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Chapter 470 

S.B. No. 757 

AN ACT 


relating to the repeal of the production taxes on crude petroleum 


and sulphur. 


BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 


SECTION 1. The following provisions are repealed: 


( 1 ) Sect ions 81. 111 , 81 . 112 , 81 . 113 , and 81 . 114 , 


Natural Resources Code; and 


( 2) Chapter 203, Tax Code. 


SECTION 2. Section 355.102(f), Estates Code, is amended to 


read as follows: 


(f) Class 5 claims are composed of claims for taxes, 


penalties, and interest due under Title 2, Tax Code, Chapter 2153, 


Occupations Code, former Section 81.111, Natural Resources Code, 


the Municipal Sales and Use Tax Act (Chapter 321, Tax Code), Section 

. . . 

451.404, Transportat1on Code, or Subchapter I, Chapter 452, 


Transportation Code. 


SECTION 3. Section 81.018(a), Natural Resources Code, is 


amended to r:ead as follows: 


(a) Salaries and other expenses necessary in the 


administration and enforcement of the oil and gas laws shall be paid 


by warrants drawn by the comptroller on the State Treasury from 


general revenue [funds provided under £eetion 81.112 of this eode]. 


SECTION 4. The heading to Subchapter E, Chapter 81, Natural 


Resources Code, is amended to read as follows: 
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SUBCHAPTER E. FEES [~] 

SECTION 5. Sect ion 81. 116 (b) , Natural Resources Code, is 

amended to read as foilows: 

(b) The fee is in addition to, and independent of any 

liability for, the tax [taues] imposed under [£cation Ql.lll of 

this code and] Chapter 202, Tax Code. 

SECTION 6. Section 112. 155 (a) , Tax Code, is amended to read 

as follows: 

(a) The amount of a judgment for the plaintiff shall be 

credited against any tax, penalty, or interest imposed by this 

title [or by £cation 91.111, Natural Resources Code,] and due from 

the plaintiff. 

SECTION 7. Section 151.308, Tax Code, is amended to read as 

follows: 

Sec. 151.308. ITEMS TAXED BY OTHER LAW. (a) The following 

are exempted from the taxes imposed by this chapter: 

( 1) oil as taxed by Chapter 202; 

(2) [sulphur as taued by Chapter 203, 


[~] motor fuels and special fuels as defined, taxed, 


or exempted by Chapter 162; 

ill [-{-4.}] cement as taxed by Chapter 181; 

111 [~] motor vehicles, trailers, and semitrailers 

as defined, taxed, or exempted by Chapter 152, other than a mobile 

office or an oilfield portable unit, as those terms are defined by 

Section 152.001; 

ill [+e-}] mixed beverages, ice, or nonalcoholic 

beverages and the preparation or service of these items if the 
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receipts are taxable by Subchapter B, Chapter 183, or the items are 

taxable by Subchapter B-1, Chapter 183; 

121 [++}] alcoholic beverages when sold to the holder 

of a private club registration permit or to the agent or employee of 

the holder of a private club registration permit if the holder or 

agent or employee is acting as the agent of the members of the club 

and if the beverages are to be served on the premises of the club; 

ill [+8+] oil well service as taxed by Subchapter E, 

Chapter 191; and 

iQl [~] insurance premiums subject to gross 

premiums taxes. 

(b) Natural gas is exempted under Subsection (a) (2) 

[(a) (3)] only to the extent that the gas is taxed as a motor fuel 

under Chapter 162. 

SECTION 8. Subchapter H, Chapter 151, Tax Code, is amended 

by adding Section 151.3171 to read as follows: 

Sec. 151.3171. SULPHUR. Sulphur is exempted from the taxes 

imposed by this chapter. 

SECTION 9. The change 1n law made by this Act does not 

affect tax liability accruing before the effective date of this 

Act. That liability continues in effect as if this Act had not been 

enacted, and the former law is continued in effect for the 

collection of taxes due and for civil and criminal enforcement of 

the liability for those taxes. 

SECTION 10. This Act takes effect September 1, 2015 . 
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S.B. No. 757 

the Senate on 

March 24 1 2015 1 by the following vote: Yeas 25 1 Nays 6 ·----- 

I hereby certify that S .B. No. 757 passed the House on 

May 22 1 2015 1 by the following vote: Yeas 106 1 Nays 34 1 two 

Approved: 

FILED IN THE OFFICE OF THE 
SECRETARY OF STATE 
'1:;5~-,.- O'CLOCK

QJfi1{_12015
Secretary of State 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 


May 8, 2015 

TO: Honorable Dennis Bonnen, Chair, House Committee on Ways & Means 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: SB757 by Perry (Relating to the repeal of the production taxes on crude petroleum and 
sulphur.), As Engrossed 

Estimated Two-year Net Impact to General Revenue Related Funds for SB757, As Engrossed: 
a negative impact of ($1 0,947,000) through the biennium ending August 31, 2017. 

