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Chapter 104 

H.B. No. 2559 

AN ACT 

relating to leases and other agreements relating to real property 

entered into by certain hospital districts. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS: 

SECTION 1. Section 281.050(b), Health and Safety Code, is 

amended to read as follows: 

(b) Notwithstanding any other law, the board may, with the 

approval of the commissioners court, enter into a lease, including 

a lease with an option to purchase, an installment purchase 

agreement, an installment sale agreement, or any other type of 

agreement that relates to real property considered appropriate by

the board [undeveloped real property for not more than 50 years] to 

provide for the deve lopment_._, o_r 

management of developed or undeveloped real property 

construction of facilities] designed ~o generate revenue for the 

financial benefit of the district. The board, directly or through a 

nonprofit corporation, may contract or enter into a joint venture 

with a public or private entity as necessary to enter into an 

agreement [a lease] under this subsection. 

SECTION 2. Section 281.0511, Health and Safety Code, is 

amended by adding Subsection (d) to read as follows: 

(d) Notwithstanding any other law, the board may, with the 

approval of the commissioners court at a meeting subject to Chapter 

551, Government Code, lease undeveloped or vacant real property for 
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not more than 99 years to provide for the development and 

construction of facilities designed to generate revenue for the 

financial benefit of the district. The board, directly or through 

a nonprofit corporation, may contract or enter into a joint venture 

with a public or private entity as necessary to enter into a lease 

under this subsection. 

SECTION 3. This Act takes effect immediately if it receives 

a vote of two-thirds of all the members elected to each house, as 

provided by Section 39, Article III, Texas Constitution. If this 

Act does not receive the vote necessary for immediate effect, this 

Act takes effect September 1, 2015. 



I certify that H. B. No. 2559 was passed by the House on April 

27, 2015, by the following vote: Yeas 142, Nays 0, 1 present, not 

voting. 

I certify that H.B. No. 2559 was passed by the Senate on May 

13, 2015, by the following vote: 

APPROVED: 

FILED IN THE OFFICE OF THE 
SECRETARY OF STATE 

Secretary of State 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 

FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

May 1, 2015 

TO: Honorable Eddie Lucio Jr., Chair, Senate Committee on Intergovernmental Relations 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB2559 by Zerwas (Relating to leases and other agreements relating to real property 
entered into by certain hospital districts.), As Engrossed 

No fiscal implication to the State is anticipated . 

The bill would amend the Health and Safety Code permit the board of hospital managers of certain 
hospital districts to enter into a lease, purchase agreements and other agreements to provide for 
the development, improvement, acquisition or management of developed or undeveloped real 
property designated to generate revenue for the financial benefit of the district. The bill would 
permit the board of hospital managers, with the approval of the commissioners court, to lease 
undeveloped or vacant real property for up to 99 years to provide for the development and 
construction of facilities designed to generate revenue for the financial benefit of the district. The 
bill would permit a board of hospital managers, through a nonprofit corporation, to contract or 
enter into a joint venture with a public or private entity to enter into a lease. 

Local Government Impact 

It is assumed that a hospital district would only choose to enter into agreements or lease land if 
sufficient funding were available or it would not result in a negative fiscal impact; therefore, no 
significant fiscal impact,is anticipated . 

Source Agencies: 

LBB Staff: UP, KVe, SO, EK 
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LEGISLATIVE BUDGET BOARD 

Austin, Texa.s 

FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

April 15, 2015 

TO: Honorable Garnet Coleman, Chair, House Committee on County Affairs 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB2559 by Zerwas (Relating to leases and other agreements relating to real property 
entered into by certain hospital districts.), Committee Report 1st House, Substituted 

No fiscal implication to the State is anticipated. 

The bill would amend the Health and Safety Code permit the board of hospital managers of certain 
hospital districts to enter into a lease, purchase agreements and other agreements to provide for 
the development, improvement, acquisition or management of developed or undeveloped real 
property designated to generate revenue for the financial benefit of the district. The bill would 
permit the board ofhospital managers, with the approval of the commissioners court, to lease 
undeveloped or vacant real property for up to 99 years to provide for the development and 
construction of facilities designed to generate revenue for the financial benefit of the district. The 
bill would permit a board of hospital managers, through a nonprofit corporation, to contract or 
enter into a joint venture with a public or private entity to enter into a lease. 

Local Government Impact 

It is assumed that a hospital district would only choose to enter into agreements or lease land if 
sufficient funding were available or it would not result in a negative fiscal impact; therefore, no 
significant fiscal impact is anticipated. 

Source Agencies: 

LBB Staff: UP, KVe, SO, EK 
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LEGISLATIVE BUDGET BOARD 


Austin, Texas 


FISCAL NOTE, 84TH LEGISLATIVE REGULAR SESSION 

March 25, 2015 

TO: Honorable Gamet Coleman, Chair, House Committee on County Affairs 

FROM: Ursula Parks, Director, Legislative Budget Board 

IN RE: HB2559 by Zerwas (Relating to hospital district real property.), As Introduced 

No fiscal implication to the State is anticipated. 

The bill would amend the Health and Safety Code permit the board of hospital managers of certain 
hospital districts to enter into a lease, purchase agreements and other agreements to provide for 
the development, improvement, construction, acquisition or management of real property 
designated to generate revenue for the financial benefit of the district. 

Local Government Impact 

It is assumed that a hospital district would only choose to enter into agreements if sufficient 
funding were available or it would not result in a negative fiscal impact; therefore, no significant 
fiscal impact is anticipated. 

Source Agencies: 

LBB Staff: UP, KVe, SD, EK 




