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H.B. No. 2396 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

AN ACT 

relating to eliminating requirements that certain public 

institutions of higher education set aside portions of tuition for 

student loan repayment programs for certain physicians and state 

attorneys. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

SECTION 1. Section 61.5391(a), Education Code, is amended 

to read as follows: 

(a) The physician education loan repayment program account 

is an account in the general revenue fund. The account is composed 

of: 

( 1) gifts and grants contributed to the account; 

( 2) earnings on the principal of the account; and 

( 3) other amounts deposited to the credit of the 

account, including: 

(A) money deposited under Section [61.539(b) or] 

61.5392; 

(B) legislative appropriations; and 

(C) money deposited under Section 155.2415, Tax 

Code. \ 

SECTION 2. Sections 61.9730 and 61.9732, Education Code, 

are amended to read as follows: 

Sec. 61.9730. TOTAL AMOUNT OF REPAYMENT ASSISTANCE. The 

total amount of repayment assistance distributed by the board under 
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H.B. No. 2396 

this subchapter may not exceed the total amount available for the 

program under Section 61.9732 [of gifts, grants, and donations 

accepted by the board for repayffient assistance and tuition set 

aside under £ection 61.9731]. 

Sec. 61.9732. LIMITATIONS ON FUNDING. The loan repayment 

program under this subchapter may be funded only from: 

(1) gifts, grants, and donations accepted by the 

board; [..a.n-4] 

(2) legislative appropriations for the program; and 

(3) money budgeted for the program by the office of the 

attorney general from appropriations made to that office [tuition 

set aside under £ e c t ion 61 . 9 7 31 ] . 

SECTION 3. The following provisions of the Education Code 

are repealed: 

(1) Section 61.539; and 

(2) Section 61.9731. 

SECTION 4. (a) The change in law made by this Act applies 

beginning with tuition charged for the 2015 fall semester. 

(b) Tuition charged for any semester or other academic term 

before the 2015 fall semester is covered by the applicable law as it 

existed before the effective date of this Act, and the former law is 

continued in effect for that purpose. 

SECTION 5. This Act takes effect immediately if it receives 

a vote of two-thirds of all the members elected to each house, as 

provided by Section 39, Article III, Texas Constitution. If this 

Act does not receive the vote necessary for immediate effect, this 

Act takes effect September 1, 2015. 
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f the Senate 

I certify that H. B. No. 2396 was passed by the House on May 6, 

2015, by the following vote: Yeas 145, Nays 0, 2 present, not 

voting. 

Chief Clerk of the Hous 

2396 was passed by the Senate on May I certify that H.B. No. 

22, 2015, by the following vote: Yeas 

Secretar 

APPROVED: 

Date 

FILED IN THE OFFICE OF THE 

SECRETARY OF STATE 

.z:oo ~~O'CLOCK 

I 

O~d0<!15 _ 

Secretary of State 3 



STATE OF TEXAS 


OFFICE OF THE GOVERNOR 


MESSAGE 

Tuition set-asides subsidize the education of some students at the cost of all, and should 
be eliminated as provided by House Bill No. 2396. Unfortunately, this bill does not 
require a corresponding cut in tuition. University boards of regents should decrease 
tuition in proportion to the amount no longer required to be set aside by law, rather than 
using this legislation as a new source of revenue 

Respectfully submitted, 

Austin, Texas 
June 18,2015 
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LEGISLATIVE BUDGET BOARD 

Austin, Texas 

FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

May 15, 2015 

TO: Honorable Kel Seliger, Chair, Senate Committee on Higher Education 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB2396 by Howard (Relating to eliminating requirements that certain public institutions 
of higher education set aside portions of tuition for student loan repayment programs for 
certain physicians and state attorneys.), As Engrossed 

Estimated Two-year Net Impact to General Revenue Related Funds for HB2396, As 
Engrossed: a negative impact of ($881 ,000) through the biennium ending August 31, 2017. 

General Revenue-Related Funds, Five-Year Impact: 

Fiscal Year 
Probable Net Positive/(Negative) Impact 

to General Revenue Related Funds 

2016 ($436,000) 

2017 ($445,000) 

2018 ($453,000) 

2019 ($459,000) 

2020 ($466,000) 

All Funds, Five-Year Impact: 

Fiscal Year 

Probable Revenue (Loss) 
from 

General Revenue Fund 
1 

Probable Savings/(Cost) 
from 

Physician Ed. Loan 
Repayment 

5144 

Probable Savings/(Cost) 
from 

Est Oth Educ & Gen /nco 
770 

2016 ($436,000) ($436,000) $872,000 

2017 ($445,000) ($445,000) $890,000 

2018 ($453,000) ($453,000) $906,000 

2019 ($459,000) ($459,000) $918,000 

2020 ($466,000) ($466,000) $932,000 

Fiscal Analysis 

The bill would repeal the statutory requirement that medical units of institutions of higher 
education set aside, and transfer to the Comptroller, two percent of the tuition charge of each 
student registered in a medical branch or school. Funds collected from the two percent tuition set
aside are deposited to the General Revenue-Dedicated Account 5144-Physician Education Loan 
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Repayment Program (50 percent) and to the General Revenue Fund (50 percent). The Physician 
Education Loan Repayment Program is also supported by a tax on smokeless tobacco. 

The bill would also repeal the statutory requirement that public schools of law set aside and 
transfer to the Comptroller, one percent of tuition charges for resident students enrolled in the 
school of law. The bill would allow the Office of the Attorney General to use funds appropriated 
to the agency for the Office of Attorney Loan Repayment Program that is currently administered 
by the Higher Education Coordinating Board. 