General Revenue-Related Funds, Five-Year Impact: 

Fiscal Year 
Probable Net Positive/(Negative) Impact 

to General Revenue Related Funds 

2016 ($5,374,000) 

2017 ($5,573,000) 

2018 ($5,572,000) 

2019 ($5,672,000) 

2020 ($5,724,000) 

All Funds, Five-Year Impact: 

Probable Revenue (Loss) from Probable Revenue (Loss) from 
Fiscal Year General Revenue Fund Foundation&lwol Fund 

1 193 

2016 ($4,437,750) ($936,250) 

2017 ($4,624,250) ($948,750) 

2018 ($4,611,000) ($961,000) 

2019 ($4,698,750) ($973,250) 

2020 ($4,738,250) ($985,750) 

Fiscal Analysis 


The bill would amend Chapter 81 of the Natural Resources Code to abolish the oil regulation tax 

on crude oil produced in this state. 


The bill would also amend Chapter 203 of the Tax Code to abolish the sulphur production tax on 

sulphur produced in this state. 


The bill would take effect September 1, 2015. 
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Methodology 

The oil regulation tax in the amount of three-sixteenths of one cent on each barrel of crude oil 
produced from the state would be abolished. The severance tax on sulphur in the amount of $1.03 
a long ton or fraction of a long ton of sulphur produced in this state would be abolished. The fiscal 
impact estimates were based on the 2016-17 Biennial Revenue Estimate. 

The sulphur production tax is an occupation tax, thus 25 percent of the tax is constitutionally 
dedicated to the Foundation School Fund. This revenue loss from the Foundation School Fund is 
displayed in the above table. 

The Comptroller's office has indicated that repealing the oil regulation and sulphur production 
taxes, when combined with the repeal of taxes on liquefied gas, controlled substances, 
inheritances, and fireworks, will allow the Comptroller to redeploy resources to audit and 
enforcement activities for other sources of revenue. It is expected that redeploying these 
resources will generate revenue sufficient to offset revenue lost from repealing oil regulation and 
sulphur production taxes. 

Local Government Impact 

No fiscal implication to units of local government is anticipated. 

Source Agencies: 304 Comptroller of Public Accounts 

LBB Staff: UP, KK, SD 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

March 2, 2015 

TO: Honorable Jane Nelson, Chair, Senate Committee on Finance 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: SB757 by Perry (Relating to the repeal ofthe production taxes on crude petroleum and 
sulphur.), As Introduced 

Estimated Two-year Net Impact to General Revenue Related Funds for SB757, As Introduced: 
a negative impact of ($10,947,000) through the biennium ending August 31, 2017. 

General Revenue-Related Funds, Five-Year Impact: 

Fiscal Year 
Probable Net Positive/ (Negative) Impact 

to General Revenue Related Funds 

2016 ($5,374,000) 

2017 ($5,573,000) 

2018 ($5,572,000) 

2019 ($5,672,000) 

2020 ($5,724,000) 

All Funds, Five-Year Impact: 

Probable Revenue (Loss) from Probable Revenue (Loss) from 
Fiscal Year General Revenue Fwul FoundauonSChoolFund 

1 193 

2016 ($4,437,750) ($936,250) 

2017 ($4,624,250) ($948,750) 

2018 ($4,611,000) ($961,000) 

2019 ($4,698,750) ($973,250) 

2020 ($4,738,250) ($985,750) 

Fiscal Analysis 

The bill would amend Chapter 81 of the Natural Resources Code to abolish the oil regulation tax 
on crude oil produced in this state. 

The bill would also amend Chapter 203 of the Tax Code to abolish the sulphur production tax on 
sulphur produced in this state. 


The bill would take effect September 1, 2015. 
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Methodology 

The oil regulation tax in the amount of three-sixteenths of one cent on each barrel of crude oil 
produced from the state would be abolished. The severance tax on sulphur in the amount of$1.03 
a long ton or fraction of a long ton of sulphur produced in this state would be abolished. The fiscal 
impact estimates were based on the 2016-17 Biennial Revenue Estimate. 

The sulphur production tax is an occupation tax, thus 25 percent of the tax is constitutionally 
dedicated to the Foundation School Fund. This revenue loss from the Foundation School Fund is 
displayed in the above table. 

The Comptroller's office has indicated that repealing the oil regulation and sulphur production 
taxes, when combined with the repeal of taxes on liquefied gas, controlled substances, 
inheritances, and fireworks, will allow the Comptroller to redeploy resources to audit and 
enforcement activities for other sources of revenue. It is expected that redeploying these 
resources will generate revenue sufficient to offset revenue lost from repealing oil regulation and 
sulphur production taxes. 

Local Government Impact 

No fiscal implication to units of local government is anticipated. 

Source Agencies: 304 Comptroller of Public Accounts 

LBB Staff: UP, KK, SD 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


TAX/FEE EQUITY NOTE 


84TH LEGISLATIVE REGULAR SESSION 


May 11, 2015 

TO: Honorable Dennis Bonnen, Chair, House Committee on Ways & Means 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: SB757 by Perry (Relating to the repeal of the production taxes on crude petroleum and 
sulphur.), As Engrossed 

No statistically significant impact on the overall distribution of a state tax or fee burden among 
individuals and businesses is anticipated from the provisions of this bill. 

Source Agencies: 

LBB Staff: UP, KK 
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