
Chapter 694 

H.B. No. 731 

AN ACT 

relating to a pilot program under the foundation school program for 

funding prekindergarten programs provided by certain school 

districts with early high school graduation programs. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

SECTION 1. Subchapter E, Chapter 42, Education Code, is 

amended by adding Section 42.2527 to read as follows: 

Sec. 42.2527. ADJUSTMENT FOR CERTAIN DISTRICTS WITH EARLY 

HIGH SCHOOL GRADUATION PROGRAMS. (a) As a pilot program to enable 

the state to evaluate the benefit of providing additional funding 

at the prekindergarten level for low-income students, the 

commissioner shall provide prekindergarten funding in accordance 

with this section to a school district located in a county that 

borders the United Mexican States and the Gulf of Mexico . 
., 

(b) The commissioner shall provide funding for a school 

district's prekindergarten program on a half-day basis for a number 

of low-income prekindergarten students egual to twice the number of 

students who received, as a result of participation in an early high 

school graduation program operated by the district, a high school 

diploma from the district during the preceding school year after 

three years of secondary school attendance. 

(c) The commissioner may adopt rules necessary to implement 

this section. 

(d) This section expires September 1, 2023. 
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H.B. No. 731 

1 SECTION 2. This Act takes effect September 1, 2015. 
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H.B. No. 731 

I certify that H.B. No. 731 was passed by the House on May 15, 

2015, by the following vote: Yeas 119, Nays 20, 2 present, not 

voting. 

Chief Clerk of 

Date 

I certifi that H.B. No. 731 was passed by the Senate on May 

24, 2015, by the following vote: 

APPROVED: 

FILED IN THE OFFICE OF THE 

SECRETARY OF STATE 

'-/:ocr~,.,- O'CLOCK,aJUN 1 7 jfj15 

uU c ---
secretary of State 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

May 19, 2015 

TO: Honorable Larry Taylor, Chair, Senate Committee on Education 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB731 by Lucio III (Relating to a pilot program under the foundation school program for 
funding prekindergarten programs provided by certain school districts with early high 
school graduation programs.), As Engrossed 

No significant fiscal implication to the State is anticipated 

The bill's provisions would establish an adjustment within the Foundation School Program 
(FSP) for certain districts with an early high school graduation program that results in students 
earning a high school diploma after three years of secondary school attendance. The proposed 
FSP adjustment would provide funding for one half-day ofprekindergarten attendance for twice 
the number of students receiving diplomas under the early high school graduation program. The 
bill would limit the prekindergarten funding provided under the adjustment to low-income 
prekindergarten students. The provisions of the bill would appla' to the following independent 
school districts (ISDs) in Cameron County: Brownsville lSD~ Harlingen CISD, La Feria lSD, Los 
Fresnos CISD, Point Isabel lSD, Rio Hondo lSD, San Benito CISD, Santa Maria lSD, Santa Rosa 
lSD, and South Texas lSD. 

Based on the analysis of the Texas Education Agency, the bill would not have significant fiscal 
implications for the Foundation School Program (FSP), as the funding paid for the additional 
prekindergarten attendance would be offset by the savings resulting from not paying for an 
additional year of high school attendance for students graduating under the three-year program. It 
is assumed for the purpose of this estimate that the prekindergarten funding provided for low
income prekindergarten students under the new language in Subchapter E, Chapter 42, Education 
Code would be in addition to the FSP entitlement earned by similarly eligible prekindergarten 
students under Subchapters B, C, and F, of Chapter 42, Education Code. 

TEA anticipates any additional work resulting from the passage of the bill could be reasonably 
absorbed within current resources. 

