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S.B. No. 1408 

AN ACT 

relating to the establishment of a matching grant program for 

community development in certain municipalities and counties. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

SECTION 1. Title 2, Agriculture Code, is amended by adding 

Chapter 23 to read as follows: 

CHAPTER 2 3. COMMUNITY DEVELOPMENT MATCHING GRANT PROGRAM FOR RURAL 

AND SMALL COMMUNITIES 
. 

Sec. 23.001. DEFINITION. In this chapter, "program" means 

the community development matching grant program established under 

this chapter. 

Sec. 23.002. COMMUNITY DEVELOPMENT MATCHING GRANT PROGRAM. 

(a) Subject to the availability of federal and state funds, the 

department shall create a community development matching grant 

program to foster community and economic development in certain 

municipalities and counties. 

(b) The department shall award matching grants under the 

program to assist in the financing of: 

(1) trade-related initiatives and programs, as 

determined by the commissioner, that will assist farmers, ranchers, 

and the equine industry in eligible municipalities or counties to 

develop and export their produce, products, and services to 

international markets; 

(2) community development projects, including basic 
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infrastructure projects such as water or wastewater facilities and 

planning, street improvements, and drainage; 

(3) capacity-building projects relating to local 

public facility and housing planning activities; 

(4) renewable energy projects to help participating 

rural communities reduce energy costs· for water and wastewater 

treatment facilities; 

(5) restoration projects for water or wastewater 

infrastructure based on urgent need, if the infrastructure poses an 

imminent threat to life or health; 

(6) economic development projects to create or retain 

permanent employment opportunities; 

(7) economic development projects to support economic 

and management development activities at the county level; 

(8) environmental projects that provide assistance to 

small communities for solving water or wastewater problems us1ng 

self-help methods; and 

( 9) other community development projects as 

determined by the department with the assistance of the Texas Rural 

Health and Economic Development Advisory Council. 

Sec. 23.003. ELIGIBLE ENTITIES. A municipality or county 

is eligible for a matching grant under this chapter if the 

municipality or county is:· 

(1) a nonentitlement area, as defined by 42 U.S.C. 

Section 5302(a) (7), under the federal community development block 

grant nonentitlement program; and 

(2) 1n good standing with the department and with the 
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United States Department of Housing and Urban Development. 

Sec. 23.004. APPLICATIONS. Eligible municipalities or 

counties may submit a single-jurisdiction application or a 

multi-jurisdiction application for a matching grant under the 

program for a community development project. An application must 

include a description of the project proposal. 

Sec. 23.005. PREFERENCE FOR MULTI-JURISDICTION 

APPLICATIONS. (a) In awarding a matching grant under the program, 

the department shall give preference to an application submitted 

under the program by two or more eligible municipalities or 

counties if the application shows that the proposed community 

development project will mutually benefit the residents of the 

communities applying for the funds. 

(b) A multi-jurisdiction application solely for 

administrative convenience may not be accepted by the department. 

(c) A municipality or county that has submitted a 

multi-jurisdiction application may not submit a 

single-jurisdiction application for a matching grant for the same 

project for which the multi-jurisdiction application was 

submitted. 

(d) If a matching grant is awarded under this program, one 

of the municipalities or counties participating under a 

multi-jurisdiction application shall be primarily accountable to 

~t~h~e~~d~e~p~a~r~t~m~e~n~t~~f~o~r--~f~i~n~a~n~c~l~·~a~l--~c~o~m~p~l~l~·a~n~c~e--~a~n~d~~P~e~r~f~o~r~m~a~n~c~e 

requirements under the program. All municipalities and counties 

applying under a multi-jurisdiction application must meet 

application threshold requirements. 
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Sec. 23.006. RULES. (a) The department by rule shall set 

criteria for matching grant requirements and participation under 

the program. 

(b) The department shall adopt rules necessary to implement 

this chapter. 

Sec. 23.007. EXPIRATION PROVISION. This chapter expires 

September 1, 2021. 