Methodology 

Based on information provided by the Comptroller's Office, the General Revenue loss associated 
with the repeal of the medical school set aside would be $436,000 in fiscal year 2016 and 
$445,000 in fiscal year 2017. The loss to General Revenue-Dedicated Account 5144 would also be 
$436,000 in fiscal year 2016 and $445,000 in fiscal year 2017. The repeal of the medical school 
set aside would result in a corresponding increase of$872,00 in fiscal year 2016 and $890,000 in 
fiscal year 2017 as a revenue gain to Fund 770, Other Educational and General Funds. 

The Comptroller's Biennial Revenue Estimate indicates that the revenue generated from the tax on 
smokeless tobacco is approximately $33 million per year so the impact of the repeal of the 
medical school tuition set aside in terms of funding for the Physician Education Loan Repayment 
Program would be negligible. 

Based on information provided by the Comptroller's Office the law school tuition set aside is 
approximately $293,000 per year for the University of Houston, Texas A&M University, Texas 
Southern University, The University of Texas at Austin and Texas Tech University. The repeal of 
the tuition set aside would enable the law schools affiliated with these universities to keep this 
revenue in Fund 770, Other Educational and General Funds. Based on information provided by the 
Office of Attorney General, to continue the loan repayment program at historical levels for 
the next five years, factoring in a 1.4 percent annual inflation rate per year, would result in a cost 
of$1,936,512. 

The impact of the elimination of these two tuition set asides to formula funding is not considered 
significant. 

Local Government Impact 

No fiscal implication to units of local government is anticipated. 

Source Agencies: 302 Office of the Attorney General, 710 Texas A&M University System 
Administrative and General Offices, 720 The University of Texas System 
Administration, 758 Texas State University System, 768 Texas Tech 
University System Administration, 769 University of North Texas System 
Administration, 781 Higher Education Coordinating Board, 783 University 
of Houston System Administration, 304 Comptroller of Public Accounts 

LBB Staff: UP, EMu, DEH, GO, TBo 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 


March 24, 2015 

TO: Honorable John Zerwas, Chair, House Committee on Higher Education 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB2396 by Howard (Relating to eliminating requirements that certain public institutions 
of higher education set aside portions of tuition for student loan repayment programs for 
certain physicians and state attorneys.), As Introduced 

Estimated Two-year Net Impact to General Revenue Related Funds for HB2396, As 
Introduced: a negative impact of ($881 ,000) through the biennium ending August 31, 2017. 

General Revenue-Related Funds, Five-Year Impact: 

Fiscal Year 
Probable Net Positive/ (Negative) Impact 

to General Revenue Related Funds 

2016 ($436,000) 

2017 ($445,000) 

2018 ($453,000) 

2019 ($459,000) 

2020 ($466,000) 

All Funds, Five-Year Impact: 

Fiscal Year 

Probable Revenue (Loss) 
from 

General Revenue Fund 
1 

Probable Savings/(Cost) 
from 

Physician Ed. Loan 
Repayment 

5144 

Probable Savings/(Cost) 
from 

Est Oth Educ & Gen Inco 
770 

2016 ($436,000) ($436,000) $872,000 

2017 ($445,000) ($445,000) $890,000 

2018 ($453,000) ($453,000) $906,000 

2019 ($459,000) ($459,000) $918,000 

2020 ($466,000) ($466,000) $932,000 

Fiscal Analysis 

The bill would repeal the statutory requirement that medical units of institutions ofhigher 
education set aside, and transfer to the Comptroller, two percent of the tuition charge of each 
student registered in a medical branch or school. Funds collected from the two percent tuition set-aside 
are deposited to the General Revenue-Dedicated Account 5144-Physician Education Loan Repayment 
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Program (50 percent) and to the General Revenue Fund (50 percent). The Physician Education Loan 
Repayment Program is also supported by a tax on smokeless tobacco. 

The bill would also repeal the statutory requirement that public schools of law set aside and 
transfer to the Comptroller, one percent of tuition charges for resident students enrolled in the 
school of law. 

Methodology 

Based on information provided by the Comptroller's Office, the General Revenue loss associated 
with the repeal of the medical school set aside would be $436,000 in fiscal year 2016 and 
$445,000 in fiscal year 2017. The loss to General Revenue-Dedicated Account 5144 would also be 
$436,000 in fiscal year 2016 and $445,000 in fiscal year 2017. The repeal of the medical school 
set aside would result in a corresponding increase of $872,00 in fiscal year 2016 and $890,000 in 
fiscal year 2017 as a revenue gain to Fund 770, Other Educational and General Funds. 

The Comptroller's Biennial Revenue Estimate indicates that the revenue generated from the tax on 
smokeless tobacco is approximately $33 million per year so the impact ofthe repeal of the 
medical school tuition set aside in terms of funding for the Physician Education Loan Repayment 
Program would be negligible. 

Based on information provided by the Comptroller's Office the law school tuition set aside is 
approximately $293,000 per year for the University of Houston, Texas A&M University, Texas 
Southern University, The University of Texas at Austin and Texas Tech University. The repeal of 
the tuition set aside would enable the law schools affiliated with these universities to keep this 
revenue in Fund 770, Other Educational and General Funds. 

The impact of the elimination of these two tuition set asides to formula funding is not considered 
significant. 

Local Government Impact 

No fiscal implication to units of local government is anticipated. 

Source Agencies: 	 710 Texas A&M University System Administrative and General Offices, 
720 The University of Texas System Administration, 758 Texas State 
University System, 768 Texas Tech University System Administration, 
769 University of North Texas System Administration, 781 Higher 
Education Coordinating Board, 783 University of Houston System 
Administration, 304 Comptroller of Public Accounts 
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