietary Funds Non-Current Restricted Investments

Proprietary Funds Non-Current Investments

14,476,361.44

2,723,611.13

13,013,283.22

Total as Above $

30,213,255.79

Securities Lending and Reverse Repurchase Agreements

The University does not participate in reverse repurchase agreements or a securities
lending program and had no securities out on loan to brokers/dealers at August 31,

1 2013.

NOTE 4: SHORT TERM DEBT

Not used
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NOTE 5: SUMMARY OF LONG-TERM LIABILITIES

Changes in Long-Term Liabilities

Balance Balance Due within
September 1, August 31, One year
2012 Additions Reductions 2013
Accrued compensated absences 795,275.00 679,753.00 (646,848.00) 828,170.00 482,740.00
Total Long-Term Liabilities 795,275.00 679,753.00 (646,848.00) 828,170.00 482,740.00

Compensated Absences

Full-time state employees earn annual leave from seven to twenty hours per month
depending on the respective employee's years of state employment. The State's policy
is that an employee may carry his accrued leave forward from one fiscal year to
another fiscal year with a maximum number of hours up to 520 for those employees with
35 or more years of state service. Employees with at least six months of state
services who terminate their employment are entitled to payment for all accumulated
annual leave up to the maximum allowed. The University recognized the accrued
liability for the unpaid annual leave in the Statement of Net Assets. For the year
ended August 31, 2013, the total accrued li