SECTION 2. This Act takes effect immediately if it receives 

a vote of two-thirds of all the members elected to each house, as 

provided by Section 39, Article III, Texas Constitution. If this 

Act does not receive the vote necessary for immediate effect, this 

Act takes effect September 1, 2015. 
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Approved: 

Date 

S.B. No. 1408 

the Senate on 

May 13, 2015, by the following vote: Yeas 22, Nays 9 ·------

I hereby certify that S.B. No. 1408 passed the House on 

May 26, 2015, by the following vote: Yeas 99, Nays 43, two 

Governor 

'l (:....~- .::::.:~:·<: ~·:- "•... ' 
.~ :._ 



ATTESTED BY: 


CARLOS CASCOS 
Secretary of State 

PROCLAMATION 

BY THE 

<lntttrnnr nff4t~faft nf~txas 
41-3453 

TO ALL TO WHOM THESE PRESENTS SHALL COME: 

Pursuant to Article IV, Section 14, of the Texas Constitution, I, Greg Abbott, Governor 
of Texas, do hereby disapprove of and veto Senate Bill No. 1408 as passed by the Eighty
Fourth Texas Legislature, Regular Session, because of the following objections: 

Senate Bill 1408 creates new authorities to issue state funds to local units of 
governments similar to, and in some cases identical to, grants already made under 
the federal Community Development Block Grant program. The stated intent of 
the new programs is to offset reductions in federal funding with new state 
funding. Our federal government's addiction to spending Texas taxpayer dollars 
must be brought under control, and when it is, the State of Texas should not find 
ways to tax our citizens to continue funding services our federal elected officials 
have deemed worthy of curtailing. 

Since the Eighty-Fourth Texas Legislature, Regular Session, by its adjournment has 
prevented the return of this bill, I am filing these objections in the office of the Secretary 
of State and giving notice thereof by this public proclamation according to the 
aforementioned constitutional provision. 

IN TESTIMONY WHEREOF, I 
have signed my name officially 
and caused the Seal of the State to 
be affixed hereto at Austin, this 
19th day ofJune, 2015. 

FILED IN THE OFFICE OF THE 
SECRETARY OF STATE 

2£'h O'CLOCK 

JUN 2 0 2015 



·~ 

LEGISLATIVE BUDGET BOARD 

Austin, Texas 

FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

May 20,2015 

TO: Honorable Tracy 0. King, Chair, House Committee on Agriculture & Livestock 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: SB1408 by Lucio (Relating to the establishment of a matching grant program for 
community development in certain municipalities and counties.), As Engrossed 

Estimated Two-year Net Impact to General Revenue Related Funds for SB 1408, As 
Engrossed: a negative impact of ($4,309,587) through the biennium ending August 31, 2017. 

The bill would make no appropriation but could provide the legal basis for an appropriation of 
funds to implement the provisions of the bill. 

General Revenue-Related Funds, J<~ive-Year Impact: 

Fiscal Year 
Probable Net Positive/(Negative) Impact 

to General Revenue Related Funds 

2016 ($2,159,233) 

2017 ($2,150,354) 

2018 ($2,150,354) 

2019 ($2,150,354) 

2020 ($2,150,354) 

All Funds, Five-Ycar Impact: 

Fiscal Year 
Probable (Cost) from 

General Revenue Fund 
1 

Change in Number ofState Employees 
from FY 2015 

2016 ($2,159,233) 2.0 

2017 ($2,150,354) 2.0 

2018 ($2,150,354) 2.0 

2019 ($2,150,354) 2.0 

2020 ($2,150,354) 2.0 
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Fiscal Analysis 

The bill would amend the Agriculture Code to establish a community development matching grant 
program for rural and small communities. The Texas Department of Agriculture (TDA) would 
administer the program and provide matching grants to qualified cities or counties to assist in the 
financing of projects listed in the bill. A city or county must be a nonentitlement area under the 
federal community development block grant program and be in good standing with IDA and the 
U.S. Department of Housing and Urban Development to receive matching grants. Authority for the 
program would expire on September 1, 2021. 

The bill would take immediate effect if the bill receives two-thirds the vote in each house; 
otherwise, the bill would take effect September 1, 2015. 