Local Government Impact 

"· 

School districts in Cameron County with an early high school· graduation program would qualify 
for an adjustment under the Foundation School Program. For every high school student graduating 
in accordance with the requirements of the early high school graduation program in the preceding 
year, a district would receive half-day pre-kindergarten funding for two low-income pre
kindergarten students. 
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Source Agencies: 701 Central Education Agency 

LBB Staff: UP, JBi, AM, JSp 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 


May 7, 2015 

TO: Honorable Jimmie Don Aycock, Chair, House Committee on Public Education 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB731 by Lucio III (relating to a pilot program under the foundation school program for 
funding prekindergarten programs provided by certain school districts with early high 
school graduation programs.), Committee Report 1st House, Substituted 

No significant fiscal implication to the State is anticipated. 

The bill's provisions would establish an adjustment within the Foundation School Program 
(FSP) for certain districts with an early high school graduation program that results in students 
earning a high school diploma after three years of secondary school attendance. The proposed 
FSP adjustment would provide funding for one half-day of prekindergarten attendance for twice 
the number of students receiving diplomas under the early high school graduation program. The 
bill would limit the prekindergarten funding provided under the adjustment to low-income 
prekindergarten students. The provisions of the bill would apply to the following independent 
school districts (ISDs) in Cameron County: Brownsville lSD, Harlingen CISD, La Feria lSD, Los 
Fresnos CISD, Point Isabel lSD, Rio Hondo lSD, San Benito CISD, Santa Maria lSD, Santa Rosa 
lSD, and South Texas lSD. 

Based on the analysis of the Texas Education Agency, the bill would not have significant fiscal 
implications for the Foundation School Program (FSP), as the funding paid for the additional 
prekindergarten attendance would be offset by the savings resulting from not paying for an 
additional year of high school attendance for students graduating under the three-year program. It 
is assumed for the purpose of this estimate that the prekindergarten funding provided for low
income prekindergarten students under the new language in Subchapter E, Chapter 42, Education 
Code would be in addition to the FSP entitlement earned by similarly eligible prekindergarten 
students under Subchapters B, C, and F, of Chapter 42, Education Code. 

TEA anticipates any additional work resulting from the passage of the bill could be reasonably 
absorbed within current resources. 

Local Government Impact 

School districts in Cameron County with an early high school graduation program would qualify 
for an adjustment under the Foundation School Program. For every high school student graduating 
in accordance with the requirements of the early high school graduation program in the preceding 
year, a district would receive half-day pre-kindergarten funding for two low-income pre
kindergarten students. 
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Source Agencies: 701 Central Education Agency 

LBB Staff: UP, JBi, AM, JSp 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 


April19, 2015 

TO: Honorable Jimmie Don Aycock, Chair, House Committee on Public Education 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB731 by Lucio III (Relating to participation of certain school districts in the three-year 
high school diploma plan pilot program.), As Introduced 

No significant fiscal implication to the State is anticipated. 

The bill's provisions would expand the three-year high school diploma plan pilot program to 
include the following independent school districts (ISDs) in Cameron County: Brownsville lSD, 
Harlingen CISD, La Feria lSD, Los Fresnos CISD, Point Isabel lSD, Rio Hondo lSD, San Benito 
CISD, Santa Maria lSD, Santa Rosa lSD, and South Texas lSD. 

Based on the analysis of the Texas Education Agency, the bill would not have significant fiscal 
implications for the Foundation School Program (FSP), as the funding paid for the additional 
prekindergarten students would be offset by the savings resulting from not paying for an 
additional year of high school attendance for students graduating under the three-year plan. 

TEA anticipates any additional work resulting from the passage of the bill could be reasonably 
absorbed within current resources. 

Local Government Impact 

ISDs in Cameron County could choose to develop and implement a three-year high school 
diploma plan, with the approval of the commissioner. These ISDs would likely incur costs to 
develop the curriculum for a three-year diploma plan. However, the costs would be voluntary. For 
every student that graduated under the three-year plan in the preceding year, ISDs would receive 
full-day pre-kindergarten funding for two pre-kindergarten students. 

Source Agencies: 701 Central Education Agency 

LBB Staff: UP, JBi 
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