Methodology 

The Texas Department ofAgriculture (TDA) indicates it would need 2.0 Program Specialists FTEs 
to implement provisions of the bill. Salaries and benefits for the new FTEs would cost of $144,985 
in General Revenue each fiscal year. These 2.0 FTEs administer a grant program, which in this 
estimate is assumed to be $2 million each fiscal year and is shown in the table above. Other costs 
each fiscal year would include travel, other operating expenses, and payroll contributions. There 
would be one-time expenses of$8,730 in fiscal year 2016 to equip the new staff. TDA indicates 
there would also be minimal FTE costs for program startup in fiscal year 2016 which it is assumed 
may be reasonably absorbed within current resources. Also, at this time IDA has not indicated 
whether there are any federal funds available for this new program. 

Local Government Impact 

The bill may result in a positive fiscal implication for those qualified cities and counties with 
local matching funds receiving state financial assistance for local projects. 

I 

Source Agencies: 304 Comptroller of Public Accounts, 551 Department of Agriculture 

LBB Staff: UP, TB, SZ, MW, AG 
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LEGISLATIVE BUDGET BOARD 

Austin, Texas 

FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

April 26, 2015 

TO: Honorable 01arles Perry, Chair, Senate Committee on Agriculture, Water & Rural AtTairs 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: SB1408 by Lucio (Relating to the establishment of a matching grant program for 
community development in certain municipalities and counties.), As Introduced 

Estimated Two-year Net Impact to General Revenue Related Funds for SB1408, As 
Introduced: a negative impact of ($4,309,587) through the biennium ending August 31,2017. 

The bill would make no appropriation but could provide the legal basis for an appropriation of 
funds to implement the provisions of the bill. 

General Revenue-Related Funds, Five-Year Imt>act: 

Fiscal Year 
Probable Net Positive/(Negatiw) Impact 

to General Revenue Related Funds 

2016 ($2,159,233) 

2017 ($2,150,354) 

2018 ($2,150,354) 

2019 ($2,150,354) 

2020 ($2,150,354) 

All Funds, Five-Year Impact: 

Fiscal Year 
Probable (Cost) from 

General Rln•enue Fund 
l 

Change in Number ofState Employees 
from FY 20.1 5 

2016 ($2,159,233) 2.0 

2017 ($2,150,354) 2.0 

2018 ($2,150,354) 2.0 

2019 ($2,150,354) 2.0 

2020 ($2,150,354) 2.0 
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.Fiscal Analysis 

The bill would amend the Agriculture Code to establish a community development matching grant 
program for rural and small communities. The Texas Department ofAgriculture (TDA) would 
administer the program and provide matching grants to qualified cities or counties to assist in the · 
financing of projects listed in the bill. A city or county must be a nonentitlement area under the 
federal community development block grant program and be in good standing with TDA and the 
U.S. Department of Housing and Urban Development to receive matching grants. 

The bill would take immediate effect if the bill receives two-thirds the vote in each house; 
otherwise, the bill would take effect September 1, 2015. 

Methodology 

The Texas Department of Agriculture (TDA) indicates it would need 2.0 Program Specialists FTEs 
to implement provisions of the bill. Salaries and benefits for the new FTEs would cost of $144,985 
in General Revenue each fiscal year. These 2.0 FTEs administer a grant program, which in this 
estimate is assumed to be $2 million each fiscal year and is shown in the table above. Other costs 
each fiscal year would include travel, other operating expenses, and payroll contributions. There 
would be one-time expenses of $8,730 in fiscal year 2016 to equip the new staff. TDA indicates 
there would also be minimal FTE costs for program startup in fiscal year 2016 which it is assumed 
may be reasonably absorbed within current resources. Also, at this time TDA has not indicated 
whether there are any federal funds available for this new program. 

Local Government Impact 

The bill may result in a positive fiscal implication for those qualified cities and counties with 
local matching funds receiving state financial assistance for local projects. 

Source Agencies: 304 Comptroller of Public Accounts, 551 Department of Agriculture 


LBB Staff: UP, SZ, MW, TB, AG 
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